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Germany agrees 
to continue with 
modified EFA 

Britain and Germany patched np a s ty -m ont h 
quarrel over the European Fighter Aircraft, 
enabling work to continue on a wmiHfipri project. 
The compromise, reached during a Nato ministerial 
meeting, brings relief to aerospace and electronics 
manufacturers in Germany, the UK, Italy and 
Spain where tens of thousands of jobs are staked 
on the $3lbn programme. Page 20 


Bentsen named US Treasury secretary: 

President-elect Bill Clinton named Texas fanutw 
Lloyd Bentsen as Treasury secretary, the first 
major appointment of the incoming administration 
and a reassuring nomination for the fftmnHyi 
community. Page 8 

County NaftWest quits Tokyo: County 
NatWest, securities arm of National Westminster 
Bank, became the first foreign stockbroker to 
announce a total withdrawal from the Tokyo 
stock market. Page 21 

SomaH dash leaves two dead: US Mannps 
and French paratroopers exchanged fire with 
Somali gunmen, leaving two people dead and 
14 injured. The clash came as a US official admitted 
that some American troops could stay In Somalia 
for up to a year. Page 20 

Geneor, South African mining house, is still 
interested in buying Lonrbo’s Western Platinum 
mine despite Lonrho's deal with Dieter Bock. 

Page 21 

Military action not ruled out: Military action 
may be needed to enforce the no-fly zone over 
Bosnia if all else foils. Lord Owen, co-chairman 
of the Geneva peace conference, said in London. 
Page 4 

Carmakers to pubBsft prices: Carmakers 
must publish twice-yeariy lists of comparative 
prices of certain vehicles in EC countries under 
a Commission plan aimed at helping consumers 
shop for bargains across EC borders.PageZO 

Indian v i o le n ce wanes: Rioting that has 
swept India since Hindu militants stormed Ayodhya 
mosque showed signs of abating. Prime minister 
P.V. Narasimha Rao said the crisis would not 
derail economic reform. Page 6 

Guatemalan accepts Nobel Peace Prize: 

Guatemalan Indian 
leader Rigoberta Menchu 
(left), accepting the 
1992 Nobel Peace Prize 
in Oslo, called for inter 
national help to end 
her country’s guerrilla 
war and eradicate 
human rights abuses." ' 
Talks between leftwing 
guerrillas and Gua- 
temala’s government 
on ending an extremely 
violent 30-year-old war have been deadlocked 
for months. Page 8 

European jobless: Nearly 40 per cent of EC 
citizens unemployed for more than one year - 
about 3m people - have never bad a job, according 
to the European Commission. Page 4 

Calpers, big US pension fund, foiled to persuade 
shareholders in RWE to vote to remove the voting 
structure at Germany's eighth- biggest industrial 
group. Page 23 



Russian president warns of ‘creeping coup’ in struggle with conservative Congress 


Y eltsin 
calls for 
referendum 
on reforms 


By John Lloyd, Leyta Boulton 
and Dknltry Volkov in Moscow 

RUSSIA was plunged Into crisis 
yesterday after President Boris 
Yeltsin declared open political 
war on the Congress of People’s 
Deputies, which has blocked his 
reforms. 

Citing a “creeping coup" 
against him, Mr Yeltsin said a 
referendum was necessary to 
decide “to whom do yon entrust 
saving the country from econo m- 
mic and political crisis . . . the 
president ... or the presently con- 
stituted Congress and Supreme 
Soviet” 

In a dramatic speech to the 
Congress of People's Deputies, 
the Russian said: “Congress is a 
bulwark of conservative forces 
and reaction. Reform in Russia is 
in serious danger. What they 
foiled to do in August 1991, they 
have decided to repeat now by 
way of a creeping coup-” 

His speech provoked uproar in 
the Congress Hall, the beginnings 
of scattered demonstrations in 


the streets and the full-throated 
opposition of vice-president Alex- 
ander Rutskoi. 

General Rutskoi called for the 
prosecution of presidential advis- 
ers, whom he accused of pushing 
Mr Yeltsin into a confrontation 
with the Congress and into creat- 
ing “anarchy and powerlessness” 
in the country. 

The president’s proposal was 
for a referendum to be held on 
January 24. If the population sup- 
ported him, parliamentary elec- 
tions would be convened on 
March 27. If the Congress won 
the referendum, he would resign 
and fresh presidential elections 
would be held; if neither secured 
the support of half of those vot- 
ing, both would stand for elec- 
tion. In the meantime, the gov- 
ernment would continue under 
the acting premiership of Mr 
Yegor Gaidar - whom the Con- 
gress trad refused to confirm in 
his post on Wednesay. 

Both hardline deputies and 
presidential supporters reacted 
with anger. Calls for Mr Yeltsin's 



Make or break: Russian president Boris Yeltsin urges workers at a Moscow car factory to collect signatures to force a decisive referendum 


impeachment were immediately 
raised. Mr Sergei Baburin, the 
leader of the Russia nationalist 
faction said: “They are pushing 
us towards revolution." Mr Pyotr 
Fillipov, a prominent radical 
democrat deputy, told a small 
demonstration in front of the 
Kremlin: “The Civic Union and 
the communists were pushing 
reform off the agenda - we must 
keep it there by supporting the 
president”. 

Mr Gaidar attempted to play 


down the significance of the 
event, saying the president’s 
action was wholly constitutional 
and that government business, 
and continuing talks with the 
World Bank and the Interna- 
tional Monetary Fund, would 
continue normally. 

The head of the so-called 
“power” ministries - defence, 
security and interior - all 
appeared before the highly 
charged Congress to report, in a 
scheduled discussion, on crime 


and corruption in the country. 

General Pavel Grachev, defence 
minister, assured the Congress 
that the army would remain 
above politics. 

But Mr Victor Barannikov, 
security minister and head of the 
Russian KGB, produced a Soviet- 
era speech full of warnings of the 
growing threat from foreign intel- 
ligence agencies and a rising tide 
of crime. 

Just before the close of busi- 
ness in the Congress yesterday. 


the deputies voted in closed ses- 
sion to take back under their con- 
trol a 300-strong armed guard. 
This militia had been removed 
from Supreme Soviet to interior 
ministry control last month by 
Mr Yeltsin, following its use by 
Mr Ruslan Khasbulatov, the par- 
liamentary speaker, in his bid to 
take control of the daily paper 
Izvestia. 


Man of people tbrows down 

gauntlet. Page 19 


Major urges Edinburgh deal to end EC paralysis 


found . to- the problem of Den- 


ERM crisis: Monetary tragedy of errors Page 2 

Summfb Major stands his ground Page 3 

EC economy: Riding the rollercoaster Page 18 

Editorial Comment: Edinburgh agenda Page 18 


Sy Robert Ikuthrer and Philip 
Stephens In Edinburgh 

MR JOHN MAJOR, Britain's 
prime minister, told other Euro- 
pean Community leaders yester- 
day that they must strike a deal 
to make the Maastricht treaty 
acceptable to the Danish people 
in order to free the EC from its 
current paralysis. 

On the eve of a two-day Euro- 
pean summit in Edinburgh, Mr 
Major rejected suggestions by 
some other leaders, notably Pres- 
ident Francois Mitterrand of 
France, that if no solution were 


mark's and Britain's ratification 
of the treaty, the other 10 mem- 
bers could proceed towards Euro- 
pean Union on their own. 

10s warning came as it became 
clear that Spain, which is looking 
for significant increases in fiscal 
transfers to poorer member 
states, was unwilling to accept 
marginal new increases in the 
latest British budget proposal. 

There could be no question of a 
“two-speed" Community, Mr 
Major, who holds the presidency 
of the EC until the end of the 
year, said in a series of television 


interviews. The treaty had to be 
ratified by all member countries 
before it came into effect 
They therefore had to reach an 
agreement at Edinburgh which 
was sufficiently good to be 
accepted by the Danish people at 
a second referendum. 


Britain has made new propos- 
als on Denmark and EC financ- 
ing, considered to be the two 
most difficult problems on the 
summit's agenda. 

Faced with the refusal of their 
partners to make any amend- 
ments to the treaty, the Danes 


want the EC to adopt a number 
of declarations which would 
recognise their right to apt out of 
the proposed economic and mon- 
etary union, a common defence 
policy, common interior and jus- 
tice policies and EC citizenship. 

British officials made clear last 
night that it was not so much the 
substance of the proposed decla- 
rations on Denmark, but their 
legal form, which was the main 
stumbling block. 

The latest proposals had gone 
some way towards satisfying 
Danish demands that the special 
arrangements for Denmark, 


while not amending the ueaiy, 
would nevertheless be considered 
as legally binding. 

The main question hanging 
over the latest compromise was 
whether it would prove accept- 
able to the Danish opposition. 

The officials recognised that 
the problem of future EC financ- 
ing would probably be the most 
difficult to solve and that, if it 
was settled at ail, it would not 
beuntil the end of the meeting 
tomorrow night. 

Among other subjects, the 


Continued on Page 20 
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Macedonia p ro test: More than lm Greeks 
gathered in Athens to demand that Macedonia 
change its name. Greece has refused to recognise 
the former Yugoslav republic, arguing that its 
name is exclusively Hellenic. Page 4 

Ericsson- Hewlett Enkup: Ericsson, Swedish 
telecoms company, and US computer group Hew- 
lett-Packard plan to form a joint venture to provide 
telecoms operators with network management 
systems. Page 23 

Brazil approves debt deah Brazil has 
approved a $44bn debt agreement with commercial 
creditors, after months of delays had caused the 
price of Brazilian debt to drop sharply. Page 8 

Pilkington, UK-based glass group, maintained 
its 2.93p a share Interim dividend, in spite of record- 
ing a £29-2 m (g44m) six-month loss. Page 21 

Crackdown on neo-Nazis Police in six 
German states raided homes and offices of sus- 
pected neo-Nazis as the government banned a 
second extremist group. Page 4 

Ahold president joins Philips: Pierre 
Everaert, president of Ahold retailing group, 
is to join the five-member management hoard 
of Philips, Dutch electronics company. Page 21 
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SE-Banken seeks 
government help 


By Robert Taylor In Stockholm 

SKANDINAVISKA Enskilda 
Banke n, Sweden's largest private 
commercial bank, is seeking gov- 
ernment support 

Mr Bjorn Svedberg, SE-Bank- 
en’s chief executive, said a “first, 
tentative contact” had been made 
to secure finance from the 
planned government-backed fund 
to prop up the country's ailing 
financial sector. The plan is 
expected to come into effect early 
next year. 

Under the scheme, the state 
proposes to provide guarantees 
for hanks and other credit insti- 
tutions so they can fulfil their 
obligations. A state agency will 
administer the system, though 
large bail-outs will be subject to 
government approval 

Sweden’s financial sector has 
been overwhelmed by credit 
losses already totalling more 
than SKrlOObn (?14.7bn) since 
1990 due to bad debts, mainly 
from properly, and financial spec- 
ulation. There is the prospect of 
mare substantial losses over the 
next few years. 

Three of the country's banks - 
Nordbanken, Gota and Forsta 
Sparbanken - have already had 
to be rescued with substantial 
state financial assistance in the 
form of loans and guarantees. 

The announcement that SE- 
Banken is also seeking support 
will come aa a severe blow to the 


Swedish financial system. 

It has become dear that the 
bank’s main shareholders - the 
Wallenberg family foundations 
and Its investment company 
Investor, as well as the Custos 
investment company - cannot 
alone solve the bank’s capital 
problems. 

SE-Banken executives have 
already complained that the state 
scheme would distort the free 
market If it provided financial 
assistance to the bank's main 
rivals. 

Its decision to seek money from 
the state will add to the govern- 
ment’s growing anxiety about the 
likely total cost of the state's 
banking bail-out on the budget 
deficit 

SE-Banken suffered a 
SKriMilbn operating loss in the 
first eight months of this year 
and expects to suffer fbrther 
financial losses next year. Credit 
losses are likely to amount to 
SKrlObn this year. 

The bank also said yesterday 
its capital adequacy bad been 
impaired by the depreciation of 
the Swedish krona since it was 
floated last month. 

Although SE-Banken’s capital 
adequacy will exceed the mini- 
mum requirement of 8 per cent 
laid down by the Rank for Inter- 
national Settlements, the bank 
said it needed a capital adequacy 
ratio “substantially above the 
minimum level". 


Norwegian 

devaluation 

hits ERM 

By Our Economics 
and Foreign Stall 

THE D-MARK gained against 
most other European currencies 
yesterday as Norway’s decision 
to devalue the krone and the 
Bundesbank’s failure to cut 
interest rates led to further ten- 
sions in the European exchange 
rate mechanism. 

Norway’s derision to abandon 
efforts to shadow the D-Mark 
and other ERM currencies came 
hours before the German central 
bank, at its regular council meet- 
ing, decided against an w»ing in 
monetary policy because of high 
German inflatio n the large 
public sector deficit 

The two events caused inves- 
tors to switch funds into the Ger- 
man currency, potting pressure 
on some other ERM members 
including the French franc, Dan- 
ish krone and Irish punt 

The strains were eased slightly 
after the central banks of Bel- 
gium and the Netherlands, which 
traditonally keep their monetary 
policies closely aligned to those 
of the Bundesbank, shaved their 
credit rates by small amounts. 

This was apparently on 


Floating krone. Page 4 
No early cut in UK rates. Page 9 

Lex, Page 20 
Currencies, Page 46 
World stocks, back page. Sod II 
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When you deal wish MPE you're talking to 
people with extensive hands-on experience in 
commerce and industry who know exactly what 
to look for when assessing opportunities. 

That means, whatever the transaction: 
Development Capital, Acquisition Finance, 
Management Buy-Out, Management 
Buy-In. Company Restructuring 
or Share Purchase; whether large 
or small; MPE wilt respond 


innovacively and quickly to support the deal. 
With links to Midland Bank and affiliates 
throughout Europe, MPE has the capability and 
experience of leading, arranging and under- 
writing transactions. 

For further information call Ian Forrest 
on 071 260 9783 or write to 
him at Montagu Private Equity. 
10 Lower Thames Street, London 
ECJR 6AE. 
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BEHIND THE E 


The monetary tragedy 
of errors that led to 
currency chaos 

As political disarray threatens the summit of European lead< 
beginning in Edinburgh today, Peter Norman and Lionel 
Barber give the inside story of the events which led to Black 
Wednesday and made the Community’s most important 
objective, monetary union, its least plausible goal 


T HE exact timing remains 
unclear. But, sometime in 
the afternoon of Saturday 
September 12, Ur Jean- 
Claude Trichet went through one of 
those chameleon-like changes 
which top international bureaucrats 
sometimes experience. 

As a senior French official, he 
had stood that morning alongside 
his boss, Ur Michel Sapin, the 
French finance minister, receiving 
high-level visitors from Germany in 
France's steel and glass finance 
ministry at the unfashionable end 
of Paris, near the Gare de Lyon. 

Hans Tietmeyer, vice-president of 
the powerful Bundesbank, and 
Horst K&hler, state secretary at the 
Bonn Finance Ministry, were on 
their way to Rome. They had told 
the French government that Ger- 
many wanted to negotiate the first 
substantial realignment In the 
European exchange rate mechanism 
in more than five years. 

By late evening, Mr Trichet had 
switched roles. He had exchanged 
his French civil servant's hat for 
that of an EC functionary as he 
prepared to relay to Community 
member states two pieces of impor- 
tant news: Italy was planning to 
devalue the lira by 7 per cent in the 
European Monetary System; and 
Germany had promised a cut in 
interest rates in an attempt to calm 
turmoil in the ERM. 

What he did not tell them was the 
Germans wanted a broader realign- 
ment of currencies within the sys- 
tem, including sterling. 

The ERM, a system of fixed but 
adjustable exchange rates, was no 
longer capable of providing mone- 
tary stability for Europe. The 
planned realignment was a radical 
move to restore order to the system 
and keep alive hopes of progress to 
economic and monetary union 
(Emu). 

Mr Trichet is director of the 
French treasury, the most coveted 
position in France's civil service 
hierarchy. He is also chairman of 
the European Community’s mone- 
tary committee, the secretive group 
which help manage European mon- 
etary affairs. His actions that week- 
end were to play a crucial role in 
determining how the ERM crisis 
unfolded. 

Some critics have accused him of 
putting French interests above 
those of the Community - by try- 
ing to place a protective "ring- 
fence” around Italy's devaluation so 
that the French franc would be 
shiel de d from speculative attacks in 
the week ahead of France's closely 
contested September 20 referendum 
on the Maastricht treaty. Others 
charge that he failed to tell the UK 
that Germany wanted a broader 
realignment, including sterling. 

With hindsight, some officials 
have argued that, if Mr Trichet had 
pushed for an early weekend meet- 
ing of the monetary committee or of 
EC finance ministers, the EC might 
have organised a broader realign- 
ment that would have calmed the 
growing fever on financial markets 
and perhaps even have ensured 
Britain’s continued ERM member- 
ship. He has been cast as the emi- 
nence grise who scuppered such an 
opportunity. 

The truth, as a Financial Times 
investigation, which has included 
dozens of interviews with top offi- 
cials across the EC makes clear, is 
both more complex and banaL 

M r Trichet has told col- 
leagues that, in his 
capacity as a French 
official, be could not 
use the highly -sensitive information 
given to him by the Germans that 
morning to set in motion discus- 
sions leading to a broader realign- 
ment When wearing his monetary 
committee hat later in the day. he 
accepted as a feat accompli the news 
of the Italian devaluation and took 
no steps to broaden the scope of the 
weekend’s currency changes, argu- 
ing that he could not negotiate on 
behalf of individual member states. 

The crisis that has shaken the 
EC's system of fixed but adjustable 
exchange rates since September is a 
story of communications failures at 
all levels. Mr Trichefs behaviour 
accorded with the letter of the Com- 
munity's arcane rule-book, but it 
did nothing to avert turmoil. 

Yet Mr Trichet's split personality 
on that Saturday merely typified 
the bureaucratic contortions that 
drove the EMS into the biggest cri- 
sis in its 13-year history. 

Even though currencies will not 
feature on the formal agenda of the 
European Community's summit in 
Edinburgh today, the aut umn crisis 
will haunt the 12 leaders of the EC 
member states. 

Ambitious plans for Emu by the 
end of the decade have been set 



Jean-Claude Trichet: 
Director of the French 
Treasury. Cast as the 
eminence grise . 
Sometimes wore the 
hat of a French civil 
servant and sometimes 
of a European 

Co mmuni ty 

functionary. He failed 
to call the meeting that 
i might have resulted in 
a broader alignment of 
European currencies 
when the Italians 
decided to devalue the 
lira 


back by Black Wednesday’s trau- 
matic suspension of sterling and the 
Italian lira from the ERM and by 
subsequent crises and disruptions. 

Time and again, this autumn's 
European crisis was bedevilled by 
human failure and institutional 
weakness. The crucial meeting of 
EC finance ministers in Bath on 
September 4 and 5 exemplified this; 
so, too, did the events which led to 
devaluation of the Italian lira and 
the turmoil which culminated in 
Black Wednesday. 

The EMS looked ripe for change 
when the ministers met in Bath. 
Funds were haemorrhaging out of 
the lira into the D-Mark, threaten- 
ing exchange rate relationships that 
had stood for 5 % years. 

The UK government’s policy of 
trying to hold sterling’s ERM parity 
at DM235 against the D-Mark dur- 
ing a harsh recession was looking 
threadbare. The fact that opinion 
polls in France pointed to a possible 
government defeat in the September 
referendum increased the chances 
of a massive speculative attack 
against currencies in the EMS. 

The twtce-yearly informal “Ecofin 
council” is usually something of a 
treat for the ministers and gover- 
nors. their close aides and their 
spouses. Bath was different. 

“It was the worst I’ve ever 
attended,” said one veteran of 
nearly 20 such gatherings. "A disas- 
ter,” concluded another. Nobody 
who attended has a good word to 
say about it, least of all senior Brit- 
ish Treasury officials who were 
summoned late on Saturday Sep- 
tember 5 to help break deadlock. Mr 
Ruud Lubbers, the Dutch prime 
minister, was later to say that the 
failure to arrange a realignment at 
the meeting would go down as a 
“black page in the book of 1992”. 

But a realignment was never 
properly discussed at Bath. Instead, 
the meeting set what was to become 
a familiar pattern of half-articulated 
expectations by some countries that 
were deliberately ignored by others. 

Neither Mr Lamont nor Mr Sapin, 
his close ally in the talks, would 
contemplate any devaluation of 
their currencies. Mr Sapin’s posi- 
tion was that there could be no 


Realignment, he said, “was not pos- 
sible - because England had its 
pride and France said that it 
couldn’t be done because it was fac- 
ing a difficult referendum and they 
couldn’t discuss it; and the English 
said then that the Bundesbank 
should do something first, and so 
the discussion went.” 

Certainly, realignment was in the 
air, despite Mr Lament’s and Mr 
Sapin's efforts to keep it off the 
agenda. Outside the Bath Assembly 
rooms, Mr Waigel, the German 
finance minister, was asked by jour- 
nalists whether a realignment was 
being discussed. He stonewalled, 
answering that such a move would 
need unanimous support from ERM 
states, which was not forthcoming. 

Inside the Assembly Rooms, Mr 
Schlesinger made comments that 
officials present were later to inter- 
pret as signals that the Bundesbank 
favoured a realignment. At the 
time, however, almost no-one real- 
ised the significance of his words. 

The ministers finally knocked 
together a four-point statement 
which reaffirmed their opposition to 
a realignment and referred to a 
Bundesbank promise not to raise its 
interest rates. Mr Lamont was 
quick to imply that this had been a 
victory over the mighty Bundes- 
bank, a suggestion that angered Mr 
Schlesinger. Any calming effect the 
statement might have bad on finan- 
cial markets was undermined the 
next day when Mr Schlesinger said 
the Bundesbank pledge represented 
no change in policy and distanced 
hims elf from the agreement not to 
realign ERM exchange rates. 

In the days after Bath, the ERM 
suffered further blows. The Finnish 
markka, which had been pegged to 
the Ecu, the EC’s embryonic cur- 
rency. was allowed to float after suf- 
fering extended speculative attack. 
Sweden began a costly and ulti- 
mately futile bid to keep its krona 
pegged to the Ecu by intervening 
heavily on currency markets and 
pushing its interest rates to 500 per 
cent at one point. The Italian lira 
was sold heavily, finally falling 
below its ERM floor on Friday Sep- 
tember 11 in spite of massive sup- 
port from the Bundesbank and 


Time and again, this autumn’s 
crisis was bedevilled by both 
human failure and the weak- 
ness of European institutions 


ERM realignment before the Maas- 
tricht referendum. The Italians, in 
office for only a few months, kept 
their heads down. 

Nobody uttered the Tt-word” in 
the meeting. Instead, Mr Lamont 
turned repeatedly on Mr Schles- 
inger, urging him to cut German 
interest rates. “It was tense. " 
observed one continental official. 
T rilater al pressure was put on one 
partner in a repeated way.” 

Mr Schlesinger - as mere primus 
inter pares on the Bundesbank’s 
decision- making council - was sta- 
tutorily unable to deliver any such 
promise. He was also temperamen- 
tally disinclined to yield to political 
pressure. 

Faced with Mr Lament's battering 
ram tactics. Mr Schlesinger nearly 
walked out. Some days later, he 
complained that he had been asked 
four times to cut rates and had to 
reply No four times “when only 
once should have done". 

Mr Lubbers later blamed Bath’s 
failure on "political motives”. 


Bank of Italy. 

After having to buy an unprece- 
dented DM24 bn worth of lire in less 
than a week. Mr Schlesinger sought 
the German government’s support 
for a general realignment in the 
ERM. It was at a special meeting in 
the Bundesbank on Friday evening, 
that Mr Tietmeyer and Mr Kohler 
were asked to go to Rome by way of 
Paris, to negotiate a devaluation of 
the lira and seek a realignment 
involving other currencies. 

In one respect, the monetary man- 
oeuvring? of the September 12-13 
weekend started under a more 
favourable star than in Bath. In dis- 
cussions with Chancellor Kohl and 
his financial advisers, Mr Schles- 
inger made a potentially far-reach- 
ing concession that earned him crit- 
icism at home when it became 
known after the weekend. He made 
clear the Bundesbank would be pre- 
pared to bargain a cut in German 
interest rates in return for a 
realignment. The extent 
would depend on the number 


of countries taking part. 

On Saturday and Sunday, the 
Bundesbank president contacted 
members of the bank’s council to 
discuss the scope of the interest 
rate cut. However, the Bundesbank 
made no effort to contact the Bank 
of England or British government 
"It was not cror job to inform the 
British of our intentions,” Mr 
Schlesinger would say later. 

The absence of timely communi- 
cation with London was to diminish 
greatly prospects for the broad 
realignment the Bundesbank 
sought 

Once a member state seeks a 
realignment it is the job of the EC 
monetary committee, whose chair- 
man is Mr Trichet, to find out the 
views of other member states. On 
that weekend, Mr Andreas Kees, the 
committee secretary who usually 
canvasses ERM members before 
convening a meeting of the commit- 
tee, was away boating. 

Mr Trichet had to sound out 
members for a meeting. He decided 
against such a gathering. Mr Tri- 
chefs decision to handle the lira 
devaluation by phone is now recog- 
nised by all - including, it seems, 
Mr Trichet - as a mistake. It stifled 
a broader debate an currencies that 
weekend. There was no opportunity 
for bilateral meetings with the 
chairman in which room for com- 
promise could be assessed. 

Instead, that weekend again illus- 
trated how difficult it is for EMS 
member states to thrash out deli- 
cate policy issues. 

I t is unclear whether Messrs 
Kdhler and Tietmeyer realised 
Mr Trichet was acting as a 
French government official 
alone, and not as EC monetary com- 
mittee chairman, when they met 
him and Mr Sapin in Paris en route 
to Rome. 

What is certain is that Mr Trichet 
interpreted their visit as a kind of 
courtesy call He knew that the Ger- 
mans waited a broad realignment, 
but believed they had come to 
advise the French government iff a 
potentially difficult situation just 
one week before the Maastricht ref- 
erendum. The German visitors 
never made a precise request for 
London to devalue; nor did they 
propose new parities for the pound. 

It was in the evening after he was 
told by telephone of the outcome of 
the German-Italian negotiations in 
Rome that Mr Trichet put on his 
monetary committee hat It was his 
duty to see whether the other ERM 
members approved the planned 7 
per cent lira devaluation, and he 
duly contacted them. But he did not 
consider it his job to sound out oth- 
ers about broader realignment 
After all, he reasoned, the posi- 
tions of the various countries were 
known. France had said it did not 
want to devalue. Both Mr Major and 
Lamont had publicly rejected deval- 
uation. turning it into a prestige 
issue. Although it had been fairly 
dear since the Bath meeting that 
Germany wanted a broad realign- 
ment, it would have been a delicate 
matter to have suggested a devalua- 
tion to the British because the 
pound had not been under pressure 
in the previous week. 

Others have argued that he took a 
narrow view of his job. "To do that 
realignment by phone was unac- 
ceptable.” complained one continen- 
tal central banker. "Not only was 
the issue too delicate to be handled 
by phone. The procedure meant 
that not everybody was in posses- 
sion of the same inf ormation." 

But any of the ERM countries 
could have insisted on a meeting of 
either the monetary committee or 
ministers if they wanted more than 
the 7 per cent lira devaluation of 
that weekend. They had an opportu- 
nity to act when Mr Trichet con- 
tacted them from Saturday evening 
onwards, or when the draft mone- 
tary committee communiques 
announcing the realignment were 
circulated. But none did so. 

Mr Trichet also felt confident a 
successful realignment could be 
handled by phone. On three previ- 
ous occasions the lira parity had 
been changed in the EMS without a 
meeting. Moreover, by late Satur- 
day. when he received the news 
from Rome, time was r unning short. 

This is acknowledged in Bonn. 
According to a senior German 
Finance Ministry nffirial, Mr Tri- 
chet was "under a very difficult 
time restraint, and operating in a 
very difficult environment”. 

“We came together very late that 
weekend with the Italians, asking 
for a realignment,” the German offi- 
cial said. "On Friday evening, when 
invitations normally go out for 
monetary committee meetings, we 
were tal k i n g among ourselves. It 
was only on Saturday that we could 



Lone voice: Amato calls Major at Balmoral to ask if 
Britain would join the planned currency realignment- 


really offer something in terms of 
Interest rate moves, and we could 
really pull the Italians an board.” 

British officials say that the first 
they heard of a realignment was an 
Saturday evening when they were 
asked: “Do you consent” to the Ital- 
ian devaluation against the D-Mark? 

The weekend development was so 
unexpected that Whitehall had to 
mount a large-scale search opera- 
tion to trace Sir Tarry Borns, the 
permanent secretary to the Trea- 
sury. He was finally tracked down 
to Dulwich, a south London suburb, 
at a party celebrating a friend’s 25th 
wedding anniversary. He learned 
the news on a mobile plume from 
Sir Nigel Wicks, the second perma- 
nent secretary, who, conscious of 
recent security breaches on mobile 
phones, would only refer obliquely 
to a problem with "our sick friend”. 
Mr Lamont, who was at the last 


The Italian government was 
unhappy to be devaluing alanfe.On 
Sunday morning,' Mr Galliano 
Amato, the Italian prime minister, 
rang Mr Major, who was staying 
with! the Queen at Bahnoral, to tell- 
him about the planned lira devalua- 


tember 15, sterling was in trouble, ft 
closed in London - just a fifth at a 
pfennig above Its - ERM foor of 
DM2.778, at its lowest ever level in 
the mechanism. The Treasury 
called a high-level crisis meeting in 
Chancellor . Lament's office with 


tion.' He asked if the UK was joining -senior R»nfr of En gland nfH/^aig to 
th8 realignment Mr Major said-No. discuss tactics for the next day. 


According to -Downing Street, the 
Italian premier , did not then press 
the UK to devalue/ 

Just before going to church with 
the Queen, Mr Major telephoned Mr 
Lamont at the Treasury meeting to 
-confirm the no devaluation hue. , ..- 
But, by Sunday afternoon, some 
UK offirials'feared the lira devalua- 
tion would trigger further specula- 
tive pressure in the, ERM ahead of 
the French referendum. They were 
to argue later that Germany should 
have "nursed the lira through” 
until September 2Ch • 



The question facing the EC is 
whether the goal of monetary 
union by the millennium can 
be saved from the 



night of the Proms, was also only 
told of developments at elate stage. 

Although there was some concern 
that the lira devaluation could 
mean further volatility in the ERM' 
ahead of France’s referendum, there 
was no sense of imminent doom 
early on Sunday when- Mr Lamont 
met senior officials in the UK Trea- 
sury to discuss developments. By 
then, according to UK officials, it 
was known the. Bundesbank would 
cut its Lombard rate by W percent- 
age points the next. day., and 
announce aits of 'A point ln its 

discount and money market .rates. ; 

When Sir Terry asked, as a mat- 
ter of form, whether sterling would 
join in the realignment with a 
devaluation, the answer from the 
chancellor was No. 1 tai movements. The T 

Superficially, the' 1. per cent lira devaluation had beexr 
devaluation appeared almost a best' - large to reward 
book realignment. It had been can-* .was enough dissonance . 
ried out behind the scenes, appax- icy, makers to encourage 
ently without fuss. But there- werir sgere and corporate tr r 


There foas also concern in'' the 
Bundesbank that the .changes 
would not satisfy the markets. Th& 

Italian- government. It' emerged 
later, thought the scale of the deval- 
uation too m-naii. Rome, believed 15 
per cent was necessary to restore 
competitiveness, afthough it recog- 
nised that suck a large lira devalu- 
ation' WCHlld almost cer tainly have 
been blocked by France becanse.it. 
would- have given Italian exporters 

a Mg price advantage, - 

Whatever Mr Trichet’s motives, - 


s the meeting was. in 
progress sterling suffered 
its knock-out blow ■— as- a 
result of yet another mis- 
understanding. News agency 
reports appeared on Tuesday -even- 
ing df an interview by Mr Schles- 
inger with Bandefeblatt, the Ger- 
man newspaper. He was quoted as 
favouring a more comprehensive 
realignment The news pushed ster- 
ling through its ERM floor in after- 
hours dealings. Two frantic tele- 
phone calls between Mr Robin 
Lelgh-Pembertou, the governor of 
the Bank of England, and Mr 
Schles in ger got the resp o nd -that 
the remarks were “hot . authorised”. 
White the - governor was initially 
reassured, Mr Lamont, according to 
one participant^, was angry- and 
anticipated trouble. He abruptly 
flfl fi nc ed Btr Lel gh-PembertotL 
. - -Though, denials were soon forth- • 
- coming, the scene had been set for a 
. day of carnage "on . the .foreign 
. exchanges. Mr Schlesinger’a pur- 

■ ported remarks were too close to 
the known, views of many top-.-offi* 
dais in the German , central banfc- 

Vtedxufing his own.' 

1 .Twenty four hours later. M rTjwn. 

. - ant whs outside the Treasury feeing 
" the ..television cameras. He 
announced Britain’s 'withdrawal 

■ from the European exchange rate’ 
. mec hanism . Massive ’intervention, 

possibly exceeding lti5bn, and two 
™»igency interest rate tnmw.agg , 

. .. firsts? 12 per cent and .later to 15 
pet cent,, had foiled^ to save the! . 
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THE EDINBURGH SUMMIT 


Major stands 
his ground on kee P s c > uiet 

° on union 


Maastricht 


By Philip Stephens, 

Political Editor 

MR John Major last night 
flatly rejected demands from 
his European Community 
partners to speed up British 
ratification of the Maastricht 

treaty. 

The British prime minister 
in s i sted he would go no farther 
than his previous commitment 
to ratify the agreement during 
the present session of 
parliament, which ends in the 

autumn. 

As Mr Major prepared for 
meetings last night with Mr 
Jacques Delors, the 
Commission president and Mr 
Franqols Mitterrand, the 
French president. British 
ministers insisted the “political 
reality" at Westminster 
precluded a pledge in 
Edinburgh to speed up 
ratification. But the prime 
minister privately will tell his 
European counterparts that a 
deal at the summit to 
accommodate Danish 
objections to Maastricht would 
lower the political hurdles to 
British ratification. 

This week Mr Mitterrand 
criticised Mr Major for linking 
the next crucial House of 
Commons vote on the treaty - 
the third reading - to the 
second Danish referendum 
expected in May. The prime 
minister has been deliberately 
ambivalent about whether he 
would delay that vote still 
further if Denmark put back 
the date of the referendum. 

Senior British ministers said 
the ambivalence was essential 
because of the government's 


precarious majority In the face 
of a revolt by Conservative 
Euro-sceptics. They warned 
also that if Denmark did not 
get a satisfactory deal from the 
Community there was no 
prospect that the Westminster 
parliament would ratify 
Maastricht 

For his part, Mr Major 
dismissed talk of a two-speed 
Europe in which Denmark and 
the UK are left behind. His 
judgment is that the 
difficulties for the other 10 in 
constructing a new agreement 
to replace Maastricht would far 
outweigh the inconvenience 
they now face in waiting for 
the two countries to ratify the 
original agreement 

Despite the inevitable 
eve-of-summit warnings about 
the complexity »nri rtiffimlty of 
the issues feeing EC leaders in 
Edinburgh, Mr Major is quietly 
confident that agreements on 
both the Danish question and a 
future financing package can 
be struck if ail 12 leaders 
demonstrate the necessary 
"political will". 

British officials anticipate 
that the biggest threat is a row 
with Mr Felipe Gonzalez of 
Spain and the leaders of other 
southern EC states over 
proposals to limit increases in 
Community expenditure. 

He will warn his colleagues 
that a breakdown at the 
summit could threaten 
renewed turmoil In the 
financial markets and a farther 
slump in economic confidence: 
"They (the leaders) will be left 
in no doubt about how high 
the stakes are,” one British 
nfffirial said. 


Distant pipes and 
drums from the 
real world outside 


By James Buxton, 

Scottish Correspondent 

SUPPORTERS of the 
Edinburgh international festi- 
val complain each summer 
that the official 'festival is in 
danger of being outdone by the 
scruffier but much mote pro- 
lific fringe. 

This being Edinburgh, the 
summit fare to have a fringe. 
And the nffirial events stand 
little chance of making the 
impact on the people of Edin- 
burgh which the dozens of 
fringe events will have. 

The s ummi t is after all a 
largely secret meeting, almost 
invisible to the outside world, 
of 12 men (with several thou- 
sand officials and journalists in 
attendance). Most people will 
be lucky to glimpse more than 
a few speeding motorcades. 

But in the fringe there are 
demonstrations, marches, 
alternative summits and con- 
ferences, as well as open-air 
concerts and street theatre. 

Yesterday the fringe broke 
into the dignified part of the 
programme when protesters 
twice interrupted the Edin- 
burgh University ceremony at 
which Mr Jacques Delors was 
given an honorary degree. 
Some were from a left-wing 
organisation called the EC 
Summit Unwelcoming Commit- 
tee, which later staged a march 
of people chanting: “If 6 your 
slump, we won't pay.” 

But the most significant 
event could be the Scotland 
Demands Democracy march 
and rally tomorrow, which 
should involve ail political par- 
ties pressing for constitutional 
change for Scotland. 

The protest, organised by the 
Scottish Trades Union Con- 
gress. is intended to remind Mr 
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John Major that there is still 
strong demand for change, 
despite the setback suffered by 
devolution and independence 
campaigners in the general 
election 

Speakers from the Scottish 
National Party, Labour and the 
Liberal Democrats will argue 
that it is hypocritical for Mr 
Major to say subsidiarity 
should apply to Britain but not 
apply it to Scotland - a nation 
within Britain. The organisers 
hope 204100 people will attend. 

Today the campaign to save 
Scottish regiments scheduled 
for merger will march with 
pipes and drums under the 
command of retired General 
Sir John MacMillan from 
Prince's Street Gardens, and 
hand a petition to Mr Major at 
Edinburgh Castle. Elsewhere 
Scottish fishermen will be 
demonstrating against the EC 
Common Fisheries Policy. 

For most of the week a pov- 
erty summit has been discuss- 
ing the impact of the industria- 
lised world on developing 
countries. Socialist Party lead- 
ers from 19 European countries 
have been meeting under the 
chairmanship of Mr John 
Smith, the Labour leader. 
Today and tomorrow experts 
on the Balkans will be at a 
Bosnia-Hercegovina confer- 
ence. 

After the summit Is due to 
end tomorrow, the people of 
Edinburgh are invited to surge 
out into the streets, first for an 
open-air market in the heart of 
the 17th century Old Town, 
a«ri then for Summit in the 
City, a programme of open-air 
rock concerts and street 
theatre. Warm clothes are 
recommended, jnst as they 
are for the festival in the 
summer. 

Portugal 

ratifies 


treaty 


By Peter Wise tn Lisbon 

THE Portuguese parliament 
yesterday ratified the Maas- 
tricht treaty by an overwhelm- 
ing majority. 

Only 22 members of the 230- 
seat parliament including the 
old-guard Communist Party, 
the conservative Centre Social 
Democrats and independents, 
voted against ratification. One 
Social Democrat rebel declined 
to vote. The ruling centre-right 
Social Democrats and the main 
opposition Socialist Party 
backed the treaty. 

Ratificatfon will require Por- 
tugal to change its constitution 
on sharing sovereignty, allow- 
ing foreign residents to vote in 
local and European parliamen- 
tary elections, .and ending the 
exclusive right of the Bank of 
Portugal, the central bank, to 
issue money. 


By DavM Marsh In Edinburgh 

DELIVERING a . traditional 
pre-summit appeal for Euro- 
pean unity, Mr Jacques Delors, 
the EC Commission president, 
yesterday made an important 
tactical decision. He did not 
mention the word “Maas- 
tricht”. 

Mr Deters, who was awarded 
an honorary degree yesterday 
by Edinburgh University, used 
his acceptance address to can 
for an “organised and caring** 
Community which would be 
more than merely a free trade 


Dressed in a red gown and 
looking less like a would-be 
Emperor of Europe than a 
slightly abashed Meister- 
singer, Mr Defers admitted the 
EC was going through a period 
of doom and gloom. He urged 
the Community to look beyond 
its ups and downs and create 
unity in diversity. 

Although he praised the sin- 
gle European market taking 
effect next year, he avoided 
referring to the Maastricht 
treaty. 

Mr Delors may have 
reflected that the treaty is 
hardly more popular tn Scot- 
land than in the rest of the 



Mr Delors receives his honorary degree yesterday from Sir David Smith, Edinburgh University vice chancellor 


AaNey Ashwood 


UK. An opinion poll in The 
Scotsman yesterday showed 33 
per cent of Scottish voters 
against, 29 per cent in favour, 
and the rest undecided. 

The degree ceremony, in the 
splendour of the university’s 
McEwan Hall, was twice inter- 
rupted by young protesters in 
the gallery shooting - with 
distinctly Sassanach voices - 


“It’s your slump - We wont 
pay." They were hustled out 
by stewards as guests tried to 
drown the shouts with 
applause. 

Mr Delors said part of the 
programme for the single mar- 
ket launched in 1985 had 
already become reality. “The 
brashes could do with a little 
bit of spit and polish, but the 


single market will be open for 
business on New Year’s Day," 
he said. 

At a reception afterwards, 
Mr Delors said the summit 
wonld probably not reach 
agreement on where to site the 
proposed EC central bank - 
part of a compl ex bar gaining 
process also involving deci- 
sions on sites for other Com- 


munity institutions. 

Britain’s bid to bring the 
central bank to London was 
unrealistic, he said. He 
pointed out that London was 
already the venae for the 
European bank for Recon- 
struction and Development, 
and that the UK was not cur- 
rently In the exchange rate 
mechanism. 


Schluter 
pledge on 
deal for 
Denmark 

By Hilary Sames 
In Copenhagen 

MR Poul Schluter left for 
Edinburgh yesterday pledging 
that he would not be the Dan- 
ish prime minister to lead Den- 
mark out of the Community. 

"We will do our utmost to 
secure a deal in Scotland 
which wifi meet afi the Danish 
requirements." he said. 

However, the seven parties 
who have agreed a common 
stance on on Denmark's 
requirements refused to give 
the government a mandate to 
negotiate on the basis of pro- 
posals put forward by Britain 
for resolving the impasse. 

Any deal based on the Brit- 
ish proposals would be rejected 
by the left-wing Socialist Peo- 
ple's Party. Other parties have 
expressed qualified approval. 

it will be up to Mr Schluter 
and his foreign minister, Mr 
Uffc Ellemann-Jensen, to 
deride whether to conclude a 
deal with the other 11 heads of 
government. If the deal is sub- 
sequently rejected by other 
parties, the government will 
have to fight the issue out in 
parliament, and if defeated 
would probably call an elec- 
tion. 
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Stops at nothing. 


Wow there's nothing to stop you choosing 
a COMPAQ. With the new Contura range 
of notebook PCs, you get ail the quality, re- 
liability and functionality you need, at a price 
you can afford to pay. 

For a start, they weigh just 6.21bs, yet are 
heavyweight enough to run Windows™-based 
software and other demanding business 
applications. 

But the Conturas don’t 
stop there. Each machine 
provides 5 hours battery 
life, a bright, easy to read 
display plus ’hot keys' 
for quick access to frequently used fimetions. 

You can put a COMPAQ Contura notebook 
PC on your lap for as little as £995 (exc. VAT). 



You can put a COMPAQ PC on your desk for 
even less. 

The new Pro Lin ea range of desktop PCs 
start at £795 (exc. VAT). And, like their port- 
able counterparts, pull out ail the stops. 

They’re powerful enough to run all 
manner of software from word processing 
and spreadsheets to databases and elec- 
tronic mail. Moreover, each 
machine comes equipped 
with high resolution graphics 
for sharper, brighter visuals 
and expansion slots which 
enable you to connect 
your PC to an office-wide network. 

Both the Conturas and ProLineas are 100% 
Compaq designed, tested and engineered. 


In fact, they’re built by the same uncom- 
promising engineers who design all our PCs 
If you want an affordable PC that stops at 
nothing, start by getting more information. 
Either complete the coupon or call 
0800 444 044. Lines are open daily from 
8am to 8pm. 
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Norwegians 
decide to let 
krone float 


By Robert Taylor 
In Stockholm 

NORWAY’S krone was floated 
yesterday, rekindling concern 
about a fresh outbreak of 
international speculation 
against currencies inside the 
European exchange rate 
mechanism (ERM). 

As a result the krone 
suffered a 5 per cent 
devaluation against other 
European currencies. The Oslo 
bourse closed up 28 points at 
399. 

The Norwegian central 
bank’s decision brings the 
country into line with its 
neighbours, Finland and 
Sweden who abandoned fixed 
exchange rates in the 
autumn. 

The central bank's overnight 
lending rate to commercial 
banks was cut to 11 per cent 
from 16 per cent. 

The European Commission 
in Brussels said that it 
regretted the Norwegian move. 

The krone was first pegged 
to the Ecu on October IS, I960, 
within a margin of plus and 
minus 2.25 per cent from a 
fixed rate of NKr7.9940 per 
Ecu. 

Mr Hermod Skanland, the 
central bank governor, said the 
main reason for floating the 
currency was “the general lack 
of trust in fixed exchange rates 
on the markets". 

At the time of the floating of 
Sweden's krona on November 
19 an estimated NKr51bn 
(£5bn) flowed out of Norway 
and only about SErllbn (£lbn) 
returned but it was the onset 
of krone selling on Wednesday 


that forced the central bank to 
act 

Mr Torje Osmundssen, 
director at Norway’s 
employers’ association, Noho, 
said one explanation for the 
market pressure on the krone 
in recent days stemmed from 
the fact that “the markets 
cannot distinguish one Nordic 
economy from another". 

Norway is one of the few 
countries in Europe to meet 
the tough financial 
convergence requirements set 
out in the Maastricht treaty for 
European economic and 
monetary union, with a 
manageable budget deficit and 
public sector debt as well 
as low inflation and rel- 
atively law Interest rate 
levels. 

Mr Osmundssen said the 
floating of the currency was a 
“very natural adaptation" 
since Norway’s main trading 
partners - Britain, Sweden 
and Finland - had all 
abandoned a fixed exchange 
rate for their curren- 
cies. 

The central bank tried to 
defend the fixed exchange rate 
of the Norwegian krone 
against severe pressure by 
increasing its own overnight 
lending rate to 16 per cent and 
limiting commercial bank 
access to Us own overnight 
borrowing facility. 

But these measures failed to 
normalise conditions on the 
markets. The central bank 
governor said he had come to 
the conclusion that a further 
rise in interest rates would not 
have stabilised the situation 
either. 


Concern grows 
on single market 
weapons rules 


By David White 

NEW EC rules to prevent a 
weakening of controls over 
exports of militarily useful 
goods are not expected to be 
ready in tune for the start of 
the single Internal market on 
January 1. 

Concern is growing that free 
movement of goods within the 
EC will enable “dual-use” 
items (having both civilian and 
military applications) to be 
exported via members such as 
Greece and Portugal with the 
least rigorous controls. 

The Brussels-based Union of 
Industrial and Employers' Con- 
federations of Europe (Unice) 
said yesterday it was anxious 
to see free movement of these 
goods within Europe and a har- 
monised system of external 
border controls, but did not 
expect an early EC agreement 
to implement such a system. 

The UK is due to put compro- 
mises to an EC Council 
high-level working group on 
Monday. The issue was dis- 
cussed recently between Unice 
representatives and Mr John 
Meadway, head of the export 
trade division at the UR 
Department of Trade and 
Industry. 

A confidential minute raised 


the prospect of “licence shop- 
ping” by manufacturers trying 
to exploit weak points in mem- 
ber states' controls to sell to 
forbidden destinations. 

It said that member states 
seemed “reluctant to have a 
Community export controls 
policy”. They favoured an 
“inter-governmental agree- 
ment” with “informal 
exchanges of information on 
sensitive destinations”. 

The aim would be to agree 
on a common list of friendly 
countries eligible for simplified 
export procedures. 

“The idea of a common list of 
sensitive projects is more prob- 
lematic,” the report said. 

The European Commission 
put forward a draft regulation 
in August for controlling cer- 
tain dual-use products and 
technologies, foreseeing a tran- 
sition period of up to a year. 
However, it emerged from the 
Unice meeting that the period 
was likely to last longer. Mean- 
while, a system of “general 
licences” is expected to be 
retained to monitor the move- 
ment of certain dual-use items 
within the EC. 

These are used under the 
current CoCom system, giving 
broad authority for exports to 
listed destinations. 


Britain and Spain 
rejoin final sprint 


Yeltsin in people power gamble to 


The Russian president hopes he still has the common touch, writes Leyla Boulton 


M R Boris Yeltsin, the 
Russian president, 
looked unhappy yes- 
terday as he stood on an 
improvised podium in the 
Moskvich car assembly factory. 
Earlier, be had thrown down 
the gauntlet to the country's 
parliament and embarked on 
an openly populist campaign to 
win support for a referendum 
on who rules Russia. 

Appealing to the people is a 
road Mr Yeltsin, a master of 
the popular touch and the first 
directly elected leader in Rus- 
sian history, has travelled 
before. But tins time it is a 
Anal gamble: obtaining support 
for deeply unpopular reforms, 
or abandoning them to a popu- 
list Congress of People’s Depu- 
ties. 

His speech at an impromptu 
rally at the Lenin Komsomol 


Car Plant (AZLK), was vintage, 
if somewhat subdued. Yeltsin, 
defiant, with a touch of 
humour. 

“No reform . . . has ever been 
carried through to the end in 
Russia,” he said, referring to 
Russian reformers Peter the 
Great and Peter Stolypin. 
Denouncing the congress as 
“frill of Communist party appa- 
ratchiks” opposed to reforms, 
he said that ordinary people in 
contrast had understood the 
changes undertaken by Mr 
Yegor Gaidar whose rejection 
by parliament sparked yester- 
day’s declaration of war on the 
congress. 

As he met with the people in 
an industrial suburb, Moscow 
truck driven lined the Kremlin 
with Lorries and some 5,000 
people attended a rally In sup- 
port of the Russian leader. But 


the mixed response from the 
hundreds of car workers who 
flocked to see the president 
also illustrated the fragility of 
the support he can expect 
Despite earning four to five 
times more than most Rus- 
sians, industrial workers’ sup- 
port for Mr Yeltsin, like that of 
their managers, is partly a 
function of help given to indi- 
vidual plants by the 
government 


T eachers, doctors, 
bureaucrats and pen- 
sioners may be less gen- 
erous towards him. 

The reservations attached to 
the supportive messages deliv- 
ered by two of the workers 
who spoke at the rally also 
echoed the message of the cen- 
trist Civic Union with whom 
the government had been nego- 


tiating. “Your aim js splendid 
but change your tactics,” said 
Mr Sergei Novopolsky, a metal 
worker, who urged the presi- 
dent to protect the country 
from the mafia and to stick to 
his promise to index billions of 
roubles of savings. 

“If fife improves just a little 
bit. people will support you 
wholeheartedly,” said Mr Ana- 
toly Ribakov, whose attack on 
the street traders who have 
become a daily source of irrita- 
tion for Muscovites sparked 
the greater applause. 

Nobody dared vote against 
the president in a show of 
han ds called for after the 
event 

However, most of the work- 
ers interviewed in a random 
survey said that they would 
probably opt for Mr Yeltsin if 
forced to choose between his 


reforms and the congress. 
“Since Gaidar started the 
reforms, let him continue 
them. 

"We're young and we've got 
life ahead of us, and that gives 
us something to look forward 
to," said Sergei, 22. 

But some workers also dis- 
played either the confusion, or 
an g ry indifference born of eco- 
nomic hardship which may 
outweigh traditional respect 
for the country's ‘‘khozarn” 
(boss) in a referendum. 

An older woman in the 
crowd who declined to be 
named said: “I only rely on 
myself. 

Tve become so nasty with 
what’s going on that I hope 
you foreigners who are robbing 
the country will leave," with- 
out substantiating her 
outburst 



Greek Orthodox priests among a crowd of about lm people who took to the streets of Athens yesterday in a protest calling for the EC not to recognise Macedonia 

Million Greeks protest over Macedonia 


By Laura Silber 

MORE than lm Greeks 
gathered in Athens yesterday 
to demand that the interna- 
tional community withhold 
recognition from the former 
Yugoslav republic of Macedo- 
nia unless it changes its name. 

The crowd carried banners 
and shouted "Macedonia is 
Greek, Learn Y'our History" 
and “Macedonia has been 
Greek for 3,000 Years". 

Greece fears unrest if its 


neighbour is recognised as 
Macedonia. The unease is 
fanned by the former Yugoslav 
republic's adoption of the Mac- 
edonian star as its emblem. 

Greece has blocked recogni- 
tion of the republic on the 
grounds that the name Mac- 
edonia is exclusively Hellenic 
property and implies territorial 
pretensions on its own north- 
ern province of Macedonia. 

Macedonian leaders say the 
blocking of recognition has 
increased instability in the for- 


mer Yugoslav republic. If 
Greece continues to block rec- 
ognition. they plan to take 
their case to the United 
Nations. 

The Macedonian parliament 
yesterday postponed a decision 
on changing the name of the 
republic in order to gain inter- 
national recognition. 

Yesterday's parliamentary 
debate was an effort to push 
European leaders to grant Mac- 
edonia diplomatic recognition 
at the Edinburgh summit. 


Mr Hristo Nikovski,- under-, 
secretary of the Foreign Mims- 
try, yesterday warned: “We 
will look to the UN. . . This sit- 
uation is feeding .nationalists 
from all sides - inside and' 
outside Macedonia.” 

Greece is maintaining an 
unofficial blockade of Macedo- 
nia, holding np deliveries of 
ail. “We are feeing a complete 
blockade. We are blocked by 
the sanctions against Serbia to 
the north, and Greece from the 
south," said Mr Nikovski. 


. AEttropgan diplomat yester-. 
day'Sffii hadid not expect for- 
mal' recognition of Macedonia 
by all EC members at Edin- 
burgh. But “recognition is stfll 
possible on an individual basis 
or Macedonia will present its 
case at the UN." 

The UN Security Council is 
expected today to approve the 
deployment of 700 troops to 
prevent bloodshed if violence 
erupts on frontiers between 
Macedonia, - Serbia - and 
Albania. 


UN may enforce no-fly zone, says Owen 


By Sheila Jones in London 
and David White in Brussels 

MILITARY action may be 
needed to enforce the no-fly 
zone over Bosnia if efforts to 
secure compliance through 
negotiation fail, peace media- 
tor Lord Owen said yesterday. 

Mr Radovan Karadzic, the 
Bosnian Serb leader, had been 
warned that if his forces con- 
tinued to flout the no-fly zone, 
imposed by the United Nations 
last October, the UN security 
council would be called on to 
consider enforcement. Lord 
Owen told a UK parliamentary 


select committee in London. 

“The patience of the world is 
not limitless and the strength- 
ening of military action might 
be necessary,” he said. 

Lord Owen said enforcement 
could still be achieved through 
negotiation but if flouting of 
the ban continued “despite 
constant warnings, we would 
be forced to enforce it”. 

Enforcement of the no-fly 
ban was the only military 
option tbe international com- 
munity should be considering 
at the moment, but it had to 
retain the option of force to 
bring about a settlement In 


the former Yugoslavia. 

Mr Malcolm Rifkind, UK 
defence secretary, cautioned 
yesterday over military mea- 
sures to enforce the no-fly 
zone. He told Nato colleagues 
that any action against Serb 
helicopters or aircraft could 
endanger UN troops on the 
ground. 

British officials indicated 
that the position was broadly 
supported by other allies. 

They added that no propos- 
als had been put forward by 
defence ministers ou new ways 
of resolving or containing the 
Bosnian conflict. 


Nato military authorities 
were undertaking preparatory 
work to ensure they were bet- 
ter placed to respond to any 
new request from the UN to 
help the peacekeeping effort. 
They said the political man- 
date for further action had to 
come from the UN. 

Moves to strengthen Nate’s 
role hi assisting peacekeeping 
efforts are to be formalised by 
allied foreign ministers next 
week, including France. 

US officials said yesterday It 
was unlikely that Washington 
would earmark military units 
for peacekeeping. - 


Lord Owen, told the select 
committee yesterday that the 
strength of feeling in; the 
Islamic world about the kill- 
ing of Moslems in Bosnia 
should not be underestimated. 
Substantial quantities of arms 
supplies had got through to 
Moslems defending themselves 
against Serb forces, but these 
were mainly light, and unso- 
phisticated weapons. 

Bosnian foreign minister 
Haris Silajdzic said .at peace 
talks in Geneva yesterday he 
hoped US President-elect BQI 
Clinton would lift the .arms 
embargo bn Bosnia. 


for 1993 legislation shake up civil service 


Italy moves on plan to Raids on neo-Nazi suspects 


By Andrew Hfll in Brussels 

BRITAIN, which holds the EC 
presidency, has rejoined the 
leading group in the final 
sprint to put single market leg- 
islation into place before Janu- 
ary l. 

Figures published by the 
European Commission yester- 
day will spare Britain potential 
embarrassment at today's 
Edinburgh summit They show 
that the UK is no longer 
among the Community's legis- 
lative laggards. On the other 
hand, Italy and Belgium are 
still among the slowest to pass 
single market legislation 
through their national parlia- 
ments. 

The triumphant opening of 
the single market at midnight 
on December 31 is one of the 
aims of the British presidency, 
and EC leaders meeting in 
Edinburgh are certain to 
declare that the market is 
effectively complete, in spite of 
loopholes caused by delays and 
political compromises. 

The leaders will also have to 
admit that one of the single 
market's principal objectives 
- the lifting of border controls 
on people - will not be frilly 
achieved until the end of 1993. 


if then. Britain leads opposi- 
tion to abolishing passport 
checks. 

EC directives cannot take 
effect until they are trans- 
ferred into national law, and 
Mr Martin Bangemann, the EC 
Internal market commissioner, 
has continually stressed the 
need for effective implementa- 
tion. 

After October 30 figures 
revealed that Britain, Spain. 
Luxembourg, Belgium and 
Italy were la gg in g behind their 
EC partners, Mr Bangemann 
wrote to their governments 
urging them to accelerate the 
legislative procedure before 
January 1. 

Britain and Spain have both 
taken his complaints to heart. 

According to figures com- 
piled on December 8. they are 
now fifth and sixth in the 
league table, compared with 
eighth and 12th in the October 
list. 

Britain has transferred 81.2 
per cent of the relevant mea- 
sures, just above the Commu- 
nity average. Denmark, which 
has consistently been toe most 
efficient at transferring legisla- 
tion into national law. has 
tranposed 95.9 per cent of the 
laws. 


THE government or Mr 
Giuliano Amato yesterday 
approved a decree designed tu 
revolutionise the work habits 
of Italy's pampered and ineffi 
cient 3m civil service, writes 
Robert Graham in Rome. 

The reform envisages the 
introduction of performance- 
monitored work contracts, 
greater departmental responsi- 
bility. harmonisation of pay- 
structures. staggered hours, 
greater job flexibility and the 
state's right to sack. The phi- 
losophy behind the measures is 
to impose private -sector princi- 


ples of work on civil servants 
and to reverse the situation 
whereby the public must be 
beholden to them for the 
favour of their services. Mr 
Raffaele Costa, minister for EC 
affairs and in charge or the 
reforms, described the decree 
as “a great step forward" 
which in the medium term 
would raise the civil service to 
EC levels. The shake-up of the 
public administration was one 
of four main reforms or the 
Amato government endorsed 
by parliament two months ago 
in a vote of confidence. 


By Quentin Peel In Bonn 

HUNDREDS of police in six 
German states raided the 
homes and offices of suspected 
neo-Nazis yesterday, as the 
government stepped up its 
crackdown on racist violence 
and right-wing extremism. 

Mr Rudolf Setters, the inte- 
rior minister, banned a second 
neo-Nazi organisation, the Ger- 
man Alternative (DA), and the 
federal prosecutor arrested two 
members of a self-styled militia 
group, called the “Werewolf 
Hunting Unit”. 

The moves came as Chancel- 
lor Helmut Kohl led the Ger- 


man parliament in its stron- 
gest and most united condem- 
nation of the rash of racist 
attacks on foreigners and asy- 
lum-seekers’ hostels. 

The. number of attacks on 
foreigners has risen from 2,462 
last year, to 4J387 recorded so 
far this year, according to the 
federal investigation office. 

Mr Kohl said the country 
was facing a “terrifying 
increase in violence”, in which 
there was no justification for 
anyone to Indulge in violence. 
“Those who believe that they 
can change our country fay 
creating a climate of intimida- 
tion and fear are fooling them- 


selves." he said. Mr Sellers 
denounced the DA as a neo- 
Nazi organisation particularly 
active In eastern Germany. - - 

Police immediately launched 
raids on. toe homes and offlrrai 
of an estimated 300 members in 
Berlin, Brandenburg, and Sax- 
ony, in toe east, and Hesse, 
North Rhine- Westphalia and 
the Rhineiand-Palatinate in 
west Germany. 

The organisation was to con- 
test local elections In Ger- 
many, and propaganda docu- 
ments, as well as a motley 
arsenal of weapons, such as. a 
sawn -off air rifle and a starting 
pistol, were seized in the raids. 


Many long-term jobless never employed 


Bonn on 

solidarity 

pact 

By Christopher Parkes In 
Frankfurt 

THE Bundesbank yesterday 
appealed to tbe Bonn govern- 
ment to restore business confi- 
dence and bring public spend- 
ing and deficits under control 
with an early and convi ncin g 
end to discussions on Chancel- 
lor Helmut Kohl's projected 

solidarity pact 

Mr Otmar Issing, a member 
of the central bank's policy 
making central council, told a 
conference that business confi- 
dence in the economy had 
deteriorated to a level not seen 
since toe 1970s. 

Earlier in the day the bank 
had eased its tough monetary 
policy, but stock firmly to its 
refosal to lower Interest rates. 

Announcing the decisions, 
Mr Helmut Schlesinger, the 
Bundesbank president, 
referred pointedly to federal 
and regional budget deficits as 
he declared there was still no 
room for rate cuts. 

The central bank’s target 

France’s central bank 
yesterday announced a slight 
easing of its money supply tar- 
get for next year, to take 
account of an expected small 
pick-up in economic growth, 
writes William Dawkins in 
Paris. The new range for 
growth of the M3 measure of 
broad money will be between 4 
per cent and 6.5 per cent, said 
Mr Jacques de Larosfere. gov- 
ernor of the Banque de France. 
M3 Is set to grow by 6 percent 
right at toe top of its 4 per cent 
to 6 per cent target for 1992, 
which Mr de Larosifere attri- 
buted to a rise In savings. 

He stressed that the central 
policy objectives would con- 
tinue to be to defend the 
franc's stability and. to control 
mftetiflh, but that enlargement 
of the M3 target was justified 
to' give “every chance” for an 
economic recovery. 


range for -growth in the M3 
measure of money supply of 
between 3L5 and 5J$ pea- emit 
was increased to to 45 and 6.5 
per cent. This won support 
from indnstry and govern- 
ment,, according to Mr Theo 
Waigel, finance minister, as it 
took into account current 
recessionary trends in the 
west and wonld guarantee suf- 
ficient liquidity for recovery in 
the east 

Mr Johann Eekhoff, secre- 
tary of state. In the economics 
ministry, raid he was glad spe- 
cial factors such as develop- 
ments in eastern Germany had 
been .taken Into consideration. 

The ' decisions would allow 
room for growth while main- 
taining stability, he added. 

■ Anticipating further over- 
seas criticism, Mr Eekhoff said 
complaints that German rates 
were too high were unfounded. 

Mr Schlesinger said, inflation 
was still too high and there 
was no - room for reducing 


By David Goodhart. 

Labour Editor 

NEARLY 40 per cent of 
European Community citizens 
unemployed for more than one 
year - about three million peo 
pie - have never had a job. 
according to the European 
Commission. 

The vast majority arc under 
25 and concentrated in the 
southern EC states. In Italy. 
per cent of those unemployed 


for a year or more have never 
had a job and in Greece the 
figure is 65 per cent. 

Those out of work for more 
than a year account for about 
half of the EC’s 16 million 
unemployed, compared with 
only 6 per cent in the US and 
18 per cent in Japan, according 
to the London-based Employ- 
ment Policy institute. 

These ''outsiders” in the 
European jobs market cease 
being part of the effective 


labour supply and cannot act 
as a constraint on wage bar- 
gainers, argues the EPI in an 
analysis of European unem- 
ployment published today. 

The EC Commission expects 
EC unemployment, which is 
just under 10 per cent, to rise 
to 11 per cent and to remain 
there until 1996. Only the 
Netherlands has seen its unem- 
ployment rate fell since 1990, 
from 7.3 per cent to 6 per cent 

The Commission projects 


that toe population of working 
age will rise by between g per 
cent and 5 per cent over the 
next 10 years and then remain 
virtually static until 2010. 

The EPI expects: most new" 
jobs to come in the service sec- 
tor and a further- shift away 
from unskilled employment. - 
That willintehsffy the need for 
vocational qualifications, ■ it 
says. About .twotoiitis, of -EC. 
workers have a- vocational 
qualification, although less 


>- :v ■' 


- than half of UK workers, do. 

. . . EC member, states .-spexuL on. 
average 2-25 per cent or GDP 
.on- the ungmpkqhBdt of- which 
. Bsariy two-thirds goes on Tpas- 
. sive" assistance, such, as benefit 
sind one-third on . “active” sssis- 
~ tehe e such as counselling; 

- -EPI -.argues that therepropor- 
tipns jnust be reversed.- - 
Unemployment' Europe, 

. Employment PoGqt~ Institute, 

Smtihbonk House, Blade Prince 
, •' Rood; London SEl 7SJ. 
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Mr fus in g added that recent 
low wage settlements - which 
should help bring inflation 
down — showed a “dear cor- 
rection ... in toe right direc- 
tion”. However, Mr Schles- 
inger pointed ont that high 
Interest rates were not yet 
having toe desired effect on 
public sector deficits. - 
- Private sector economists, 
who had forecast an upwards 
- shift in toe M3 range, said the 
bask appeared to have set the 
stage for both growth and 
interest rate cuts. • 

The effects of the economic 
slowdown, combined with fell- 
ing import prices, lower pay 
claim s anti a decline in under- 
lying inflation are widely read 
as signs that rates will start to . 
fell In the new year. 

The key element, yet to fell 
Into place, is Chancellor 
Kohl's mooted “solidarity 
pact" between all levels of gov- 
ernment, Opposition, . wninng 
and employers which a Hue to 
encompass commitments to 
■ public spending cuts. " 

. Another factor is control of 
monetary growth which the 
central bank believes Aids 
inflation. An expected fall in 
demand Tor money next year, 
t h a nks to recessionary tenden- 
cies, coupled with the . M gW . 
target range for H3 is likely to 
-lead to a., substantial narrow- 
ing of the gap between the 
Bundesbank’s Ideal rate of 
monetary growth and the 
, actual figure. 

expansion has outstrip- 
ped targets every month this 
; J*ar. m October the amraal- 
isedTate reached 1(L3 per-cent, 
but wfllfe ll clearly below that 
tn. November, according hr Mr - 
Issingr ; 

Mr Ulrich Hamm, chief eam- 

omlst at OHnmerzbaBksaid he 
had. been tonvfoced by rerent 
pay deals ,of around 3 to 4 per 1 
eeht marked a hew trend, and 

suggested that the Bundes- 
bank woaW ^reduce the inters 
natio naQy iinportant Lombard 
rate from today’s SJS per cant 
r.to 7per cent by the end of next ' 
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further for you. 


tions through our Global Network 
Services (GNS): access to over 100 
countries, fully supported 24 hours 
a day, with a single point of contact 


Staying Closer, : It’s about the 
human dimension - about staying 
closer to your company by working 
from the outset to understand its 
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promise? 


Europe’s largest global 


communications company, already 
working this way with over half the 
continent's multi-nationals. For our 
brochure ‘Going further, staying 
, closer 1 and more details on 
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Rao outlaws five religious militant groups 



By Stefan Wagatyl and Reuter 
in New Dettil 

INDIA yesterday acted farther 
to suppress riots which have 
swept the country since Hindu 
militants stormed the Ayodhya 
mosque, though the death toll 
continued to mount 
The government last night 
outlawed three Hindu groups 
- the militant Rashtriya Sway- 
amsevak Sangh (RSS, or 


National Service Corps) and 
the Vishwa Hindu Parishad 
(VHP, or World Hindu Council} 
as well as the nationalist 
Bajrang Dal 

An official in Delhi said the 
ban followed their participa- 
tion in Sunday's attack. Two 
Moslem fundamentalist 
groups, Swayam Sevak and 
Jamalt-e-IsIami, were also pro- 
hibited. All five were accused 
of “promoting disharmony or 


feelings of enmity, hatred or 
Ill-will between different reli- 
gions." 

The move follows a pledge 
by Mr PV Narasimha Rao, 
prime minister, to place a ban 
on religious militant activist 
groups. He has not yet indi- 
cated how he plans to fulfil a 
second commitment, to rebuild 
the Ayodhya mosque. 

Speaking before the bans 
were imposed. Mr Rao said 


reports indicated “a perceptible 
change for the better" in com- 
munal unrest Mr Rao pledged 
rtiat the crisis would not derail 
the country's wide-ranging eco- 
nomic reform programme. 

“The speculations that the 
reforms are being shelved are 
absolutely unfounded.” 

Sunday’s assault on the 
mosque in Ayodhya, northern 
India, took place during a mass 
rally organised by the militant 


Hindu Bharatiya Janata Party, 
the main opposition party. Mr 
LK Advani and Mr MM Joshi, 
the two top BJP leaders, who 
are under arrest for allegedly 
anting religious conflict, were 
yesterday remanded in custody 

for 3. yy gpfc 

By late yesterday 950 people 
were reported to have been 
killed, according to the Press 
Trust of India, up from 760 on 
Wednesday. 


Reports from Bombay, the 
co untr y’s commercial capital 
and scene of the woret violence 
earlier this week, indicated the 
authorities had managed to 
reimpose order in many dis- 
tricts, though sporadic street 
fights continued. 

In Calcutta, however, the 
army was nailed in for the first 
time, to take control of six 
of the city’s 35 police 
districts. 


BJP sees Ayodhya as desperate rallying call 

Stefan Wagstyl reports from New Delhi on the aspirations of India’s Hindu militant opposition party 


M R Kewal Ratan Mal- 
kani, vice president 
of the Bharatiya Jan- 
ata party, the radical Hindu 
party whose militant support- 
ers stormed the Ayodhya 
mosque at the weekend, scorns 
the view that the incident will 
backfire against the BJP. 

“It is only the upper classes 
who are shocked by this. The 
masses are delighted,” he said 
an interview yesterday. “Look 
at Maharashtra (the state 
which includes Bombay and 
has bom the brunt of the post- 
Ayodhya violence). If we bad 
an election there tomorrow we 
would win.” 

The Delhi intelligentsia 
believes that Mr Malkani is 
quite wrong. Newspaper com- 
mentators insist that most 
Indians will now reject the BJP 
an the grounds that it foments 
Intolerance. But the BJP has 
long learnt to do without the 
support of commentators. 

Mr Malkani’s boasts reflect 
the party's defiant mood. The 
crisis has suddenly focused its 
energies. All the arguments 
over strategy and tactics which 
have dogged it over the past 
year as it saw its popularity 
waning have been set aside. So 
clear is the aim of advancing 
Hindu militancy that even the 
arrest of top BJP officials, 
including Mr LK Advani. the 
leader, for alleged Incitement 
of religious hatred, has barely 
curtaOed the party's activities. 

Today the BJP plans to stage 
demonstrations at the Paki- 
stani and Bangladeshi High 
Commissions to protest against 
the destruction of Hindu tem- 
ples in those countries. 

Mr Mgiksni was outraged by 
the suggestion that Moslems 
were merely reacting to the 
Ayodhya assault. “They 
started this. Nobody is as 
patient as a Hindu but there 



Mr LK Advani, a forma BJP leader, talks to reporters after he was arrested and brought to a makeshift court in Akbarpur 


are limits to our patience.” 

Mr Malkani said he regretted 
that the assault on the mosque 
was against the law. He also 
regretted the violence which 
has since swept India. But he 
accepted none of the responsi- 
bility. Instead, he blamed the 
government of Mr PV Nara- 
simha Rao, the prime minister, 
and on the courts for repeat- 
edly delaying settlement of 
long-standing Hindu claims to 
the mosque site. 

He also blamed Moslems for 
allegedly promoting intoler- 
ance. “They smashed 3,000 
temples (in the conquest of 
northern India). We want just 


three back.” The three are at 
Ayodhya, and at Mathura and 
Varanasi - two other Hindu 
holy cities where mosques 
stand on disputed sites. 

Mr Malkani, who is 71 and 
has spent his life working for 
militant Hinduism, speaks like 
a man who knows that if the 
BJP cannot fire Hindu passions 
now, with the Ayodhya issue 
burnin g , perhaps it never wilL 

The BJP was formed in the 
early 1980s out of politicians 
linked to the Rashtriya Sway- 
amsevak Sangh, the well-disci- 
plined Hindu militant group 
which was one or three Hindu 
organisations banned last 


night. It sought to offer an 
alternative to the dominant 
Congress (£> party. But it won 
just two lower house parlia- 
mentary seats in the 1984 gen- 
eral elections. 

However, in 1986, Mr Advani 
began to fan the flames of the 
Ayodhya controversy. He also 
exploited growing disillusion 
with the Congress party's secu- 
larism which had united 
Indians during the struggle to 
build post-independent India 
but now seemed sterile. 

He won particular support 
from upper-caste Hindus, some 
of whom felt they were losing 
status as economic modernisa- 


tion opened more opportunities 
to the low-caste masses. The 
party’s financial strength came 
from many small shopkeepers 
and tradesmen, who felt Con- 
gress pampered the big corpo- 
rations at their expense. 

The BJP tried to make its 
ideology coherent Mir Advani 
said it was a “nation first” 
party. Ideologues explained 
India should reject secularism 
and became an overtly Hindu 
nation. Historians rewrote 
parts of India's past to empha- 
sise, for example, the role of 
Hindu princes, instead of Mos- 
lems, in opposing British rule. 
Even maths was not spared - 


the Pythagoras theorem was 
attributed in one BJF-spon- 
sored textbook to Bandhayan, 
an Indian m athemat ician who 
allegedly discovered it 450 
years before Pythagoras. 

2h last year's general elec- 
tion, the BJP secured 119 seats 
out of 543* making it the sec- 
ond largest party after Con- 
gress. It also won control of the 
state government in four states 
- the first taste of real power. 

However, the BJP then lost 
ground. It was unlucky In 
being unahle seriously to chat 
lenge Mr Rao's .economic 
reforms - a key issue over the 
past 18 months. BJP leaders 
woe early tens of . economic 
deregulation but the prime 
minister stole their clothes. 
Hie party's clem image was 
sullied by divisions between 
leaders and a minor sex scan- 
daL In governing states, it suf- 
fered foam inexperience. 

Moreover, even as they were 
wooed by the cause of Hindu 
unity, Hindus could hardly for- 
get their many differences - 
including caste, language, 
wealth and regional origin. 
Without Ayodhya, ft was diffi- 
cult for the BJP to offer 
enough to hold them together. 
This autumn, when the Ayod- 
hya conflict had temporarily 
gone quiet, an optntai survey 
showed just 14 per cent of 
those polled wanted Mr Advani 
as prime minister, against 49 
per cent for Mr Rao. 

Mr Pran Chopra, a leading 
political analyst, is convinced 
Mr Advani’s rating has feUfih 
further this .week: “Ayodhya 
will damage the BJFs share of 
the total vote. The feelings of 
committed supporters may 
have hardened; but the party 
will lose mass support” Mr 


US hopes 
quick fix meet 
Somali 



moderation will prevail - a 
view shared by other analysts. 


By Julian Ozamte 
in Mogadishu 

THE US plunged into the 
labyrinthine and unstable 
world of Somali politics 
yesterday when it brokered 
meetings between two of 
Somalia’s rival warlords. 

Since the beginning of the 
military-humanitarian 
intervention, Washington has 
said it was mounting a purely 
humanitarian operation in 
which would avoid playing a 
political role. Now, on day two 
of the operation, the US State 
Department has grasped the 
reality that a political solution 
is fundamental to ending 
starvation in the confllcttom 
country. 

It may be a move it will live 
to regret 

Complicated and bitter dan 
rivalries and a fiercely 
indiv idualis tic culture have 
fuelled the civil war. The four 
main clans in the country, 
which themselves divide into 
sub-dans, have forged militias 
and formed shifting alliances 
with the country’s warlords. 

The face-to-face meetings 
between Gen Mohammed Rarer 
Aideed -and All. Mahdi 
Mohammed,' who control 
different pots of war-blasted 
Mogadishu, will start today at 
the gutted US embassy. The 
talks will be attended by Mr 
Robert Oakley, US 
ambassador-at-large, and will 
be the first since the two men 
started fighting each other last 
November. 

The US will guarantee the 
security of today’s talks and . 
act as. broker to a settlement 
which has eluded the heart; 
efforts of the United Nations 
for more than a year. 

Somali political experts 
agree . that reconciling ; Gen 
Aideed and Mr Mahdi - who 
claim allegiance from two 
different sub-clans . of the 
Hhwiye clan, the Habfr ffldir 
and tiie Abgal — is the critical 
first. Map to a wider national 
reconciliation- Both men, claim 
to be the gen ulne legitimate 
leaders of fibe United Somali 

ptf 



Once the split in the DSC is 
repaired it will then be 
possible to attempt to heal the 
internal divisions in other 
loose clan-based political 
movements before moving 
forward, to a national 
conference to pave the way to 
an interim government 
followed by elections. 

But the first step of the 
process will be difficult. Tire 
conflict . between Gen Aideed 
and Mr Mahdi is largely a 
. personal power struggle 
supported by their two 
sub-clans. The men hate each 
other and the bitterness of 13 
months of brutal urban 
warfare will be near impossible 
to overcome. Many Somalis 
believe a solution will unfold 
only once the two warlords 
have withdrawn from 
centre-stage - a move unlikely 
to be considered by either man. 

The clans have no 
fundamental . political, 
ideological, religious, ethnic or 
linguistic differences. But 
there have been dan disputes 
through Somalia’s history, 
often, over water holes and 
pastures, scarce resources in a 
drought-plagued land. 

A political solution will have 
to be based on movements 
representing the interests of 
the four leading ’clans - the 
Hawiye, the Darod, the 
Raheweyne and the Isak * 

“Clan divisions will- never 
vanish. They are the nuts , and 
bolts- of Somali society^ 

. Therefore the world must work 
on. that baste” says Dr Osman 
Guled, a political scientist 
visiting from Canada. 

- Dr Guled adds that the 
inclusion of powerful Somali 
merchants wfll be vital for a 
-successful political process, as 
will woridng out a plan for the 
ftitiire equitable distribution of 
resources and - territorial 
authority for each of the main 
dans. 

.. Confidence . building, 
establishing ^ transparent, 
impartial - and obj ecti ve 
institutions of civti society, 
and ^ getting reoonstructian and 
development under way will 
dsd be'MtaS' The process 1 is 
boimd tp take a long time and 


movement which forced 

Chopra believes the voice' of f dictate*; Era ridU nt Moha mm ed 'textile patience and resources 

Siad Barre out of power in of Washington, which is eager 
.January 1991. . for a quick solution. 


NEWS IN BRIEF 


Rioting spreads 
to Yemeni capital 

RIOTING spread to the Yemeni capital Sanaa yesterday and 
police fired shots in the air and tear gas to stop hundreds of 
demonstrators reaching the presidential palace, Reuter reports 
from Sanaa. 

Witnesses said rampaging crowds set fire to government-owned 
cars. Dozens were arrested and some were beaten by police before 
being put on trucks and taken away. 

In Taiz, 260km south, security forces opened fire on rioters 
protesting at price increases on Wednesday, killing up to nine 
people and wounding 29. 

The disorders were the worst in Yemen since the north and 
south merged in 1990. There was no immediate Indication why 
the riots spread to the capital. Strikes and demonstrations to 
demand more pay and a price freeze on essential foodstuffs have 
dogged Yemen since unification. 

Aid promised to Mozambique 

International donors yesterday promised Mozambique $760m 
(£500m) in aid for its long-term reconstruction programme and 
indicated that more would be offered at a peace conference in 
Rome next week, Renter reports from Paris. 

The World Bank said the 8760m included around 3137m in food 
aid, with the rest intended for various economic and social 
projects plus import support Mr Eneas Comiche, Mozambique's 
finance minister, said he was hoping for total external support, 
including a Paris Club debt rescheduling, of around $1.2tm in 
1993. 

Boudiaf was ‘conspiracy 9 victim 

The murder last June of Mr Mohamed Boudiaf, the Algerian 
acting head of state, by one of his bodyguards was a conspiracy 
that mainly benefited radical Moslem movements, according to a 
commission of inquiry set up by the country's leadership writes 
Francis Ghiles in London. 

The 118-page report has not been published, but Mr Rezzag 
Bara, the commission chairman, said on state television that the 
conspiracy was put together “by those whose interests were 
threatened”. 

A total of 30 members of the Algerian security forces have been 
charged with “serious negligence” in placing Lt Lembarek Bou- 
warafi, the assassin. who was known for his support for radical 
Moslem views, in a group whose duty was to protect a man well 
known for his opposition to such views. The inquiry did not 
determine whether the negligence was deliberate. 

No senior Algerian has p ublicly accused the now banned 
Islamic Salvation Front (FIS) of murdering Mr Boudiaf. Indeed, 
some have privately told western officials that the FIS is not to 
blam e. The FIS for its part has never claimed responsibility. 

Australian unemployment worsens 

Australia’s unemployment rate worsened yet again in November, 
rising 0.1 per cent to a new post-1930s record of 11.4 per cent, 
accentuating the depth of the country's economic recession, 
writes Brace Jacques in Sydney. 

Australian Bureau of Statistics figures showed the total num- 
ber of people in work foil from 7.71m to 7.64m. 

Mr Kim Beasley, the federal employment minister, said eco- 
nomic growth of at least 3 per cent was needed to begin to cut the 
unemployment rate. Last month the Australian government shuf- 
fled spending programmes already announced for the next 18 
months, adding about Afl82m (£82m) to job creation schemes. 

The unemployment burden was spread unevenly across Austra- 
lia’s states, with the biggest growth in South Australia, where the 
level rose from 11.4 to 12.2 per cent. The rate In Victoria rose from 
1L8 to 12.1 per cent. Western Australia achieved a cut from 11.3 to 
1Q£ per cent. 


UK-China 
talks make 
no progress 

By Simon Holberton 
In Hong Kong 

THREE days of talks between 
Britain and China about Hong 
Kong’s future ended yesterday 
with the two sides still sharply 
divided on the issue of political 
reform and having made no 
progress on other matters. 

The deadlock between the 
two was underlined by China’s 
insistence that the Sino-British 
Joint Liaison Group (JLG) not 
issue a joint communique - a 
break with past practice - and 
b; Its reluctance to approve 
any agreements with the UK 
concerning Hong Kong. 

Explaining Beijing’s position. 
Guo Fengmin, the leader of the 
Chinese side, said: “The basis 
of co-operation between the 
Chinese and British govern- 
ment's has been severely 
undermined.** 

He again called on the Brit- 
ish government to withdraw 
Governor Chris Patten's pro- 
posals for more democracy in 
the colony’s L995 elections. 
Only then could co-operation 
be restored, Guo said. 

Mr Tony Galsworthy, leader 
of the British team, said he had 
told the Chinese side that 
Britain was willing, without 
preconditions, to discuss with 
China the conduct of Hong 
Kong’s 1995 elections. 

“We do not insist that Mr 
Patten's proposals should form 
the sole basis of such discus- 
sions: we are prepared to dis- 
cuss any aspect of this subject 
which the Chinese side wish 
and any ideas which they wish 
to put forward, as well as any 
areas where they feel Mr Pat- 
ten’s proposals might be con- 
trary to the Basic Law.” 

He made plain that this offer 
could be taken up by the Chi- 
nese at any level. “I’m quite 
sure that Mr Patten and the 
British government would 
make every effort to solve this 
impasse." he said. 

Mr Galsworthy said the 
atmosphere of the three-day 
meeting had been generally 
courteous. The Chinese, how- 
ever. displayed "great rigidity" 
in their position on the sute 
stance of matters and there 
was “no progress to speak or. 

The Hong Kong stock market 
continued to be unsettled by 
the tension. The Hang Seng 
index fell 65.46 points, or 11! 
per cent, to close at 54273.79. 


Japan’s downturn reaches the provinces 

Charles Leadbeater visits a quiet town caught in the fallout; of the’ deflating bubble 

T 


HE coastal scrubland of 
Uchinada-machi does 
not look worth Y3.8bn 
(£20m). Yet that is what 
Daikyo, the property devel- 
oper, paid for the sand hills 
overlooking the Japan Sea 
where it planned to build a 
dream resort with a 28-storey 
hotel, apartment block, amuse- 
ment arcades and shopping 
malls. 

The project, which the local 
government approved in the 
teeth of fierce opposition from 
local environmentalists, was to 
have cost Y900bn. 

This autumn Daikyo 
announced that the dream con- 
ceived in the years of Japan's 
“bubble” economy was being 
postponed for at least a year 
and a half- Most local people 
believe the sand dunes near 
the city of Kanazawa will 
remain no more than that 

The resort plan was the most 
striking example of how Kana- 
zawa became partly caught up 
in the bubble despite its 
deep-rooted conservatism. Now 
it Is starting to feel the impact 
of the bubble’s deflation and 
the economic downturn which 
has followed in its wake. 

The spread of the downturn 
to the provinces is likely to be 
one of the main themes of the 
Bank of Japan’s influential 
quarterly report on the state of 
the Japanese economy which is 
published today. 

The report is likely to show 
that business confidence in the 
final . quarter of the year 
reached lows not seen since 
the recession caused by the 
first oil shock almost a quarter 
of a century ago. 


A crucial budget bill to 
stimulate Japan's staggish econ- 
omy became law yesterday after 
dewing a final hurdle in die 
upper bouse of parliament, Reu- 
ter reports from Tokyo. 

The Y2,070be (£11 bn) supple- 
mentary budget, approved by 
the lower boose 10 days ago, 
was passed jest before parfia- 
ment was due to dose. Mr 
Kikfai Miyazawa, prime minis- 
ter, bad been uoder pressure to 
win approval of the budget, 
some of which will go towards 
implementing the Y10,700bu 


Kanazawa was on the fringes 
of the bubble. Land prices 
there rose by 29 per cent in a 
year at their peak, compared 
with rises of more than 90 per- 
cent in the large cities. The 
town’s quiet streets saw a few 
Mercedes Benz cars with 
designer-dad drivers. Property 
developers arrived with plans 
for golf courses. 

Yet the babble did not create 
the frenzy that it provoked in 
Tokyo. People in Kanazawa 
regard toe speculation of that 
era as an infection, as much 
due to moral laxity as to Hi-de- 
signed economic policies. 

Mr Hlroshuke Hashiba, man- 
aging director of the Dalwa 
department store. Kanazawa's 
largest, remarked: “People got 
over confident. They thought 
because we had a huge trade 
surplus we could do anything. 
They thought that all this 
money gave them power, but 
actually it was just money 
going round and round." 

At the prefectuxal govern- 



ment building In the ctatre bf 
the city overloaklng an avmine 
of trees,- Mr Yafoid Natomishi, 
who has been the govarfoor of 
the IsMkawa prefecture, for 30 
years, said: “There was too 
mnch money around cmdpeo- 
ple believed that - whatever 
they produced would be sold 
because the economy had 
always .grown so foist. they 
could set! whatever they 
made." * 

Many in Kanazawa believe 
the bubble's collapse' should 
mark a moral turning point 
back towards the values of 
thrift, hard work and setf-eacri- 
fice which most alder people 
regard as the. cultural roots .of 
Japan’s economic success. 


walking, stable. 7 cahn people.” 

. However, frspfte of this cat 
tarsi inoculation against "bub- 
ble y&UesT, Kanazawa has not 
been able entirely to escape the 
economic consequences of the 
bubble’s deflation. . 

V /-Load industry, -which is 
based on machinery making, is 
being hit. by cuts in capital 
--investment and'! exports, 
v Domestic safes of Tsudakoma, 
' rite -leading ‘tnfpnnaHmMi tex- 
.* fife machinery .-maker,, are 20 
jkt cent down in the past few 
months compared with the 
-same period last year and 
Jfexporte fed by 15 percent with 
slowing demand from. Asia and 


According, to Mr Shinsuke 
Taga, Tsudakoma’s general 
manager, “this downturn is 
probably worse than previous 
recessions because we are fee- 
ing Slower demand at -home 
and abroad*- 

. 7 The local Hokkoku bank's 
c onservatism has stood it. in. 
good stead. Rs lending to, prop- 
erty developers was limited. As 
-a result ft has one of tfae-stnm- 
gest capital .-■ bases among 
Japan’s banks. . 

- Yet Mr. Takekl Ataku, a 
senior executive, acknowledges 
that caution fe ' foaltihg it 
increaetagly reluctant to lend 
to companies in trouble- There 
were 43 bankruptcies in the 


spreading into the high street 

Mr Hashiba’ at the Daiwa 
store which dominates the cen- 
tre of the town, explained: 
“People are becoming much 
more choosy, buying a shorter 
■coat for winter because it is 
cheaper, ankle boots instead of 
knee-length boots. They are 
still spending but they are cut- 
ting back.” 

Daiwa’s sales growth is slow- 
ing and retail sales in the 
region fell for the first time in 
.September. Even the prefec- 
ture’s tourist economy is being 
hit, with visits to the region's 
top six hot springs resorts 
down by 10 per cent. • 

Kanazawa watched the rise 
and fell of the babble economy 
as a financial spectacle in the 
big cities, which little con- 
cerned it.- Its.- strength rests 
upon. its .world class manufac- 
turing companies such as Tsu- 
dakoma and Komatsu, the con- 
struction equipment 
nunufecturers. 

In the wake of the bubble’s 
deflation the gyrations of the 
stock, market can still provoke 
a sense of crisis in Tokyo. In 
K anaza w a there is quiet cau- 
. tion .as its economy, shrinks 
with companies prodndngand 
investing less,- consumers 
spending and banks - fending 


Mr Ryozo ._ Koshljima^ . area In the third quarter, more 


the president of the local 
chamber of commerce,: ex- 
plained: “We stick .to our own 
business in ' this area without 
buying stocks and shares- or 
making a huge surplus for 
ourselves' The . character- 
istics of this area are hard- 


toan double the number in the 
first three months of the year. 

/.The, local labour market fe 
Still Vary tight," with 145 Job 
offers for e ver y - fob job appli- 
emits, compared With a ratio of 
30 to 100 in Tokyo . Yet in' spite 
nff-tids, the -air .of' caution is 


.Moat business’ leaders -'are 
increasingly pessimistic. They 
do not expect .growth to return 
till, the end of next year* Mr 
Koshljiina - explained: ^The 

economy irill probably not go 
down and down but It is probft? 
bly going to stay veiy flat tor a 
long time.* : - .. 


Iraq bans range of imports 


By James Whittington 
In Amman 

IRAQ has adopted a severe austerity 
package to try to rescue the country 
from economic disarray. 

In what is seen as an attempt to 
conserve the country’s depleted foreign 
currency reserves, save the Iraqi dinar, 
and curtail profiteering merchants, the 
regime is due today to implement a 
blanket ban on 146 Imported consumer 
goods. 

Frenzied trading in Baghdad has 
been reported over toe past few days 
with merchants selling the now banned 
commodities at knockdown prices 
to clear their shelves by the 


SamdHnw which expired last night. " 

A relief agency official in the city 
said: “Fran early in the morning to 
late at night, thousands of people are 
buying and: selling. A newcomer to' 
Ba ghdad would never beUeve the 
country is suffering under the eco» 
noetic embargo.” 

The ban includes a wide range of 


has been exempted front , the ban. 

Earlier this year, 42 merchants 
executed in kao for so-called “eco- 
nomic sabotage”. v;l region areoxpected to -easemoi 




By Slovon Butter In Tokyo 


- 


ECONOMIC growth in the world’s 
fastest growing region, Asia’s develop- 
icg and oewIy-industriaHsed co untries 
CNSCbX Js srt to accelerate from 6 per 

cent this year to 7 pa- cent in 3993, says 
A forecast published yesterday , by too 
Institute of Developing- Economies, a 
L Japanese government-backed research 


“luxury items” such as cheese, canned t jnsffintfc The acceleration ot growth/ 

vegetables, foreign cigarettes, frozen "*— **— — » 

chicken, farniture and electrical equips 
ment, and Christmas frees .which axe: 
no longer permitted to be sold Alcohol 


policy follo wing a period when Interest 
toted to combat inflation 
-aim. deteriorating current account bal- 
ances. ante forecasts are based cm ah 
econometric modeftfng of the four MCs 
-./South- Korea, Taiwan; Bong Sank, 
and fflngapore and Asean mendmra 

Mj fefflgK Jhflonesfau Thailand and Sm 

Ptifff ppfnan - - • 

ajqwctodto^posttooldgh^ 
an- estimated. 7 jB. p& 
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top spot 

By UJchiyo Nakamoto 

THE US semiconductor 
industry could reclaim top 
place in world market share 
this year for the first time 
since the Japanese took it over 
in 1985, industry analysts say. 

This expected reversal, the 
first in seven years, is a tri- 
umph for US efforts to boost Its 
electronics capability; it comes 
as the US semiconductor mar- 
ket has grown while Japan's 
has shrunk. 

This year, the US chip mar- 
ket is expected to have grown 
by over 15 per cent, with 
Japan’s likely to have Hwiinwi 
10 per cent, according to Data- 
qusst, the high technology con- 
sultancy. 

Against this background, 
“you can easily draw the con- 
clusion that US companies will 
gain share at dm expense of 
Japanese companies," Mr Jim 
Eastlake, associate director of 
Dataquest in the UK, says. 

Strong demand for memories 
and microprocessors from the 
personal computer market is 
why the US market has grown 
this year, he adds. 

The US companies Dataquest 
expects to have increased mar , 
ket share are Intel, Motorola 
and Texas Instruments, num- 
bers three, four and six in the 
1991 rankings. . NEC had top 
spot in 1991, where it has been 
since 1985, followed by Tosh- 
iba. Hitachi was fifth. 

Intel, which is investing 
heavily in R&D and capital 
spending is likely to continue 
to grow. Mir Eastlake says. It is 
investing $2£bn (£1.64 bn) in 
combined R&D and capital 
expenditure, more than the 
total such spending being 
undertaken by the top three 
European chip makers - Phil- 
ips, Siemens and SGS-Thomson 
- and more than the entire 
revenue from semiconductor 
businesses for Philips or Sie- 
mens in 199L 

R&D and capital spending by 
the top 10 Japanese chip com- 
panies totalled $10.5bn this 
year, against $2bn for Intel 
alone. NEC’s R&D and capital 
spending was JLSbn, with 1993 
Japanese spending expected to 
be flat 


NEWS: WORLD TRADE 


‘Rusty’ Gatt talks run against the clock s . te f to r 


By Frances Williams 
In Geneva 

TRADE negotiators In the 
Uruguay Round of trade liber- 
alisation talks are casting 
doubt on the feasibility of con- 
cluding a “political” package 
by the end of the year as had 
been hoped. However, they 
remain determined to finish 
the round before March when 
the US administration’s sego- 

Shell seeks 

Singapore 

expansion 

By Paul Abrahams 

SHELL Eastern Chemicals, 
Shell Chemicals’ Asian subsid- 
iary, has announced it intends 
to ask its board next year to 
approve a SSlbn (£385m) sty- 
rene monomer and propylene 
oxide complex In Singapore. 

The complex, one of the most 
Important recent investments 
in Singapore’s rapidly growing 
chemicals industry, would 
start production in 1997. 

It would have an annual 
capacity of fflOJIOO tonnes for 
styrene monomer, 140,000 
tonnes propylene oxide, 80,000 
tonnes polyols and 30,000 
tonnes propylene glycoL Shell 
hopes to build it at Pulau Ser- 
aya, one of four islands desig- 
nated for Singapore’s petro- 
chemicals expansion. 

Trichem, the London-based 
consultants, said the Aslan 
propylene oxide market was 
fairly healthy, although South 
Korea had recently brought on 
line a plant and Japan was 
planning capacity expansion. 

However, although there was 
a shortage of styrene in Asia, 
global overcapacity remained a 
problem. Styrene operating 
rates could foil to about 80 per 
cent in 1995, after which they 
should rise at between 1.5 per 
cent and 2 per cent a year. 

Meanwhile, Shell Overseas 
Investments, a holding com- 
pany owned by Royal Dutch 
Shell, said it was extending its 
aharghnldlng in Petrochemical 
Corporation of Singapore from 
30 per cent to 50 per cent. The 
shares were previously held by 
Tfemasek Holdings. 


dating mandate runs out. 

Little progress has beeu 
made since the Uruguay 
Round resinned In Geneva on 
November 26, following the 
deal on farm trade between 
the US and the European Com- 
munity, Tim US, EC and Japan 
have complained that trading 
partners have not shown the 
necessary sense of urgency. 

"We have some difficulty 
putting the machine in 


motion; perhaps it has become 
too rusty,” said a senior EC 
official. “It is looking increas- 
ingly difficult A lot of issues 
are not close to being 
resolved,” a top US negotiator 
confirmed. 

The Geneva talks have been 
in abeyance for nearly a year 
while the two giant traders 
bargained over farm subsidies. 

The US and EC have also yet 
to present draft tariff sched- 


ules reflecting their November 
accord, without which the 
bard bargaining on reducing 
tariff and non-tariff barriers to 
goods imports cannot begin in 
earnest The EC schedule Is 
due next Tuesday. 

Negotiators agreed to seek a 
“political” conclusion to the 
round by Christmas - that Is, 
to complete the package of fair 
trade rules covering 15 broad 
trade sectors and decide on 


“the overall shape, content 
and value” of specific trade 
liberalisation commitments for 
goods and services. This would 
be followed by a few weeks of 
"tidylng-np” work. 

However, none of the 
remaining problems has been 
resolved. Battles lie ahead 
over Japanese rice and some 
other form issues. In services, 
where the EC yesterday pres- 
ented a revised liberalisation 


offer, negotiators disagree on 
such key sectors as maritime 
transport, audiovisual ser- 
vices, telecommunications and 
finan cial services. 

The US Is unhappy with 
draft proposals to create a 
Multilateral Trade Organisa- 
tion which would absorb the 
General Agreement on Tariffs 
and Trade and the proposed 
sister bodies on services and 
Intellectual property. 


Building faith in EC anti-trust system 

Guy de Jonquieres and Andrew Hill on competition policy reform 

I N THE anguished debate 
over subsidiarity, few EC 
officials tread a more deli- 


1 N THE anguished debate 
over subsidiarity, few EC 
officials tread a more deli- 
cate line than Sir Leon Brittan. 
As competition commissioner, 
he has a pivotal role in polic- 
ing the single market Yet the 
job’s for-reaching legal powers 
also make it a natural target 
for those who accuse Brussels 
of unwarranted intervention in 
EC member states’ affairs. 

This week, Sir Leon 
attempted to strike a fresh bal- 
ance by seeking more author- 
ity in one area while offering 
concessions to critics In others. 
Whether or not he remains in 
Ins current job beyond the end 
of this year, his proposed 
reforms appear intended as a 
blueprint for the future 
evolution of EC competition 
policy. 

Sir Leon wants to expand the 
Commission’s authority over 
mergers to cover smaller deals. 
That would require approval 
by member governments, 
which will review the work- 
ings of the two-year-old EC 
merger regulation next year. 

At the same time, he prom- 
ised to devolve to national 
authorities more responsibility 
for handling EC competition 
cases, and to accelerate Brus- 
sels’ notoriously long-winded 
procedures for dealing with 
anti -trust cases which fall 
outside the merger regulation. 

hi theory, this last proposal 
could have substantial and 
immediate consequences for 
European business. It also rep- 
resents Sir Leon's most con- 
crete response yet to argu- 
ments that the Commission’s 
methods are too slow and 
opaque, and that its responsi- 





.... 


Brit tan: seeking more authority, to be exercised more efficiently 






Qtyn Oman 


bib ties should be transferred to 
an independent EC competi- 
tion body. 

Commission investigations 
into cartels, Illegal pricing 
agreements and other monopo- 
lies cases rarely take less than 
18 months, and often much lon- 
ger. Furthermore, many com- 
panies which voluntarily seek 
Brussels’ opinion on the legal- 
ity of business arrangements 
never receive a reply. 

“Accelerated procedures are 
desperately needed," says Mr 
Richard Coles, solicitor at ICI, 
the UK industrial group, which 
waited several years in the 
1960s for the Commission to 
clear a joint PVC venture with 
Entffhpm of Italy. 

It is the Commission’s effi- 
cient handling of cases under 


the merger regulation that has 
prompted increased complaints 
about its shortcomings in other 
areas of competition policy. 

The regulation is adminis- 
tered by a special task force, 
which must say whether it 
objects to a deal within a 
month after it is notified. If it 
does, it then has a further four 
months to make an in-depth 
investigation. 

Sir Leon now proposes to 
extend this “two-stage" dead- 
line system to the rest of the 
EC competition directorate's 
work. The new regime will 
start on January 1 for joint 
venture inquiries and on 
April 1 for all other types of 
case. 

But will the roughly 100 
Commission anti-trust experts 


who will be charged with mak- 
ing the new system work be 
able - or willing - to deliver? 
Some outside experts say they 
detect evidence of bureaucratic 
resistance within the competi- 
tion directorate. 

In any case, the new dead- 
lines, unlik e those imposed by 
the merger regulation, have no 
statutory force. Sir Leon says 
that to make them legally bind- 
ing would require extra cash 
and personnel which, he 
admits, EC governments are in 
no mood to provide. 

Some lawyers in Brussels 
also believe the deadlines 
may increase still farther 
the competition directorate’s 
workload by encouraging more 
companies to submit pro- 
posed business agreements 


for anti-trust clearance. 

Nonetheless, senior competi- 
tion officials are cautiously 
optimistic about their ability to 
cope though, as one admits, 
the new regime is “more like 
an indication or best endea- 
vours". 

They point out that, in prac- 
tice, a certain amount of flexi- 
bility will be built Into the sys- 
tem. For instance, the clock 
will only start ticking once 
companies have supplied ail 
the information needed to start 
a preliminary investigation. 

Some legal experts, while 
applauding Sir Leon’s Initia- 
tive, are openly sceptical about 
how much will change in prac- 
tice. Mr Christopher Bright of 
City solicitors Linklaters & 
Paines also argues that the 
reforms do not address a more 
fundamental concern about the 
Commission's methods. 

This arises Grom the discrep- 
ancy between the pragmatic 
and reasoned approach to 
cases taken so far by the 
merger task force and the more 
doctrinaire attitude displayed 
by other parts of the competi- 
tion directorate. 

Others, however, argue that 
Sir Leon has put Brussels' 
moral authority over competi- 
tion policy on the line by set- 
ting out to satisfy critics that it 
is capable of exercising its 
powers fairly and efficiently. 

If the Commission fails to 
live up to that self-imposed 
challenge, it risks fuelling 
demands that it either cede 
some of its jealously-guarded 
prerogatives to national 
authorities, or be compelled to 
transfer them to an indepen- 
dent cartel office. 


steel pact 

gather 

pace 

OFFICIALS from about 30 
countries were last night due 
to finish two days' talks on a 
multilateral steel agreement, 
the first negotiating meeting 
since negotiations broke up 
without a deal last March, 
writes Frances Williams in 
Geneva. 

Countries are expected to 
agree further meetings in a bid 
to finalise a deal by next Feb- 
ruary. when the Uruguay 
Round of global trade talks Is 
due to be concluded. But the 
US and EC remain far apart on 
how to treat steel subsidies 
and dumping in the proposed 
accord. The EC insists a deal 
must address the present spate 
of US anti-dumping and anil- 
subsidy suits, while the US 
argues the MSA should apply 
only to foture actions. 

If agreed, the MSA would 
phase out steel tariffs over 10 
years, scrap ncm-tariff barriers 
and outlaw direct state subsi- 
dies for steel production. But 
disagreements exist over how 
far indirect subsidies, and 
curbs on US recourse to anti- 
dumping and subsidy action, 
should be allowed. 

Eurofer in beam 
‘dumping’ call 

Eurofer, the European steel 
producers' federation, is to 
complain to the European 
Commission about alleged steel 
beam “dumping” by Hungar- 
ian, Polish. Romanian, Czech 
and Slovak manufacturers, 
writes Andrew HUI in Brus- 
sels. The Commission pledged 
last month to speed anti-dump- 
ing procedures to help the 
industry, hit by cheap imports 
from eastern Europe and the 
ex-Soviet Union. 

Taiwan pledge 

Taiwan's China Steel, the 
Island's largest steel maker, 
said yesterday it would invest 
T$67.35bn (£1.75bn) to boost 
output capacity 43 per cent 
over the next five years, Reu- 
ter reports from Taipei. The 
company expects steel demand 
in Taiwan to rise by lm tonnes 
a year over the next few years. 
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Much the same as you, no doubt. 

Robin Lane Fox solves the mystery Of British 
Rail and The Wrong Sort of Trees. Why did BR’s 
top management try to conceal the origin of its 
fake figs trees? Who knew that £100,000 had been 
signed away for them? How did cash find its way 
to the middlemen in China who control the exotic 
trade in bogus silk leaves? 

The Finance and the Family team analyses the 
stock market’s best and worst performers of 1992 

What is the FT 
getting up to 

this Weekend? 

m ■ ■ 

Philip Crowe discusses the Church of England’s 
historic difficulties in relation to separation and 
divorce, and explains what he thinks Jesus realty 
said. 

Jancis Robinson completes her list of the best 
wine buys from the supermarket 

The FT music critics find something for 
(almost) everyone’s stocking among the year’s 
releases of compact disks 
And so it goes on. . . . 


Saturday, December 12 



presents its most recent study: 

Banks In Russia - Guide 1993 

This study, the first in this field, takes stock of the situation of the 
Russian t«nVing sector up to September 1992, and reviews the 
prospects. It is intended to provide all those western players who 
have an interest in the Russian markets -. whether in selling, 
subcontracting, setting-up office, joint-ventures, etc. - with 
information on the leading Russian hanks: services oo 
offer; financial situations; means and requirements; as well as a 
general appraisal useful from the point of view of joint-venture 
ftperatinns More precise details can be provided to meet specific 


The study was carried out through oar subsidiary company, based in 
Saint Petersburg. It analyses Russian banking activity as a whole 
and places it in the context of the structural rtiO‘au and the 
economic and monetary policies of 1991-1992. It also presents a 
c om prehensive picture of the legal and regulato ry sanation^ 

The study covers three quarters of all banking activity m Russia 
through an examination and rating of the 60 principal banks. From 
among these the 30 most interesting for western operators have been 
analysed in detail: activities, networks, means, results and prospects, 
taking into account their development strategy. 

To receive our detailed brochure, please contact: ■ 

OSIRIS CONSEIL, 30 rue de Garonne -75011 Paris -France. 

TeL: (33) (1) 49 23 81 89 - Fax: (33) (I) 47 00 92 52 


Asia's etectricfty market Is potenfefy the most 
dynamic - and the most complex - in the worid 
Power In Asfet the tatoe-morthly newsletter 
from the financial Times, wfll help you tadda 
the Asian chaflenge through regular, in-depth 
and often. Inside examinations of: 

PROJECTS: The privatisation of the power 
unities Is moving forward, national energy 
policies are analysed and opportunities are 
examined. 

EQUIPMENT: Western suppliers are geared 
Lp kr a share of the $160bn In expected orders 
lor toe 1 990s. Their sbategles for success are 


“power ip Asia ~ 


ap essential 






FINANCE & AID: The World Bank 
estimates some 250.000 MW of new 
capacity wll have to be added to the 
rag ion. Power In Asia tells you who . 
needs what, where, when and why! I 

If you would He a bee copy of the / 
latest issue of Power In Asia, / , 
simply contact j ; 

Louise Donegal, / £ 

Financial Times Newsletters, 

Tower House, Southampton Street, 
London WC2E 7HA, UK. 

Telephone: 071 -240 9391 . 
Fax:071-240 7946. 
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COMPANY NOTICE 


. the ROYAL BAMC OF CANADA 
US. S300JXXUXX) Fkwdng Rob 
Debenture Notes due 2086 
NOTICE IS HEREBY GIVEN that for 
the Interest Period commencing on 
14th December, 1392, the Notes wifi 
beer interest at the rate of 3%% 
per annum. The interest payable on 
15th March, 1993 ae&iMt Coupon 
No. 28 win be LLS. 58£3716 per U-S. 
$1,000 nomtnaL 

Agent Bank 

$CQ ROYAL BANK OF CANADA 
j§BB EUROPE LIMITED 



COMPANY NOTICE 

FONDODE 
INVERSIONES DE 
VENEZUELA 

In relation to the privatization 
of the La Rinconada 
Racecourse, the Venezuelan 
, Investment Fund (Fondo de 
! Inversion es de Venezuela) 

1 announces that the deadline for 
I the submission of the 
I information and documentation 
required to be part of the 
registry of interested investors, ; 
has been extended until! 
January 22, 1993, 5:00 pjn. 

For additional information, 
please call the following 
wlaphrm a rnimhar e- 

(582) 806-5975 
(582) 806-5971 
(582) 806-5905 

(582)284-0653 
(582) 284-1357; 

or Fax: 

(582) 83-9169 
(582)284-8278 






#• • , ■ t 


.. - V, ,■ ■ 

... , ,. v . w , 

R '■*■•■■■■ 

I 0 ?'"-: .... - . I-*.- 


I % ■ a 4* 1 " 




£ ’ X&' 


%*•{ *■■«*** 
■M. , % V.- 


“yYOu'VEGOT Tt 

'■* V ■ 1 ■ ■ ■ ** • 

» ■ ■ ™ ■■#»■■■ ■ ■■■ 1 , “*% ■ 

. • j For centuries, we haws been trapping the elusive 
V lobster using an ancient, but extremely effective 
: method. 

But, to tempt foreign multi- 
■ nationals to locate here In 
Ireland, we needed more stace-of- 
the-art equipment. 

Our seafood may be the best in the 
world, but it’s not enough to whet the 
corporate appetites of the world’s most 
successful companies. 

Happily, we had the skill and resources to create 


BIG ONE ... 
THINK LIKE ONE 


a telecommunications network that has lured 

■ ■ ■ ■ 

over 900 top international manufacturing and 
service companies to our shores. 

. \ ‘ Because, when they looked at Europe, 
Bw^ k | ^ -^Teieoom Ireland- emerged as the true 
pioneer of technological advance 
and Innovation, setting new 
standards of commitment and 


\ But, of course, these days, we’re a 
famous for our natural resourcefulness 
as our natural resources. 


na^ji 


TELECOM 

IRELAND 



IT'S A SMALL WORLD 

TELCOM IRELAND, 80 HARCOURT STREET, DUBUN 2. IRELAND. TEL: 353-1-783576. FAX: 353-1-752535. 
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NEWS: THE AMERICAS 


Go-ahead for new taxes in Brazil 


By Christina Lamb 
in Rio do Janeiro 

THE Brazilian government has 
won its first round in the bat- 
tle tc> introduce a long-awaited 
fiscal reform, with the 
approval by a congressional 
commission of a project to 
bring in new taxes. 


After a month of negotia- 
tions over a government pro- 
posal the all-party commission 
fi n al l y reached consensus late 
on Wednesday night on introd- 
ucing new taxes on financial 
transactions (Including 0.25 per 
cent on all cheques), corporate 
assets and fuel, to raise an esti- 
mated $9.5bn <£6.3bn). They 


also agreed on setting up spe- 
cial tribunals and lifting bank- 
ing secrecy for suspected tax 
evaders. The project allows for 
state companies to be declared 
bankrupt 

Hie reform Is crucial to help 
cover a $l3bn hole In next 
year's budget and allow re-es- 
tablishment of talks with the 


International Monetary Fund 
over a new accord. Tax reve- 
nues have fallen 25 per cent in 
real terms over the past two 
years and evasion this year is 
estimated at $35bn. 

The project must now go to 
Congress, where it needs to be 
approved by votes In the lower 
and upper houses. Mr Roberto 


Monster teaches Brazilians 
the future can be different 

Christina Lamb on hopes for an old steelwor 

C SN “has taught the country to tonnes of liquid steel and 4.1m laminated tion, a cause cfilfebre of th 
think big", boasts the corporate hot steeL Yet In union elections in 

Video for Brfl*il's sto -n tot, a rf AIHunmh a wwml XJUVtm ranihsHsaHmi atw Pnrra SlndiMl wrvn r*n 


C SN “has taught the country to 
t hink big”, boasts the corporate 
video for Brazil’s state -owned 
National Steel Company. A clanking mon- 
ster of pipes and chimney stacks belching 
out thick grey smoke over the vale of 
Volta Redonda, CSN was Brazil's first 
Industrial plant, built in 1946, and symbol- 
ises the country’s remarkable postwar 
industrial growth. 

Two years ago, CSN almost closed, shat- 
tered by years of political interference, 
price controls and a bloated and militan t 
workforce, and drained by subsidised sales 
to the car industry in the 1970s, which cost 
an estimated SlObn (£6.5bn) and left the 
company with huge debts. 

in the past few months, the company 
has taken on a new symbolism. It is to be 
sold off in less than two weeks in Brazil’s 
largest privatisation to date, and the CSN 
auction has become the first real test of 
how far President itamar Franco Is com- 
mitted to modernisation. 

Mr Franco's nationalistic leanings have 
raised doubts that the $L6bn sale will pro- 
ceed on December 22. But Mr Roberto Pro- 
copio Lima Neto, CSN’s president, insists 
on the necessity. “The survival oF the com- 
pany depends on privatisation,” he told a 
recent meeting of creditors and clients. 

Built during the second world war with 
American help, in exchange for the use of 
airbases on Brazil’s north-eastern coast, 
CSN Is the biggest and most modern inte- 
grated steehniU in Latin America. Steel- 
making capacity has been boosted from 
85,000 to 4.6m tonnes, and it is the world's 
largest single producer of tinplate, with a 
capacity of lxn tonnes. 

When Mr Frocopio took over in 1990, 
CSN had no money or credit for raw mate- 
rials or salaries. Since then, he has trans- 
formed the company, reducing costs from 
an average S298 a tonne industrialised to 
$223, through implementing a Total Qual- 
ity programme and Japanese management 
techniques, and slashing the workforce 
from 23,000 to 16,600. 

Last year CSN emerged from the ted, 
turning in a 331m profit on $L6bn sales; 
this year will produce a record 4.45m 


tonnes of liquid steel and 4.1m laTntnatPrt 
hot steeL 

Although a recent 3800m capitalisation 
by the go v er n ment has reduced the com- 
pany's debts to Slhn, new money is desper- 
ately needed to carry out a $L4bn invest- 
ment programme to maintain technology, 
improve quality and meet environmental 
regulations. CSN imports coke, for exam- 
ple, because it cannot raise the 360m 
needed to overhaul its coke plant 

Since being privatised last year, Usiml- 


CSN is the biggest 
and most modem 
integrated steelmill 
in Latin America. 
Capacity has been 
boosted from 85,000 
to 4.6m tonnes 


nas, another Brazilian steel producer and 
its main competitor, has taken 5.7 per cent 
of CSN’s market and largely blocked off 
the important Argentine market by pur- 
chasing a stake in Somisa, the Argentine 
steel distributor. 

Mr Sidney Henriques, assistant to CSN’s 
director of operations, says: "As a private 
company, Usiminas is far more agile, 
while we’re still in the straijjacket of the 
state. If I want to buy anything, even 
photocopying paper, 1 have to tender for 
bids.”. 

Usiminas' success has contributed to a 
remarkable change of mentality among 
the workers at CSN, historically a hotbed 
of militancy. 

An army battalion is stationed nearby to 
put down any strikes and a plaque outside 
the plant commemorates the death of 
three workers shot in 1988 when the mili- 
tary was sent in to break up an occupa- 


tion, a cause o£lfebre of the Brazilian left 
Yet In union elections in July the moder- 
ate Forca Statical won on a pro-privatisa- 
tion platform. 

Mr Lodz de Oliveira Rodrigues, new pres- 
ident of the metalworkers’ union, explains 
his own conversion: “We brought intellec- 
tuals here for debates and I could find no 
compelling argument against privatisa- 
tion. ”^He adds: “If there’s a business 
opportunity in Chile, it takes ns 35 days to 
get permission to travel At Usiminas it's 
just one call and they’re on the aero- 
plane:” 

Enthusiasm for privatisation has been 
sweetened by a scheme to offer 10 per cent 
of the shares to employees at a 70 per cent 
discount and a further 10 per cent at mint- 
nxmn price. 

The workers’ pension fund plans to 
acquire a further 15 per cent. Mr Jose 
Marcus, who has worked for the company 
for 22 years and has applied for the maxi- 
mum 454,000 shares, says: Tm very 
happy. HI have as many shares as the 
president and will be rich and live in five- 
star hotels.” 

The residents of Volta Redonda are less 
sure. Transformed by CSN from a rural' 
coffee region into a metropolis of 400, 000, 
the city clearly is dependents on the plant; 
the fear of lay-offs hangs heavy in the air. 
Recent municipal elections were won by 
an anti-privatisation candidate. Mr Lulu 
de Oliveira, a doctor and local councillor, 
says: “CSN has a social debt to this city. It 
has left a legacy of poor housing for work- 
era brought in for expansion, mid owns a 
third of the land. Who knows what wifi 
happen if it is in private hands?” 

It is still unclear what decision Presi- 
dent Franco will reach. As one of the gen- 
eration which saw CSN as a symbol of 
Industrial might, he has made dear his 
reservations about the sale. 

But this week he received union leaders 
asking for it to go ahead. Meanwhile, he 
has called for a new evaluation and, aware 
of the repercussions of cancellations 
among investors, has promised that if the 
sale is delayed, he will immediately set a 
new date. 


Freire, leader of the govern- 
ment in Congress, said yester- 
day: “The commission's 
approval gives us the condi- 
tions to find a consensus in 
Congress.” 

The financial markets 
reacted positively to the news, 
with the main Sdo Paulo index 
rising 3 per cent by lnnchtime. 


Senate 
committee 
approves 
debt deal 


By Christina Lamb 

THE Brazilian Senate 
commission on foreign debt 
yesterday approved the text of 
a $44bn (£28J9bn) debt agree- 
ment with commercial credi- 
tors. 

Approval of the agreement, 
which was reached in July and 
finalised in September, had 
been held up by the ousting of 
President Fernando Collar and 
objections to the text by some 
left-wing senators. Delays 
caused the price of Brazilian 
debt on the secondary markets 
to foil to less than 27 cents 
this week. 

The 27-member commission 
voted by an absolute majority 
to approve the text, although 
four senators recommended a 
delay for further studies on 
Brazil's capacity to pay. It 
goes to the plenary for 
approvaL 

Senator Jose Fogaca, rappor- 
teur of the commission, said: 
“Today's vote... is an impor- 
tant step towards Brazil's foil 
re-entry into the international 
financial community and 
should encourage new flows of 
foreign capitaL” 

However, a New York-based 
debt trader said he did not 
expect the price to rise much 
“because of the general Lack of 
good news out of Brazil” 

There is considerable doubt 
over the fut u r e of the agree- 
ment The new economic team 
cancelled talks with the Inter- 
national Monetary Fund over 
the $2.lbn accord signed in 
January which has lapsed 
because of the country’s fail- 
ure to meet targets. An IMF 
agreement is considered cru- 
cial for the deal and Its 
absence is blocking the dis- 
bursement of credits. 


Mexican airport rights for sale next year 


By Damian Fraser 
bi Mexico CHy 

THE SALE of concessions to 
ran Mexico’s 61 airports will go 
ahead next year, with the air- 
ports grouped together in three 
or four packets, according to 
reports in the newspaper El 
Economists. 

Each packet will comprise 
profitable and lass-making air- 
ports and one of the big air- 
ports of Guadalajara, Mexico 


City, Monterrey or Cancun. 

The state-owned company 
Airports and Auxiliary Ser- 
vices will be handed over to 
the Finance Ministry by Febru- 
ary next year. Several Mexican 
and foreign investors - includ- 
ing the Dutch airport SchiphoL 
and the Mexican Grupo Indus- 
trial Hakim - are interested in 
bidding for the packets, accord- 
ing to the report 

Mexico's airports are expec- 
ted to handle 25m passengers 


this year, of whom 10m will be 
international travellers. Of the 
61 airports, around 12 are 
responsible for 90 per cent of 
the passengers. The govern- 
ment's aim Is to use these gen- 
erally profitable airports, to 
attract private investors to 
manage the smaller, often loss- 
making airports. 

The airport privatisations 
are part of an ambitious pro- 
gramme to hand over responsi- 
bility for investing in Mexico's 


transport infras tru ct ur e to the 
private sector. The government 
has awarded concessions to the 
private sector to build around 
3,500km of toll roads, and 
passed laws to encourage the 
private sector to invest in the 
water system. 

On Wednesday, the Mexican 
Senate passed a law which will 
facilitate private-sector invest- 
ment in the electricity sector. 
The law will enable private 
concerns to build and own elec- 


tricity plants, but they will 
have to sell electricity to the 
state-owned Commission of 
Federal Electricity. 

• Petroleos Mexicanos 
(Pemex), Mexico's state oil 
company, has appointed JP 
Morgan, US investment bank, 
to advise it in privatising some 
of its secondary petrochemical 
plants. JP Morgan will advise 
Pemex on the valuation of the 
plants, the structure and pro- 
motion of the sales. 
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In order to renew its fleet - comprised of 9 D.C. 9 and 7 Boeing 
727 planes- Turkish Airlines has decided to lease Boeing 737-400 
planes. Proposal made by the leasing companies concerning the 
aforementioned transaction , will be evaluated according to the 
prerequisites given below: 

• Planes in question are thought to be leased between the dates 
of March 1993 -June 1994 . 

* Planes must be brand new (not even one flight experience is 
accepted) and shall be delivered to Turkish Airlines by Boeing. 

* The most convenient leasing dates will be the decisive factor 
for Turkish Airlines Inc, to select its partners for the leasing 
procedures in question. 

• Leasing period will be for 10 years for all planes and the 
payments are to be monthly. 

* Deadline for all proposal's, 25 December till 5:00 pjn. 

• Evaluation of all prepositions will have ended on 30 January 1993. 
m All proposals, for the leasing in question, are to be made 
directly by the company that owns the planes, to Turkish Airlines. 
All proposals made by the representatives will be disregarded. 

m All planes must have the configurations asked by Turkish 
Airlines Incorporated. After having been presented the desired 
specifiations, Turkish Airlines, will hand them over to the 
appropriate persons . who will take over thereof. 

TURKISH AIRLINES 

MAINTENANCE CENTER (B - CATE) ATATURK AIRPORT 
YES1LKOY - ISTANBUL / TURKEY 
FAX: 90 (1) 574 09 03 - 573 73 89 


Sex-case senator 
vows to stay on 


By Jurak Martin 
In Washington 

SENATOR Bob Packwood, the 
veteran Republican from Ore- 
gon, yesterday said he 
intended to stay on in the Sen- 
ate in spite of charges that he 
had engaged in a pattern of 
sexual harassment towards 
women for 20 years. 

He refused to discuss any of 
the dozen and more incidents 
of which he has been accused. 
But he apologised for behav- 
iour which he said “was not 
just Inappropriate or boorish, 
but just plain wrong”. 

Mr Packwood conceded that 
“the bonds of trust” linking 
him and the people of Oregon 
had been badly strained. He 
was narrowly returned for a 
new six-year term last month 
before the Washington Post 
published an article detailing 


the charges against him. He 
pledged to rebuild that trust 
and said that his actions had 
been “out of synch” with a 
long political career In which 
he had consistently practised 
"gender neutral” policies. 

His determination to stay in 
office may yet be tested fur- 
ther. The Senate ethics com- 
mittee is to hold hearings in 
the New Year on his case, 
which has attracted wide pub- 
lic attention. In addition, Ore- 
gon has liberal recall statutes, 
which could lead to him facing 
a special election. 

Two other senators, Mr 
David Durenherger from Min- 
nesota and Mr Daniel Inouye 
from Hawaii, have also faced 
recent allegations of sexual 
harassment 

Some women's groups have 
demanded that Mr Packwood 
stand down. 


Brady bows out with 
white paper on tax 
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By George Graham 
in Washington 

US TREASURY secretary 
Nicholas Brady, in a parting 
shot before the arrival of a 
Democratic administration, 
has issued a white paper call- 
ing for a radical overhaul of 
the US tax system. 

His proposals include lifting 
the income tax threshold to 
remove more than half of a n 
individual taxpayers from the 
income tax net, and creating a 
form of VAT on businesses. 

Mr Brady also suggests radi- 


cally simplifying the rules for 
business taxpayers, reforming 
the taxation of multinationals 
and eliminating doable taxa- 
tion of corporate profits distrib- 
uted to shareholders. 

In a speech at Columbia Uni- 
versity Business School in New 
York, he said the US tax sys- 
tem needed this radical treat- 
ment in order to remove its 
bias against savings. “Rather 
than continuing to rearrange 
the deck chairs on a sinking 
ship, the keel of our tax system 
should he raised and com- 
pletely overhauled,” he said. 
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Armed campesinos on patrol as part of the Peruvian army’s civil defence campaign 


Peru army teams up with 


beat 


W E ARE at war, reads 
the not-so-welcoming 
sign over the sand- 
bagged hat at the edge of 
Puerto Bermudez's dirt-red air- 
strip. It is everybody's war 
and united we' shall overcome." 

Here, in Peru’s central jun- 
gle, unity means alliance 
between the Pichis valley's 
largely native Indian popula- 
tion, the Ashatiinkas. and the 
Peruvian army. When their 
chief was captured and subse- 
quently executed by the MRTA 
(Tupac Amaru Revolutionary 
Movement) in late 1989, Ashan- 
inkas rose up against the guer- 
rillas, taking bloody reprisals 
against any natives or settlers 
believed to be collaborators. 

Now the Ashaninkas, like 
civilians all over Peru, are 
being forced to make definitive 
choices in the counter-subver- 
sion war. Throughout the 
country’s extensive “emer- 
gency zones”, the army is 
recruiting ordinary Peruvians 
for "rondas” or civil defence 
patrols which serve as a sup- 
plementary army under direct 
military command. Those who 
refuse axe inevitably suspected 
of subversive sympathies. 

The Fujimori government is 
finding itself obliged to com- 
pensate in manpower for its 
desperately inadequate count- 
er-subversive equipment and 
munitions. A tong-critical situ- 
ation has been exacerbated by 
swingeing post-coup cuts in US 
financial assistance to Peru- 
vian anti-narcotics police and 
military operations. 

In the central jungle, where 
one aged Russian M-17 helicop- 
ter serves as the sole troop 
support, the warlike Ashanin- 
kas look to be the answer to 
the under-funded military's 
prayer. The Pichis valley 
standing army now comprises 
5 00 professional Ashaninka sol- 
diers plus 5,000 more trained 
reservists. Nine control posts 
along the 50 miles of semi-trop- 
ical valley exert rigorous docu- 
ments checks and vehicle 
searches. Ashaninka “vigilan- 
tes” wear T-shirts declaring 
"anti-subversive commando" 
and work ainngriito the small 
official military detachment 
Apart from some three dozen 
relatively modern firearms, 
however, most of these Ashan- 
inka soldiers are armed only 
with their traditional bunting 
weapons, bow and arrow. With 
these, they are deadly accurate 
at up to 30 yards - and army 
commanders in the zone say 
arrows are superior for 
short-range combat In scrub 
undergrowth to the light auto- 
matic FALs or Kalashnikovs 
favoured by the guerrillas. 

But the implacable logic of 
employing a basically civilian 
population to combat well- 
armed guerrillas recently took 
three Ashaninka leaders on a 
first-ever visit to the capital to 
plead with armed forces’ chiefs 
for more sophisticated weap- 


Sally Bowen on 
a campaign 
that reaches 
deep into - 
the jungle 
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Guatemalan TmH»n - 
Rlgoberta Mencfan, accepting 
the 1992 Nobel Peace Prize 
yesterday, called for 
international help to end her 
c o u n tr y 's paerriDa war and 
eradicate immnii ri ghts 
abuses, Reuter reports from 
Oslo. 

Accepting the gold Nobel 
medal and a diploma at a . 
ceremony at Oslo’s City Hull, 


stamp out racism and 
discrimination against all 
indigenous peoples. 

Talks between left-wing 
Guatemalan guerrillas and 
the government of President 
Jorge Serrano on ending a 
39-year war in which perhaps 
100,000 people have been 
killed have been deadlocked 
for mouths. 

Ms Menchu, a Maya Indian, 
said other countries should 


peacemaking. Conciliatory 
bands stop vehicles oa the road 
to Puerto Bermudez to pve 
“nmsrfn usngss ^i^iug " chats 1 
The guerriDas' cxiticism of gov- 
ernment economic ptiHcy and 
- advocacy ^of ifcve stffltitit' jti 1 
local agroindustry is generally 
well-received. 

For Sendero Luminoso, the 
Ashaninkas have provided a 
valuable fighting resource. In 
the past lew years, Sendero col- 
umns have been entering 
native commiBBties in the cen- 
tral jungle^ demanding “quo- 
tas" of yoim gste rs as recruits 
-refusal. Is punishable by 
death and,, though fewer in 
number since file capture of 
guerrilla leader Abroad Guz- 
man, massacres still occur. 

Some Ashaninkas are lured 
to join the guerrillas by prom- 
ises of good pay . or guns 
— which rarely materialise. 
Their c apto rs employ them as 
cannon-fodder, and they fight 
with bow and arrow alone. 
Afihanfnirag wives and chil- 
dren, often press-ganged with 
their men, become the guerril- 
las’ slaves, obliged to forage 
and cook. 

Joint operations in the cen- 
tral jungle involving Ashanin- 
kas and government counter- 
subversive troops are now' 
commonplace. And the 
battles often pit Ashaninkas 
against members of their own 
tribe. One special -ops major’ 
es timate that half the Sendero 
subversives his patmfg on<y>nu - 


accord on human rights as 
a first step towards peace in 
her country. 

onry. "We’ve proved our effec- 
tiveness against terrorists,” 
says Ashaninka defence secre- 
tary "Oscar", “but now we 
need modem guns life* they 
have.” 

Peru’s Ashaninka population 
totals maybe 100,000 - esti- 
mates are, even by Penman 
standards, unreliable. At least 
a quarter of these live in the 
Pichis. They existed until three 
years ago as self-sufficient 
farmers, the women cultivating 
cassava and mate and spin- 
ning locally-grown cotton into 
rough but serviceable cloth 
while their menfolk hunted 
and fished. • . 

Even though Peru’s two 
main guerrilla groups, Sendero 
Luminoso and MRTA, have 
suffered recent heavy blows, 
the Ashaninkas remain a tar- 
get 

The pro-Cuban MRTA’s 
recent strategy has focused on 


The subversives maim foil 
use of their native collabora- 
tors' jungle tore, he says - the 
area is pi tt ed with man-traps, 
deep hedes covered with leaves 
an d gra ss to conceal sharpened 
hardwood stakes smeared with 
excrement Wounds, 1 If not 
fatal, quickly fester and many 
patrols must return to base, 
mission unaccomplished, to 
s eek m edical help for unwary 
victims. 

Now file Pichis valley looks 
1 set to g ain further unwanted 
s ignifi cance in the internal 
Peruvian drugs-and-terrorism 
cycle. Coca growers are i^mg 
squeezed out of the 
valley by escalating violence, 
stepped-up government action 
against the illegal cocaine 
trade (the Peruvian air force 
has finally taken control over 
tune provincial airports in the 
zone) and the mystery fungus 
which has - decimated crons 
around the traditional coca- 
trading heartland of Uchiza. 
Hundreds are already bringing 
their knowledge and ooca-pro- 
cssstng skffis to the northern 
and of ibe Pichis valley . 

... ff the Pichis, abandoned lfta 

so many other areas of Peru by 

a bankrupt state, becomes a 
new cncainfvp im cwBBfiig centra, 
then the Ashaninkas gie 
unh a p py prospect of continu- 
i ng -to serve as pawns in a 

power struggle which has littie 
relevance to their lives. 
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Lamont rules out early UK rate cut Funding withdrawn 

•7 I* • 1 . 11 _ A 


By Emma Tucker 
and Ivor Owen 

UR NORMAN Lamont, 
chancellor, yesterday ruled out 
an early cat in UK base rates 
after a Treasury report noted 
flickers of economic recovery. 

In the first of its monthly 
monetary reports, the Treasury 
highlight ed a string of positive 
signs on the economy, includ- 
ing stronger retail sales and 
money supply growth, but said 
these stood in contrast to 
depressed consumer and busi- 
ness confidence. 

The report, part of an initia- 
tive to remove some of the 
secrecy surrounding economic 


policy making, said consumer 
spending showed no signs of 
weakening following sustained 
growth in the money supply 
since July. 

Speaking after the report 
was released, Mr Lamont said 
it was right to be cautious on 
interest rates while the econ- 
omy was showing "encourag- 
ing signs", but warned against 
over-optimism. "It is always 
extremely difficult to spot the 
turning-point and we have had 
some false dawns before, as the 
world well knows.” he said. 
"We have seen narrow money 
move to the top of the target 
range and I think it is right to 
be cautious." 


The report pointed to 
upwards trends in retail sales, 
car registrations, exports and 
imports but also highlighted 
less promising signals Unem- 
ployment would continue to 
rise for the near future and 
there was still no sign of a 
recovery in the bousing mar- 
ket 

Although the report drew no 
conclusions on whether the 
economy was recovering, Mr 
Lamont said there was "no 
doubt” the country was bene- 
fiting from the recent reduc- 
tion in interest rates. The full 
effect of the cuts on mortgage 
interest rates would become 
apparent in January when the 


reduced charges began to apply 
for owner-occupiers whose 
repayments changed only on 
an annual basis. 

Mr lamont was enthusiastic 
about prospects for tJK exports 
to the US. Emphasising that 
recovery was "strongly under 
way,” in the US, he pointed out 
that a bigger proportion of 
British exports went to that 
market than those of any other 
EC country. 

Mr Gordon Brown, shadow 
chancellor, said: "Buried in the 
Treasury's new report is the 
admission that unemployment 
is rising and the property mar- 
ket still declining.” 

Economists, who had been 


hoping for more commentary 
and analysis, said they were 
disappointed with the report. 
"It doesn’t really get us any 
closer to Treasury thinking," 
said Mr Roger Bootle, chief 
economist at Greenweli Mont- 
agu. 

Others were surprised at Mr 
t am ont's caution ou interest 
rates. “Had the Treasury 
suggested that their inflation 
target was under threat, or 
that prospects for growth have 
improved dramatically, then 
this would cast doubt on the 
scope for further rate cuts. 
They did not say that,” said Mr 
Mtehaei Saunders, UK econo- 
mist at Salomon Brothers. 


from union ballots 


THE government yesterday 
removed another plank of state 
support from trade unionism 
by announcing the withdrawal 
of financial aid for secret bal- 
lots and trade union training, 
writes David Goodhart. 

Although the sums of money 
are not large - unions 
received £4m last year for bal- 
lots and gam for training - the 
announcement is another blow 
to union hopes of opening a 
dialogue with the government 
and re-establishing some 
national influence. 

Although Mrs Gillian Shep- 
hard, employment secretary. 


has spoken of the "war" with 
the unions being at an end, the 
government has continued tak- 
ing the axe to union-supported 
institutions such as the former 
National Economic Develop- 
ment Council 

The employment bill, likely 
to become law early next year, 
continues that policy. 

It proposes to abolish Wages 
Councils, which set minimum 
wages for 2.5m workers and 
will also abolish the duly of 
Acas, the government concilia- 
tion service, to encourage the 
extension or collective bargain- 
ing. 


Coal is most expensive fuel 
for generators says watchdog 


By David La scenes 
and Deborah Hargreaves 

PROFESSOR Stephen 
Littlechild, the electricity regu- 
lator, provoked a storm of criti- 
cism yesterday with publica- 
tion of a report which 
concluded that coal was the 
most expensive fuel for power 
generation. 

The report, deliberately 
brought forward to coincide 
with the debate about the 
future of coal marks a serious 
setback for the coal lobby as it 
Eights the threat from compet- 
ing fuels, mainly gas. But its 
main conclusions were imme- 
diately rejected by the power 
generation industry. 

Mr Colin Webster, commer- 
cial director of National Power, 
said he was "utterly amazed” 
by Prof Ottlechild's findings, 
which he described as "a non- 
sense and tendentious. "We 
believe he has done his calcula- 
tions quite wrongly'’. 

These views were echoed by 
Mr Ed Wallis, chief executive 
of PowerGen, the second larg- 
est generator. He sent a letter 


to Prof Littlechild accusing 
him of putting together a 
rushed report which foiled to 
reflect the true position of the 
industry. "Be seems to have 
conducted an analysis based 
on a wide margin of error,” 
said PowerGen. 

British Coal, which has 
claimed that it is being 
unfairly squeezed out of the 
market by the "dash for gas”, 
said: “It has to be of concern to 
the regulator that a large gen- 
eration company is questioning 
his analysis." 

The Department of Trade, 
which is reviewing energy pol- 
icy, said it would take account 
of Prof Littlechild’s conclu- 
sions but declined any detailed 
comment 

Prof Littlechild's main find- 
ing was that electricity compa- 
nies had not breached their 
duty to buy el ect r i c ity as eco- 
nomically as possible in sign- 
ing up for new gas-based deals. 
But to reach this conclusion he 
bad to calculate the relative 
contract price of different 
fUels. He gave these yesterday 
as 3-2p per kiloWatt hour for 


coal 3p for nuclear and 
between 2.7p and 3p for gas. 
National Power said the cor- 
rect figure for coal was 2.72p. 

Prof Littlechild received a 
welcome for his report from 
the electricity distribution 
industry, whose members were 
relieved by his conclusion that 
they had purchased power eco- 
nomically , and that the "dash 
for gas" was acceptable. 

Gas producers supported the 
report as evidence that the 
UK’s gas lobby Is beginning to 
be heard. "Frankly, it's very 
helpful” said Mr Tony Craven- 
Walker, chief executive of Mon- 
ument Oil and Gas. "It’s good 
to see someone standing up for 
gas.” Monument is involved in 
a £2bn project to develop four 
oil and gas fields in the Liver- 
pool Bay area which is depen- 
dent on PowerGen getting 
approval for its Connah’s Quay 
gas-fired power station. 

British Gas’s reaction to the 
report was low key. "This 
doesn’t change anything we’ve 
said in the past,” it said, we'll 
look forward to further find- 
ings at the end of January.” 
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Hungarian Gabor Nagy (centre), the first soldier from a former Warsaw Pact country to receive military training In Britain, 
rehearses at the Royal solitary Academy, Sandhurst, for the sovereign’s parade. About 15 per cent of the officer cadets are from 
overseas and soldiers from 18 countries will graduate at the parade today Photograph by Glyn Genin 


Industry panel likely to give downbeat forecast Heathrow ran talks stall 


By Peter Marsh, 

Economics Staff 

THE Treasury is expected today to 
receive a downbeat view about growth 
next year from a special panel of indus- 
try representatives. 

The group brings together senior 
Treasury officials with about 10 people 
from business, together with, a top civil 
servant from the Department of Trade 
and Industry. It adds up to. an intrigu- 
ing experiment by the Treasury in try- 
ing to gain economic insights by miTrng 


the often highly diverse cultures of 
Whitehall and the business world. 

The panel includes the chief econo- 
mists of Id GKN, BP and RTZ — four 
of Britain’s biggest companies - as 
well as a representative from one of 
Britain’s biggest suppliers of double 
glazing. 

The Treasury's economics prospects 
group was: set up- earlier this year to 
strengthen the department's contacts 
with industry and help Improve the 
accuracy of the Treasury’s forecasting. 
It is separate from another Treasury 


panel - also named this week - which 
is also concerned with economic projec- 
tions but which, mainly comprises econ- 
omists from specialist forecasting 
groups. 

Mr Kevin Mahoney, managing direc- 
tor of Caradon Everest, the double-glaz- 
ing subsidiary of the MB-Caradon build- 
ing products group, and a panel 
member, said the meetings were a use- 
ful step to improve the dialogue 
between Whitehall and the business 
world. He said Treasury officials were 
“trying hard to learn the language” 


of people who work in industry. 

Also expected at today’s meeting is 
Mr Ivan Bradbury, chairman of Inter- 
connection Systems, a manufacturer of 
printed circuit boards based in South 
Shields, near Newcastle-upon-Tyne, and 
Mr John Duff, strategy and business 
development director at the UK subsid- 
iary of IBM, Jhe international computer 
company. 

The economic prospects group is part 
of a breed effort by the Treasury to 
develop more open approach to policy- 
making. 


By Richard Tomkins, company shoi 

Transport Correspondent The opening 

originally i 

TOP-LEVEL talks at the but has al 
Department of Transport failed to 1997 and c 
to resolve an impasse over further, 
funding the £300m Heathrow • The row oi 
Express project yesterday, but conditions for 
further meetings are planned staff based at 
in an attempt to thrash out a_ ued yesterday. 


company should subsidise it. 

The opening of the line was 
originally due in 1994, 
but has already slipped 
to 1997 and could be delayed 
further. 

• The row over new pay and 
conditions for British Airways 
staff based at Gatwick con tin- 


Britain in brief 
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Nissan pay 
deal covers 
5,000 staff 

Nissan, the Japanese 
automotive company, has 
reached a two-year pay and 
employment deal with its 
5,900 staff at Its north-east 
England plant at Sunderland 
and central England engineer- 
ing centre at Cranfleid. 

The is the first signifi- 
cant private sector pay rise 
agreed since the government 
announced a L5 per cent pay 
ceiling for the public sector. 

The award, effective from 
January 1998, will raise sala- 
ries by four per cent in. the 
first year and 3.5 per cent in 
the second. The deal at Nissan 
will give manufacturing staff a 
basic wage of £15^382. On a 
straight pay basis Nissan will 
not be at the top of the pay 
scale for car workers but its 
employee package provides 
several extra benefits includ- 
ing private health care. 

Warning over 
health law 

B usines s bosses who flagrantly 
flout health and safety law 
could be banned from being 
company directors and face 
heavy fines, the Health and 
Safety Executive said yester- 
day. 

Manx BCCI 
payments start 

Depositors in the Isle of Man 
branch of BCCI will start 
receiving payments on Tues- 
day under the Island's compen- 
sation scheme, it was 
announced. 

Depositors whose claims 
have been verified as eligible 
are entitled to compensation 
equal to 75 per cent of their 
deposit, subject to a maximum 
payment of £15,000 per deposi- 


tor. About 3,500 depositors 
have filed 

The scheme Is funded by 
contributions from. Manx- 
based hanks and adminis tered 
by the island’s Financial 
Supervision Commission. The 
banks make their contribu- 
tions to the fond on an annual 
basis so the compensation will 
be paid in instalments when 
the fond has sufficient money. 


Clinton team to 
meet UK union 

Key members of President- 
elect Bill Clinton's transition 
team will be visiting London 
next month for an owwiomin 
policy conference organised by 
the Transport and General 
Workers Union. 

The advisers include Mr Bob 
Boorstin, deputy communica- 
tions director, Mr Robert Xutt- 
ner, a senior economic policy 
adviser, and Ms Stephanie 
Soline. political adviser. 

Ownership of 
shares limited 

The government’s privat- 
isation campaign has failed to 
encourage wider share owner- 
ship among Britons. A survey 
for ProShare, a body (hat pro- 
motes share ownership, found 
that only 200,000 privatisation 
buyers moved on to purchase 
other quoted stocks. The sur- 
vey found a decline in the 
total number of shareholders 
in Britain. 

Cheques chart 
sales stability 

Retail spending during the 
run-up to Christmas is showing 
more stability than last year, 
according to Transax, the Bir- 
mingham-based cheque guar- 
antee organisation. 

Layard seeks 
training code 

The training system in the UK 
is a formula for national 
decline and a Training Reform 
Act is urgently required, Pro- 
fessor Richard Layard of the 
London School of Economics 
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compromise. No dates have 
been fixed. 

Plans for the 16-mile rail link 
between Heathrow airport and 
central London are threatened 
by a bitter dispute between 
British Rail and BAA, the air- 
ports group, over who is 
responsible for undermining 
the project’s viability. 

BAA said British Rail was 
asking too high a price for the 
use of its tracks into Padding- 
ton station. British Rail said 
the ring will boost EAA’s prof- 
its at Heathrow and the 


Unions said they would bal- 
lot members because staff face 
pay cuts averaging 25 per cent 
or redeployment within the air- 
line. following BA's acquisition 
of Dan Air. 

BA said talks were still con- 
tinuing and that ground staff 
had been offered a 20 per cent 
cut with a lump sum in com- 
pensation of up to £1*1500, or 
could remain on their existing 
scales. 

Cabin crew who refused the 
pay cuts could transfer to 
flights out of Heathrow. 


City faces 
insurance 
blow from 
terrorism 

By Richard Lapper 

UP TO A third of property in 
the City of London could be 
without insurance protection 
against terrorist attack within 
weeks it emerged yesterday. 

The Corporation of London, 
which owns between a quarter 
and a third of all property in 
the City, said it will be unable 
to obtain cover for terrorism 
after its commercial insurance 
policy expires later this month. 

"The impact could be devas- 
tating,” said Mr Bernard 
Harty, chamberlain at the cor- 
poration, the city's local 
authority. 

But Mr Harty said that he 
had been hopeful that some 
protection could be obtained - 
even though insurers 
announced in November that 
they were unlikely to cover 
bomb and other terrorist dam- 
age in 1993. 

The corporation's insurers 
told him yesterday, however, 
that their own "reinsurance 
market had evaporated” and 
that cover would therefore not 
be available. 

News of the corporation’s 
problems emerged amid indica- 
tions of stalemate in negotia- 
tions between the insurance 
industry and government over 
the issue. 

So far the government has 
resisted demands from the 
Association of British Insurers 
(ABI). the industry's trade 
association, that it extend the 
arrangements currently in 
force in Northern Ireland to 
the mainland in the wake of 
the IRA's current bombing 

fiamp al g n. 

Over the last 20 years the 
authorities have paid out over 
£600m to the victims of bomb 
damage in the province. 

"it would be quite wrong for 
insurers to underwrite a risk 
which they cannot adequately 
lay off. This is a political risk 
and not something that busi- 
ness should be expected to pay 
for by itself," said Mr Mike 
Jones, ABI chief executive. 

To complicate matters the 
ABI has dismissed efforts of 
insurance brokers and indus- 
trial risk managers to find a 
compromise solution, which 
might be more appealing to the 
government 

The Association of Insurance 
and Risk Managers in Industry 
and Commerce (Alrmic), which 
represents risk managers at 
over 300 UK companies, has 
proposed the formation of ter- 
rorism insurance pool financed 
jointly by industry and insur- 
ers and reinsured by the gov- 
ernment. Mr Jones said the 
idea was "severely flawed". 

• Ten people were injured yes- 
terday as two bombs exploded 
In Wood Green Shopping City, 
a north London shopping cen- 
tre. Commander David Tucker, 
head of Scotland Yard's anti- 
terrorist branch, said: “I have 
no doubt this is the latest in 
the IRA mainland campaign." 
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Firms fall short of audit rules 


: Paine 


\ V.'f ■ 
■ ■ ■¥ 


jp$J3fake components 






(rejamt 


s. ?>*: 




3 components 
section (door frames) 



# ■■%* ■ 

* V-- * * 


AktfjMUCX: 


s mm 




% < 

■ ■ 1i 

■ ■ 

*■ % ■ A # < ' 




: g^W: ! 'i X ■■ ■ 


^TBoriaoo 


■ jpwi ■ ■■■ ■ y 


■s/ . % n: 

Jrae ■ m 


m m ■ j ■ 

” s - 

# rfv v : 

J _. r-v**- 

./i 


JL 4 


r- 


MV\ 

' ^ 
«C #r 

%■ 



mi 


parts 

^t#».componefits. 


By Andrew Jack 

MANY accountancy firms are 
failing to comply with the 
audit requirements introduced 
last year, the first annual 
report of their self-regulatory 
body shows. 

Only u of the 158 audit firms 
so far randomly inspected 
passed all 13 tests devised by 
the Department of Trade and 
Industry and the Joint Moni- 
toring Unit, the regulatory 
body jointly-owned by the 
three UK chartered accoun- 
tancy bodies. 

The findings come in a confi- 
dential internal report due to 
be sent today to Mr Michael 
Heseltine, trade and industry 


secretary, for consideration by 
officials before publication 
next week. 

The report stresses that most 
of the 10,200 registered firms 
have taken steps to comply 
with the audit regime intro- 
duced in October 1991, and that 
it is too soon to mak e a defini- 
tive statement on the quality 
of work carried out But the 
Joint Monitoring Unit 
no earthed widespread failures 
in systems and procedures 
which the regulations require, 
which will fuel criticism of the 
quality Of auditing. 

The unit visited 291 firms in 
the 12 months to September - 
in line with its targets - of 
which 143 were to prepare for 


registration, to offer tr aining 
or in response to requests. 

Of the remainder, which 
were randomly selected during 
April to September, 67 firms 
were not conducting "cold” or 
continuous reviews of thelr 
audit work as required by the 
regulations. 

The audit procedures of 39 
were not subject to quality 
control procedures and 41 had 
not planned their audits. The 
unit stressed that these find- 
ings could indicate inadequate 
documentation at least as 
much as unsatisfactory audits. 
But it also judged 10 firms not 
to be Independent from their 
audit clients and identified 
nine that were not competent 
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Toyota reveals names of key 
European car parts suppliers 



The AdminTs Cup— simply one of 
the most distinctive and elegant 
sports watches in the world. 




By John Griffiths 

TOYOTA. Japan!s largest car 
maker whose UK factory near 
Derby goes on stream next 
week, will be spending £100m a 
year with parts suppliers 
within a 50 mile radios of the 
plant as soon as output hits 
100,000 cars a year, it said yes- 
terday. 

The extent of the. planned 
boost to the local economy sur- 
rounding the £700m facility at 
Bumaston was disclosed as the 
identity of some of the key UK 
and Continental European 
component suppliers to the 
venture became known. 
Hitherto, Toyota has been 
reluctant to name its principal 
suppliers. Out of a total of 160 
UK and Continental Europe- 
based suppliers, around one 
half are looted within the UK. 


The most prominent among 
these, it is now known, are 
British Steel (raw steel sup- 
plies). PPG 123 and IDAC 
(paint), Lucas Industries (elec- 
trical components), GKN, 
Albion Pressed Metal and C-am- 
ford Engineering (pressings 
and welded assemblies, and 
additionally GKN for drive 
train components), Birkbys 
Plastics and Plastic Omnium 
(plastic parts), Rockwell Golde 
(sunroofs), Tenneco Walker 
(exhausts). Triplex (glass), 
Pirelli and Dunlop (tyres). 

The components are destined 
for the Carina E, the upper-me- 
dium saloon model which 
Toyota Motor Manufacturing 
(UK) will build at Bumaston 

and for which there is a 60 per 
omit “local" • European content 
by mid-1993. By raid-1995 
Toyota intends to lift 


local content to SO per cent 
M r Bryan Jackson, 
TMMUKTs director of corporate 
affairs and human resources, 
said that no increase in the 
□umber of European suppliers 
would be involved in reaching 
the higher European content 
Leading German suppliers 
are: Thyssen (steel), Herberts 
(paint), Alfred Teves (brake 
components), Geriach-Werke 
(engine parts), ZF (steering), 
Ymos Metallwerke (door 
frames). Leading French sup- 
pliers are Sollac (steel), Philips 
(audio equipment), Valeo 
(lighting.). Italian company 
involved are Teksld (castings). 
Speedline (wheels) and Miche- 
lin (tyres). Successful Spanish- 
based companies include Iber- 
ica (suspension parts), Delco 
and Robert Boschv (engine 
parts). 
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Granada recruits PW partner 


Gerry Robinson, chief 
executive of Granada who last 
week confounded the City by 
returning a 129 per cent 
Increase in profits, has put in 
place the last element of a 
senior management reshuffle 
by bringing in Henry Staunton, 
(right), a 44-year-old senior 
audit partner from Price 
Waterhouse, as his new 
finance director. 

The Staunton appointee is 
very much in the Robinson 
mould - relatively young, and 
with the accountant’s training 
the aggressive new chief execu- 
tive, who also has an accoun- 
tancy background, seems to 
favour. The other major recruit 
to the board this year was the 
controversial choice of 35-year- 
old Charles Allen, an accoun- 
tant with no television experi- 
ence, to head Granada TV. 



Staunton joined Price Water- 
house from university 22 years 
ago. While acknowledging the 
un usualness of the move, Rob- 
inson believes tbat "switching 
at this stage into commerce 
from the professions, he will 
bring a real freshness" - 


countering any scepticism on 
that front with a simple "you 
haven’t met him”. 

He also points out that 
Staunton, who is currently 
responsible for the audit of the 
Granada Leisu re di vision, 
knows Granada very well, hav- 
ing been involved in a series of 
projects dating back to the 
period of the failed Rank bid in 
1966. 

He replaces Graham Wallace, 
who had been in the position of 
finance director for three 
years, and who has recently 
been put In charge of Rental, 
Granada’s largest division. 
"Graham was looking for a job 
in line management and 
clearly the opportunity to ran 
the largest division - and a 
very financially-driven busi- 
ness - was very attractive," 
Robinson explains. 


Harding and 
Chapman 
join L&G 


Finance moves 


■ Sreten Bakov tiev has stepped 
down from the CITY 
MERCHANTS HIGH YIELD 
TRUST in order to concentrate 
on his other commitments 
within INVESCO MIM 
Management 
■Denis Long has been 
appointed general manager 
of Ak International Bank; he 
moves from Credit Lyonnais. 
■Kenneth Quinn has been 
appointed finance director of 
WISE SPEKE (HOLDINGS); 


he moved from Exco 
International. 

■ Richard Rhodes, formerly 
head of fixed interest division 
at Warburg Securities, has 
been appointed to the board 
of BRITANNIA BUILDING 
SOCIETY. 

■ Tony Richards, formerly 
head of gross funds division 
at Qufiter Goodison, has been 
appointed a director of 
HENDERSON CROSTHWATTE. 
■Sandy Geddes, formerly 
general manager of 
Philadelphia National Bank’s 


London branch, has been 
appointed d irector , banking 
of REA BROTH ERS . 

■ Mark Hedderwick, md of 
Adam & Company Investment 
Management, has been 
appointed a director of ADAM 
& COMPANY GROUP. 

■ Martin Rose, a former senior 
legal adviser to The Securities 
Association and latterly with 
the corporate department of 
Linklaters and Paines, has 

been appointed direetorin 

charge of compliance at SMITH 
& WILLIAMSON. 



JFB chairman 


Two of the UK's biggest actuarial firms have announced the 
appointment of new senior partners. Duncan Ferguson, SO, (left) 
becomes senior partner at Bacon & Woodrow at the end of 1993, 
taking over from Colin Lever. Ferguson is head of the group's 
insurance division and a member of its management group. 
Ferguson worked with Metropolitan Life In South Africa and 
Eagle Star in the UK before joining Bacon & Woodrow in 1988. 
He is vice-president of the Institute of Actuaries. 

Howard Gracey will be the new senior partner at R Watson & 
Sons from May 1993. Gracey, now 57, has been a partner at 
Watson since 1971 and Is currently chairman of the Association 
of Consulting Actuaries. Recently he has been head of the firm’s 
pension practice and is a past president of the Pensions Manage- 
ment Institute. 


Johnson & Firth Brown, the 
metals and engineering group, 
yesterday announced the- 
appointment of Martin LLo- 
watch, 57-year-old former chief 
executive of British Steel, as 
non-executive chairman. 
Described by colleagues as 
"easy to get along with - but 
tough", Llowarch surrendered 
his position as Sir Bob Scho- 
167*5 heir apparent last year, 
following reported differences 
over strategy. JFB, which is 
facing severe pressure on mar- 
gins, will offer Llowarch the 
opportunity to use his skills as 
a ruthless cost-cutter. "When I 
go to sleep at night," he once 
said, "the last word I say to 
myself is ‘competitiveness’." 

Llowarch is also non-execu- 
tive chairman of Transport 
Development Group, and a 
non-executive director of 
Abbey National and Hickson 
International. 


Sir Christopher Harding, the 
former chairman of British 
Nuclear Fuels and long-time 
Hanson director, continues to 
add to his impressive display 
of non-executive directorships. 
Only a week after joining the 
board of the General Electric 
Company, he has been made a 
non-executive director of Legal 
& General 

Sir Christopher, who 
resigned from BNFL in June, is 
one of two new L&G nonexec- 
utive directors. The other. 
Honor Chapman (below), is a 
partner in Jones Lang Woot- 
ton, the chartered surveyors, 
and governor of the Centre for 
Economic Policy Research. 

Not surprisingly for a big 
institutional investin' active in 
the corporate governance 
debate, L&G no longer resorts 
to the old boy network to fill 
its boardroom. It hired head- 
hunters Woodhead Mann to 
draw up a list of suitable candi- 
dates and then they were vet- 
ted by a selection committee of 
L&G's nan-executive directors. 

The insurer says that the 
choice of an industrialist and a 
properly expert was intended 
to maintain the balance on the 
board ahead of the retirement 
of other non-execs. Chapman, 
who began her career in the 
London Comity Council valua- 
tion department, is chairman 
of Jones Lang Wootton Con- 
sulting and Research and has 
been in the property business 
for over 25 years. Sir Christo- 
pher Harding, who made his 
name managing Lord Hanson’s 
family transport business, is a 
director of Slough Estates, 
Newarthill. English Ch ina 
Clays, and ProShare (UK) as 
well as Hanson and GEC. 


I n the search for scape- 
goats for the property 
slump, accountants are 
among the prune sus- 
pects. Creative accountancy 
allegedly contributed to the 
sector’s collapse which, to add 
insult to injury, is now gener- 
ating substantial fees for 
accountants’ receivership prac- 
tices. 

Thin argument should not be 
taken too far. It was. after all. 
the banks - which base their 
lending decisions on far more 
than published accounts - 
which financed the sector’s 
reckless expansion in the late 
1980s. And the misinterpreta- 
tion of accounts often reflects 
as badly on their readers as on 
their creators. 

Nonetheless, the use of cre- 
ative - though entirely legal 
- accounting techniques often 
confused investors. Moreover, 
this creative approach helped 
delude companies about then- 
true exposure to a possible 
downturn and encouraged 
them to take greater risks. 
Property group Rosehangh was 
one of the most commonly 
associated with off-balance- 
sheet finance - the removal of 
assets and liabilities from the 
balance-sheet to reduce the 
ostensible gearing; Rosehangh 
went into administration last 
week. 

Another recent example of 
how numbers can mislead was 
provided by Trafalgar House, 
the property-to-shipping con- 
glomerate. Trafalgar House 
had to restate its 1990-91 pre- 
tax profits of £l22.4m as a loss 
of £38£m. This followed a rul- 
ing by the Financial Reporting 
Review Panel, the accounting 
watchdog, that property write- 
downs should be taken 
through the profit and loss 
account rather than reserves. 

While the sector has largely 
freed up to the slump in values 
of the past three years, there is 
still much concern among 
investors about non-property 
companies with heavy prop- 
erty exposures which have not 
yet reflected the ftiQ fall in val- 
ues in their assets. When 
County NatWest, the invest 
meat house, conducted a sur- 
vey of these companies last 
summer, it concluded that 
many had "yet to face up to 
reality". 

The recurring themes of the 
accounting treatment of prop- 
erty are off-balance-sheet 
finance and changes in the 


Creative collapse 




Vanessa Houlder on how 
numbers can mislead 
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treatment of assets and capital- 
ised interest (whereby interest 
payments on a development 
are classified as an asset an the 
balance-sheet, rather than an 
expense in the profit and loss 
account). 

The significance of capital- 
ised interest came to light with 
(he emergence of the star 


illustration of the ambiguity of 
reported profits. In its accounts 
for 1989-90, Rosehaugh 
included £23 .5m of interest 
"receivable” from its assdef- 


sider can say with relative con- 
fidence about Rosehaugh," was 
the view of the FTs Lex col- 
umn in 1989 - just months 
before Rosehaugh shocked the 
City by announcing a rescue 
rights issue. 

But off-balance-sheet finance 
was very attractive because it 
allowed relatively small com- 
panies to . undertake ambitious 
ventures. In 1990 quoted com- 
panies ran up an estimated 
£7.1 bn in off-balance-sheet 
debt, according to Drivers 
Jonas, chartered surveyors. 

The justification for exclu- 
ding (his debt from a compa- 
ny's gearing figure was that 
interest is usually rolled up 
and only paid when the a prop- 
erty is completed and sold. 
Moreover, the off-balance-sheet 
debt was assumed to be “noa- 
recourse", in other words that 
the parent company took no 
responsMUiy for the loan if it 
turned bad. 

Bat both these justifications 
wore -thin with the property 
slump in the late-l980s. As val- 
ues tumbled, off-balance-sheet 
subsidiaries became increas- 
ingly unable to repay their 
debts. And many parent com- 
panies found they, could' not 
avoid the responsibility of 
"zkoo-recourse” loans. 

Rush & Tompkins is perhaps 
the best example of a company 
that disguised problems arising 
from off-balance-sheet finance. 
.The, company’s last set of 
accounts merely listed its bank 
borrowings as £25m and men- 
tioned £89m of "non-recourse" 
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ates. In fact, much of the inter- - or limited recourse banking 


est was not received in cash 
and was later, waived. 

The problems of tnterpretiiig 
figures that involve capitalised 


The ‘creative approach’ helped delude 
companies about their true exposure 
to a possible downturn 


developers of the 1980s, many 
of which have since collapsed, 
such as BroadweH Land, Rock- 
fort, Citygrove and Rush & 
Tompkins. 

These companies’ apparently 
robust profits appear less 
impressive when the capital- 
ised interest is brought bads 
into the profit and loss 
account, revealing the compa- 
ny’s poor ability to service its 
debt 

Rosehaugh provides another 


interest pale beside the difficul- 
ties created! by off-balance^ 
sheet finances Indeed, capitaBs- 
ation of interest only becomes 
a real problem, for readers of 
accounts when its extent, is. 
obscured within an off-balance- 
sheet subsidiary. 

Rosehaugh’s extensive use of 
off-haZandeefaeet finance gave 
it a rep u t a tion for obfuscation. 
"However bard one parte over 
yesterday's result there are. 
few financial things an. out- 


' arrangements. When Rush & 
-Tompkins went into receiver- 
ship in May 1990 S had dteteof 
more than £30Gm. 

The frequent absence of 
. annual valuations or when 
'assets, are valued by directors 
rather than independent valu- 
ers is another problem arising 
. from the treatment of property 
in accounts. This has bam a 
particular concern in the bund- 
ing, sector,, where hundreds of 
millions of pounds has 'been 
wiped off the' value of land 
over the past three , years. 
Developers . "are just scratching 
Qm surface of their problems,” 

. said County NatWest. ~ . 

■ New accounting standards 
.that wiR be introduced early 
.next. year .will tighten, qp the 
treatment of property ' in 
accounts. ■;= But ' to . many 
intestq& 'tbtyis too little, too 
late. 1 - 
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An ambitious plan aims to 
make tourism the country's 
number one industry; Page 4 
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BANANA production, the 
cornerstone of Ecuador’s agri- 
culture, is feeing change. Not 
only are exports threatened by 
European restrictions, hut 
domestic overproduction, the 
Sigatoka disease and low per 
acre productivity will also 
demand action by producers. 

Last year Ecuador produced 
a record 3.5m tonnes of 
bananas. The increase over 
previous years (3m tonnes in 
1990 and 2.5m tonnes in 1989) is 
largely due to new plantations 
started in 1990 and 1991 - 
when banana prices rose - 
and which have now come into 
production. These largely 
unauthorised plantations are 
ballooning the supply and 
depressing prices. 

Of great concern to Ecuador 
is the reform of the European 
Community's banana import 
regime with proposals to 
impose a banana import quota 
of 2m tonnes next year and tar- 
iff on “dollar bananas" 
imported from exporters from 
Latin America of up to 70 per 
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THE ECUADOREAN economy, 
which derives nearly half of 
fiscal income anH 45 per cent of 
export aamingg from oil, has 
been through a few sharp ups 
and many downs in the past 10 
years. 

Underlying problems include 
chronic budget deficits and 
inflation, deteriorating wages 
and an increasing concentra- 
tion of income, low domestic 
and foreign investment, cor- 
ruption and inefficiency in the 
public sector. Successive 
attempts to stabilise the econ- 
omy by the past three govern- 
ments hare barely scraped the 
surface. 

However, the new adminis- 
tration’s macroeconomic plan 
has found favour with bankers 
and appears to be producing 
results. 

The sucre was initially deval- 
ued by 3S per cent and then 
allowed to float between 1,700 
and 2,000 to the dollar, with the 
central bank intervening to 
keep it below 2,000. The Idea is 
to boost exports and reduce 
expectations of further devalu- 
ations, while allowing an 
ample margin for price adjust- 
ment 

Launched on September 3, 
the stabilisation plan’s mea- 
sures also included: 

• Raising petrol and most 
other fuel prices by 125 per 
cent or more; 

• Increased electricity tariffs 
on a sliding scale varying from 
nought to 120 per cent; 

• Cuts in state spending; 


The stabilisation plan aims to reduce the budget deficit and keep inflation at under 30 per cent 


Measures are having some success 
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• Freezing of recruitment in 
the public sector - a signifi- 
cant saving in a country where 
new governments normally 
addseveral hundred to the 
existing number of civil ser- 
vants in order to pay off politi- 
cal debts. 

These and other measures 
are designed to bring the bud- 
get deficit down to a manage- 
able level and keep inflation at 
under 30 per cent next year. 

Although the monthly infla- 
tion rate shot up immediately 
after the plan was launched, it 
fell back to 1 per cent in 
November, to the relief of eco- 


nomic authorities. Interna- 
tional reserves have more than 
tripled to $800m since Septem- 
ber, helped by the fact that 
importers had stocked up ear- 
lier in the year. 

However, the immediate 
Inflationary costs of stabilisa- 
tion are clear and the govern- 
ment has so fer done little to 
mitigate them. It will be diffi- 
cult to keep annual wage 
increases down to the 30 per 
cent level. 

The next stage of the plan 
entails extensive restructuring 
and privatisation and is one of 
the main elements of the mod- 


ernisation policy. The public 
sector is involved in some 170 
companies, many of them origi- 
nally privately owned and 
propped up by the state when 
they collapsed. 

Although a detailed strategy 
Is still being drawn up, Mr 
Pablo Lucio Paredes, of the 
National Development Connell, 
outlines three main areas for 
privatisation: 

• First, state shares in rela- 
tively small companies such as 
the National cement works, the 
Hotel Colon and some banks, 
will be sold through the stock 
exchange in a matter of 
months. 

• The second group, consist- 
ing of medium-sized companies 
in state hands - for example 
the Aztra sugar refinery and 
the Selva Alegre cement plant 
- are also relatively 
short-term, uncomplicated 
cases. 

• The third group, the state 
monopolies, will require spe- 
cial legislation. Each case in 
this group will be handled indi- 
vidually but the government 
has already made it clear that 
virtually everything - apart 
from a few “strategic’’ compa- 
nies - is on the table. 

Communications, oil, elec- 


AGRICULTURE 


Banana trade faces 


an uncertain future 


cent. Ecuador last year 
exported 2.7m tonnes of 
bananas worth neatly $800m. 

Restrictions would affect a 
large percentage of Ecuador's 
banana exports. Approximately 
40 per cent of the fruit it pro- 
duces is sold to the EC. 

While the spread of the 
Black Sigatoka disease, which 
has endangered the tropical 
fruit for some time, has been 
halted, it is not likely to be 
eradicated. Measures intro- 
duced by the French Institute 
of Fruit and Citrus Investiga- 
tions, part of an aid pro- 
gramme of the French govern- 


ment, have had much success 
in combating Sigatoka, but 
have not able to eliminate It 
completely. 

The productivity of Ecua- 
dor's banana fields is below 
that of its world competitors. 
While the productivity in Hon- 
duras is 2,800 boxes per hectare 
and 3,000 in Costa Rica, Ecua- 
dor merely produces 1,400 
boxes per hectare. Yet tower 
overall costs make Ecuador 
competitive internationally. 

To give producers an incen- 
tive while continuing to pro- 
tect consumers, the govern- 
ment is to implement a price 


reform of the principal agricul- 
tural goods whose prices have 
so Car remained fixed. 

Supply and demand will 
determine the prices of sugar, 
rice, maize, soya, milk and bar- 
ley within a certain parameter 
set by the ministry or agricul- 
ture. The bottom end of the 
price bracket will ensure fann- 
ers a minimum revenue. When 
prices hit the top end, distribu- 
tors are allowed to search for 
cheaper imports on the inter- 
national market. 

The importance of coffee and 
cacao, which cover nearly a 
third of the area sown with 
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tricity, the ports, water provi- 
sion. the main airline and even 
the politically controversial 
Social Security Institute, are 
included. Nearly all of these 
organisations need large 
investments and new technol- 
ogy and some may be broken 
up into several smaller compa- 
nies. 

The Quito and Guayaquil 
stock markets, as yet very 
small, could be in for a boom. 
“The first phase of privatisa- 
tion represents companies with 
$200m-$250m in state shares," 
said Mr Edison Ortiz, president 
of the Quito stock exchange. 
“It is important that all the 
dealings should be absolutely 
transparent. 

“This will help open up the 
market to more people. Inves- 
tors here think stocks are just 
for the rich. Foreign participa- 
tion is allowed but it has not 
developed.” 

Although foreign Invest- 
ments have remained under 
$80m a year recently, the priva- 
tisation programme is already 
attracting interest from the OS, 
Japan and the EC. 

In principle, the government 
plans to offer foreign investors 
the same conditions as nation- 
als. 
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This means changing the tax 
system, removing restrictions 
in sectors such as telecommu- 
nications and streamlining reg- 
ulations. 

One new area of special 
interest is mining 1 — although 
the country has rich gold and 
other mineral deposits, inva- 
sions by prospectors and inade- 
quate legislation have deterred 
foreign companies. 

“When we have the frame- 
work and the regulations 
ready, investment will come,” 
Mr Paredes said. 

Mr Paredes is less confident 
about the question of labour 


“It’s bound to be conflict! ve. 
Public employees must share 
in the privatisation process, 
there should be training for 
those who become unemployed 
... we must convince people 
that privatisation is all right.” 

A National Council for Mod- 
ernisation has been set up by 
the government to recommend 
and carry through the neces- 
sary legal reforms. 

Its director Mr German Pen- 
aherrera, who is also an alter- 
nate congressman, says: 
“Apart from privatisation, we 
are working to co-ordinate 
decentralisation, de-bureaucra- 


tisation and deregulation. 

“There are too many contra- 
dictory laws and rules, we need 
fewer, clearer, ones. Every 
piece of paper is a potential for 
corruption.” 

A new anti-corruption unit is 
to investigate cases speedily 
and ensure charges are 
brought 

The cornerstone of the strat- 
egy to rationalise public spend- 
ing emerged with last month's 
budget law. 

Although it did not go 
through congress exactly as 
drafted, the law stops a multi- 
tude of special allocations to 
Individual institutions and 
allows the minister of finance 
to control outgoings. The gov- 
ernment also plans to strike at 
hidden subsidies, such as long 
delays in paying bills for pub- 
lic services. 

The next three months will 
be crucial, both for the start up 
of the privatisation programme 
and for the effects of the stabi- 
lisation plan. 

Economic growth for 1992 is 
expected to be around 2.5 par 
cent and next year’s figure 
may be lower - barely level 
with the population growth 
rate oS 12 per cent 

But for the moment the gov- 
ernment has made inflation its 
primary taight and. judging by 
the remarkably- quick decelera- 
tion in the cost of living, it 
seems to be having -some suc- 
cess in this area. . 


Sarita Kendall 


primary agricultural products, 
is likely to decrease. Given low 
prices and an over-supply of 
coffee on world markets, agri- 
culture minister Mr Mariano 
Gonzales Portes has indicated 
that some of the coffee cultiva- 
tions will eventually have to be 
replaced with other crops. 

In spite of a sugar cane pro- 
duction of over 3.5m tonnes 
annually, Ecuador has had to 
import sugar this year. Produc- 
ers hope to cover domestic 
demand next year but need 
considerable credits from the 
Andean Development Corpora- 
tion to do so. 

Few major crops have seen 
their production increase sig- 
nificantly recently. One excep- 
tion is the soya bean; its pro- 
duction has nearly quadrupled 
In the past years and is expec- 
ted to grow in the future. 

One of the reasons producers 
have not been able to signifi- 
cantly increase the yield of 
their crops in past years, says 
Mr Gonzdles, has been the lack 
of sufficient investment in 
agricultural research. Only 0.3 
per cent of gross domestic 
product has gone into agricul- 
tural research in the past 
years, he says. 

The government plans to 
reverse that trend and, with 
the help of the Institute of 
Agricultural Investigations 
which became autonomous 
only in July, intends to pro- 
mote new and higher-yielding 
agricultural products. IN1AP 
has recently developed a new 
type of yuca whose yield is 
three times that of the tradi- 
tional type when processed 
into flour and 10 times as high 
when processed into starch. 

The institute also engages in 
other activities, such as giving 
technical advice to indigenous 
groups in the central province 
of Chimborazo on the cultiva- 




A farmer ploughs bis Held: lank of research has meant tar producers have Increa sed! yioMa ln recent years 


tion of the traditional crop 
qrdnua. This cereal, grown by 
the Incas centuries ago, has a 
high nutritional value. 

Although a promising crop, 
the efficient commercialisation 
of quinua Is difficult says Mr 
Gonz&es, because of the unfa- 
vourable size of land parcels in 
the areas in which quinua is 
grown. Land holdings in the 
mountainous Sierra region are 
much smgflw than in the coast 
and axe typically used for sub- 
sistence forming. 

Thirty per cent of land hold- 
ings in the Sierra are dassified 
as small (10 he c t are s ex' less), 
while 52 per cent are medium 
sized (10 to 100 hectares). and 
only IS per cent are more than 
100 hectares. Land holdings in 
the coastal provinces of Man- 
abi, Guayas, and Los Bios are 
generally larger and used in 
commercial monoculture such 
as hanana, cacao or coffee. 

In the past two-and-a-half 
decades the amount of land 
used for livestock production, 
has more than tripled to nearly 
5m hectares, which in part 


ex plains Ecuador’s dazzling 
rate of deforestation. Settlers 
continue to slash-and-bum as a' : 
way to dear areas 'of .forest on 
which to grow beans and inaabe . 
for one season before taming it . 
into pasture.: . . v-'.- _ 

. The most rapid expansion of 
pasture ; has. occniedl'in the ‘ 
coastal arsa£ especially hi the : 
province of Esmaaldas where : 
huge tracts of land have been, 
cleared by settlers as well as^ 
lumber companies. In the 1 * 
Sierra the increase of pasture . 
is more due to the abandon- 
ment of agricultural activities. 

A large potential for growth 
lies in Ecuador's horticulture, 
according to Mr - Gonzdles, 
especially tropical fruits but 
also flowers which have found : 
-an increasingly strong market 
in the US mud -Europe. 

Yet the volatility in the pro- 
duction of such fruits Jot the 
export market is exemplified 
by the Babaco fruit. Production 
in 1987 . reached 8^834 tonnes 
but. then steadily declined over 
the years and in 199L equalled 
only 510 tonnes. * 


Although outside the hurri- 
. cane, zone,, Ecuador ; suffers 
repeatedly - from the shifting, 
: precipitation patterns caused 
by the Pacific carrimt ElTfifio. 
The current "carries warmer 
waters tothe. coast and causes 
droughts in some parts' of the 
country and floods in others. 
This year 22 people were killed 
and 30,000 hectares of rice, 
banana, cotton “and maize 
.crops were lost The damage in 
the coastal areas aloha is esti- 
mated to have been 370m. 

- - At a time when droughts 
have caused - hydroelectric 
plants to reduce their, output 
the government plans to r eviv e 
adecade-dd project to irrigate 
nearly 30,600 hectares of arable 
. feud on. the Santa Helena pen- 
insula, west of tire port city 
Guayaquil. The four dams 
along the .river Danle are also 
to. provide the area with elec- 
tricity and drinking water, So 
for Brazil, Italy and Spain have 
agreed to co-finance the proj- 
ect 


Raymond Colitt 


The rapid expansion of the fishing industry needs to be checked 


Survival of stocks a concern 


i THE threat to stocks caused by 
the unchecked growth of Ecua- 
dor’s fishing Industry over the 
past 20 years is giving fishing 
authorities and the govern- 
ment increasingly bad head- 
aches. 

Earlier this year 14 espe- 
cially equipped boats - mainly 
Japanese and Korean - began 
fishing for squid off the coast 
of Ecuador. “There had been 
no study of this resource ... 
we can’t allow commercial 
exploitation without finding 
out how this will affect the 
resource and other species,’' 
said Mr Gustavo Gonzdlez. 
under secretary for fisheries. 
Squid fishing has been 
stopped, pending the results of 
a study being carried out with 
Japanese help. 

Concerns focus on the sur- 
vival sardine, mackerel, 
anchovy and other stocks. 
“We’re going to remodel fish- 
ing policy,” said Mr GonzSlez, 
“ aiming for a sustainable use 
of resources, imposing closed 
season and restrictions.” . 

Independent experts agree 
that a revaluation of policy Is 
long overdue but doubt 
whether the government will 
be willing or able to enforce 
licences, strict quotas and., 
other measures required for 
effective management Apart 
from the lack of funds for field 
trips and resource studies, poli- 
cing the fishing force all along 
the Pacific coast would be vir- 
tually impossible. 

Shrimp forming - a profit- * 
able business which has tuned 
shrimps into Ecuador’s third 
export earner - is a case in 
point. Although the govern- 
ment has banned the cutting of 
mangroves to make way for 
new ponds, shrimp farmers 


who travel the winding chan- ' unsettled producers, forcing farming provide a living for 
nels of tire Guayas estuary hay many boats set- out for island nearly 10 per cent of the work- 
that deforestation continues shrimp farms with armed force. The artisanal sector, 
often In fun view of tire afclhor- J gnaxds in tire prow. ' which has grown enormously 

ities. Sometimes an outer band As nearly all the shrimp and over the past 10 years, is par-, 

of mangroves is left as camou- fishing operations are. In pci- ticularly important in terms of 

flags. _ V ..-V -■ rate hands* privatisation: will employment and becoming 

Ecuador’s shrimp- . farms - have little impact cm this sec* more so as -jobless banana 
cover large areas of land’ with toe. The national fishing com- workers drift into the fleh+ng 

relatively low investment in pany, EPNA, with assets worth villages. Here too there is con- 

infrastructure. The country about gim, is to be liquidated, cera that coastal stocks are 
has over, 120,000 hectares of according to Mr Gonzdlez, being overfished - although 
ponds, many of thorn extending - 1 while a new fishing law to tire number of boats increased 


over 10 hectares or more. 


allow the modernisation of . by. a factor -of six during the 
... . - ■; — • 1980s, the annual harvest 

As nearly all the shrimp anti fishing operations ^orLf^SSliS 
are In private hands, privatisation will have The government is helping 

little Impact on frits sector ■ ■■■ ■ ■■ : artisanal fishermen by .provid- 

fog low prided fuel and hotte r 

^ ^ mariratfog ^harmcJtc gg wbI] an 

Yields are low compared with institutions and regulations is-: new diversification - nro- 
south-east Asia, where forming being drafted. grammes. Conflirt* 


is much more intensive. 


“We also need to do a second 


grammes. Conflicts between 
the artisanal sector and' the 


Land along the tidal fiats is fisheries census to : support shrimp trawline fleet 
cheap and the dimate perfectly - political decisions' - the first . the pressure dn stnckswtS • 
suited for two or more Shrimp was.20 years ago mid from 1972 - each blaming the ; other 
harvests ayear^ Earnings for. there has been.a^ b& increase reduced .catches and^ Maminas. 
1991 reached S49lm and, fo In fishing." • Although Ecuadorian hiwSS 

spite of a drop to international Over the .past ■ defcad* tire. notaSr fcima bSS^?3sh m • 
prices, this year's figure is run-; total volume of fishery, prod- dolphins, large tffJir 

mag ctose to tho ara, : act, «»rUd ha, 'thTff»TSSKtt^ b*h 

Over two thirds, or .exports, go . changed, butrtbere has been a taken in IT 

to the JJS and most of the -. big reshuffle within the sector,; SuSe tecUfofo? dKfoSs -1 * 

remainder to Spain and t. canned and fishmeal exports being tested. vlces . 




era have problems: “T wouldn’t - their place. 


choose to Invest in shrimps if I In csnmng- and fishmeal 


are also '--- like most of the 

bureaucracy subject to current 
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Stephen Fidler looks at moves to reduce the debt overhang 

Relief not without a price 
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THE Ecuadorean government 
and most of its creditors agree 
on one thing: a resolution to 
the country’s foreign debt 
problem will not be possible 
without debt relief. 

Ecuador's foreign debt as a 
I f ratio of gross national product 
Is the highest among the larger 
debtors in South America - 
120 per cent While far below 
the levels of many debtor coun- 
tries in Africa and war-torn 
Nicaragua, the ratio is higher 
than Bolivia’s 100 per cent and 
i double that of Peru. 

| Because it makes only par- 
! tlal payments on that debt the 
1 interest burden has in recent 
I years been at levels compara- 
ble with most heavily indebted 
Latin countries at around 15 
per cent of exports. 

Nonetheless, the country suf- 
fers from a “debt overhang”, a 
debt burden so high that its 
* sheer size inhibits investment 
and blocks growth. 

The previous government's 
■ unwillingness to seek a more 
. permanent solution to the debt 
[ problem “has represented a 
high cost to the country 
because It has inhibited incom- 
ing capital and the repatriation 
of capital by Ecuadoreans”, 
according to Mr Alberto Dahik, 


the country's vice-president. 

"This has put the country at 
the margin of International 
capital flows that have bene- 
fited other Latin American 
countries after they reached 
agreements with their ere di- 
tors" he said. 

The government appears 
determined to reduce the over- 
hang, and as a signal of this is 
starting talks with bank credi- 
tors led by Lloyds Bank of 
Britain In early December in 
New York. 

“Of course we can’t pay It; 
we need debt relief,” said Mr 
Dahik, who is playing an 
Important role in shaping eco- 
nomic policy. The government 
was prepared to “use all possi- 
ble fflflr'hanigmg and be flexi- 
ble", be said. 

With the example of Mexico 
before them, it is now conven- 
tional wisdom In Latin Ameri- 
can countries that the confi- 
dence effects of a debt relief 
deal are an essential part of an 
economic reform programme. 

But unlike In Mexico - 
which never missed a sched- 
uled interest payment - and 
as in other countries such as 
Argentina, a bank debt relief 
programme under the Brady 
plan may lead to an increase in 
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actual debt servicing, even 
though scheduled debt servic- 
ing fail*- This is almost certain 
to happen in the short-term as 
debt service arrears - accord- 
ing to the government, a total 
$3.7bn of an overall $123bn 
debt - are tackled. 

This in turn is likely to lead 
to a lively internal debate 
about the merits of raising 
debt servicing levels. The gov- 
ernment has already said it 
intends to devote 38 per cent of 
Its 1993 budget to debt servic- 
ing. compared with 25 par cent 
this year. 

Apart from clearing arrears 
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and tackling internal opposi- 
tion, bankers say there are 
other difficulties being a gov- 
ernment which they believe 
genuinely wants to deal with 
the debt issue. 

With a bank debt of roughly 
$4% bn of principal and S2Kbn 
of interest arrears, the govern- 
ment may lack finance for 
so-called “enhancements", the 
guarantees to the concessional 
bonds which banks agree to 
take in exchange for their debt 

These enhancements are 
usually made up of funds from 
the international financial 
institutions - the Interna- 


tional Monetary Fund, World 
Bank and InterAmerican 
Development Bank - together 
with other resources a govern- 
ment can pull together from its 
own reserves. 

The government is embark- 
ing on talks with the IMF on 
what may be a two-year 
standby loan, expected to be 
agreed early in the new year, 
after which World Bank and 
IADB funds may fall into place, 
and a rescheduling from the 
Paris Club of creditor govern- 
ments may take place. 

However, reserves with 
which to finance enhance- 
ments are not large. After fall- 
ing earlier this year to near 
crisis levels, they have since 
increased four-fold to 3750m. 
Indeed, the fall in reserves 
appears to be why the govern- 
ment has not been able to 
make an interest payment to 
banks since July. 

The government has in 
recent years been paying, In 
intermittent payments, $140m 
a year to banks - equivalent 
to 25-30 per cent of that falling 
due. 

The lads of a payment since 
July has probably contributed 
to a fall in the price of the 
bank debt in the secondary 
market to around 27 cents on 
the dollar. The price peaked In 
the low 30s in mid-year amid 
expectations that the incoming 
government would rapidly 
move to settle its foreign debts. 
The low of about 15 cents was 
reached in 1990. 


Bold steps taken to 
open the doors to trade 


ECUADOREANS have long 
been terrified of the prospect 
of opening op their economy 
to international competition. 
It was widely assumed that a 
small predominantly agricul- 
tural economy of 11m people 
with a small, presumably inef- 
ficient group of import substi- 
tution industries would fare 
badly if the borders were 
opened. 

The new government of 
President Slxto Doran Bailee 
has, however, taken a bolder 
approach following the exam- 
ple of Mexico, which through 
the North American Free 
Trade Agreement is trying to 
tie itself to the economic giant 
to its north. 

The speed with which the 
government has acted on this 
has been impressive in a coun- 
try where the bureaucracy tra- 
ditionally moves slowly. 

The Initial moves have been 
with Its neighbours. In Octo- 
ber, tariffs between Ecuador, 
Colombia and Bolivia were 
abolished and Venezuela is 
scheduled to join the free- trade 
zone in Janaary. 

This is in spite of problems 
within the Andean Pact - the 
recently revived trade group- 
ing which brings Ecuador 
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together with Pern, Bolivia, 
Colombia and Venezuela. 

Problems arose partly 
because of the breakdown of 
diplomatic relations between 
Venezuela and Peru doe to the 
suspension in April of the con- 
stitution by Peruvian Presi- 
dent Alberto Fujimori. From 
the Ecuadorean perspective, 
the pact improves Ecuador's 
negotiating position. 

According to government 
officials, a priority is Chile, a 
country with which trade has 
traditionally been light While 
the two economies are not 
seen as natural partners, they 
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are said to complement one 
another. 

Another reason to move 
ahead with the lifting of trade 
barriers was the level of illicit 
cross-border trade that is 
already taking place. 

Official figures suggest 
Ecuador's exports to Colombia 
in 1991 were $31. 9m, about 2 
per cent of total non-petro- 
leum exports, and imports of 
$94.5m. Yet smuggling is so 
widespread, the actual trade 
may be as much as four times 
higher. 

Stephen Fidier 
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. THE NEW government’s energy minister, 
Mr Andres Barreiro, has had the political 
j] spotlight on him since taking office. 

' I He put the case for Ecuador’s with- 

• drawal from the Organisation of Petro- 
| iemn Exporting Countries *nri has borne 

the brunt of public anger over fuel and 
electricity price increases. Furthermore, 
he still faces “trial” by Congress which 
could force his resignation - a threat that 
i leaves oil policy in limbo at a crucial stage 
in the new administration. 

However, the price adjustments were an 
unavoidable hurdle in the government’s 
programme to cut subsidies and rational- 
ise fuel use and as such have been wel- 
comed by the flnanrfai sector. Years of 
undercharging have left the main electric- 
ity companies with a Large debt and Ecua- 
dor without the new projects needed to 
rm ‘ ensure future supplies, ff the rains are 
; i ’’ unkind and the change to daylight saving 

• < ■ time does not reduce consumption, the 

minister will have to faitp the unpopular 
] step of reintroducing power rationing. 

! One of the main reasons for leaving 

1 u. Opec was the decision to raise crude pro- 
duction well beyond Ecuador’s quota of 
275,000 barrels per day (bpd>. Although 
output has been 10 to 20 per cent above 
this Level for some time, Opec has turned a 


blind eye rather than force the issue and 
lose a member, albeit a country that repre- 
sented only 1 percent of production. Bring 
in the organisation also gave prestige to a 
small nation and fed nationalist sympa- 
thies in Ecuador. 

Production is due to increase by 60 to 

70.000 bpd during 1993, taking total output 
up to about 390,000 bpd by the end of the 
year. Between 1994 and 1996 another 

100.000 bpd could be available but this will 
depend on the production agreements 
reached with foreign companies now 
developing fields in the Napo and Pastaza 
areas of the Amazon region. Oil reserves 
currently stand at about L5bn barrels. 

Some 120,000 bpd are used for domestic 
consumption and the growth in output 
will generate more for the treasury as well 
as extra foreign Income. In the first eight 
months of this year earnings from crude 
oil rase by 15 per cent to $804m, mainly 
because of the bigger volume of exports. 

Not one new exploration contract was 
signed under the last government and for- 
eign companies operating in Ecuador are 
hoping for solutions to a series of contrac- 
tual problems. “When they began invest- 
ing In the mid- ’80s they were expecting to 
produce light crude at good prices - but 
instead some have heavy crude at under 

■ ADVERTISEMENT ■ 


ENERGY 


Oil policy at centre of 
a political storm 


$17 a barrel,'’ said Mr Fernando Santos, a 
farmer afi minister. 

The government is anxious to encourage 
further exploration and plans to reform 
the oil law and change tax regulations. 
Areas in the north-east reserved for the 
state oil company, Petroecuador, win be 
opened up and a number of blocks will 
probably be put on offer In mid-1993, once 
the reforms are approved. The north east- 
ern Amazon is dose to existing infrastruc- 
ture and good quality oil has been found 
at shallow depths. This area Is also away 
from the more problematic Indian-occu- 
pied areas. 

“Ecuador has excellent potential, though 
the Indian question is sensitive," said a 
foreign company oil executive. "The pre- 
Cretaceous has not been touched but dril- 
ling costs would be higher, it is deeper and 


technically more difficult" 

Nearly all Ecuador’s oil is produced in 
the Amazon and Indians and the environ- 
ment have become high profile issues. Eco- 
logical groups have taken up the Indian 
banner, campaigning to prevent the devel- 
opment of oil fields in national parks and 
Indian reserves. 

Conoco, a subsidiary of US group Du 
Pont, which put out a “green" develop- 
ment plan for heavy crude deposits in 
Waorani Indian territory, left Ecuador 
after protracted negotiations had failed to 
conciliate all the different interest groups. 

Maxus Energy, a Texas oil company, 
took over from Conoco as operator and is 
starting to build a road from the river 
Napo into the production area. This is the 
most controversial element of the project 
because in the past roads have channelled 


thousands of new settlers into the forest 
and Indian lands. 

“The armed forces have promised strict 
controls so no colonists will pass along the 
roads, the agrarian reform institute must 
not recognise any settlement of the land," 
said Mr Manuel Navarro, head of Petroecu- 
ador’s environmental unit 

The Waorani case is the most compli- 
cated - the Indians are a small semi-no- 
madic group, especially vulnerable to out- 
side influence and manipulation. Recently 
some of the Waorani were brought to 
Quito and camped out in front of Maxus' 
offices until the cold drove them back to 
the Amazon. 

“A moratorium on oil development in 
these areas is impossible so we must min- 
imise impact Now the environmental unit 
is in on everything from the pre-feasibility 
stage,” said Mr Navarro. An environmen- 
tal audit of Texaco, which operated in the 
main Amazon fields for 20 years, is due to 
start this month. 

The future of Petroecuador and all its 
subsidiaries is still under discussion. Parts 
of the oil industry may be privatised - for 
example, the refineries on the Santa Elena 
peninsula and some of the retailing busi- 
ness. Big investments in infrastructure are 
needed, including a new pipeline over the 


Andes mountains if Amazon production 
goes above 400,000 bpd. 

But it Is not clear how far the govern- 
ment will go on privatisation, given the 
strength of the oil trades unions, the con- 
venience of a state income and the nation- 
alism attached to oil issues. 

The electricity sector - particularly the 
distribution end - is aisn a candidate for 
privatisation in the long term. Three quar- 
ters of Ecuador's generating capacity is 
hydroelectric, although small thermal 
plants are being set up. The Paute scheme, 
which supplies a third of the country's 
power, is threatened by the quantity of 
sediment accumulating in the reservoir. 
Construction of a dam higher up the river 
to control the problem has been postponed 
several times but is now to go ahead, 
according to the government 

In spite of a plethora of plans and 
studies of energy alternatives, Ecuador 
has never had a comprehensive energy 
policy. Natural gas in the Gulf of Guaya- 
quil remains undeveloped, and extensive 
fuels such as diesel are used in thermal 
power stations. The government has made 
a start by trying to rationalise consump- 
tion but there is still a long way to go. 

Sarita Kendall 
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Ecuador firmly on the path of economic reform 

by: Ana Lucia Armijos 

General Manager, Central Bank of Ecuador 
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On September 3, 1992, the new Government of President 
Sixto Duran Balldn launched as ambitious economic reform 
program. The initial adjustment measures were tough, for we 
faced sizeable macroeconomic discquilfbjia: the fiscal deficit 
was nnuiing at an annual rate of 7 percent of GDP, inflation 
had settled at around 50 percent iper year, and net 
international reserves had fallen from USS760 million at end- 
1991 to US$224 minion at end- August 1992, or to less than 
oik month of import cover. 

From the outset of the program, the new Government has 
emphasised that macroeconomic stabilisation measures have 
to be acco m panied and supported by deep structural reforms, 
in order to secure an enduring restoration of confidence and, 
thus a recovery of private investment and sustained growth. 
We believe, in particular, that without a profound reform of 
the public sector there is little hope in reversing the poor 
economic performance and continuoos decline in living 
standards that has occurred during the last decade. 

Over the past three months we have advanced steadily with 
the implementation of our program. The socre was devalued in 
the official ("intervention") market by 33 percent at the 
beginning of the program and, on November 25, the 
surrendering requirement for private exports was lifted, 
thereby completing the unification of a free foreign exchange 
market for all private sector current and capital transactions. 
Gasoline prices and electricity tariffs have been raised by 
about 120 percent, not just to reduce the fiscal deficit but abo, 
and perhaps more importantly, to improve efficiency in 
resource allocation by eliminating hidden and distortive 
subsidies and bringing relative prices more in line with 
relative scarcities. 

A budget reform law, submitted to Congress as a 
emergency bill, was approved November 27. This law 
rationalises the process of budget design and approval and 
strengthens the monitoring and control of budgetary 
execution. It also virtually eliminates revenue earmarking, a 
practice that has been a source of major rigidities in the 
budget Other measures in the fiscal field have included 
substantial cuts in public sector expenditures; a freeze in 
public sector hiring; the introduction of a system to encourage 
early retirement of public servants; and the first steps toward 
the diminatioo, merger or transfer to the private sector of a 
number of public sector entities. The Go vernm ent is also 
working on programs to improve tax administration and will 
soon be submitting to Congress laws on privatization, private 
sector participation in the petroleum sector, and customs 
reform. 


As regards monetary and financial sector policies, 
remaining controls on interest rates have been eliminated, the 
legal reserve requirement was towered, and the Central Bank 
has shifted toward market-based, transparent instruments of 
monetary policy. In particular,, the Central Bank has begun 
operating its money and exchange desks and will introduce in 
December a system of regular auctions of open market 
securities. We wifi be soon submitting to Congress a reform of 
the current monetary regime law, in order to clarify tbe 
Central Bank's functions and strengthen its autonomy. A 
capita! markets law is virtually ready for submission to 
Congress; its approval shall help pave the way for Ecuador's 
entry into foe league of test growing emerging markets. The 
strengthening of banking supervision and prudential regulation 
is high on our agenda. 

Despite die short time that has elapsed since the launching 
of our economic reform program, a number of dearly positive 
results are already observable. Short-term devaluation 
expectations have been virtually eliminated, giving rise to an 
important reflow of private capital, facilitating a rapid 
accumulation of international reserves to over US$750 
million, and allowing for a significant decline in nominal 
interest rates. We are now projecting a public sector deficit of 
less than 3 percent of GDP for 1992, compared to a deficit of 
7 percent of GDP that would have obtained in the absence of 
corrective measures. And the monthly rate of inflation has 
shown a clearly declining trend: after initially jumping to 10.6 
percent in September - r efl ecting the pass-through effect of tbe 
measures - it foil to 63 percent in October and to LQ percent 
in November. 

To ensure financing for our macroeconomic stabilisation 
and structural reform program, we have begun in earnest 
negotiations with multilateral financial institutions, including 
the International Monetary Fund, the world Bank, and the 
Inter- American Development Bank. We expect to have a 
Letter of Intent signed with the IMF early next year. We shall 
soon begin formal discussions with our foreign bank creditors, 
with a view to achieving tbe market-based debt reduction that 
is needed to facilitate tbe restoration of Ecuador's normal 
access to international financial markets. 

Clearly, a new, healthier economic climate is taking hold in 
our country. As we proceed with our economic reform efforts, 
we are confident that foreign investors wifl respond positively. 
We have no doubt that a growing participation of foreign 
investors is crucial to tbe modernisation of our economy and 
to its foil integration into tbeworid economy. 



.. • a: 

• ■ V : .. n.-'i . • .V <■ . • 

• L * .* • V » *#l • .V 1 . . 

><■ s\\. 






To succeed in a country of such 
enormous potential as Ecuador you can 

count on Banco del Pkhincha's thorough 
understanding of local market conditions. 

More than a bank, a financial group that 
offers a solid foundation for your business 
plans in Ecuador. 
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BANCO DEL FKHNCBA 

FAX £5032) 554 - 944 
TO BOX 718 - A Quito - Ecuador 
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W ith the intent of forg- 
ing tourism into the 
number one eco- 
nomic activity of the country, 
the nearly four-month-old gov- 
ernment of president Sixto 
Duran BalLgn is etching out, 
for the first tinip in Ecuador's 
history, a long-term develop- 
ment plan for the industry. 

An indication of his commit- 
ment is that the president has 
formed a ministry of tourism 
and information which is to 
rev ise a pplicable laws, promote 
tourism abroad and co-ordinate 
the industry's development 
Tourism ranks fourth after 
petroleum, bananas, and 
shrimp in the generation of for- 
eign currency. In 1991 the tour- 
ist industry itself generated 
nearly $200m in direct reve- 
nues, but its impact on the rest 
of the economy is estimated to 
be three times as big. In the 
same year approximately 
380,000 visitors came to the 
country, of which 40 per cent 
came from Colombia. 18 per 
cent from the US, 17 per cent 
from Europe and 11 per cent 
from Peru. 

According to CETUR, the 
government’s tourist agency 
and now technical arm of the 
ministry, Ecuador’s tourism 
industry in 1991 had a lodging 
capacity of 58,000 travellers 
and employed approximately 
35,000 workers. Of the 1,400 
hotels, hostels and pensions to 
choose from in the country 
only roughly a dozen can be 
considered first class. 

The biggest tourist attraction 
in Ecuador has been and con- 
tinues to be the Galapagos 
Archipelago. More than 40,000 
visitors came to see exotic pen- 
guins, the famous giant tor- 
toises or tree-sized sunflowers 
last year. Boat cruise operators 
are putting pressure on the 
government to increase the 
permissible number of visitors. 

Yet the Charles Darwin 
Foundation, charged with con- 
ducting research and aiding in 
environmental protection, 
warns that the islands’ delicate 
ecosystem is already being 
overtaxed by the number of 
visitors. 

However, the potential for 
tourism to grow in mainland 
Ecuador is enormous say 
industry analysts and travel 
entrepreneurs. “Ecuador has 
more”, has been the slogan 
with which the private sector 
has sought to promote areas 
other than the Galapagos. 

Ecuador’s immense geo- 
graphical and cultural diver- 
sity indeed make it a travel- 
ler's paradise. Beaches, 



Write the Galapagos Wanda’ natural attractions have long been a Mg tourism earner, colonial architecture, beaches and volcanoes make mainland Ecuador a traveller's paradise 

The government's plans aim to turn tourism into the country’s biggest industry 

Potential earnings enormous 


snow-capped volcanoes, Indian 
markets, quaint colonial towns 
and Amazon rainforest can all 
be reached in little more than 
an hour’s journey from Quito. 

A favourable exchange rate 
makes Ecuador an inexpensive 
country for most foreigners. In 
addition, the country’s political 

‘In the past the 
government’s efforts to 
promote tourism abroad 
have been minimal* 

stability gives it an advantage 
over its neighbours Peru and 
Colombia, where the govern- 
ments are still battling against 
leftist insurgents. 

“The potential has always 
been there.” says Mr Eduardo 
Proano president of Metropoli- 
tan Touring, Ecuador’s largest 
tour operator. “But In the past 
the government's efforts to 
promote tourism abroad have 
been minim al. Tourism has 
been largely a private-sector 
activity." 

According to Mr Patrick Bar- 
rera of the private sector trade 
association Feprotur, the key 
to developing Ecuador's tourist 
potential is to further engage 
to eco-tourism - the branch of 
the industry that offers the 
country’s natural beauty and 
diversity, while simultaneously 


protecting it 

Ecuador has already been 
practicing organised eco-tour- 
ism not only in the Galapagos 
but also In the Amazon region. 
Metropolitan Tonring has been 
operaring a luxury boat cruise 
on the Napo and Aguarico riv- 
ers for 18 years and now offers 
a range of holiday packages to 
the area. 

As well as allowing visitors 
to view the unspoiled flora and 
fauna of the Amazon jungle in 
Cuyabeno national reserve in 
north-eastern Ecuador, nature 
guides on board educate tour- 
ists on the importance of con- 
serving the wildlife they have 
come to see. 

Eco-tourism not only pro- 
vides local communities with 
an alternative to farming and 
hunting, but the fee that for- 
eigners have to pay to enter 
the national parks helps 
finance the park management, 
which is still inadequate. 

How tourism affects the 
behaviour of indigenous 
groups in these remote areas 
remains to he seen. Yet in Cuy- 
abeno the Cofan tribe, which 
illustrates the Amazon’s medic- 
inal plants and sells handi- 
crafts to tourists, seems to be 
benefiting from the influx of 
visitors. 

One of the areas that the 
government and Metropolitan 
Touring are developing for eco- 


tourism is the national park 
MachaHUa, on Ecuador’s cen- 
tral coast Mgrfiaiuia not only 
includes a tropical dry forest, a 
cloud forest and the island La 
Plata with bird life like that of 
the Galapagos islands - the 
bird count actually exceeds 
that of Galapagos - but it also 
harbours archeological sights 
of one of the oldest civilisa- 
tions in the Americas. 

With the help of a three-year 
development plan designed by 
Feprotur, tbe government 
seeks to provide the necessary 
infrastructure to allow organ- 
ised toors to operate in the 
park. 

According to the plan the 
park will be spared grand-scale 
hotel complexes which might 
endanger the delicate balance 
of the ecosystem. Rather the 
facilities - including visitors 
centres and hiking paths - are 
to blend in with the environ- 
ment as much as possible. 
Negotiations to finance the 
project are under way with pri- 
vate and institutional inves- 
tors, including foreign ones. 

Not only is eco-tourism a rea- 
sonable strategy because of tbe 
type of natural resources Ecua- 
dor offers, it is also reasonable 
because of its low cost and rel- 
atively short implementation 
time. The plan to develop 
Mar-haW la park, for example, 
is estimated to cost 9150,000. 
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With these types of projects Mir 
Carlos Saidrzano, the sub-sec- 
retary of tourism, expects posi- 
tive results In the short to 
medium range. 

With the reform of the for- 
eign investment law under 
way, Mr Solorzano hopes the 
tourist industry will attract 

The possibility of 
‘debt-for-tourism swaps’ 
is currently being 
explored 

enough capital to develop 
other potential tourists sites, 
especially in the hotel sector. 
The government is also explor- 
ing the possibility of convert- 
ing the country's foreign debt 
Into what would amount to 
“debt-for-tourism swaps”. Such 
financial mechanisms have 


In 


already been employed 
Mexico and Venezuela. 

One of the main activities of 
the newly created ministry is 
to promote Ecuador as a tour- 
ist destination abroad. Accord- 
ing to Air SolGrzano the gov- 
ernment intends to collaborate 
closely with Feprotur, which 
already operates a promotional 
office in Miami. 

Yet the success of eco-tour- 
ism to the long run will depend 
on the ability of the govern- 
ment to manage the diverging 
demands that exist on Ecua- 
dor’s natural resources. Min- 
ers, loggers and settlers are 
invading parks and other pro- 
tected areas at an alarming 
rate, thus endangering the 
very asset of eco-tourism - the 
country's ecological diversity 
and natural beauty. 

Raymond Colttt 
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Imports 

Agrteutture as % of GDP 


Consumer prices. — 

(% change pd),:,. 

Reserves minus gold (Sm) 

Discount rale (% pa, year end). 

Total external debt ($m) 

Debt service ratio (%) I — 


Current account balance (Sm). 
Exports .................. 

Imports ($m) 

Trade balance (Sm) 


Main trading partnero. 
(1990 % by value)... 
US 






Panama 
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Development Indicator*. 




Dependency ratio 9 

Urban population (% of total)—- 
Population gr ow th rate (% pa).. 

Infant mortality rata— 

(per 1,000 live births)... 

Adult Illiteracy {% aged 15+)... 
Life expectancy (yean) 


1991 

LaW 

11.6 

n.a. 

4.4 

2.5* 

1,046 

n.a. 

70.5 

. • 

21.7 

8.0 

n.a. 

309 

-31.1 

• 

17.6 

na. ■ 

48.7 

50.4 

924.3 

527.1 

4S.0 

49.0 

12/119 

12,500* 

37.5 

n.a. 

-467 

-340* 

2,851 

3.000* 

2JM7 

2,300* 

+ 644 

+ 700* 

Exports 

Imports 

45.2 

34,8 

5.0 

- 

3.9 

- 

as 

6.9 

2.5 

7-5 

- 

5.9 

15-20 yrs 

Latest 

ago 

estimate 

48.3 

43.1 

42.4 

56.0 

3.0 

2.2 

83X1 

54.8 

25.8 

14.2 

60.4 

66.1 


1992 figures (Consumer prices, Reserves - June; 

Discount rata - July) 

EIU forecast for 1992 3 - % of population aged under 

15 or over 65 

Source: IMF, World Bank, Economist Intelligence Unit 
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Poverty, discrimination and lack of land are the main concerns 

Indians seek a united voice 


INDIANS have become a 
significant social force in 
Ecuador, pressing for solu- 
tions to 500-year-old problems 
such as land and cultural sur- 
vival, but also proposing 
reforms which would give 
them far greater autonomy. 

The most controversial 
demand involves a change to 
the first article of the national 
constitution to describe Ecua- 
dor as a “phot-national” state, 
on the grounds that the differ- 
ent Indian groupings are in 
fact distinct nationalities, each 
with its own history, territory, 
language and institutions. 

Not all the indigenous 
organisations agree with this 
change and many non-Indians 
believe It could create an 
explosive situation. “Indian 
demands have got out of pro- 
portion,” said Mr Fernando 
Guerrero, a soda) democrat 
congressman representing the 
highland province of Chimbor- 
azo, where over half the popu- 
lation is Indian, 

"They want to achieve in 
two or perhaps five years all 
they didn't get in 500. On the 
other hand Indians should 
have their own representatives 
In Congress - they should be 
independent of the political 
parties, which only use them.” 

Between 25 and 45 per cent 
of Ecuador’s population Is 
classified as Indian, depending 
on how an Indian is defined; a 
man from Otavalo who ties his 
hair in the traditional long 
plaits but wears bine jeans 
and dark glasses may call him- 
self an Indian while a poncho- 
clad Qmchua speaking herds- 
man may not 

After centuries of exploita- 
tion as serfs and cheap labour 
most highland Indians are 
poor; they live off tiny plots of 
the least accessible and least 
productive land on the upper 
mountain slopes and, as popu- 
lation pressure mounts, 
migrate to the cities to take 
occasional low-paid work. 

The Spanish conquerors 
came soon after the Inca 
armies when some of the 
Andean tribes were still resist- 
ing Inca rule. However, Qui- 
chua - a dialect of the Inca 
language - spread throughout 
the highlands and down to tbe 
Napo area of the Amazon low- 
lands. 

Since 1988 bilingual educa- 
tion has been officially incor- 


An Indian from (be Otavalo region: the new adrete bfratton Is taUng Ow tadten -question seriously 


porated into the education sys- 
tem and there are about 1,000 
bilingual Indian teachers In 
tbe countryside. Although Qnt 
chua is the most widely used 
of tbe eight Tmiign languages 

- about 30 per cent of Ecuado- 
reans speak it - other Indian 
groups, such as the Amazon 
Shuar, also have their own 
bilingual schools. 

The Catholic church has 
played an important port in 
reaffirming Indian languages 
and cultural values over the 
past 20 years, in contrast with 
its early efforts to wipe out all 
indigenous beliefs and impose 
“civilised” Christianity on the 
people. 

The stronger Indian organi- 
sations - intending the Con- 
federation of Indian Nationali- 
ties of Ecuador, CONAIE - 
were originally Catholic influ- 
enced. “They tend to have a 
more aggressive view and are 
fierce about preserving cul- 
tural roots,” said Mr Guerrero. 

Although both religious and 
political issues divide the 
Indian*, their main concerns 

- tend, poverty and discrimi- 
nation - are the same; Hun- 
dreds of communities joined 
the Indian uprising of mid- 
1990, blocking roads, invading 
haciendas and marching 
through the provincial capi- 
tals. The Indian movement vir- 
tually took over the highlands. 


Speaking with a united voice 
and forcing the government to 
address the land problem. 

Earlier tills year over 2,000 
Amazon Indians marched up 
from the Pastaza forests to the 
capital and camped ou t in a 
central park. Once again, the 
main issue was land. But 
while the h ighland TraHans are 
fighting for the redistribution 
of large, expensively farmed, 
haciendas, the Amazon groups 
want legal title to long occu- 
pied forest lands which are 
now being infiltrated by new 
settlers, gold panning families 
and oil companies. The Pas- 
taza Indians won about half 
their terr i t or y and are draw- 
ing up a forest management 
plan for the reserve. 

The 100,000 Amamn Tiwllftn* 
are unexpectedly well organ- 
ised and were the driving force 
behind the formation of CON- 
AIE. Sedentary groups ate try- 
ing to develop survival strate- 
gies combining mixed farming 
with the sustainable harvest of 
forest products. But much of 
the forest in the northern part 
of the region has already been 
cat down and the Indians 
often take jobs with the oil 
companies. 

The new administration is 
taking the Indian question 
seriously, says Mr Jos£ 
Qnlmbo, who is in charge of 
the Indian Affairs Office 


attached to the presidency. 

Clad In the dark Une wool 
poncho and fell hat that iden- 
. tify hhn a® an Otavalo Indian, 
he- describes the' thinking 
behind the government’s, 
Indian plan. “Land is a prior- 
ity - not just the transfer off 
land because that hasn’t 
resolved many of the prob- 
lems. Indian^ have to be 
trained to run our own pro- 
jects and be incorporated into 
the development process 
not depend cm the state.” 

Hr Qulnbo's own area is rel- 
atively prosperous compared 
with, say Chimborazo. Newly 
cobbled roads carry regular 
bus services and the houses 
are being white washed. It is 
not the small, axatpiougfaed 
maize fields that underwrite 
such improvements but a 
flourishing craft industry and 
a regular flow of tourists. 

Many of the highland Indian 
communities lack drinking 
and irrigation water, health 
cadres, power and above all 
adequate access roads. It Is 
often simply not worth, paying 
flte cost of transporting a few 
sacks of potatoes down the 
wfatfii to nra tet - 


In for a rough ride 


Continued from Page l 

Isolated incidents persist, but 
Ecuador has been successful in 
defusing incipient rebel groups 
in the past. 

However, the government 
recognises that drug traffick- 
ing has become a serious prob- 
lem and realises that the coun- 
try is no longer merely a 
transit centre. 

Both cocaine-making labora- 
tories and poppy plantations 


have been found in recent 
months. Estimates of the 
amount of money which is 
being laundered have risen to 
$700-$800m a year, although 
stricter banking controls have 
been introduced. 

However, given the catching 
up that there is to do on so 
many fronts, many feel that 
the government is not moving 
fast enough. 

“Ecuador - especially the 
social sector - has down- 


graded more than any other 
country in the continent 
except Fern,” said banker Mr 
LeonRoMos, former vice-prest 
dent of Ecuador. 

"A government that wants to 
put through structural reform 
must think ahead beyond the 
four years, ft most get political 
forces working together and 
make people feel -a long-term 
commitment." ■ 




Sarita KendaH 


®®4n Ballen set a precedent 
by meeting CONAIE represen- 
tatives. “It gives importance to 
onr-probtems," said a member 

to, however, 
critical of the government’s 
plan. Tt seems to be tire same 
sort of thing as before, provid- 
ing latrines and hand-outs and 
not taking on the real difflcot 

Vltkc 


th »h- success in 
pnhHc attention, the 
Jhdiaiis dre not considering 
tafcfeg on the political estab- 
lishment as yet The differ- 
ences between the organlsa- 
Insuperable, 

a Shnar lhrifrm , but "itis too 

moil fora poBtfcal party. We 

have to. go slowly and learn 
te w to Brink , ahead and bow 
to woric with each other". 
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Japan 
adapts to 
western 
practices 

J apanese managers are discov- 
ering the Importance of man- 
aging people, rather than fac- 
tories, in their efforts to cope 
with worsening economic condi- 
tions. This message has been 
spread by consultants from 
Tokyo's Nomura Research Insti- 
tute during a world lecture tour 
on how Japan is tiling with 
slow growth. 

NRI says executives are even 
adopting the management priori- 
ties of western companies. Prof- 
its have already replaced sales at 
the top of the Japanese manage- 
ment agenda, guaranteed life- 
time employment is becoming a 
thing of the past and the inter- 
ests of shareholders are increas- 
ingly important 
But more important changes 
are also taking place. Tradition- 
ally, executives have concen- 
trated on improving productiv- 
ity. Now "serious consideration 
is being given to methods of run- 
ning organisations based on peo- 
ple", according to Shiro Tanl- 
kawa, a senior management 
consultant at NHL 
By fostering a sense of individ- 
uality, for example, companies 
are finding it easier to move 
managers between jobs and man- 
ager mobility has allowed sev- 
eral companies to restructure in 
recent months. 

Another break with the past is 
a growing willingness by Japa- 
nese companies to buy in new 
product concepts, a trend which 
NRI says could lead to expanded 
links with domestic and foreign 
companies. It tags the process 
with a new management catch- 
phase; Kyo-sei, or "global symbi- 
otic co-operation". 

One contributing factor has 
been the westernising of the Jap- 
anese economy: the service sec- 
tor has grown, capital costs 
more, working hours axe shorter 
and consumer desires have 
become more diverse. 

The result, according to Take- 
shi Murakami of NRTs consumer 
and services industries depart- 
ment, is that "Japanese-style 
management and US and Euro- 
pean-style management are mov- 
ing closer together." 

Daniel Green 


A n international company 
derides to open a subsid- 
iary in a country where it 
has had no previous pres- 
ence. The expatriate manager has 
no experience in the country, does 
not speak the language and has no 
knowledge of the local culture or 
way of doing business. 

Daft? Not as daft as a domestic 
company which opens an outlet in 
an inner city with an ethnically-di- 
verse population and then appoints 
a manager from the suburbs to run 
it without the right training or 
experience, says Joanna Howard, 
research director at Roffey Park 
Management Centre*. 

Howard is conducting research 
into the skills needed by inner city 
managers. She argues that urban 
renewal programmes conducted, by 
government agencies, local industry 
and community associations in 
man y of Britain's worst-affected 
inner .cities are undertaken without 
proper consideration of the skills 
needed to run the initiatives. 

The characteristics of these urban 
areas - broad cultural mix, pockets 
of gentrlflcation, housing difficul- 
ties, dense population and a high 
potential for the entrepreneurial 
spirit - impose distinct demands 
on managers, regardless of their 
business. 

"It's in inner cities that our major 
black communities live, and other 
communities with rich and different 
cultural backgrounds,” she says. 

“The model of management that 
relies on everyone working from the 
same cultural assumptions may 
well fall down In this kind of set- 
ting. The manager who pays atten- 
tion to ‘what matters here' at an 
everyday, as well as at a deeper, 
level has a better chance of succeed- 
ing." 

This may mean being able to 
manage large numbers of part-time 
and casual workers, or being aware 
of how the experience of long-term 
poverty, unemployment or racial 
harassment affects people. 

Being more sensitive to the safety 
and security of employees is one 
example. "Simple things like put- 
ting lighting in company car parks 
or arranging transport for your 
fmnfllp managers if they work late 
will do wonders for your staff turn- 
over,” says one personnel manager. 

The security of employees is a 
particular problem for Colin Allies, 
district general manager of British 
Gas in Southwark, a south London 
borough with a high crime rate in 
its many high-rise housing estates. 

Maintenance engineers are now 
accompanied by less-skilled col- 
leagues and meter Inspectors are 
equipped with radios. Both mea- 
sures were introduced following the 
establishment of working parties 
between management and staff to 
consider safety issues. 

Allies says teamwork and 


MANAGEMENT 

Poor urban areas pose special problems for businesses, 
and managers will need new skills if they are to 
meet the challenge. Michel Syrett reports 

Streetwise in 



Managers find (hat Involvement In community affairs plays a critical role in maintaining the standing of companies locally 


employee communication are par- 
ticularly important in inner city set- 
tings. "I'm not saying they aren’t 
important in other parts of the 
country," he says. 

“However the need to use these 
skills more effectively is more acute 
in areas where there is this high 
ethnic tension and distrust between 
communities." 

Much the same could be said of 
involvement In community projects. 
Community work is generally 
regarded as good corporate behav- 


iour. but the networks it provides 
for managers in inner city commu- 
nities could be vital in attracting 
and retaining good staff. 

Managers might also gain a 
greater understanding of the local 
demand for their organisations' ser- 
vices or products or the need for 
special credit or loan arrangements. 

Philip Morris was manager of the 
Brixton branch of the Maries and 
Spencer clothing and food chain 
when riots erupted in the south 
London borough in 198L He found 


his involvement in community 
affairs played a critical role in 
maintaining the standing of the 
company locally. 

"During the turmoil, people 
turned to M and S as an oasis of 
calm. They felt safe inside our 
doors. It really drove home how 
important it is for businesses to 
take an interest in the people 
around them. I still feel a sense of 
pride in the feet that the M and S 
name I placed on the ‘We’re backing 
Brixton’ sign over the railway 


M 
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bridge is still up there after 10 
years." 

Employee recruitment, training 
smA appraisal are another chai- 
tenge, 

Corning Glass in the US. for 
example, introduced reforms to 
their personnel policies in the wake 
of internal surveys that suggested 
female and blade employees were 
leaving the company at twice the 
rate of their white male counter- 
parts. 

The reforms included weeding out 
hjdrfRn biases in selection and 
appraisal procedures and introduc- 
ing workshops to give employees a 
chance to air their concerns. 

The team responsible for improv- 
ing the opportunities for black 
workers went further, working with 
local chambers of commerce to per- 
suade grocery stores to place black 
hair products on their shelves and 
diking local TV stations into 
priding black entertainment pro- 
grammes to the line up. 

"Coming’s example shows how 
important it is for inner city manag- 
ers to think outside their immediate 
mindset and see how employment 
p olicies nee d to be linked to reforms 
in the local culture, networks and 
amenities,” says Beatrice Young, 
founder of the culture change prac- 
tice of Harbridge House, the US con- 
sultancy that has pioneered human 
resources strategies. 

“This requires lateral thinking on 
a genie that would not be needed In 
other environmental circum- 
stances," she says. 

lain Vallance, British Telecom’s 
rhflirmim, recently said the ability 
of UK industry to trade profitably in 
Inner cities depended "very consid- 
erably” on the health of the local 
community. 

"If that health is adversely 
affected by deprivation, crime, van- 
dalism, racial tension, inner city 
decay, homelessness or pollution, so 
too is our own business health: Our 
opportunities are reduced, our prob- 
lems increase, our costs rise," be 
said. 

The scale of inner city regenera- 
tion in Britain means that, compa- 
nies need more managers who 
understand other cultures. But 
Howard argues that inner city 
workers rarely win promotion to 
middle management 

The question facing employers is 
how to support and foster Inner city 
managers who can "match.” the 
organisational culture of middle 
and senior management with the 
values that make them effective in 
their work. 

It means, says Howard, “helping a 
person value what they bring to 
their rote as managers because of 
their differing background, rather 
than in spite of it? . . 

*Ro£fey Park Management College. 
Forest Road. Horsham.. West Sussex 
RH12 4TD. Tel 0293 851644 - 


Codes of 
ethics on a 
wing and a 

prayer 

F ollowing in the footsteps 
of their more self-conscious 
American brethren, more 
and more European companies 
are introduring codes of ethics. 

At first sight they look * 

impressive to the "stakeholders” 
at whom they are aimed - 
employees, suppliers, customers 
and the wider community. But 
how many are really worth the 
paper they are written on? 

Much depends on how they are 
drawn up, according to Richard 
Harries, the Bishop of Oxford*. In 
many companies they are 
formulated by a small group at 
the top. 

But the Bishop disparaged such 
codes last night In a London 
Business School lecture on “the 
morality of good business*. 

Instead, he advocated a lengthy 
process of consultation in which 
everyone affbeted could participate. 

His own diocese had involved all 
of its parochial church councils 
in drawing up a Vision, Priorities - 
and Targets paper, he said. The 
process took two years. ' 

Itemising other requirements 
needed to make codes of conduct 
effective, the Bishop ssk i they 
should be expressions of^not 
substitutes for, a deeply-imbued 
sense of corporate values. 

Rather than just being applied 
in a "minimalist, legalistic way” 
they were effective only when they 
were seen to be part of a corporate 
culture with a strong sense of 
moral purpose about what the 
company did and how it did it 
Codes should be communicated 
widely and kept constantly 
effective, said the Bishop. The next 
stage for companies must be to - 
review and monitor them. T-, 

Adequate mechanisms must be 
set up to test "the effectiveness, 
the reality, of what exists on 
paper 99 - . 

Comparing the existence of codes 
of conduct in Britain with other 
industrialised countries, the Bishop 
cited statistics wMch suggest that 
about 75 per cent of US companies 
now have them, against 40 per 
cent of companies in Germany and 
France in 1988, hut only 28 per 
emit of Britain in 1991. 

However, this was well up on 
file 18. per cent in -1987. The Bishop 
expressed confidence that the 
Increase would continue. 

Christopher Lorenz 
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New tools for profitable network and service management 

Adding value 
to telecom networks 


L-i?. , ' l. , J . 
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Helping to manage networks in 15 countries 



; 'Adding value 1 Is one of the greatest 
; c han -ngea faced by t o l oco mnaoi leptons 
‘ netwwk o p er ators (tetoosjlnadersgulal- 
: ed, competitive age. 

It meens offering new features that 
: boo st business ef fici ency, adding flead- 
l bfflty to basic services, and integrating 
■ se r v ices with each other. Especially 
Important ere the demands of large busi- 
‘ nesa customers - who are the most 
sophis t i c ated users of telecom services. 


trig- more and more e m ph as is on Inale9- 
hg adv an ced computer systems to took 
after the management of nefjNoifcs, serv- 
ices and their entire business offering. 

It’s a rouftf-bffion dollar market- and one In 
which Ericsson has taken a lead with its 
TMOSfentiyormaneganentsystema.Sfece 
hs launch In 1990, more than 60 TMOS 
systems have been ordered by telcos in 15 
countries. 

The TMOS family is designed to manage 
mortem telecom networks, which contain a 
large mix of eq u ip m ent from many different 
suppliers. Individual modules in the tamfy 
handle the management of basic telephony 
services, ISON, celUar services, transport 


network services, 'Intelligent Network’ serv- 
ices and business services such as Centrex. 

Commercial success 

One key to the success of TMOS is that rt is 
an 'open' system. Using international stand- 
ards In computing and telecoms means that 
it will work hi a muftivendor environment. 
TMOS Is also 'open' for modifications: telcos 
and third-parties can develop new applica- 
tions on foe basic platform, to suit their own 
needs. Ericsson is involved In a number of 
Joint pro te cts of this sort, with telcos around 
the world. 

The open platform wfll allow Ericsson to 
buBd broader solutions, incorporating third- 
party products. Telcos win then be able to 
purchase complete, integrated solutions that 

wffl cover afl aspects of service and business 
management, from controlling switches and 
other network elements right up to customer 
service and bffilng. 

Tho ‘virtual POT 

Centrex is one example of the services that 
wffl be dynamically managed through TMOS. 

Centrex afiows a telco to give its busi- 
ness customers all the features and benefits 
of a PBX system - without having to install 
and manage their own equipment Imple- 


mented on multiple sites, this service 
becomes a 'virtual private network'. 

Drawing on its experience in both busi- 
ness and public telecoms, Ericsson has 
launched an advanced Centrex rap abfflty 
for its AXE public exchange. This allows 
AXE to mimic almost ail the functions and 
features of the Ericsson MD1 10 digital PBX 
- the world's best-selling large PBX system, 
with more than 5 million lines installed or on 
order in 50 countries. Even the telephones 
and signalling protocols will be the same. 

The first phase of this offering is already 
in commercial use. When the second phase 
is marketed towards the end of 1993. 
will be able to create multi-site national and 
International Virtual PBX* services for their 
larger customers. 

The creation, customisation and man- 
agement of such advanced Centrex services 

will be handted through TMOS management 
systems. TMOS will also give customers a 
high degree of direct control over their serv- 
ices, enabling them for Instance to vary trans- 
mission capacity on demand according to 

changing day-to-day needs. 

• 

TMOS & Efl&son's trademark tor ttsfamfy at 
Tck^commurncaHons Management and Operations 
Support system. 
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US$ 700 million in orders for 
Ericsson’s AXE exchange 


-.xfer Z- 



Recent orders for Ericsson’s AXE tfgltai 
public telephone exchange eq^pment con- 
firm it as one of the world's leading switching 
systems. 

The largest Is a three-year contract 
worth some £250 mflflon (US$ 375 mfflion) 
which comes from BT, as part of toe contin- 
uing modernisation of tte national networic. 

Ericsson has been supplying AXE 
exchanges to BT since 1984: total orders, 
excluding the latest contract, amount to 
5 million lines. The new deliveries will 
indude advanced services such as ISDN. 

New orders from China Include 


three-year purchasing agreements covering 
foe provinces of Liaoning an d Jfangsu, worth, 
nearly U6$ 300 miRon. There are already 
1 mlBonfinssof AXEln Service In China, and 
a further l^mffion are on order. 

Finally to CroatfeufourAXE In t erna ti on al 
exchanges are to be suppBed for fhedties of 
Zagreb, Rijeka, Spfit and Osljek, making 
Croatia foe 58fo country to choose AXE for 
international switching. 

nationaBy-euccessful switching system. More 
than 60 mSEon lines are totalled or on order, 
in 89 countries. -=■ 


Radio in the local loop: 
delivering vital telecoms 
links fast 



Efficient telecommunications is recognised 
as an essential prerequisite for economic 
devetopment. So what do you do when busi- 
nesses urgently need phones, but thertfs a 
ten-year waiting Rst? 

In eastern Germany, the problem has 
been solved with an innovative use of moMe 
pho ne technology, bringing moretiian 50,000 
urgently-needed telephone fines Into sendee 
in a matter of months. 

Ericsson has pioneered fob approach, 
installing systems on a turnkey basis in a 
large number of towns and cities in eastern 
Germany. 

The system installed by Ericsson is 
basically a ‘stripped down 1 version of proven 
ceffular mobile telephone technology.- It 


uses a radio fink to replace the wkes that 
normtfy run to subscribers from local trie^ 
phone exchanges. . . 

As a result telephone services can be 
provided quickly and cheaply, with no need 
to lay telephone cabling afi the way to the 
subscriber. Subscribers are given an 
onfinary telephone, and there’s no efiffer- 
ence fri theservioethey receive compared to 
a conventional wired network. Facahnffe 
machines and rhodeme can be used as wen. 

- Solutions Bcb t h is are te rmed Tadto In the 
local loop’ In foe telecoms industry, ire ah 
application thaTs attracting enormous Inter- 
est throughout eastern Europe, and in many 
ofoer partsof toe world where demand for 
tetophone services exceeds supply. : 




Now on sale: 
the world’s 

smallest GSM 


M May, 1932. Ericsson introduced the first 

typo-approved phone for the now rSgfal 

GShfceUuter networks coming into service 

in Europe. Now H has introduced 
} vrorkTS smallest- the HotUne GH ITS 
pictured above. - 

. Mom than 100 grams tighter than 
ha nsarastodmpetltpr.the new : - 

tstophono »g if on sate bt CkHThwiY 
l In November 1992. ... 
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The tetecommunkations Market is movfog . the end is stiff not insight, vrehave con*^. 
W^Mgtolri^wehMaunlqw faaly ttmtln uad Trtfcair 

pq^^^strenflttv . . . . . . ^svetopmeraprograrnihe. --i : 

■ yThe toy words fo a modem teteefim- -■ Vlfe ahaffcortifoue^be aworid-taMTiM 
nawfagtons rwtwwkaw mobftfr and tted-; r fodftpenderttoM^ 
bfflty. These have also been the gddktg — * — - ■ ■ .™°^*»*«unicauons 

prlndpte behind our extertive tBChnotigy' 

Inve st ments. - - ■= 

tectfttwed order bookings, have continue 

1 ■ feel . strongly optimistic reoertBna 

^fifcs^fong^l^: _ 

ter, we qen.now report a strong Increase Hi: • . ; „ , , . . J : * , y . 
orders received.. We canaisorepart earn-- - - — ■ fjhmqvfst 

ktoindtefofed quarter that am hfahetffim 

fnmwyctois-m^or markets, totiomddr 
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“The Refectory at Walsingham Priory’ by John Sell Cotman 

Cotman’s genius 


I t is the fate of the water- 
colourist to be consigned 
to art history’s bottom 
drawer. If John Sell Cot- 
man’s chosen medium had 
been oil paint, he would be cel- 
ebrated as one of the greatest 
and most original of British 
landscape painters. Instead, 
the vulnerability of water- 
colour to light has ensured 
that his work is secreted away 
in the darkness of museum 
print rooms, well out of the 
public eye. 

A rare opportunity to see 
something of his genius is 
offered by Leeds City Art GaF 
. k lery. To mark the 150th anni - 
■ versary of his death, the gal- 
lery is bringing to light a 
representative selection of 
some 40 watercolours and 
sketches drawn largely from 
its own rich holdings. 
s . Sydney Decimus Kitson 
fit*. (1871-1937), a Leeds-born archi- 

j pUps tect, Cotman biographer and 
jLffiB passionate collector, Instructed 

^p; that the bulk of his immense 

SMB | collection of over 1,000 water- 
■ colours, sketches and prints by 
| and after Cotman, books, cata- 
I-,. } logues and articles relating to 
the artist and 12 commonplace 
books of ‘‘Cotman la", should 
rest in his native city. Cot- 
^ J mama & Mr Kitson is as much 
‘‘Sm a tribute to this great cham- 
pion of Cotman as to the artist 
himself. 

F^.- Appropriately, Cotman pro- 
t7*ff jl duced some of his most out- 
vie . standing and innovative work 
■! in Yorkshire. W. His Yorkshire 
pf : haven was at Brandsby with 
m ■ • the Cholmeley family. 
^ Brandsby was the scene of the 
happiest hours in what proved 
to be a life plagued by ill- 
health, depression and disap- 


brought into the light 
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pointment. It had been the 
young Harriet Cholmeley who 
coined the term “Cotmanta" in 
a poem of 1803, sent to “dear 
Co tty”. 

“Near Brandsby” offers a 
taste of what is to come. The 
subject of the sketch is 
straightforward enough: a 
dump of slender trees beside a 
field gate. What Is daring is 
Cotman’s bold simplification of 
form, and a palette restricted 
to a close tonal harmony of 
grey, olive-green and buff with 
foliage and shrubs translated 

Susan Moore 
reviews ‘ Cot- 
mania and Mr 
Kitson 9 in Leeds 


into blocks of flat, muted col- 
our. The interplay of dark 
tones silhouetted against light 
brings depth and life to the 
landscape. 

Hie same earth colours and 
compositional devices are 
Sound In the panorama of Bar- 
nard Castle from Towler HOL 
and Bignall Banks on the 
Greta. Leeds has the pencil 
sketch as well as the water 
colour of the latter, and the 
two sheets reveal Cotman’s rel- 
ative faithfulness to “that 
fickle Dame" Nature. For the 
finished watercolour the artist 
has reduced the detail and 
heightened the drama - 
adding the three birds dying 
across the dark foliage of what 
has become a ravine in the 
foreground, and emphasising 
the an gulari ty of the clouds 
and streaming sunlight. 

Moving out of the first 


decade of the 19th century and 
on to studies of Norfolk and 
Normandy, one laments Cot- 
man’s decision to pursue anti- 
quarian and topographical pub- 
lishing prefects, and to expand 
his teaching practice, at the 
expense of his art. There is 
nothing here to compare with 
the great Greta. Duncombe 
Park and Brandsby water- 
colours, although the mono- 
chrome studies of Blakeney 
and the bold geometries of the 
Domfiront crags are undeniably 
impressive. 

The Greta watercolours had 
not been well received at the 
1806 Royal Academy, and few 
were sold during bis lifetime. 
Cotman was to die in penury 
and close to despair, his work 
having made little or no 
imp** on his contemporaries. 
As Kitson bleakly commented, 
there was so little demand for 
Cotman’s watercolours that no 
one bothered f aking them. 

★ 

Nearby Temple Newsam House 
prese n ts its fourth exhibition 
devoted to neglected aspects of 
historic interiors. "Country 
House Lighting 1660-1890” and 
its accompanying catalogue 
offer a fasrinatirig blend of 
anrial and design history in a 
stately progress through every 
kind of fitting - whether for 
candles, aQ, gas or electricity, 
grand or hiimhit* - evolved in 
man’s quest for effective artifi- 
cial light Until January 10, 
and at Brighton Art Gallery, 
January 30-March 14. 

“Cotmania & Mr Kitson”, 
sponsored by Watmonghs 
(Holdings) and Christie’s, con- 
tinues at Leeds City Art Gal- 
lery until February 24 


ARTS 
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Black comedy in 

'Grace' 


7 ms; 

AV- 


"It’s an honour to meet you,” 
says the Rev Neal Hoffmann, a 
prosperous American evange- 
list. to Ruth Hartstone, an 
impoverished Englishwoman 
who is about to sell him her 
family estate. Welcoming him 
with stately courtesy, she sim- 
ply says “Yes.” 

The battlelines are already 
drawn; but what is the battle? 
Ruth cannot afford to stay in 
the family home, and is selling 
up for two million. Hofftnan 
and his Enterprise Faith team, 
by contrast, are not only ruth- 
lessly evangelical and Ameri- 
can. they are also relentlessly 
profit-oriented and Philistine. 
They want to buy the Harts- 
tone home because a miracle 
happened there 40 years ago, at 
tire deathbed of Ruth’s sister 
Grace. Hofftnan now plans to 
base his Enterprise Faith there 
and there to film his account of 
Grace’s story. 

A black comedy ensues, 
along Evelyn Waugh or Angus 
Wilson lines. The Hofftnan 
crew is a ludicrous lot, includ- 
ing Joanna, a Sloane actress 
who pursues Ruth’s young 


A coachload of peasants and 
upstarts has arrived from 
Yorkshire and taken over the 
Riverside Studios for a produc- 
tion of Richard m. They wear 
clogs, pronounce “you” as 
“yer” and “lover” as “luwer”. 
The men are clothed In a 
strange collection of evening 
dress and garish drape jackets. 
The women resemble a mi* - 
hue of tarts and char ladies. 

But do not be deceived. Off- 
stage, they probably speak the 
Queen’s E ng lish and are not 
nearly as averse to the south 
as they pretend. Their Richard 
m is among the most pulsat- 
ing you are likely to see. 

There are not many subtle- 
ties in it, but that may be 
because there are not many 
subtleties in Richard III. 
Instead there is a rattling good 
story briskly told. Barrie Rut- 
ter’s Richard makes no plea for 
sympathy and no pretensions 
to hidden depths. He comes 


companion, Freddy, with hopes 
that he is the gamekeeper for 
her; “Very D-H-Lawrence!" she 
is, however, being secretly 
bonked by Hoffman's English 
agent Gavin Driver. Hoffman's 
wife, a soul in torment for 
many reasons, has renounced 
her genuine literary talent to 
write wretched scripts for 
Enterprise Faith. Meanwhile, 
there is also a skeleton in the 
Hartstone family cupboard. 
But will Ruth reveal It? 

The playwright is Doug 
Lucie, who has written other 
“darkly funny” plays. The com- 
edy here Is acute, and so is 
some of tire characterisation - 
notably Mrs Hoffmann. But 
Lucie weighs the moral scales 
against the Americans to pre- 
posterous extremes. They and 
their Americanophile col- 
leagues take evangelism, Phi- 
listinism, Republicanism, That- 
cherism and charlatanism to 
extremes. They also demon- 
strate, in passing, gross male 
chauvinism and anti-liberal- 
ism, pins subtle fattism and 
racism. Ruth and Freddy, how- 
ever, combine their religious 
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James Laurenson and Anna Massey: not stretched as Hoffman and Ruth 


scepticism with charity, indus- 
try, socialism and (eventually) 
honesty. The contrast between 
the two sides is too drastic to 
be either persuasive or ftin. 

The play was also surely 
written about three years ago. . 
Though it is officially 1992, no- 
one refers to a recession. Ruth 
and Freddy do voice an inter- 
esting kind of despair about 
Britain, but this is simply old- 
school pessimism {viz. E. 
Waugh and A Wilson, passim). 

Line by line the play is so 
entertaining, and so welt deliv- 
ered, that it enthrals you while 


you watch. What weaknesses it 
has grow on you gradually, 
and hit you afterwards. This is 
not the fault of Mike Brad- 
well’s sure direction; nor of 
Sue Plummer’s elegant 
designs; nor of the cast. 

The most interesting charac- 
ters are subsidiary - Mrs Hoff- 
man, Joanna, Freddy - and, 
excellently though they are 
played by Kate Faby. Emma 
Lewis and Ben Thomas, they 
are not fully developed. Kristin 
Thomas, in her professional 
debut, is awesomely perfect as 
the born-again gospel-singing 


Richard III travels south 


across as an out-and-out villain 
played by a northern stand-up 
comic who nevertheless has 
the capacity to charm, espe- 
cially the ladies. His main 
trait, apart from his physical 
deformity, is the enthusiasm 
with which the villainy is pur- 
sued. At the end he is beaten 
to death with staves by practi- 
cally the entire cast. He 
receives the blows without a 
whimper. 

Rutter is the director as well 
as the king. He Is also the 
founder of Northern Broad- 
sides, established in Bradford 
In 1990 to give more northern 
bite to the British theatre. 
Richard HI was a sell-out at 
this year’s Hull Festival. 

The bite is there in abun- 
dance; so, remarkably, is the 
pace. Here is Shakespeare with 


a strong dash of Fred True- 
man. The clogs come into their 
own in the final stages when 
the rival armies perform a dog 
dance in the build-up to the 
battle. It is like the natives 
beating the tom-toms; the 
excitement is palpable. 

Riverside is an exceptionally 
good place for Rutter's style. 
The large stage is even broader 
than it is deep. The back is a 
bare brick walL There are no 
southern sophistications like 
playing around with the light- 
ing and there are virtually no 
props. 

Rutter adds novelties of his 
own. The two young princes, 
for example, do not look partic- 
ularly young, despite their 
short trousers and school caps. 
This avoids conventional 
sweetness and pathos (though 


it does not entirely fit with the 
text In the description of their 
murder). 

Richard's deformity is con- 
fined to an almost permanently 
immobile left arm with the 
hand in the trouser pocket and 
a slightly twisted left leg. He 
wears a clog on his left foot 
and an ordinary shoe on his 
right. Yet when on of his neph- 
ews suddenly jumps on his 
shoulders for a piggy-back, 
there is a huge cry of pain. 
There has been a hint of this 
moments before when Richard 
senses that a piggy-back is 
what the boy wants. These are 
almost his only visible feelings 
in the play: they are the more 
striking for being physical 
rather than emotional. 

Why women succumb so eas- 
ily and quickly to this monster 


actress Felicia. James Lauren- 
son, virtually unrecognisable, 
does good work (apart from a 
few intrusive British syllables) 
as Hofftnan, but the role is 
something of a stereotype. 
Likewise Anna Massey is an 
ideal Ruth - cynical, genteel, 
precise, dowdy - but the part 
does not return the compli- 
ment. It is not subtle enough to 
stretch her. 

Alastair Macaulay 

At the Hampstead Theatre 

until January 2 


who they know has killed their 
nearest and dearest is a ques- 
tion only Shakespeare could 
answer. Rutter does not hare 
to try. He just gets on with the 
show at a cracking pace. Then, 
when Richard is dead, there is 
a silence of about two minutes 
in which the men slowly take 
off their clogs before the final 
lines are spoken. This is one of 
the surprises of this production 
for these Yorkshiremen are 
nothing if not professional; 
many of them are graduates of 
the Royal Shakespeare Com- 
pany and the National Theatre 
who have returned to their 
home county. It is a pleasure 
to have them back in London, 
however briefly. They run 
until January 9. 


Malcolm 

Rutherford 

Riverside Studios 
(081) 748 3354 


Gissing's 'Odd Women' 


A nostalgic batch of old 
Remington typewriters appear 
as part of the at the 

Royal Exchange, Manchester, 
for Mirtiagi Meyer’s adaptation 
of George Giss lug’s feminist 
novel The Odd Women. 

At least one sturdy nachine 
is still in good working-order 
as we see when Sorcha Cusack, 
playing Mary Barfoot, bashes 
out a letter on It. Mary and her 
colleague Rhode Nunn (Lor- 
raine Ashbourne) run an estab- 
lishment where young women 
are taught how to type. These 
are “the odd women” of the 
title - women who have foiled 
to find husbands to keep them. 
Barfoot and Nunn aim to give 
their pupils a better deal in the 
harsh economic climate of Vic- 
torian London than to become 
nursemaids or shop-assistants 
- or just wither away as inval- 
ids and/or alcoholics among 
the genteel poor. 

It was a remarkably pre- 
scient book when it first 
appeared In 1893, and in spite 
of its period flavour still seems 
toplcaL It would be hard to 
think of anyone better quali- 
fied than Michael Meyer, the 
translator of Ibsen, to bring It 
to the stage. Gisslng had 


Indeed read Ibsen in German 
and much admired him, shar- 
ing his view of the plight of 
many contemporary women 
but not, alas, his sense of dra- 
matic economy. Meyer has to 
be content with a loose epi- 
sodic narrative broken up into 
short scenes, with the stage- 
crew working overtime haul- 
ing sofhs and sideboards on 
and off. 

But once this gradual 
build-up Is accepted, the piece 
- in gr aham Murray's produc- 
tion in the round - has consid- 
erable fascination. We observe 
one of the budding stenogra- 
phers, Monica Madden (Lucy 
Scott), settle instead for the 
domestic life in the shape of 
marriage to an exceptionally 
dreary middle-aged man, 
Edmund Widdowson (Sean 
Arnold) whose only virtue is 
his bank balance, more than 
enough to keep her in the style 
to which she has hitherto been 
unaccustomed. 

As soon as they are married 
he reveals a nasty possessive- 
ness precipitating her into an 
affair with an artist she meets 
at the Royal Academy Summer 
exhibition. The pace now 
quickens as Widdowson rejects 


his erring wife. Meanwhile her 
lover's friend Everard Barfoot 
(Paul Higgins) becomes enam- 
oured of Rboda Nunn, the dedi- 
cated female emancipator and 
typing instructress. Will his 
well-born masculine confidence 
and virility succeed In shatter- 
ing her idealistic defences? The 
conflict anticipates the dramas 
of Shaw. 

Lorriane Ashbourne has too 
simplistically negative a view 
of her complex role for these 
scenes to work with maximum 
effectiveness. Lucy Scott is 
more successful in developing 
Monica's potential and there is 
good work by Susan TOrdoff 
and Tilly Tremayne as her 
spinster sisters. The whole pro- 
duction should gain the Giss- 
ing cult some more converts. 
As a brilliant classics scholar 
of Owens College (Manchester 
University) Gissing was 
expelled, part of the over-harsh 
punishment for a theft of 
which he was convicted. This 
production helps to make 
amends. 

Anthony Curtis 

At the Royal Exchange Man- 
chester until December 12 


Concert/David Murray 

New Torke double-act 


Co mmissi oned by the London 
Sinfonietta with South Bank 
Centre funds, Michael Torke's 
Monday and Tuesday had its 
premiere on Tuesday at the 
Queen Elizabeth HalL In fact it 
is two pieces, but built upon a 
single ground-plan. 

TTie title is meant to invoke 
the mundane similarity of one 
day to the next, with their 
local differences. Both pieces 
are in D. more or less, and 
more or less in motorised 4/4 
time (with many sideslips), and 
the material is put through the 
same patterns of rotation and 
fragmenting. But the basic 
chordal stuff of the music is 
slightly different - “Tuesday” 
is distinctly more chromatic, 
which lends it darker shadows 
and extra sonorous depths; so 
the matched pair strikes 
intriguing sparks. 

The usual Torke fingerprints 
are all there, but in particu- 
larly high relief. The incessant, 
frenetic syncopations are more 
ingenious than ever, the arch- 
ing tunes which grow upon the 
chord-sequences more eva- 
sively appealing. The pressure 
is regularly lightened by little 
carolling duets and such for 


the winds. An incisive piano 
(Torke’s own instrument) 
serves as monitor; vibraphones 
at either side of the platform 
mostly lend support and 
emphasis, like the under-fa- 
voured string quintet. 

For some people it will be 
thoroughly rebarbative. but I 
found Monday and Tuesday 
exhilarating, clever and funny, 
like all the best Torke. Lothar 
Zagrosek conducted it with the 
same attentive precision he 
bestowed on every work in a 
superlative Sinfonietta pro- 
gramme. disparate though they 
were. Lutoslawski’s Chain 1. 
written for the band, sounded 
tauter than ever, and still wit- 
tier; Ferneyhough's Carceri 
d'fnvenzione I rather more 
opaque and surly. 

In Hans Abrahamsen's Mar- 
chenbilder, six linked 
“fairy-tale pictures”, Zagrosek 
exposed some powerful dra- 
matic shudders that have not 
been so plain before. Bir- 
twistle’s Stfburg Air is rock- 
like, unbudgeable, and remains 
forbiddingly impressive. 
Among the band’s inspired ros- 
ter of commissioned pieces, 
these are treasures. 
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The new Ludwig museum In 
Koblenz adds yet another to the 
many showcases for the Ludwig 
collection dotted around 
northern Europe. The 
Deutschherrenhaus, a former 
Benedictine monastery built In 
1306, has been adapted to house 
a changing selection of postwar 
art, with special emphasis on 
French artists. 

The inaugural exhibition, which 
runs tilt March 15, shows French 
art since 1950 under the title 
AteHer do France, including work 
by the Nouveaux ReaHstes and 




One of the themes of the 
museum is the Interaction of 
different schools of art: plans 
for the future Include hanging 
Abstract Expressionism 
alongside the School of Nice. 
The small permanent collection 
includes works by Stella, Jasper 
Johns and Rauschenberg. 

The Ludwig collection - Hie 


creation of Irene and Peter 
Ludwig, whose fortune came 
from chocolate manufacturing 
- has been growing at the rate 
of one work per day since the 
1960&. 

To display their collection of 
everything from Islamic 
ceramics to the Russian 
avant-garde, they have made 
substantial long-term loans as 
well as opening thefr own 
museums, the best known of 
which is in Cologne. Thetr last 
project, the Ludwig Forum fur 
Internationale Kunst, opened 
in July last year In a large 
converted umbrella factory In 
Aachen to show contemporary 
art from all five continents. 

exhibitions guide 


AMSTERDAM 
Rljksmuseum North 
Netherlandish Art 1580-1620: 

350 masterpieces, including 
paintings, prints, silver, 
sculpture and tapestries, 
reflecting the sudden 
development of Amsterdam's 
prosperity and the blossoming 
of the arts. Ends March 7. Also 
Discarding the Brush: Gao Qipei 
(1660-1734) and the Art of 
Chinese finger painting. Ends 
Feb 28. Also Chiaroscuro 
Woodcuts: Hendrick Goltzlus 
(1558-1617) and his time, 
highlighting a less well-known 
facet of the great Dutch 
draughtsman and engraver. 
Ends Jan 10. Closed Mon 
Van Gogh Museum Glasgow 
1900: a survey of art and design 


from the city’s heyday, with 
examples of the Glasgow School 
of Painting and the work of 
Charles Rennie Mackintosh. 
Ends Feb 7. Daily 
ANTWERP 

Musee Royal des Beaux-Arts 
From Brueghel to Rubens: the 
Golden Century of Flemish 
Painting. An overview of Flemish 
baroque painting 1550-1650, 
focusing on the importance of 
Antwerp as a major centre for 
trade and artistic patronage 
when It was still part of the 
Hapsburg Empire. The exhibition 
charts the development of still 
life, genre and landscape 
painting, the changing fashions 
of portraiture and the role of 
art in a period of political and 
economic flux. Artists 
represented include van Dyck, 
Jordaens and Snyder. Ends 
March 8. Closed Mon 
ATHENS 

Deste Foundation for 
Contemporary Art Post Human: 
the work of 36 international 
artists of the younger 
generation. Ends Feb 14 
BARCELONA . 

Patou de to Vlrrelna Moments 
of Abstraction: a study of the 
development of abstract art in 
the Netherlands in the 20th 
century, with works by 17 artists. 
Ends Dec 27. DaHy 
Museu Picasso Picasso: the 
Ludwig Collection. A set of 180 
paintings, drawings, sculptures, 
ceramics and engravings. Ends 
Jan 31. Closed Mon (Carrer 
Montcada 15-19) 

Fundado Joan Miro Gilbert and 
George: The Cosmological 
Pictures. 25 large-format pieces 


produced in 1989 by a pair of 
British artists who started 
working together in the 1960s. 
Ends Jan 10. Closed Mon 


Kimsfmuseum Gustav StetHer 
and Max Kamph paintings and 
drawings by two of the most 
influential Basle-based artists 
tills century. Ends Feb 7. Also 
Jurg Kreienbuhl (b1932): 
paintings, drawings and prints 
by the Basle artist evoking 
down-and-out life In Paris in the 
1950s and 1960s. Ends Jan 3. 
Daily 
BERLIN 

Neue Nationalgalerie Pablo 
Picasso: After Guernica. An 
exhibition of 90 paintings, 60 
drawings and ten sculptures 
representing hls later work, with 
a special focus on the 1950s. 
Ends Feb 21. Closed Mon 
Warmsee- Villa Max Liebermann 
(1847-1935): 35 paintings, 
watercolours and drawings by 
Germany's principal 
impressionist, all from private 
collections. Ends Dec 15. Closed 
Sun (tel 805 3242) 

Marti n-Gropius-Bau America 
1492-1992: a vast survey of 
American culture from the time 
of Columbus' voyage of 
discovery to the present day. 
Ends Jan 3. Closed Mon 
Nationalgalerie Art in Germany 
1905-37: more than 140 paintings 
and sculptures by Dlx, Klee, 
Munch and many others. Ends 
Jan 3. Closed Mon and Tues 
COLOGNE 

Diozesanmuseum Vatic ana - 
liturgy and devotion in Medieval 
times: a Vatican loan of 88 rare 
manuscripts of extraordinary 


quality, ranging from a 6th 
century codex purpureus to an 
Antiphonal belonging to the 
Medici pope Clement VII. Among 
more than 40 pre-13th century 
manuscripts on show are the 
famous Carolinglan Lorsch 
Gospel, the Byzantine bibie of 
Pope Leo and the Menologion 
of Basileos II. The collection 
also includes the 1310 Breviary 
of Blanche de France; the 
starting point of the 
Franco-Flemish and Italian 
schools of illumination. Ends 
Jan 10 
THE HAGUE 

Mauritshuis The Mystery of a 
Ball Unravelled: the technical 
and historical investigation of 
a Flemish painting. An exhibition 
resulting from the museum's 
study of the Ball at the Court 
of Isabella and Albert by Frans 
Francken II, showing that this 
portrait of the Brussels court 
around 1610 originated in 
various phases. Ends Feb 21 . 
Closed Mon 
LONDON 

Royal Academy of Arts Sickert: 
134 works from collections 
worldwide. Ends Feb 14. Dally 
National Gallery Munch: The 
Frieze of Life. Advance booking 
through First Call 071-497 9977. 
Ends Feb 7. Titian's Portrait of 
a Young Man, acknowledged 
as the most beautiful male 
portrait by Titian (n private 
ownership. Is now on show 
under a loan agreement with 
Halifax trustees. Daily 
MALAGA 

Archbishop’s Palace Picasso 
Ciislco: this exhibition, in 
Picasso's birthplace, brings 


together 100 drawings, etchings 
and sculptures examining the 
impact of myth and legend, 
poetry and drama on hls art. 
Ends Jan 11 
MART1GNY 

Fondation Pierre Gianadda Ben 
Nicholson: retrospective of the 
British abstract painter, showing 
his development from poetical 
still-lifes to landscapes and 
finally to monumental reliefs. 

The exhibition includes 45 
paintings and 25 etchings, and 
is particularly strong in the 
larger, later works which the 
artist created during his second 
residency in Switzerland 
1958-71. Ends Jan 24. DaHy 
NEW YORK 

Museum of Modem Art Matisse. 
Ends Jan 12. Closed Wed 
(Admission by timed-entry 
tickets: call Tlcketmaster 212-307 
4545) 

Metropolitan Museum of Art The 
Royal City of Susa: Ancient Near 
Eastern Treasures in the Louvre. 
Ends March 7. Also Masterworks 
from Lille: 100 paintings and 
drawings spanning the period 
from the Renaissance to the 19th 
century. Including celebrated 
works by Rubens, Goya, 
Delacroix, David, Courbet and 
others. Ends Jan 17. Closed Mon 
Guggenheim Museum Robert 
Rauschenberg, the early 1950s. 
Ends Jan 24. The S 0 H 0 site has 
the set of murals which Chagall 
painted for Moscow's Jewish 
Theatre in 1920. Ends Jan 17. 

The main museum is closed on 
Thurs, the S 0 H 0 site on Tues 
Whitney Museum of American 
Art The Geometric Tradition in 
20th century American Art Ends 


Feb 14. Also Agnes Martin: 80th 
birthday retrospective. Ends Jan 
31. Closed Mon 
PARIS 

Musfie if Art Moderne de la Ville 
de Parts Figures du Moderne: 
450 works by Kandinsky, Franz 
Marc, Nolde and other 
Expressionists. Ends March 14. 
Closed Mon. late opening Wed 
(11 ave du President Wilson) 
MusCe d’Orsay Sisley. Ends Jan 
31. Closed Mon, (ate opening 
Thurs (quai Anatole France) 
Grand Palais Picasso et les 
C hoses. Ends Dec 26. Closed 
Tues, late opening Wed (ave 
du General Eisenhower) 

Louvre Syzance: 400 Ivories, 
silks, enamels, manuscripts, 
icons and goldsmiths’ work 
showing the influence of 
Hellenistic, Christian and 
imperial traditions in Byzantine 
art Ends Feb 1. Closed Tues 
(Hall Napoleon) 

STOCKHOLM 

Modema Museet L&ger and the 
Nordic countries; 60 works by 
the French Cubist dating from 
the period 1914-38, when he 
travelled widely in Scandanavia. 
Ends Jan 6. Closed Mon 
Nationalmuseum Rembrandt 
and His Age: 190 paintings by 
the Dutch master and hls large 
circle of pupils. Ends Jan 6. 
Closed Mon 
ZURICH 

Federal Institute of Technology 
Night-pieces: 60 prints 
illustrating how artists have 
been Inspired by darkness and 
its contrast with light, from early 
16th century works by Lucas 
van Leyden and Dfirer to the 
present day. Ends Feb 12. 

Closed Sat and Sun 
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The Edinburgh 


agenda 

SELDOM CAN the mismatch 
between the challenges faring the 
European Community and its 
capacity to act on them have been 
as glaring as at today’s Edinburgh 
summit. Yet seldom has there 
been a greater need for EC leaders 
to cut through the tangle of detail 
surrounding them. Only if they 
settle their immediate disagree- 
ments - problems that can either 
be solved fairly easily or cannot be 
avoided any longer - will they be 
able next year to focus on what is 
really important 
The list of issnes which Mr John 
Major and his colleagues have left 
off the Edinburgh agenda is stri- 
king. They are unlikely to be in a 
position to launch a “growth pack- 
age” that would make more than a 
symbolic difference. They will not 
attempt to reform the European 
Monetary System. They will leave 
the Gatt deal on one side. They 
will not discuss Mr Jacques 
Attall’s far-sighted proposal for a 
pan-European free trade area. 
There is just a chance they will 
summon up the courage to over- 
ride Greek objections to the recog- 
nition of Macedonia, but they will 
not discuss any action in Bosnia 
on the scale needed to halt the 
explosion of Europe's worst refu- 
gee crisis since the 1940s. And 
they will respond to German pleas 
for a sharing of this burden only 
by endorsing plans already agreed 
among their interior ministers, 
under which most refugees will be 
returned to the first "safe" coun- 
try they reached - usually one 
already overwhelmed by numbers 
and lacking either resources or 
institutions tti handle them. 


Stop short 

By contrast they will hail the 
achievement of the single market 
on January 1, though without 
agreeing on the abolition of firm- 
tier checks on the movement of 
people. They will issue a declara- 
tion on subsidiarity and transpar- 
ency, probably deleting a few 
directives from the statute book to 
show they are in earnest, but will 
stop short of opening the EC's leg- 
islature (the Council of Ministers) 
to public scrutiny. They will agree 
on an all-round increase in the 
numbers of the European Parlia- 
ment; and will no doiibt stitch up 
a horsetrader's bargain on the sit- 
ing of new EC institutions. 

They may even agree to start 


negotiations with those Efta coun- 
tries still seeking full membership, 
since Chancellor Helmut Kohl has 
apparently persuaded President 
Francois Mitterrand to waive his 
insistence that Maastricht must 
first be ratified by all 12 existing 
members. But that agreement 
deptmds on resolution of one of 
the two issues that do have to be 
settled at this summit, namely the 
EC’s spending ceilings for the next 
seven years. Spain will block 
enlargement until it is satisfied on 
that issue, and so Car it is not 
satisfied with the offers made by 
the main net contributor coun- 
tries, Britain and Germany; while 
Britain is at odds with other net 
contributors over Its own rebate. 

Diabolical ingenuity 

On that point Mr Major will 
probably get his way, weak 
though his case seems to most of 
his partners, because any diminu- 
tion of the rebate would put paid 
to his hopes of getting Maastricht 
through the House of Commons. 
On the rest of the budget there 
will be an unseemly wrangle, but 
it should not be an insoluble one. 

The other issue that simply can- 
not be ducked is the “Danish prob- 
lem”. Here British and EC lawyers 
have been performing feats of dia- 
bolical ingenuity to devise a 
“legally binding” formula which is 
supposed to let the Danes ratify 
the treaty while being exempted 
from most of its provisions, and 
yet not require re-ratification by 
everyone else. Hie danger of such 
a formula is that others - possi- 
bly Britain, probably some of the 
would-be new members - will 
seek to invoke the D anis h prece- 
dent, although one can argue that 
all Denmark is doing is to invoke 
the precedent already set by Brit- 
ish opt-outs negotiated a year ago. 

In any case, that risk can no 
longer be avoided if the treaty in 
its present form is to be saved at 
alL The best hope is that the for- 
mula will be accepted by all, and 
that both Britain and Denmark 
will then move as fast as possible 
to a decision by their respective 
constitutional procedures, not pro- 
longing the agony with a ridicu- 
lous game of Gaston and 
Alphonse. Europe can live with 
the treaty or if necessary without. 
What it cannot afford is to spend 
another year haggling over the 
small print. 


Economics and 
energy prices 


ANYONE UNDER the illusion 
that the furore over the future of 
the British coal is capable of sim- 
ple resolution would do well to 
read the report published yester- 
day by Professor Stephen Little- 
child, director general of the 
Office of Electricity Regulation. 

Its complex tabulations and rea- 
soning about the wisdom of the 
electricity industry’s so-called 
“dash for gas” serve to illustrate 
how difficult it is to be confident 
about judgments which by defini- 
tion involve guesswork about the 
likely coarse of fuel prices over 
very long periods. 

Prof Littlechild’s view is that In 
s ignin g up for substantial quanti- 
ties of gas-fired electric power, 
Britain's regional electricity com- 
panies did the right thing. He 
argues that the price they will pay 
for their gas is lower than the 
price they could have obtained in 
seeking more coal-fired capacity 
via the two big national genera- 
tors, National Power and Power- 
Gen. Prof Littlechild is sym- 
pathetic to the argument of the 
regional companies that, faced 
with the National Power-Power- 
Gen duopoly, it is in their interest 
to open up additional sources of 
generation. 

Offer's calculations were 
instantly challenged yesterday by 
National Power and others, but 
those who lack the specialist 
knowledge to do their own arith- 
metic are likely to conclude that 
Offer's figures are the least parti- 
san and most trustworthy avail- 
able. Offer's critics maintain that 
the regulator also has a vested 
interest in diversiftring ownership 
in electric power generation and 
hence in backing the dash for gas. 

Indispensable tool 

The immediate point for the 
government, as it approaches the 
end of its review of the October 
decision to close 31 coal mines, is 
that it should now discount the 
;as issue in its reassessment of 
coal's future. Unless government 
can be satisfied that Prof Little- 
child has got his numbers wrong, 
the option of mothballing or delay- 
ing completion of gas-fired capac- 
ity is out 

The underlying point Is that, 
whatever tye difficulties, eco- 
nomic analysis of the kind pub- 
lished yesterday by Prof Little- 
child is an indispensable tool of 


energy policymaking. It is one of 
the more disgraceful aspects of 
British energy policy over the 
years that it has seldom, if ever, 
been based upon rigorous work of 
this sort. 

Uncompetitive prices 

Instead, politicians have pre- 
ferred to lurch from project to 
project, arguing pointlessly about 
whether energy policy needs to 
exist at all (yes, says the Labour 
party; no, said the Thatcherltes.) 
The danger with the first view is 
that it quickly turns into a com- 
mand economy, with politicians 
responding to short-term pres- 
sures and making bad decisions 
which result in uncompetitive 
energy prices. This was British 
energy policy from 1945 to 1979. 
The legacy of the latter (British 
energy policy 1979-1992) is a series 
of major decisions on privatisa- 
tion, new pits and power station 
projects taken without any 
attempt to understand and allow 
for the economic links between 
them. In energy, a decision about 
electricity is also inescapably a 
decision about coal, nuclear, gas 
and off. 

If Britain is to retain, as it must 
in the interests of a competitive 
economy, its momentum towards 
regulated markets in energy, it is 
essential that transparent data 
about prices are available both to 
the market, the regulator and to 
the politicians who will still be 
required to take some decisions, 
whether for social, environmental 
or security reasons. 

It may well be that in response 
to the rebellion on its back 
benches the government will 
decide that it wishes to maintain 
or even increase the level of sub- 
sidy to the coal industry in order 
to save miners' jobs. If so, minis- 
ters should ensure that at the very 
least the price of this transaction 
is visible: either as direct subsidy 
from general taxation or a quantif- 
ied levy on electricity consumers. 
There will be powerful instincts to 
the contrary. Transparent subsi- 
dies attract the attention of the 
European Commission, and elec- 
tricity consumers have proved to 
be obligingly supine in accepting 
the earistjng toil to pay for uneco- 
nomic nuclear power. But when it 
comes to energy policy, the oldest 
advice is the best: let there be 
light 
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F rom Eurosclerosis to 
Europhoria and back 
again; this has been the 
history of the European 
Community since the 
beginning of the 1980s. It has been 
an exciting rollercoaster ride. But 
will the Edinburgh summit bring 
the next rise any closer? 

Good economic performance is 
not optional. It is the EC's lifeblood. 
Periods of rapid growth, such as the 
1950s, 1960s, early 1970s and late 
1980s, have also been times of 
advance. Growth encourages gov- 
ernments to take risks with integra- 
tion, and integration in turn pro- 
motes growth. It is probably no 
accident that 1984 was when the 
British budget rebate was settled, 
when thoughts turned to the Single 
European Act (SEA) and the pro- 
gramme to complete the single mar- 
ket, and also when the EC economy 
returned to reasonable economic 
growth once more. 

The EC economy as a whole 
expanded at 2% per cent a year or 
more in every year between 1964 
and 1990 (see chart). During those 
years, the SEA was conceived and 
ratified. The single-market pro- 
gramme was put in place. The 
exchange rate mechanism became 
both more stable, with realignments 
virtually ceasing after January 1987, 
and more universal. In a last burst 
of Euro-enthusiasm, a treaty on eco- 
nomic and monetary union was con- 
ceived, negotiated and agreed at 
Maastricht. 

None of these achievements was 
particularly easy. Economic success 
made them possible. 

The good EC performance in the 
seven fat years between 1984 and 
1990 was partly a reflection of the 
worldwide recovery, which began in 
the US. The weakness of the dollar 
from 1985 was also expansionary,' 
since it induced monetary loosening 
in countries whose monetary 
authorities tried to support the 
American currency. 

Improved EC performance also 
reflected changes specific to the EC. 
Successful reduction in inflation in 
the first half of the 1980s (see chart) 
made possible renewed growth. 
Meanwhile, the single-market pro- 
gramme was part of a wider Euro- 
pean process of liberalisation and 
structural reform. As for the pro- 
gramme itself, the most important 
fruit may have already been picked. 
The rapid expansion of EC business 
investment that occurred during 
the second half of the 1980s was 
partly in anticipation of the comple- 
tion of the single market 
Yet European economic perfor- 
mance was not an unalloyed suc- 
cess. Aggregate economic growth 
was reasonably satisfactory for a 
rich region with low population 
growth. But many worried about 
the failure of the EC to take a lead- 
ing place on the technological fron- 
tier in industries like computer 
manufacture and consumer elec- 
tronics. Whether they axe right to 
worry, only time can telL 
One problem did become more 
obvious. Eurosclerosis - the mar- 
ket rigidities thought to be inhibit- 
ing EC growth - may have been 
exaggerated, but the sclerosis of the 
EC labour market was not (see 
chart). The EC-wide unemployment 
rate last peaked at just under 11 per 
cent In 1986, only a little above the 
US peak. But US unemployment fell 
to 5.3 per cent in 1989 and total US 
employment grew by 18 per cent 
between 1979 and 1991. By contrast, 
EC nnemployment only feD to 8.4 
per cent in 1990 before rising to 9.8 
per cent in October, while total EC 
employment grew only 7 per cent 
between 1979 and 19991. 

With this important exception, 
the EC economy still looked healthy 


Riding the 

rollercoaster 

Martin Wolf asks whether the EC’s 

Edinburgh summit can help revive the 
performance of Europe’s ailing economy 


a couple of years ago. This Is no 
longer the case. The EC economy is 
struggling, not least Germany’s, 
despite what should have been the 
great opportunity provided by Ger- 
man unification and despite the 
absence in most of continental 
Europe of the overhang of private- 
sector debt that has depressed the 
AngltFSaxon economies, as well as 
Scandinavia and Japan. 

What has gone wrong? 

First of all, the EC’s problems 
must not be exaggerated. Economic 
slowdowns are inevitable. This said, 
some explanations are required, 
especially when the recessions of 
1973-76 and 1979-83 had the specific 
proximate causes of the oil price 
shocks. Fatalistic appeal to very 
long term, KondratLeff cycles is not 
persuasive. 

In the second place, there was a 
significant deterioration in the 
international environment Under 
George Bush, the US had its poorest 
performance since President Hoo- 
ver. with identical results for the 
hapless incumbent The debt defla- 
tion that weakened the US economy 
has also undermined the perfor- 
mance of other economies. Com- 
bined, they account for two-thirds 
of OECD economic output 

Yet even the external environ- 
ment is not a sufficient explanation 
for worsening EC performance. The 
EC's gross domestic product of $6.2 
trillion (million million) in 1991 was 
even greater than that of the US, 
while its ratio of external merchan- 
dise exports to GDP was only 8.4 
per cent The EC ought to be aide to 
grow under its own steam. It cer- 
tainly should be able to do so as 
well as the open developing coun- 
tries of east Asia, which are doing 
just that 
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T hird and most important 
have been internal eco- 
nomic developments. 
The UK is the debt-de- 
flating cuckoo in the EC 
nest Meanwhile, in Italy, public- 
sector excess has made up for pri- 
vate sector prudence. It is no acci- 
dent that these two countries, 
which account for a third of EC 
GDP, are in severe economic diffi- 
culties and have seen their curren- 
cies forced out of the ERM. 

Yet what has happened to the UK 
and Italy has not - been the EC’s 
most Important internal develop- 
ment. That honour must be 
accorded to German unification, an 
event that is remaking both the 
country at the heart of Euro pe and 
Europe itself. Unfortunately, Ger- 
man unification has been met by a 
number of serious mistakes that 
share a common feature: the 
attempt to subordinate economic 
forces to political dictation. 

The first set of errors was made 
in Germany itselfi the commitment 
to one-for-one monetary conversion 
and the acceptance of premature 
wage convergence. These mistakes 
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fern must not be exaggerated. The « 
Bundesbank Is almost certai n to 
lower short-term interest rates over 
the next 12 months. It may even do 
so quite sharply. The US economy is 
recovering as well. By 1995 the EC 
economy is likely to look far health- 
ier than it does now. These pros- 
pects should themselves ease mar- 
ket pressure, particularly via 
further weakening of the D-Mark, 
which . Is needed to improve 
long-term German competitiveness 
and improve its rapidly deteriorat- 
ing cyclical position. 

Little can be expected iff the EC’s 
growth package. The Commission 
argues that symbolic action is 
needed to boost c o nfid e nce. Greater ^ 
confidence is, indeed, required. But 
economies are not in poor shape 
because confidence is poor. Confi- 
dence is poor because economies 
are in poor shape. The case for 
more EC infrastructure spending, 
sound enough in itself should not 
be linked to the EC’s qycEcal prob- 
lems^ since cyclically motivated 

infrastructure spending is almost 
always mistimed. 

Something more substantial, such 
as the stimulus of 1 per cent of EC 
GDP proposed by the Commission, 
will not happen/not least because 
Germany, which bears deep scars 
from when it agreed to be a loco- 
motive” in the late -1970s, is 
opposed. Furthermore, the- budget- A 
ary difficulties of Italy, the UK, Gesv ") 
many and Spain (which together 
account for more than two-thirds of 
EC GDP) suggest that a substantM 
co-ordinated fiscal stimulus would 
be unwise. It might even be coun- 
terproductive, though such a stimu- 
lus might make sense for Franca 

This does not mean that theECls 
doomed - to ;sit and .twiddle : its 
thumbs. ‘ , r - \. 

- ’W"; - m That the EC most 

» . #1 neetferis monetary 

■ /I r eastn&Under pres- 
. If If eot arrangements, 

■ ' VV : . W w a member state 
can enjoy that only by leaving the 
ERM altogether or by waiting for 
the Bundesbank to move: Belabour- 
ing ffife Bundesbank is cou nt erprodr 
active. Changing ERM arrange- 
ments is not. The ERM without 
exchange controls has proved Itself 
half-baked, especially subjected to 
the stresses ctf Genian unification 
'and the inability , of the German 
government to make its policies 
more czm a f ixm aafaire. 

If there is to be economic and 
monetary union, those who make 
this’ grade "should startas soon 'as 
possible. Waiting around for years 
- at least four, according ‘ to; the 
Maastricht treaty, and probably 
more — will ensure more accidents. 
Alternatively — oT^at the s ame 
time^fatti ite different countries - 
the ERM should bemademore fieri- . 
ble- UK shott^erin interest rates are 
how. befow. Gmhmn cues because 
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were compounded by others: failure 
to understand the implications of 
east-west wage con verge nce : for all- 
German real wages; and the deci- 
sion to borrow to cover most of the 
initial costs of the transfers to east 
Germany, which are some 7 per 
cent of west German GDP. These 
decisions led to open conflict 
between the government, on the 
one hand, and a battered Bundes- 
bank, on the other. 

The second set of errors occurred 
in the EC as a whole. A real appre- 
ciation of the D-Mark was required 
to facilitate absorption of resour ces 
within the German economy. A 
D-Mark realignment or, better still, 
temporary flotation of the D-Mark 


would have been jl superior method 
of bringing about the heeded adfust- 
- meat- than the deflatio n throughout- 
the EC, via high real mterest,rates, 
that has actually occurred. - . 

European policymakers decided-' 
to harden the ERM, despite German . 
unification, while doing nothlng > 'tb 
make the system able to bear the 
strain. The results of this mistake 
have been seen .this autumn. The 
pound and the lira have been forced 
out; the peseta and the escudo have 
had to realign; : and the Irish punt, 
the Danish kxime and the Fbmdi 
franc have come under press ure ,; . . 

If these are the problems, what 
are the solutions? 

The urgency of the cyclical prob- 


> With temporarily wider margins, 
perhaps fjbfr jnst tfce next year or so, 
other countries could 1 enjoy the 
same horary. \ 

- The second, - unhappily more 
hxtractafcfe,^ ^ppHcy issue Is^ the-EC ■ 
labour: market. It wifi be^ impossible * 

to sustain a stable ERM, let alone 
. Emu, if the' performance of labour 
markets, continues tip deteriorate. 

The problem did not go away in the 
fat years. H has returned to haunt 
.the lean ones. It must be a pztncfoal 
focus of poBcymakerS' attention. 

These are not the questions that 
will keep the EC pdicynoakersnip 
over the weekend. But the implica- 
tion of their limited agenda are also 
clear. 'Their . deliberations may 
determine where the EC goes politi- 
cally. They will contribute little, - 
directly, to its prosperity. 
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The fairytale crisis 
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Every so often 
Britain reveals itself 
T ■' % as the land of no 

jr logic, nil reason and 
nonsense. It is in a 
aa / Dap this week about 
the constitutional 
implications of the 
^ decision by tbe 

Prince and Princess 
of Wales to lead separate lives. 
Even by English standards this is 
woolly. 

While there is a monarchy there 
are no constitutional implications 
arising from the matrimonial diffi- 
culties of the royal family. Someone 
will succeed Queen Elizabeth. If it is 
not Prince Charles, it will be Prince 
William; if not the latter, then the 
□ext in line. Whoever it is will pre- 
sumably have been trained to fulfil 
the contemporary functions of tbe 
office, which are fourfold. The mon- 
arch must support good causes. She 
or be must create an atmosphere in 
which courtiers and the recipients 
or purchasers oF honours may flat- 
ter themselves. The Institution 
must at best enchant and at worst 
entertain the populace. Finally, pol- 
iticians delude themselves that, 
under the Crown, they are working 
within a national framework. 

In theory there should be no ques- 
tioning of wbo is to occupy sucb a 
hereditary post, in practice the 
abdication of 1937 diluted the hered- 
itary principle. The government sat 
as a secret court of morals over the 
monarch and cast him out. We 
therefore endure an English mud- 
dle. Lineal descent determines the 
heir, but his or her personal behav- 
iour must be vetted. The test 
changes with time; if, as is to be 
hoped, the Queen continues in good 
health for another decade or more, 
the fitness of her eldest son to 
replace her will be determined by 
whatever is the prevailing popufar 
n pinl on in the early decades of the 
□ext century. Constitutional lore 
will be altered to suit the moment 


That's it Once through the hoop, 
the occupant of the throne serves as 
a symbol of continuity and unity, a 
genuinely useful purpose. In short, 
the debate about whether the Prin- 
cess can be Queen if she is leading a 
life separate from her husband is 
actually about private matters and 
individual careers. 

There are plenty of real constitu- 
tional issues to be discussed, but it 
is not the English way to take 
notice of these. Just two weeks ago 
Lord Chief Justice Taylor called for 
the Incorporation of the European 
Convention of Human Rights into 
British law. 

“Our ratification of the conven- 

It is not the English 
way to take notice of 
the many real 
constitutional issues 
to be discussed 


dan obliges us in the end to accept 
it." said Lord Taylor, “but our 
refusal to incorporate means accep- 
tance occurs only after a decision in 
Strasbourg, much delay and humili- 
ation." 

Lord Justice ningham. Master of 
the Rolls, is of the same mind. You 
could hardly imag ine two more dis- 
tinguished advocates, at what most 
proponents of constitutional reform 
have long supported. Yet the 
response erf Lord Mackay, the Lord 
Chancellor, was a politicians’ 
brush-off. The rest is silence. 

This echoes the uncanny stillness 
that has descended on au genuine 
constitutional debate since April 9. 
On that day the Conservatives were 
returned to office for the fourth 
time in a row. Not surprisingly, 
they are great admirers of our con- 
stitution. Under it, the Tory party 
always wins. 

For the time being their organised 
complacency has vanquished even 


Scottish nationalism. The party of 
that name is quiescent. Labour's 
shadow Scottish secretary, Mr Tom 
Clarke, is on sick leave. The liberal 
Democrats are fnenrfng on 
The stage is thus set for the highly 
centralised British government to 
trumpet its allegiance to subsid- 
iarity in Edinburgh today without a 
blush. If anyone was so rude as-to 
ask why the Cells should not have 
self-government, the Scottish secre- 
tary, Mr T*n Lang; would be ready 
to r3>ly. Mr Lang, whose sometimes 
downbeat public image belies Ms 
innate political verve, would doubt- 
less respond that the Cons er v ative s 
are devolving power dliectiy .to the 
people, through optad-out schools, 
hospttals and the like. Yes^ but the 
stuffing is being knocked out of that 

one by the Treasury's _a)mdy evt 

fl prfr f fetwmiwfitinn to tflk&b&Ck *hp 
initial bribe money given. to hospi- 
tal trusts, GP fundholders and grant 
maintained Schools. 

That leaves Mr .Lang, with two. 
further arguments against Scottish 
devolution. The' first is that it' 
should not come about In order to 
satisfy European Community needs; 
the second that strengthexUng 
regions weakens nation-states 
which in turn strengthens JJruaseli 
Thinking of this kind sets tbe seal 
on the “stock-taking” about Scot- 
land promised by John Major before 
the election. It is a useful little, 
phrase: “stock-taking”, helps Sir 
Lang win arguments, fiscal- ot oth- 
erwise. on his flefdnm's behalf. It 
won the summit conference for. 
Edinburgh* on the ground that the ■ 
Scots must be made to feel that 
notice is being taken of tKem. lt 
may achieve modifications of local 
government and parliamentary 
committee structures. 

What it -will not change is the 
constitution. Only a proper crisis' 
would do that Nothing- that has 
happened since April 9, Including 
this wee k^s d ramatic atiii ton firiry-. 
tale, constitutes such a ' . 
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risking all in calling 
l’s future, says John 


Man of the people throws 


M r Bona Yeltsin is 
m battledress 
once more: his 
are dear 

fraud ms standard raised Yes- 
. terday morning, h e st00t i 

before the hostile Congress of 
Russian People's Deputies - 
as he had before the Commu- 
nist party central committee 
and the Soviet parliament - 
and In his stentorian voice 
laid down the lines of his defi- 
ance. In such situations, he has 
gambled and won. Now, how- 
ever, be Is patting not Just his 
career on the table, but his 
country as well. 

His call yesterday for a refer- 
endum to decide whether the 
president or Congress should 
rule Russia appears to destroy 
^ at a stroke weeks of negotia- 
W turns and concessions to the 
central ground Where he had 
been careful to present himsaif 
as a president of all the 
and had seemed to heavily 
towards the centrist Civic 
Union in a search for a broader 
base, he has now abruptly bro- 
ken with the politics of interest 
group manoeuvre In favour of 
a direct appeal to the people. 

Why did he change course? 
According to deputies close to 
Mr Yeltsin, his advisers, since 
the last Congress met in April, 
have presented him with the 
option of going over the heads 
of the obstructive Congress 
and its permanent body, the 
Supreme Soviet. Until now, he 
has said that he did not want 
to provoke a battle with the 
M deputies. 

W When Mr Yeltsin met a 
group of supportive deputies 
on Saturday morning, before 
the vote on a series of constitu- 
tional amendments which 
would have sharply reduced 
his authority, he indicated that 
he was ready for such an 
appeal if the package passed. 
In the event, the most damag- 
ing amendments were nar- 
rowly defeated. But the vote on 
Wednesday which blocked Mr 
Yeltsin's attempt to confirm 
his acting prime minister, Mr 
Yegor Gaidar, as the perma- 
nent premier seemed to have 
provided a substitute trigger. 

Mr Yeltsin and the Congress 
reached their impasse for two 
reasons. First, the Congress, 
which had opened last week, 
voted for a motion which 
roundly condemned his eco- 
nomic reform programme as. 
ft “a gains t the peoples' interests" 
and demanded cbmg B s to eco- 
nomic policy for more sweep- 
ing than those Mr Yeltsin and 
his government were prepared 
to contemplate. These Included 
a de mand for a release of more 
credit to industry and an 
immediate end to Russia's fall 
in production. 

Such demands were of par- 
ticular concern because erf the 
constraints which Mr Yeltsin’s 
reform programme Is already 
facing. He has been forced by 


down the gauntlet 
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Beady for battle: from left, Yegor Gaidar, President Boris Yeltsin and Alexander Rutskol 


the power of the industrial lob- 
bies and the fear of mass 
unemployment to extend finan- 
cial support to the «iHng state 
enterprises. This, and his dis- 
agreements with the central 
bank, have added to strong 
inflationary pressures. 

The second - and the more 
pressing - reason for the cur- 
rent impasse is the constitu- 
tional mess in which the coun- 
try has wallowed since the 
collapse of the Soviet Union. 
Unusually among post-commu- 
nist states, Russia has neither 
a new constitution nor a newly 
elected assembly. Its constitu- 
tion Is a patched-up version of 
Soviet law, and the -parlia- 
ment” preserves the two-level 
Congress and Supreme Soviet 
In both, deputies were elected 
by popular vote in 1990. Most 
of the candidates were selected 


Together with his colleagues in 
the Civic Union, he appealed 
for a compromise to which a 
president who has shown him- 
self to be most uncompromis- 
ing may refuse to agree. 

Having made his choice, Mr 
Yeltsin is faced with several 
urgent questions. 

First how solid is his base? 
Ffis radical support is smaller 
than it was when it stood for 
tiie cause of Russia against the 
crumbling Soviet Union. His 
personal stock has fallen as the 
economic crisis has deepened. 
His government, well sup- 
ported abroad, h«« shallow 
roots at borne and has only 
recently sought to build rela- 
tionships in industry. Where 
before there was no obvious 
alternative, now at least Gen 
Rutskol is a potential chal- 
lenger. This does not mean 


Not all Yeltsin’s opponents can be 
dismissed as reactionaries or unbowed 
communists. Some are against him 
because their constituents are suffering 
from the effects of reform 


by the Communist party and 
its various front organisations. 

In this uncertain situation 
the powers and responsibilities 
of the president, legislature, 
government and Judicial 
authorities are unclear. Indeed, 
much of the business of the 
current legislative session has 
been an attempt by the Con- 
gress to gain control of the 
government „ . .. 

Mr Yeltsin has now chosen 
to break this wnpg«o- By doing 
so he has plunged Russian 
society into a conflict which 
his opponents believe wiE be 
bloody and which will cer- 
tainly lead to further political 
polarisation. General Alexan- 
der Rntskoi, the vice president, 
made clear in a tense speech to 
the Congress yesterday that he 
had broken with the president 
and in doing so was implicitly 
putting himself at the head of 
the opposition to him. 


that Mr Yeltsin is doomed to 
fall or to agree to a humiliating 
dimbdown, but the path he 
has chosen promises to be the 
most difficult 

Second, how strong Is his 
opposition? In the Congress, it 
is overwhelming. All of his 
opponents among the deputies 
cannot be *Bsmiag«i as reac- 
tionaries or unbowed commu- 
nists. Some are against him 
because their constituents are 
suffering from the effects of 
reform. In the security appara- 
tus and the army, there is a 
strong tug of loyalties. Mr Vic- 
tor Barannikov, the security 
minister, yesterday gave a 
speech which included alarm- 
ist passages about the external 
threat from foreign security 
services and the interior threat 
of organised crime. In the con- 
text, it sounded like a warning 
from the Soviet past. 

However, the opposition is 


also deeply divided. The centre 
ground, on which Gen Rutskol 
and his fellow leaders in the 
Civic Union are seeking to 
stand, claims to be Interested 
in reform and stability. The 
hardliners, clustered around 
the National Salvation Front, 
with its patriotic and commu- 
nist sympathies, appear inter- 
ested in neither. The two 
groupings have had talks but 
failed to reach any agreements. 
However, figures such as Mr 
Nikolai Travkin, leader of the 
Democratic Party, could act as 
compromise leaders. 

Finally, can reform be con- 
tinned? Mr Gaidar, who Mr 
Yeltsin said would remain in 
office, was typically business- 
like yesterday, saying that 
talks would continue with the 
international financial institu- 
tions, and that the privatisa- 
tion and other reform pro- 
grammes proceed as planned. 
Yet he knows better than any 
other how flickering reform's 
flame is, and what a gust it is 
now having to withstand as, 
once again, Russia is plunged 
into crisis. 

Mr Yeltsin has, therefore, 
dramatically raised the stakes 
in the contest for political 
power. But he has not wholly 
cut himself off from retreat 
Last night Mr Sergei Shakhrai, 
a close aide and a deputy 
prime minister, was negotia- 
ting with Mr Yuri Yarov, a 
deputy speaker of the parlia- 
ment on the possible grounds 
for compromise. 

In the confrontational world 
oT Russian politics, ibis possi- 
ble that Mr Yeltsin acted as he 
did in order to frighten the 
Congress into acquiescence. 
But he has vastly strained the 
fragile system by doing so. Res- 
olution by compromise would 
now seem to demand the 
humiliation of either Congress 
or the president If neither 
backs down, the stage is set for 
a winter of political struggle 
which puts economic reform, 
political resolution and the fate 
of the country itself at hazard, 
once more. 
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Ballet was 
enthralling, 
and not 
misguided 

From Mr Peter Carter, 

Sir. 1 read with incredulity 
the review by Clement Crisp 
on The Tales of Beatrix Potter 
(Arts, December 7). 

I have recently watched 
Swan tjlca in awe and been 
moved to tears at Mayerling 
(which I saw twice}. I found 
the production of The Dream 
and Beatrix Potter simply mar- 
vellous. 

Rather than viewing the 
"staging as misguided and 
unworthy", I sat enthralled, 
watching these "animals" 
dance. Moreover, at the Satur- 
day evening performance, I 
noticed only a handful of chil- 
dren; so how Mr Crisp con- 
cluded that “It is ... a ploy by 
Covent Garden to bring in an 
audience on the tagging arms 
of childr en” I will never know. 

The house was packed to 
bursting point (I bad to queue 
at 9 -30am on Saturday to 
obtain a ticket) and the final 
applause tumultuous. 

Perhaps Mr Crisp should 
have talked, as I did, to "your 
average punter”; he would 
have found that most people 
bad a fantastic evening's enter- 
tainment and hence "the atten- 
tions of Rentokfl” may be bet- 
ter applied to his column. 

Peter Carter, 

Fieldcroft, 

Wield. 

Andover, 

Hampshire SP11 SEP 

Unwarranted 


From Dr hi E R Robinson. 

Sir, Can anyone do anything 
about the bidoffer spread of 
warrant market makers? 
Surely it is excessive at typi- 
cally 20 per cent, often more, 
rarely less. 

Failing that, can anyone tell 
me how to become a warrant 
market maker? 

MER Robinson, 

26 FahrfOed Close. 

Grove, Wantage, 

Oxfordshire 0X12 ONQ 


EC’s ‘use-it-or-lose-it’ air slots 
decision a real breakthrough 


From Mr Stephen B Hornsby. 

Sir, One is certainly entitled 
to beware of UK ministers 
bearing gifts from Brussels. 
However, the first hard-won 
step (discussed in your edito- 
rial "Air Waves”, December 9) 
in regulating the allocation of 
take-off and loading slots does 
actually amount to the break- 
through that Mr John MacGre- 
gor, UK transport secretary, 
rfaiwig it to be. In emphasising 

that slots are privileges that 
may ultimately be withdrawn 
in the Community interest and 
are not national rights which 
are inviolate under the Treaty 
of Rome, the Council of Minis- 
ters has brought the legal posi- 


tion in the air transport sector 
more into line with the present 
Commission's policy. That is, 
in relation to certain intellec- 
tual property rights and the 
exclusive rights of public 
enterprises - rights hitherto 
considered untouchable unless 
actually discriminatory and 
protectionist. 

Clearly much still needs to 
be done; the "use-it-or-lose-it" 
principle in relation to slots 
falls some way short of recent 
more radical measures such as 
effectively striking down 
(albeit belatedly) the UK TV 
listings copyright and abolish- 
ing some exclusive rights in 
the telecommunications sector. 


The roots of an underclass 


From Mr Geaf Raynor . 

Sir, Your editorial on the zig- 
zags of government policy on 
inner cities (“Urban Policy", 
December 7) was, for the most 
part, bang on target Over- 
stretched, over-stressed local 
authorities attempting to pro- 
vide some hope to the most 
deprived populations are to 
receive less support 

But it isn’t helpful to confuse 
the problem with the people. 
When you speak of the under- 
class as a "formidable chal- 
lenge to western democracies", 
aren't you forgetting that 
membership of this group is 
rather more of a challenge for 
the people themselves? The 


mnch-talked-about underclass 
Is composed of people who 
have given up the search for 
work because there Isn't any, 
who are homeless because 
council accommodation has 
been sold off, and who are In 
some cases denied income sup- 
port because they are too 
young. The government fails to 
recognise that the underclass 
has been created by conscious, 
incremental acts of policy. 
Sadly, It may be much harder 
to unmake these problems 
than it was to invent them. 
Geof Rayner, 

Public Health Alliance, 

10-15 Livery Street, 

Birmingham B3 2NU 


Statistical barrier to growth 


From Mr David WEdgington. 

Sir, I was interested to read 
"Difficult marriage of Cus- 
toms” (December 7). My own 
business of 23 years' standing 
imports motor spares which 
are sold on the home market or 
exported. It is a small but very 
high-volume business operated 
by myself, my wife and one 
employee. During this reces- 
sion we have been forced to 
work many hows each week, 
harder than ever before, just to 
stay in business. On top of this 
we now have to find extra time 
in order to produce statistical 
records for the government - 


on pain of criminal penalties. 
We are told to export our way 
out of the recession but the 
paperwork requirement for 
exporters will ensure that I 
keep well under the exporter's 
Intrastat limit even if it means 
losing business. Surely the idea 
of joining the EC was to make 
trading easier and not to stifle 
iL Ironically it will be far 
easier to export to countries 
outside the EC! 

David W Edgington, 

EB Spares, 

31 Link Road 

West Wilts Trading Estate, 

Westbury, Wiltshire BA 13 4JB 


However, in taking one more 
step towards a free (as opposed 
to a common) market, the 
Community has confirmed its 
relatively recent policy of 
attacking restrictions of com- 
petition where they really orig- 
inate, namely within the mem- 
ber states and not the private 
sector. 

It is to be hoped that, subsid- 
iarity notwithstanding, the 
seeds that have been planted 
lately under the present Com- 
mission will not fall on stony 
ground in the next. 

Stephen B Hornsby, 

Dibb Lupton Broomhead, 
Fountain Precinct, 

Balm Green, Sheffield SI IRZ 


A worrying 
analysis 

From Mr Alain Deckers. 

Sir, Mr Bijan-Daniel Khezri's 
analysis of the Swiss debate 
about European integration 
(Letters, December 9) is some- 
what worrying. 

He asserts that "Europe’s 
political class and business 
leaders have failed to make 
the . . . notion of subsidiarity 
and supranationality accessible 
to the public..." Faced with 
this problem, a conventional 
liberal might opt for a cam- 
paign of public education. 
According to Mr Khezri, how- 
ever, this would be to no avail 
since the issues at hand "sim- 
ply surpass the comprehensive 
capabilities of the average 
masses”. 

To suggest the Swiss rejected 
the EEA because they did not 
understand what it meant is 
patronising. Further, to sug- 
gest that people should not be 
asked for their opinion because 
they cannot understand what 
is at issue smacks of elitism 
(one shudders at the thought of 
students of Etudes Internatio- 
nales using terms such as "the 
average masses”). 

It is time we took democracy 
a little bit more seriously. 
Alain Deckers, 
student, 

PREST, 

University of Manchester. 
Manchester M13 9PI 


Cadbury must not lead to creation of ‘two-tier 1 shareholders 


From Mr Donald B Butcher. 

Sir, Mr Makinson (Letters 
December 4) does an ill-service 
to both improving corporate 
governance and democratic 
principles with his lofty dis- 
missal of the role of individual 
shareholders. He suggests that 
corporate governance should 
remain the responsibility of 
institutions and that individual 
shareholders will continue to 
waste thwir time with “conver- 
sations over tea and a bun at 
the annual meeting”. Isn't he a 
little out of tune with the times 
when we have charters galore 
aimed at bolstering the rights 
of the individual? We might 


even have a shareholders’ 
charter one day. 

If corporate governance is 
poor and profits decline it is 
the individual investor's 
pocket which suffers either 
immediately via reduced divi- 
dends/share values or, if he 
chooses an institution to invest 
for him, vis reduced policy 
bonuses etc. Institutional 
investors’ pockets, if a mean- 
ingful concept, are subject to 
different forces. But institu- 
tional shareholders also have 
corporate governance problems 
just like the companies in 
which they invest. That 
doesn’t diminish the vital role 


they play, it just pnts Into con- 
text the important role which 
the individual shareholder 
ought also to perform - but 
often doesn’t As Cadbury says 
"if too many AGMs are at pres- 
ent an opportunity missed, this 
is because shareholders (what- 
ever the size of their bolding) 
do not make the most of them 
and. In some cases, boards do 
not encourage them.* 
Institutional and individual 
shareholders both wish to 
invest in successful and profit- 
able companies. Better corpo- 
rate governance should con- 
tribute to that aim. This 
association believes institu- 


tional and individual share- 
holders should seek ways of 
working together to achieve 
that aim and we will be trying 
to bring this about in a num- 
ber of ways. We need the sup- 
port of individual shareholders 
to do this and to respond con- 
structively to the Cadbury 
recommendations. 

Cadbury has turned his face 
against two-tier boards and we 
should turn our faces against 
"two-tier” shareholders. 

Donald B Butcher, 

United Kingdom Shareholders' 
Association, 

12 Burgh Heath Road, 

Epsom, Surrey KT17 4LS 
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The cult of 
*Ross Goobey 

■ Is Alastair Ross Goobey, 46. 
finally about to outshine his famous 
dad, George, now 81, and former 
investment boss erf the Imperial 
Tobacco Pension Fund? 

It sounds like Alistair has landed 
the plum job of chief executive of 
Postei, the fond management 
operation that looks after some 
£2Qbn of investments for the British 
Telecom and Post Office pension 
M-iicmflg find is probably the UK's 
second-largest manager of pension 
fund assets. The job was vacated 
when Andrew Thread gold decided 
to go off and seek his fortune in 
Australia. 

Although Alastair is currently 
cm what the City calls the sell side, 
as chief investment strategist of 
A brokers James Capel, he has had 
extensive experience on the buy 
(or fund management) side at 
Courtaulds Pension Fund and at 
the independent fund management 
boutique Geoffrey Morley and 
Partners. He has also had two spells 
on attachment to tiie Treasury, 
most recently as special adviser 
to Norman Lament in the run-up 
to the last election. 

This could leave him with some 

divided loyalties. Lament, after 
all, will need to sell something like 
£S0bn of government bonds to 
balance the books in the next 
financial year. 

On the other hand, Alastair Ross 
Goobey told a James Capel 
investment seminar yesterday that 
equities were a better prospect than 
bonds. “Buying bonds today is a 
very bad bet but I am sure we wul 
all do it," he mused. 


Landing Lee? 

■ After 13 years at the controls 

of the once-ailing Chrysler car 
co mpan y, could Lee Iacocca, its 
high-profile chairman, be prepari n g 
for one last rescue mission? 


There are rumours that the 
68-year-old Iacocca has been 
approached by advisers involved 
in the restructuring of Trans World 
Airlines. 

If the restructuring goes through 
as planned next year, the airline 
will be owned by its creditors and 
unions. 

The top job, however, will become 
vacant because Carl Icahn, the 
former corporate raider who 
currently holds the bulk of TWA's 
shares, is bowing out as part of 
thedeaL 

So for, there has been no word 
on the subject from Iacocca HQ 
although the great man has not, 
apparently, been short of job offers 
after he quits Chrysler at the end 
of the month. 

But the notion does raise some 
interesting possibilities. Would 
Iacocca - who starred In a series 
of Chrysler ads - appear on the 
nation's TV screens, flogging cheap 
fores, for example? 


Shop talk 

■ Insiders at Gateway's Bristol 
headquarters, who have had an 
unusually high turnover of bosses, 
have invented a nickname for the 
current incumbent, Alistair 
MiteheH-Innes, who has conf e ssed 
that he will only serve as a stopgap 
leader of the troubled grocery 
fthain. Step forward Mr 
Holiday-Innes. 


Blue line 

■ The royal family 's sense of public 
duty is reaching new heights - 
to the extent of giving their own 

blood. 

A sample from the Duke of 
Edinburgh has enabled the Forensic 
Science Service to make some 
progress in Identifying nine 
s kele tons unearthed in eastern 
Russia last year 

The blood contained DNA which 
has been matched by home office 
experts with minute samples from 



Tve been named in a royal divorce* 

tire remains, which it is thought 
may include those of Tsarina 
Alexandria and three of her 
children, executed by Bolsheviks 
in 1918. 

Russian scientists asked the FSS 
for help because of its DNA 
expertise; the FSS duly asked 
Prince Philip for a blood sample. 

He is directly descended from the 
Tsarina through his mother; his 
grandmother Victoria was the 
Tsarina's sister. 

The FSS yesterday expressed 
gratitude for the Duke's interest 
in its worts. The British royals, in 
their turn, may find the 
Investigation helpful in achieving 
a sense of proportion; whatever 
their current difficulties, popular 
feeling isn't gning to ran as high 
in 1992-93 Britain as it did in 1917-18 
Russia. 


Hot seat 

■ Spare a thought for poor old 
Andrew Buxton, the embattled chief 
executive of Barclays Bank who’s 
supposed to step into the 
chairman's seat at the end of the 
month. 

Not onjy are the institutions 


gunning for him, but now one of 
his former minions, Martin Vander 
Weyer, is attacking him in the 
Spectator for inheriting the top 
job because of his family 
connections. 

Buxton Is a descendant of a union 
between Sir Thomas Forwell Bt 
and a Miss Gurney of Norwich, 
and according to the article was 
passed over for the chairmanship 
last time round because of his 
youth. However, it was common 
gossip in the bank, that Sir John 
Quinton was only supposed to be 
keeping “the seat warm for 
Andrew”. 

Hie peculiar bold of members 
of the bank’s founding families 
on the the top jobs at Barclays has 
often been commented on. But 
Vander Weyer is better briefed than 
most Until recently he worked 
at Barclays and his late father, 
Deryk, was deputy chairman when 
Sir Timothy Bevan was running 
the show. 

It is often said that Sir Deryk, 
who revolutionised Barclays' 
iriaricgHwg^ would have made a 
better chairman than Sir Timothy 
Bevan, but never had a chance 
because he wasn't family. 

No doubt this might have 
coloured young Vander Weyeris 
thinking Even so, if the institutions 
really are intent on shaking up 
the Barclays' boardroom they might 
question whether Sir Timothy 
really is earning his keep after 24 
years on the board. 


Taking off 

■ What is the new national bird 
of America? Why, the bonding 
crane of course, the state bird of 
Texas in the go-go years of the 
1960s. 

Now the transition team thinks 
the beast ought to be revived and 

allowed to spread its wings further 
wfinld given the arrival of Lloyd 
Bentsen - Texan and ardent 
lobbyist on behalf erf real estate 
loopholes during his distingtiiahaH 
senatorial career - at Treasury. 


















TROLLOPE & COLLS 

TELEPHONE 08! 689 2266 

London's Construction Experts 


FINANCIAL TIMES 


GfrXW.IF 
WIS HES YOU A HAPPY 

CHRISTMAS AMD A 


Friday December 11 1992 


PROSPEROUS NEW YEAR 


SCOTLAND 073B25051 



*1 


Forces may stay for up to a yea r as the UN seeks a local administration 


■ 

Troops clash with Somali gunmen 


By Julian Ozanne In Mogadishu, 
Michael Holman bi Nairobi and 
Michael LHlieJohns in New York 

US MARINES and French foreign 
legionnaire paratroopers 
exchanged fire with freelance 
gunmen and bandits last night in 
the Somali capital Mogadishu, 
leaving at least two Somalis dead 
and 14 injured 

The clash, the most serious so 
far, came as Mr Herman Cohen, 
US assistant secretary of state for 
African affairs, told a Nairobi 
news conference that some of the 
US-led force being established in 
Somalia could stay there for up 
to a year. 

“US military involvement will 
be limited”, said Mr Cohen, “hut 
troops will liaise with the UN 
with a view to establishing some 
form of governmental authority.” 
It would take “between six and 12 
months” to establish a new 
administration in Somalia. 

The US force in Mogadishu said 
it had arranged face-to-face talks 
between the two most important 
rival warlords whose power 
struggle has reduced the city to 
rubble and lawlessness. Gen 
Mohamed Farar Aideed and Mr 
Ali Mahdi Mohamed agreed to 
meet for the first time in 13 
months today at the gutted US 
Embassy compound. 

But Mr Robert Oakley, the US 
special envoy now in Somalia, 
was adamant that the US would 
not be involved “in drawing the 
possible political architecture for 
the future of Somalia”. 

In a television interview from 
Mogadishu, he said today’s meet- 
ing was not "political” and was 
mostly designed to discuss imme- 
diate security-related issues. 
Somalia’s future, he added, was 
"a UN mission" in which the US 
would offer what help it could 
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expectations that the Bundes- 
bank is likely over the next few 
months to succumb to pressure 
both from Inside and outside 
Germany for an easing In bor- 
rowing conditions. 

Speculation on this score 
strengthened after the Bundes- 
bank raised its 1993 target range 
for M3 money supply growth to 
between 4.5 per cent and 6.5 per 
cent, from the 1992 target of 
between 3.5 per cent and 5.5 per 
cent That was interpreted as sig- 
nalling a slight easing in the 
Bundesbank’s tough anti-infla- 
tionary stance. 

The D-Mark gained ground 
slightly against the franc, which 
closed in London at FFr3.413 
from FFr3.411 the previous 
night. This is less than 2 cen- 
times off its ERM floor of 
FFr3.43. 

Norway’s decision on the 
krone had a profound effort on 
investor sentiment, because it 
bad previously put much politi- 
cal weight on tying its currency 
to the main currencies in the 
ERM as a prelude to possible 
entry. 

The Danish krone also 
approached its ERH floor of 
DKr3.9012 against the D-Mark 
bnt rallied to close virtually 
unchanged on the day at 
DKr3.8820. 

Against a dollar strengthened 
by rumours of a possible coup in 
Russia, the D-Mark fell by Just 
over half a pfennig, with the US 
currency quoted at the finish of 
European trading at DM1.5765. 

Signalling confidence that the 
Bundesbank may soon yield on 
Interest rates, the Dutch central 
bank cut its secured loans rate, 
which applies to commercial 
banks’ borrowing, to 8.25 per 
cent from &50 per cent The Bel- 
gian central bank cut Its emer- 
gency lending rate to 10.25 per 
cent from 10.5 per cent 
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A member of the French Foreign Legion orders a Somali out of his car at a checkpoint near Mogadishu 



but not, he implied, take the lead. 
One purpose of the meeting, he 
said, was to look into how best to 
get Somalis to turn in their weap- 
ons. He did not rule out house- 
to-house searches by the coali- 
tion forces, but hoped some less 
intrusive approach might work. 
Payment of bounties to those sur- 
rendering guns has also not been 
ruled out in Washington. 

Mr Boutros Boutros Ghali, the 
UN secretary general, said in 
New York that he was inviting 
Gen Aideed and Mr Mahdi to a 
further meeting, in Addis Ababa 
next month, in a new attempt at 


national reconciliation. Represen- 
tatives of the clans and interna- 
tional aid officials who last week 
attended a UN-sponsored confer- 
ence in the Ethiopian capital 
would also be asked to attend. 

A UN official said a principal 
purpose of the meeting would be 
to arrange a subsequent interna- 
tional conference on Somalia. 

The moves brought Somalia 
doser to the status of a United 
Nations trusteeship. This reflects 
the hardening belief that a politi- 
cal Initiative must run in parallel 
with the relief exercise. The alter- 
native, say African and other dip- 


lomats, is that Somalia would 
revert to violence as soon as the 
international force withdrew. 

As the foreign soldiers imposed 
some order in Mogadishu, a US 
expeditionary force made a first 
deep penetration into the country 
to check out the 10,000 ft airstrip 
at the former Somali air force 
base of Baidogley, 110 miles from 
the capital. Aid agencies called 
on US forces to deploy rapidly 
into the large towns of Kismayo 
and Baidoa which have been 
engulfed in looting and clan war- 
fare which have left at least 60 
dead in the past four days. 


Carmakers agree to publish 
comparative prices across EC 


By Andrew Hill In Brussels 

CARMAKERS will have to 
publish twice-yearly lists of com- 
parative prices of selected new 
vehicles in European Community 
countries under a plan agreed 
with the European Commission. 
The first list will be published 
next May. 

The plan - to be announced by 
the Commission next week - is 
aimed at helping consumers shop 
for car bargains across EC bor- 
ders. Sir Leon Brittan, EC compe- 
tition commissioner, believes it 
could also increase pressure on 
manufacturers to bring EC car 
prices into line, and make it more 
difficult for dealers to discrimi- 
nate against foreign buyers. 

According to a survey pub- 
lished last month by Beuc, the 
European consumers' organisa- 
tion, the price of certain new 


models can differ by more than 
40 per cent between countries. 
Manufacturers point out that 
prices are mostly within the 12 
per cent band recommended by 
the Commission. 

The Commission plan is not 
legally binding, but EC officials 
indicated yesterday that if car 
makers do not co-operate they 
will risk losing their jealously 
guarded right to distribute cars 
through exclusive dealerships 
when the system comes up for 
review in mid- 1995. 

Every manufacturer which 
sells cars in the Community will 
have to select a representative 
model from each part of its prod- 
uct range and publish the prices 
in 10 EC countries. 

The carmakers will also have 
to supply information about the 
price of five common options 
- anti-lock braking systems, air 


conditioning, right-hand drive, 
automatic gearbox and power 
steering - and details of war- 
ranty, roadside assistance 
options and delivery costs. 

Prices, published in May and 
November every year, will be 
shown both before and after tax. 
In Ecus and local currency. Com- 
parative figures for Denmark and 
Greece - where car tax of more 
than 100 per cent distorts the sell- 
ing price - will not be included. 

The Commission agreed to drop 
its original demand that manu- 
facturers supply information 
about all models and options on 
the grounds that it would be too 
time-consuming for manufactur- 
ers and confusing for consumers. 

Manufacturers are still likely 
to argue that realistic compari- 
son is difficult because dealers In 
some countries are offer large 
discounts on list prices. 


Britain and Germany approve 
revised Eurofighter project 


By David White in Brussels 

BRITAIN and Germany last night 
patched up their six-month quar- 
rel over the future of the Euro- 
pean Fighter Aircraft, enabling 
work to continue on a revised 
project 

Mr Volker Rube, German 
defence minister, agreed that 
Bonn would take part alongside 
the UK, Italy and Spain in com- 
pleting development work. 

The agreement reached during 
a Nato ministerial meeting, 
brings relief to aerospace and 
electronics manufacturers in the 
four countries, where tens or 
thousands of jobs are staked on 
the £20bn ($3ibn) fighter pro- 
gramme. 

The project was thrown into 
doubt after Germany announced 


in June that it would not proceed 
with producing the aircraft as it 
then stood. Its continued partici- 
pation in development was also 
in question. 

The modified project will use 
tbe same airframe and engines 
that the industrial partners have 
been working on since 1988, but 
will permit individual nations to 
install different standards of 
equipment. 

The agreement is seen as a 
climbdown by Mr Riihe, who pre- 
viously insisted on a fundamen- 
tal redesign. 

Mr Ruhe accepted yesterday 
that a wholly new aircraft was 
ruled out because more than half 
the £8bn development money had 
already been spent. 

The remaining funds could 
now be directed into a more suit- 


able programme and develop- 
ment work could be slowed 
down, Mr Riihe said. 

'T think everybody is happy 
there’s a chance for a cheaper 
aircraft,” he added. He also raid 
he wanted the project to be open 
to other European partners. 

He ruled out any German deci- 
sion on production of the aircraft 
before 1995 and said the Bundes- 
tag would have to vote on it 
However. Britain and Italy 
want no more than a two-year 
delay in the programme, with 
first deliveries of aircraft in the 
year 2000. Germany and Spain do 
not want deliveries until 2002. 

German officials said further 
studies were now required in 
order to translate revised mili- 
tary requirements into new tech- 
nical specifications. 


Major calls for deal to end EC paralysis 


Continued from Page 1 

latest proposals were due to be 
discussed by Mr Major and Mr 
Mitterrand at dinner last night 
and will be at the centre of the 
discussions by heads of govern- 
ment this afternoon. 


One of the biggest hurdles to 
be overcome is the demand by 
Spain, backed by Germany, for a 
higher "own resources” ceiling 
for the EC budget. 

Britain yesterday made new 
proposals under which more cash 
would be channelled to the 


poorer EC countries, such as 
Spain, Portugal, Greece and 
Ireland. But these received a cool 
initial reception from Mr Felipe 
Gonzalez, the Spanish prime min- 
ister. He said they appeared to be 
unacceptable, but he still had to 
study them in detail. 
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Tbe currency markets were right not 
to look to the Bundesbank for short- 
term comfort yesterday. Next year's 
money supply target range of 45 per 
cent to 65 per cent is a little more 
generous than this year, but with M3 
growth In the final quarter of 1992 
1 likely to come in b e t w e e n 9 per cent 
| and 10 per cent, there is little immedi- 
ate prospect of lower interest rates. 
Tbe now familiar litany of worries - 
the budget, wage pressures and next 
month's VAT increase — also means 
the bank is unlikely to relent much 
before the end of tbe first quarter. 

At some stage after that, declining 
growth may bring the money supply 
into line. Then the Bundesbank may 
be in a position to cut quite sharply. 
The D-Mark would weaken and the 
pressure would be off the ERM. As 
before, the problem for the system lies 
in getting from here to there. The task 
is harder now Norway has abandoned 
its informal link to the Ecu. It could 
become harder still if the Edinburgh 
summit foils to find a way of letting 
Denmark off the Maastricht hook. 

The European authorities must be 
hoping Christmas torpor will deter 
another bout of speculation. Yester- 
day’s French announcement of a 
money supply target broadly in line 
with that of Germany signals an inten- 
tion for monetary policy to converge. 
That may help. So may yesterday’s 
modest rate cuts in Belgium and the 
Netherlands, not to mention Ger- 
many's fixed rate repurchase opera- 
tion which at least means money mar- 
ket rates will not rise this year. But it 
is touch and go, and the new year may 
see a different story. 

Pilkington 

There is no doubt that Pilkington is 
still suffering from the nasty volume 
swings that periodically disfigure its 
industry, as yesterday's 70 per cent 
foil in interim profits grimly testifies. 
Yet the exasperating aspect of Pilking- 
ton’s recent history lies in its unhappy 
ability to exacerbate its plight. There 
is no evidence from yesterday’s state- 
ment that the arrival of Mr Roger Lev- 
erton has yet made much difference. 

By strolling into the downturn with 
excessive borrowings, costs and capac- 
ity. Pilkington only deepened its cycli- 
cal downswing. By cutting capital 
expenditure and sacrificing the Sola 
spectacles business in its desperate 
determination to hold tbe dividend. Mr 
Leverton is in danger of dulling the 
coming upturn. Eva assuming pilk- 
ington receives £2QGm for Sola, the 
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sale is likely to be dilutive and the 
money will make only a small dent in 
likely year-end borrowings of £800m as 
Pilkington continues to bleed cash. 
Dealing with that problem should 
have required a much more rigorous 
rationalisation. Instead Pilkington 
seems intent on decorating the Christ- 
mas tree while the roof needs repair. 

In time, the huge operational gear- 
ing of the business should mean that 
profits surge when r e co very arrives, 
although overcapacity may complicate 
the sums. The benign effects of deval- 
uation and Pilkington’s severe squeeze 
on working capital may yet buy the 
company time to save its face. How- 
ever if there is no improvement by 
next Jane, Pilkington’s decision to 
maintain its dividend will leave it 
looking pretty reckless. 

UK electricity 

National Power and PowerGen must 
be starting to sweat Professor Little- 
child’s exoneration of the regional 
electricity companies for baying gas- 
fired power is not bad news in itself. 
Those most involved in the dash for 
gas, notably Southern Electric and 
Norweb, will doubtless be relieved. 
The generators are big enough to 
stand tbe competition. They can, how- 
ever, hanfiy be pleased to find the 
regulator digging deeper to see 
whether the coal-fired contracts which 
they offered as an alternative to gas 
fairly reflected coats. - 

In one respect the generators - and 
the coal lobby for that matter - might 
justifiably feel hard done by. In 
looking at coal-fired power contracts 
covering peak demand against gas- 
fired contracts covering only basic 


the regulator is not compar- 
ing like with like. One can only trust 
the frill report promised by the end of 
January takes this point on board. 
Regardless of the arithmetic, though. 
Professor Littiechild appears set on a 
collision course with the generators. 

Since the generators enjoy freedom 
from price-based regulation, the mar- 
ket is right to be nervous. The results 
of an investigation into the electricity 
pool price are already due before 
Christmas. Yesterday's missive opens 
a second front If National Power or 
PowerGen are found to be overcharg- 
ing through either contracts or the 
pool, Professor Littiechild will have 
little choice but to act At best that 
means intervention on prices, at worst 
a reference to tbe Monopolies and 
Mergers Commission. 

Guinness 

There is a slightly unnerving mes- 
sage for the market as a whole in the 9 
per cent foil In Guinness's share price 
over the past two days. The company 
is starting to feel the chill spreading 
through the European economy. Sep- 
tember’s devaluation will do little for 
nmm in g s for tbe time being because 
export revenues were hedged, a factor 
which also protected Guinness from 
the weakness of tbe dollar earlier in 
the year. But European consumers, 
particularly in Germany, are spending 
Iras on spirits. Added to that, Guin- 
ness has a particular problem in Spain 
where the rationalisation of its brew- 
ery acquisitions is proving more diffi- 
cult than expected. It has lost both 
market share and margin in a declin- 
ing beer market. 

The upshot is that Guinness may, 
for once, see a decline in profits this 
year and the chances of it generating 
over £ibn in 1993 are remote. This 
realisation, prompted by a wire agency 
interview on Wednesday, took the 
market by surprise, so the share price 
foil could be seen as a one-off adjust- 
ment to lowered expectations which 
may not have much further to run. 

The harder question is whether 
Guinness has lost its magic touch for 
good. There is no reason why reces- 
sion .should have blighted the 
long-term growth prospects of the 
international spirits sector, but declin- 
ing. inflation may leave consumers in 
the industrial world more price con- 
scious for a while. With earnings 
growth next year unlikely to match 
the market average, it is hard to see 
the -share price outperforming even 
from a lower base. 
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Calpers fails to 
win RWE vote 

C&lpore, the big US pension fund, yesterday 
failed to persuade shareholders in RWE to 
remove the voting structure at Germany's 
eighth-biggest industrial group. After the meet- 
ing had been in progress for more than 10 
hours, it looked certain that the local authori- 
ties which own 30 per cent of the group's 
shares but approximately 60 per cent of the 
votes, would vote against a motion calling for a 
move to a one-vote-one-share system. Pag* 23 

Drinks companies mix results 

Taunton Cider, floated on the Stock Exchange 
in July, reported a 32 per cent increase in first- 
half pro forma pre-tax profits. Eldridge Pope, 
die Dorset-based brewer, continued its recov- 
ery from 1990 losses on hotel and computer 
ventures with a 46 per cent increase in full- 
year pre-tax profits from El.lm to £1.61m 
($2.5m). 


Sham price franco) 


Software maker cuts staff 

Borland International, the California personal 
computer software company, has cut its work- 
force by 15 per cent as the pric?'- .var raging 
among personal computer m#- j facto re rs hits 
the software segment of the Industry. Page 24 

Chile woos multinationals 

Corporate bankers in Chile are forging a new 
line of business by persuading multinationals 
to float their local subsidiaries on Santiago’s 
buoyant stock exchange. Chilean banks want to 
transform Santiago into a financial hub for the 
Latin American operations of multinational 
companies. Page 24 

Steel shares show their mettle 

Investors in European 
steel shares have had a 
rough time in recent 
months as the severity 
of the industry’s prob- 
lems has become 
increasingly apparent 
British Steel’s half-year 
dividend was omitted- 
Thyssen cut its dividend. 
Like the industry itself, 
steel shares are under 
pressure. Bade Page 

Miners pay the price of gold 

Pressure for the Bolivian government and 
independent mining organisations to improve 
working conditions and safety records is inten- 
sifying after the disaster which earlier this 
week engulfed the LSIpi gold camp in the Boliv- 
ian Andes. The death toll may never be known. 
But perhaps as many as 300 miners, their 
wives and children remain buried under 17 
metres of mud and rubble. Page 30 

Change to Eurotrack lOO 

From Monday December 21, Procordia A and B 
and Commerzbank will be included in the 
Eurotrack IX index and Philips Electronics, 
Bancario San Paolo and CRH will be excluded. 
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■ High overheads force broker to give up membership of Japanese stock exchange 

County NatWest quits Tokyo market 


By EmBco Terazooo in Tokyo 
and Richard Waters In London 

THE collapse of the Tokyo stock market 
yesterday claimed Its most notable victim 
among foreign stockbrokers as County 
NatWest, the securities arm of National 
Westminster Bank, became the first to 
annnnnftj a total withdrawal from the 

market. 

County will be the first foreign broker to 
give up its membership on the Tokyo 
Stock Bvrhangg, which it obtained in 1988 
after pressure bad been put on the Japa- 
nese authorities by the UK government. 


County’s move comes as profits at Japa- 
nese and foreign brokers have been sav- 
aged by the slump of the Tokyo stock 
market For the first-half to last Septem- 
ber, the 25 foreign members of the TSE 
posted a 40 per cent fall in combined pre- 
tax profits to YSObn (J242m). County 
reported a loss of Y2.57bn in the year to 
March. 

Mr Scott Dobbie, vice-chairman of 
County NatWest Securities, said the level 
of business In Tokyo was not sufficient to 
cover high overhead costs. He said it was 
unlikely that Tokyo’s stock market would 
return to the volumes and the pr ofitability 


of the late 1980s. County’s move will result 
In the loss of 70 out of 75 jobs. 

Mr Minom Nagaoka, president of the 
TSB, said he regretted County’s derision 
to relinquish its seat on the exchange. 
Prudential Securities of the US recently 
realigned its Japanese equity operations, 
but said it would retain its TSE member- 
ship. Until now, other foreign brokers 
have also chosen to hold on to their mem- 
berships, which were only won after heavy 
political pressure. 

County's withdrawal is also a sign of the 
failure by foreign brokers to instil in Japa- 
nese investors a taste for the research 


sendees used in Europe and the US. In the 
1980s, western brokers claimed that their 
research approach would give them a 
strong position in selling Japanese stocks 
to local investors. 

Most foreign brokers have decided to 
concentrate on trading derivatives, taking 
advantage of disparities between prices in 
the futures market and in the underlying 
stock markets. However, profitability of 
this business has also falipn Daily tr ading 
of Nikk e i 225 stock index futures plunged 
48 per cent on the O saka Stock Exchange 
in the six months to September. 

NatWest opens In Italy, Fage 26 


Damage limitation in the heart of Paris 


William Dawkins reports on the 
defence by French ba nk s against 
the collapse in Parisian property 


T he French financial estab- 
lishments’ capacity to get 
ttsrif out of a fix is facing 
its toughest test for years. 

Banks and insurance compa- 
nies are closing ranks in an 
attempt to reduce the damage 
from the up to FFrtObn ($15bn) of 
estimated doubtful debts in their 
property loan portfolios. The 
threat to their balance sheets is 
so serious that the government, 
owner of two of the three biggest 
banks and three top insurers, 
plans to announce measures by 
the end of next week to help the 
ailing property industry. These 
could also include some form of 
refinancing for the worst-hit 
bank lenders and investors. 

France's property decline, 
which has already forced banks 
to make heavy provisions on dud 
loans, is happening for similar 
reasons to its equivalent in the 
US, Japan and Britain. However, 
the final outcome will be less cat 
as trophic, partly because the 
market is less hard hit than else- 
where and because the decline 
has been concentrated on the 
capital. 

Average rentals on Paris com- 
mercial property have dropped 20 
per cent in three years, though 
the decline is less bad in the 
"Golden Triangle" around the 
Ghamps-Elysdes. Today, the aver 
age commercial vacancy rate in 
the capital is only 6 per cent, 
rising to 12 per cent in the office 
district of La Defense. 

The dose ownership and busi- 
ness links between all those 
involved has also helped. "The 
feet that the market is operated 
in concert means that the risk of 
a catastrophic drop in values is 
very limited, 1 * says Mr David 
Robinson, partner in the Paris 
office of Richard Ellis, the prop- 
erty consultants. The fundamen- 


tal difference is that there is no 
such thing as a free independent 
developer Imre. They all have a 
very dose relationship with their 
banks." 


A property analyst says: “The 
banks are hardly going to pull 
the rug from under the develop- 
ers, because they would only be 
pulling the rugs from under 
themselves. In many cases they 
are the developers. Thanks to 
this, Baris will not have an Olym- 
pia and York.” Credit Lyonnais, 
Paribas, Banque Nationale de 
Paris and Society Gdndrale all 
have stakes in property develop- 
ers. to which they have also lent 
heavily. 

On the surface, French banks 
face a serious property headache. 
Estimates of their outstanding 
property loans vary widely from 
FFr250bn, by the Paris commer- 
cial court, to FFr400bn or 
FFrSOObn, by Mr Andre Levy- 
Lang. chairman of Paribas, and 
Mr Gdrard Worms, chairman of 
Suez. There are no centrally 
gathered figures. 

Estimates of the losses they 
face also vary. Mr Worms and Mr 
Levy-Lang recently warned that 
banks could face losses of 
between FFr45bn and FFrTObn on 
their property loans, while Mr 
Didier Rougier, president of the 
commercial court, believes the 
final write-down could be as 
much as FFr8Qbu. Banks have 


already set aside FFr20bn of pro- 
visions for dud property loans 
against their profits, but that 
covers only half the damage, 
according to James Capel In 
Paris. 

To make matters worse, this 
lending is concentrated in the 
hands of a few, with nearly 
FFrI23bn outstanding from 
Banque Nationale de Paris, 
Crddlt Lyonnais, Soctetg G6n£r- 


Paris properly 
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ale, Paribas and Suez alone. This 
contrasts with the UK, where for- 
eign hanks made more than half 
of property loans before the crisis 
hit, or the US where the damage 
was spread through the savings 
and loans institutions, 

H eads have rolled among 
the unfortunates respon- 
sible for bad loans and 
investments. The past year has 
seen the departures of the head 
of Banque Indosuez’s property 
development arm and the chair- 
man of Banque Worms, the UAP 
insurance group subsidiary crip- 
pled by bad property loans. 

French financial institutions 
have tried to defray or delay 
losses on property investments 
and loans by rescheduling some 
property loans; turning others 
into equity to be held by their 
property investment units; set- 
ting up sale and leasebacks; and 
occupying borrowers’ empty 
buildings. 


They have also offered poten- 
tial tenants rent-free periods. 
Another sweetener is to offer soft 
loans to potential purchasers, as 
Indosuez has done with the 
NMPP building, which it bought 
from Hachette for FFr2.7bn in 
1990. only to declare a FFrlbn 
provision on the building a year 
later. It is now trying to sell the 
building as eight lots, five of 
which have gone, with the help 
of a 5 per cent loan, to a Middle 
Eastern property developer who 
happens to have a stake in the 
bank 

Insurers, which have substan- 
tial property investment portfo- 
lios, have been busy recently 
archanging Pa risian office build- 
ings at high valuations each 
other, worth several billion 
francs in the last month alone 
according to one institutional 
investor. 

Typically the buildings con- 
cerned were last valued a decade 
ago, so the process enables insur- 


ers to register capital gains to 
cover losses on insurance claims 
on their banking businesses. 
Analysts suspect this might also 
help prop up property values, a 
theory denied by one leading 
insurer, who says it is a legiti- 
mate way of realising capital 
gains on long-held and underval- 
ued properties. 

Even so, several analysts fear 
that even after the recent write- 
offs, French banks and insurance 
companies could be carrying 
some of the property loans and 
investments they made at the 
peak of the upturn at the end of 
the 1980s at unrealistically high 
valuations. 

They face the choice of declar- 
ing another round of heavy write- 
downs next year, or keeping 
them at current values until the 
property market recovers. "It's 
realty a question of accepting the 
loss now or putting it off till 
another time," says Richard Ellis’ 
Mr Robinson. 


Concern 
over 
Lonrho 
share deal 

By Roland Rudd in London and 
Philip Gawith in Johannesburg 

SHARES In Lonrho, the 
international trading group, yes- 
terday fell 4p to 75p as investors 
indicated they would not be tak- 
ing up shares in its rights issue 
because of uncertainty surround- 
ing the deal with the German 
financier Mr Dieter Bods. 

Shareholders also voiced con- 
cern about the group’s rise in net 
debt to £947m ($l.4bn) and the 
fall in pre-tax profits, from 
£205m to £79m, for the year 
ended September 30. 

Two of Lonrho’s institutional 
shareholders said financial infor- 
mation given to Mr Bock should 
be made available to all share- 
holders. 

Morgan Grenfell, which is 
advising Mr Bock, sought and 
obtained “pieces of information” 
from Lonrho which are not in 
the public domain. This was to 
owIiIb Mr Bock to make a deci- 
sion about whether to invest In 
Lonrho. 

Mr Boric made it dear that he 
was then given a choice "to take 
or leave" half of the 16 per cat 
stake owned by Mr Tiny Row- 
land. Lonrho’s chief executive, at 
115p each - compared with 85p 
a share in the rights issue. Mr 
Bock said he thought he bought 
Mr Howland’s shares "at a reson- 
able price”. 

However, one of Lonrho’s insti- 
tutional shareholders said: "We 
would like to know what infor- 
mation was given to Mr Bock for 
him to decide that 115p a share 
is a reasonable price to pay". 

Mr Bock is to underwrite half 
the 200m shares in the 3-foMO 
rights Issue at 8Sp a share, take 
up the rights of Mr Rowland and 
buy his existing shares. 

Mr Boric will end up with a 
maximum 19 per cot stake in 
Lonrho if no shareholders take 
up the rights issue. This will rise 
to 28 per cat when he bays the 
other half of Mr Rowland’s is 
per cent stake in three year’s 
time. 

Meanwhile, Gencor, South 
Africa’s second-biggest mining 
house, yesfoday said it was still 
interested in baying Lonrho’s 
Western Platinum mine in spite 
of the international trading 
group’s deal with Mr Bock. 

Although Gencor and Lonrho 
had been In merger talks, Mr 
Brian Gilbertson, Geucor’s chair- 
man, said he did not believe a 
takeover of Lonrho was the "nat- 
oral route" for Gencor. 

Rowland’s Exit Page 22 
London Stock Exchange, Page 39 


Pilkington pays dividend from 
reserves as interim loss deepens 


By Maggie Urry In London 


PILKINGTON, the UK-based 
glass group, surprised the La- 
don stock market by maintain- 
ing its 2J8p a share interim divi- 
dend, although the £22.9m 
(S35m) payment had to be made 
entirely from reserves. In all, the 
group recorded a £ 29 . 2 m 
retained loss for the half-year to 
end September compared with a 
£X5m loss. The shares rose 3p to 
87p on relief that the payout had 
not been cut. 

The group cut USOO Jobs, and 
about another 4,000 will go 
within two years. 

Group sales in the half-year 


were tt.Zfan, down from £i4fan, 
and pre-tax profits were £15. im, 
down from £50. fen. 

Sr Antony Pilkington, chair- 
man. said: "We feel marginally 
more optimistic than we did. 


Everything we are seeing is 
trading In the right direction." 
In Jane the group cut Its divi- 
dend and then Sr Antony said 
that there was no sign of a recov- 
ery in trading conditions. 

Yesterday Sir Antony said that 
a decision a the total dividend 
would be made in June when 
annual respite are announced. 

The group also announced 
plans to sell Sola Group, its spec- 
tarie las business, to cat bor- 
rowings which stood at £780m at 
September 30, up from £65Sm at 
fiie yearend, exrindtng £l00m of 
finance leases. Sterling’s fall 
added £50m to borrowings on 
translation of overseas debt 

Alta high levels of spending 
over recent years, the group now 
aimed to keep capital expendi- 
ture at 80 per cent of the depred- 
ation charge, now £140m a year. 

Analysts criticised the decision 


to hold the dividend, calling it 
imprudent. They said the 
planned disposal of Sola, which 
made a trading profit of £10m on 
sales of £8Sm in the half-year, 
was a matter of selling a good 
business to prop up the balance 
sheet Analysts estimated Sola 
could fetch £ 150 m to £200m. 

Mr Roger Leverton, Pllking- 
ton's new chief executive, said 
the downward trend in glass 
prices had been less steep in the 
half-year, although prices woe 
down 8 per cat between Septem- 
ber 1991 and this September. He 
said a 1 percentage point move- 
ment in prices was worth £7.5m 
to profits. 

He said there had been some 
improvement in the OS, where a 
9 per cent price rise for architec- 
tural glass in October was hold- 
ing, and in Australia. 

Lex, Page 20; Details, Page 27 
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Ahold president joins Philips 


By Ronald van de KroJ 
in Amsterdam 

PHILIPS, the Dutch electronics 
company, has recruited Mr Pierre 
Everaert, president of the Ahold 
retailing group and one of the 
Netherlands’ most respected 
managers, to join its five-member 
management board and an 
expanded 13-member group man- 
agement committee. 

The surprise appointment is 
doe to take effect on March L Mr 
Everaert will be replaced at 
Ahold by Mr Cees van der 
Hoeven, who is currently finance 
director. 

After joining the group com- 
mittee, Mr Everaert, 53, will take 
over Mr Ype Bouwkamp’s posi- 
tion on the management board 
when the latter retires an May 6. 
Company officials said that it had 
not yet been determined what Mr 


Everaert’s specific responsibili- 
ties would be, and added that 
there could be a reshuffle of port- 
folios. 

Mr Boawkamp is responsible 
for Philips’ national organisa- 
tions outside Europe, among 
other duties. 

Mr Everaert’s knowledge of 
retailing and the US will be a 
welcome addition as Philips con- 
tinues to grapple with a down- 
turn in Its key consumer elec- 
tronics business. 

The appointment of Mr Ever- 
aert is to be accompanied fay the 
expansion of the Id-member 
group managemexft committee to 
include three new members - 
the heads of the medical systems, 
domestic appliances end commu- 
nications product groups. 

Ahold, whose main business is 
operating supermarket chains in 
the US and the Netherlands, said 


it regretted the departure of Mr 
Everaert, a Belgian-born, natural- 
ised US citizen who became the 
first person outside the Heijn 
family to head the group when he 
assumed the job in 1989. The 
Ahold supervisory board 
expressed confidence in Mr van 
der Hoeven and his fellow man- 
agement board members, saying 
“their experience in the interna, 
tional retail business will assure 
the continuation of the strategy 
and the successful further devel- 
opment of the company”. 

Under Mr Everaert, whose pre- 
vious career was spat largely at 
Goodyear and General Biscuits of 
the US, Ahold added a fourth US 
supermarket chain to its business 
and impressed analysts and the 
stock market for managing to 
withstand the In creasingly diffi- 
cult retailing conditions on both 
sides of the Atlantic. 
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Iu> airline that flies to over 1-10 US cities every day is ahout to prove that 
a good night's sleep can make all the difference to Business Class travellers. 
More news that will wake up the airline industry mining soon. 
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ROWLAND 

It is unclear what direction the company will take after Tiny, Tony Jackson reports 

A departure wholly in character 


IT IS wholly in character for 
Mr Tiny Rowland that his exit 
from Lonrho should be so hard 
to interpret 

It is unclear what direction 
the company will take when he 
is gone, or indeed who is to run 
it It is also unclear how far the 
deal is good for Mr Rowland's 
loyal band of fellow sharehold- 
ers. 

The case for the deal is sim- 
ply put 

Lonrho is issuing shares to 
Mr Bock at 85p. Hus is some 
lOp above the market price. 
Existing shareholders are 
therefore better off, particu- 
larly at a time when Lonrho is 
strapped for cash. Also, white 
some Lonrho shares are evi- 
dently worth Il5p - the price 
Mr Bock is paying Mr Rowland 
- shareholders are being 
offered a rights issue at a mere 
85p. 

There are eminently respect- 
able advisers to vouch for the 
deal: Deutsche Bank for Mr 
Bock, through its subsidiary 
Morgan Grenfell. Royal Bank 
of Scotland for Lonrho, 
through its subsidiary Charter- 
house. 


The case against is more 
involved, but not necessarily 
less persuasive. 

The rights issue, being 
offered well above the market 
price, is designed to fail. It 
is a technical device to secure 
Mr Bock's target of 100m 
shares without breaching the 
London market's rules on pre- 
emption. This is illustrated by 
the fact that while Mr Bock is 
underwriting 100m shares - 
half the amount on offer - the 
other half is not underwritten 
at all 

In addition, Lonrho has 
undertaken that if enough 
shareholders take up their 
rights to leave Mr Bock short 
of his 100m target, it will issue 
the difference to him at 35p. Mr 
Rowland, needless to say, is 
not taking up his rights. IBs 
entitlement has been assigned 
to Mr Bock for a nominal sum. 

Although the 85p Mr Bock is 
paying is above the market 
price, it is little more than half 
Lonrho's stated net asset value 
per share. How far that asset 
value is realisable Is an open 
question. But on paper at least, 
Lonrho shareholders will have 
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their net worth diluted, assum- 
ing they do not stump up Tor 
the rights. 

But while shareholders have 
no incentive to pay above the 
market price, it is different for 
Mr Bock and his shadowy 
backers. They stand to end up 
with 25 per cent of the com- 
pany. 

Mr Rowland dominated Lon- 
rho with a smaller sharehold- 
ing. Arguably, shareholders 
are seeing de facto control 
being transferred under their 


noses for a very meagre pre- 
mium. 

The real premium, of course, 
goes to Mr Rowland, who gets 
115p for half of his stake. The 
rest can be bought by Mr Bock 
after three years at the prevail- 
ing market price, apparently 
without paying anything for 
the option. 

There seems nothing strictly 
improper about Mr Rowland 
extracting a higher price in 
this way. It might be asked, 
though, whether it did not cre- 


ate a conflict of interest when 
he explained the deal to the 
rest of the board. It is under- 
stood that he did- not vote at 
the board meeting in question. 
But Lonrho Is his company, 
and he is the dominant direc- 
tor. 

Indeed, there is a defensive 
tone to Mr Rowland's own let- 
ter to shareholders. His pre- 
mium, he writes, does not rep- 
resent any unfair advantage, 
"since neither my company 
nor I has ever dealt in Lon- 
rho's shares other than to buy 
them." Either the argument is 
a non sequitur, or any other 
shareholder who has never 
sold shares can apply to Mr 
Bock for lisp as weU. 

However aggrieved share- 
holders feel about all this, 
there is probably nothing they 
can do about it There is a stri- 
king contrast with Mr Alan 
Sugar, whose modest proposal 
to buy out Amstrad’s share- 
holders was turned down yes- 
terday. As more than one City 
observer has remarked, when 
it comes to corporate infight- 
ing Mr Rowland makes Mr 
Sugar look like an amateur. 



Trevor Humphries 


Tiny Rowland: has repeatedly thumbed his nose at the British establlshmad 

A secretive tycoon heads 
for the final handshake 


The quiet man with clear 
ideas of what he has to do 


DO NOT confuse Mr Dieter 
Bock for one of "oar publicity 
seeking entrepreneurs in the 
OK” said one of the 
advisers to the German finan- 
cier who is buying a big stake 
in Lonrho. 

According to those close to 
him, Mr Bock has deliberately 
decided to keep a low profile 
until after Lonrho’s rights 
issue is completed. 

“He has very clear ideas on 
what he might do bnt is keep- 
ing his powder dry. He likes to 
remain quiet until he is sure 
his plans can work,” the 
adviser added. 

There are, however, two 
main areas in which Mr Bock 
and his advisers have already 
shed some light 

When he signed the deal 
with Lonrho on Wednesday he 
made it clear that he believed 
Lonrho’s assets were worth 


considerably more than the 
group's market capitalisation 
of about £490m. 

In particular, it is under- 
stood that he feels he can real- 
ise greater value for the hotels 
and property interests. 

A German industrialist who 
has worked with Mr Bock on a 
transaction In Germany said: 
“Mr Bock Is convinced that he 
knows how to realise 
the true value of the UK-based 
Metropole hotels and North 
American-based Princess 
Hotels.” 

The Metropole Hotels have 
been the subject of contro- 
versy since the government- 
controlled Libyan Arab 
Finance Company took a one 
third stake for £177.5m earlier 
this year. 

When asked about the Lib- 
yan stake on Wedndesday 
evening, Mr Bock said: "Who 


knows what will happen to 
their shareholding. All things 
can change. The company has 
suffered enough in respect of 
that stake.” 

It is also dear that Mr Bock 
is only expected to take up a 
directorship at Lonrho If the 
board agrees that he should 
become joint chief executive 
with Mr Tiny Rowland. 

Even before Mr Bock's 
arrival, the old guard sur- 
rounding Mr Rowland has 
began to leave. Mr Roger Bad- 
ger, a director, has jnst 
resigned and others may fol- 
low. 

“There may have to be an 
infnsion of new management 
under Mr Bock since the cur- 
rent generation are getting 
close to retirement age,” the 
adviser said. 

Roland Rudd 
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Observer looks to 
be in secure hands 


THE PRESENT ownership of 
the Observer seems to be 
secure for the next few years, 
in spite of Mr Tiny Rowland's 
plan to sell half his 15 per cent 
stake in Lonrho. 

All the signs are that Mr 
Rowland intends to stay on for 
three more years. As long as 
Mr Rowland retains his influ- 
ence at Lonrho it is unlikely 
that the ownership of the 
Observer will change. 

The Guardian has repeatedly 
expressed interest in the 
loss-making Sunday news- 
paper, and earlier this year 
there were serious talks. 
But such talks have always 
foundered on the opposition 
of Mr Rowland. He has in 
effect made the paper unsalea- 
ble by setting a very high 
value on it. 

The newspaper is now 
believed to be losing between 
£5m and £6m a year, losses 


that have been reduced from 
about £15m last year following 
a cost-cutting programme. 

Circulation has held up 
above 500,000 despite the 
effects of the recession and 
increasing competition in the 
broadsheet Sunday market 

Uncertainty about the 
Observer was, however, 
increased by comments in Mr 
Rowland's statement about 
selling his shares. He said that 
the board intended to elim- 
inate intangible assets in 
Lonrho’s financial state- 
ments for the year ended 
September 30. 

The statement also said that 
the Lonrho directors were of 
the opinion that there had 
been no permanent diminution 
during the year in the current 
cost of the remaining Lonrho 
title - the Observer. Its intan- 
gible value is in the books at 
£67m. 

Senior Lonrho figures sug- 
gest this makes a sale less 
likely because, 'as it would 
almost certainly realise less 
than £67m, the difference 
would go straight to the profit 
and loss account 

Others see the shedding of 
intangibles as the first stage in 
clearing the decks for an even- 
tual sale of the paper. 

Raymond Snoddy 


Barry Riley examines Tiny Rowland’s track record 


IT IS 31 years since Roland "Tiny” Rowland was 
recruited by Mr Angus Ogilvy, then an execu- 
tive of Harley Drayton's 117 Old Broad Street 
group, while on a visit to Rhodesia to sort but 
the troubles of a minor offshoot called London 
Rhodesian Mining & Land. Soon Mr Rowland, a 
then-unknown Rhodesian farmer of German 
extraction, had moved to London as boss or 
Lonrho. 

Almost from the beginning he has left a trail 
of controversy, with controversial takeover bids, 
eccentric obsessions and repeated insults to the 
British financial establishment 
Mr Rowland's greatest financial achievements 
came in the early years as he built up the 
company during the bull markets of the late 
1960s and early 1970s. Relative to the UK equity 
market the Lonrho share price hit a peak in 
1974. But it Cell out of favour in the late 1970s 
and traded sideways during the 1980s. 

As Mr Rowland aged the company appeared to 
lose strategic direction and during the past two 
years the share price has slumped because of 
rising debts, sliding profits and slashed divi- 
dends. 

His first major clash with the authorities 
came in 1973 when eight directors, led by Sir 
Basil Smallpiece, resigned, over Mr Rowland's 
cavalier management style, including his pre- 
sentation of a £307,471 expenses claim (worth 
nearly £2m at 1992 prices). The affairs of Lonrho 
were famously described by the then prime min- 
ister Mr Edward Heath as “the unacceptable 
face of capitalism". - - 

After a probe h/ Dep&rtment'of Trade Inspec- 
tors Mr Rowland was censured for misuse of 
company funds and was judged to deserve 
"severe criticism 1 ’ for his conduct Criticism was 
also directed against Mr Ogilvy, who resigned as 
a director. Nevertheless Mr Rowland carried on, 
seeking shelter from well-connected politicians. 

Tiny Rowland has repeatedly thumbed his 
nose at the British establishment, doing deals 
with the likes of President Gaddafi of Libya 
He has adopted an extravagant tycoon life- 


style, with a suitcase permanently packed, and a 
pilot on standby to fly him in the corporate 
Gulf stream jet to whichever African capital 
catches his fancy. 

He does not take opposition lightly . There 
have been famous campaigns against the Fayed 
family from Egypt and their alleged bicker, the 
Sultan of Brunei and against the Australian Mr 
Alan Bond, who in 1988 had the effrontery to try 
to take Lonrho over, but was repulsed by a 
93-page Lonrho document which alleged that the 
Bond Corporation was financially unsound. 
Indeed, Bond later went bankriipt. 

Mr Rowland accumulated mines, plantations, 
hotels, car distributors, the Observer newspa- 
per. the Wankel rotary engine And much, much 
more besides in his corporate empire. But the 
greatest prize, Harrods, the famous Knights- 
bridge department store, slipped through his 
grasp despite his tireless feud against the 
Fayeds who snatched control of it from under 
his nose. 

A Department of Trade and Industry inquiry 
eventually proved that the Fayeds had lied in 
their takeover documents but the department 
refused to take action in favour of the man who 
had presented the "unacceptable face of capital- 
ism” some 15 years earlier. 

Tiny Rowland generated endless newspaper 
copy, but in many of his business dealings he 
was notoriously secretive. While concepts of cor- 
porate governance evolved towards openness 
and participation in. boardroom dealings by 
■ Independent non-executive directors, he contin- 
ued to stand for the* autocratic rule of the 
old-fashioned company boss. 

Investment institutions' mostly shunned Lon- 
rho, but thousands of small investors were . 
attracted by Mr Rowland's charisma and the 
high dividends he paid out. Now, however, these 
dividends have dwindled badly, the company 
appears to be In a mess, and Mr Rowland's final 
gesture to his supporters is to negotiate a deal 
which is specially favourable to himself as he 
heads for the exit. 


African relationship turns rocky 


Electricity pic 


nterim Results 


interim results for the six months ended 30 September 1 992 (unoudited) 

1992 1991 Up 


Profit before Tax 

£ 15.9m 

£13. 6m 

17% 

Earnings per share 

lO.lp 

8.5p 

19% 

Interim Dividend 




per share 

5.9p 

5.25p 

12.4% 


“Despite the difficult market conditions , which even the 
traditionally resilient area of the South West is inevitably 
experiencing, we are pleased that 
we have been able to increase 
profits whilst achieving improved 
customer service standards beyond the levels which helped as 
earn a Charter Mark Award earlier this year. 

I am also pleased to report that we have made considerable 
progress in developing new businesses, such as wind power and 
gas supply.” 



Copies of the interim report will be mailed to ai; snare holders 'and arS 
available from Investor relations. South Western Electricity pic. ' 
800 Park Avenue. Bristol BSI2 4SE'TeJ.v 0454.201 J0'j A 


William Nico! 
Chairman 


/- 


“TINY’S in town!” For three 
decades the cry has gone up, in 
towns and cities across Africa, 
from Cape to Cairo, from the 
lips of politicians, businessmen 
or journalists. 

A commercial deal a politi- 
cal initiative, lunch with the 
local Lonrho board, or dinner 
with the president - possibly 
all four, and on the same day, 
before the company jet takes 
the chief executive of Lonrho, 
still going strong at 75. on to 
his next destination. 

If the pantheon of Africa’s 
post-independence leaders 
allowed honorary membership, 
Mr Hoy Rowland could take 
his place for granted. 

Ready to nominate him 
would be many of those leaders 
themselves. Yet all are dead, or 
dying; exiled or exiting. Age 
has taken its toll but so has 
democracy, with autocratic 
leaders buckling under domes- 
tic and international pressure 


and succumbing to demands 
for multi-party elections. 

It was with thee men that 
Mr Rowland has worked 
closely; many observers claim 
he does not have the same 
links with the new generation 
of African leaders. 

And Africa is changing in 
another respect. Structural 
adjustment under the scrutiny 
of the IMF and World Bank is 
creating fewer opportunities to 
exercise presidential power. 

High hopes that marked the 
emergence of Independent Afri- 
can states in the 1980s were 
dashed in the 1970s. Today 
those hopes are at their nadir, 
the continent enervated by 
disasters, both natural and 
man-made. 

All these changes have taken 
a tofi of Lonrho’s ass ets, how- 
ever efficiently managed. 'Post- 
Rowland, Lonrho as a company 
and Mr Dteter Bock, as Its new 
driving force, will find busi- 


ness in Africa harder and 
potentially less profitable. 

Lonrho has become increas- 
ingly dependent on profits 
from Africa. They accounted 
for £150m Out of group pre-tax 
profits or £207m for the year 
ended September 1991. Activi- 
ties include, in South Africa, 
platinum, gold, coal and asbes- 
tos mining; motor dealerships, 
and sugar investments. 

Further north Lonrho has a 
wide spread of mining; agricul- 
tural and commercial assets 
spread across at least 16 coun- 
tries. Prominent is the Ashanti 
gold mine in Ghana , but the 
fist extends to tea, beer, phar- 
maceuticals, sugar, farming, 
textiles, soft drinks, timber, 
paint and hotels. 

Yet questions hang over 
many of Lonrho’s businesses: 

Kenya’s economic difficulties 
and political . uncertainties pat 
question marks against Lon- 
rho’s hotel and motor vehicle 


Interests. Plantations in 
Mozambique depend on suc- 
cessful implementation of the 
UN supervised peace plan. In 
Zambia, Lonrho companies are 
dependent on the success of a 
fragile economic adjustment 
programme, as in Zimbabwe, 
where Lonrho has substantial 
interests. 

The future of Investments in 
Malawi is heavily depended, 
on what happens after Dr Has- 
tings Banda, now in his mid- 
90s, passes on. Lonrho’s compa- 
nies in Nigeria are hit by the 
economic crisis and uncer- 
tainty about the handover to 
civilian rule. 

Weak currencies, political 
risk, and hold-ups in remit- 
tance of profits and dividends 
make many holdings worth 
less than their book value. In 
event of sale, it would be diffi- 
cult to repatriate the proceeds. 

Michael Holman 


The undisputed jewel in the crown 




FOR ALL Lonrho's multiple 
interests in Africa - ranging 
from gold mining in Ghana to 
Kenyan hotels, Mauritian 
sugar estates and Tanzanian 
tea plantations - the undis- 
puted jewel in the crown Is 
Western Platinum, the world's 
third largest producer. 

Situated in South Africa on 
the Bushveld complex along 
with Rustenburg and Impala, 
the other two main producers. 
Western has been at the centre 
of speculation for the past two 
years over some sort of closer 
tie between Lonrho and Gen- 
cor. the country’s second larg- 
est mining house. 

Mr Brian Gilbertson, Con- 
cords chairman, confirmed yes- 
terday that discussions on an 
ongoing basis had continued 
ever since Impala, the plati- 
num arm of the Gencor group, 
had put its Karee mine Into 
Western to return for a a 27 
per cent stake. 

Mr Gilbertson reiterated that 
although various options - 
including a possible takeover, 
of the Lonrho group - had 
been discussed, the primary* 


focus of discussions had 
always been in achieving syn- 
ergies on the platinum side. 

His view remained that more 
could be achieved in this area 
to the benefit of all parties, 
especially Lonrho sharehold- 
ers. He added: “I like to think 
Mr Dieter Bock will come to 
the same view.” 

Mr Gilbertson said the most 
recent discussions with Lonrfaa 
had been about a month ago. 
But he said, he hadn't person- 
ally been' involved In any' 
dpfaHM discussions. 

It is believed that these were 
conducted mainly by Mr Bern- 
ard Smith, a Gencor director 
and chairman of Engen. the 
group's energy arm. ■ - 

The attraction of Western to 
Impala was, in the first 
instance. Its reserves. Two 
years ago Impala had a paucity 
of reserves, subsequently 
addressed in * part through 
acquiring , a lease over the 
Deeps area and purchasing , the . 
platinum interests - later 
mothballed of Rand, Mines., 
A merger with Western would ', 
have solved this problem: . 


Lomho. 

Pre-taxprofes t9$ritotM£207m 
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and West Aides 



Another attraction , was that 
heavy start-up costs would be 
.avoided, since Western, was 
.already to production and that 
it was in a major expulsion 
phase, fthiaalso long been 
accepted that It Is the lowest 
cost producer. In the Industry. 
r On the. downside is West- 
ern's high level of <h$t - estif 
Skated bv analvstsfchbe in the 
regtonof iSsmSiflfciD. There 
are concerns as to whether 
cub. flows are 'sufficient to 
ftmti interest' payment* on 
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tins debt. 

* Analysts ascribe this profr 
fern to extremely rapid expan- 
sion coinciding with a sharp 
decline in World, rhodium 
prices. Production grew from 
274,000 ounces of platinum 
group metals In 3988 to an est$; 
mated 690,000 ounces In 1992 - ■' 
a rate of expansion way to - j 
excess of anything content- . v 
plated by Rustenburg car 
Impala. _. : 
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INTERNATIONAL COMPANIES AMP FINANCE 


Ericsson joins Hewlett in 
network systems venture 


Stora sells 
power arm 
and details 


Calpers fails in RWE vote 

David Waller reports from the shareholders’ meeting in Essen 


By Ronald van de Kroi 
In Amsterdam 

ERICSSON, the Swedish 
telecommunications company, 
and Hewlett-Packard, the US 
computer group, said yesterday 
that they planned to form a 
joint venture to provide tele- 
communications operators 
with network-management 
systems. This underlines the 
trend towards co-operation 
between the computer and tele- 
communication industries. 

The joint venture will be 60 
per cent owned by Ericsson 
and will be based in Stock- 
holm. It wiD also have offices 
in Gothenburg, Sweden, and 
Grenoble, France, where Hew- 
lett-Packard's telecommunica* 


Topdanmark to 

press on with 

issue terms 

By Hilary Barnes 
in Copenhagen 

TOPDANMARK, the insurance 
company, will proceed with the 
issue of 90,000 shares on 
December 16 at market 
price with no preferential 
rights for sharehold- 

ers, the company said yester- 
day. 

Earlier this month. Top 
announced that its profits for 
the year would be lower than 
expected as a result of heavy 
Ore indemnity calls caused by 
the dry summer, and turbu- 
lence In financial markets. 

Top’s share price is currently 
DKr645 ($106). At this price the 
group's issue will raise 
DKiSSm. The issue will take 
the share capital at face value 
to DKrtSSm. 


Correction 

Skoda-Piisen 

DORRIES Scharmann, the 
German heavy engineering 
group, has set up a DMSOm 
($3lm) joint venture with 
Skoda-Pilsen. the Czech engi- 
neering group based in West- 
ern Bohemia. 

This was incorrectly 
reported in yesterday's Finan- 
cial Times. 


tLons systems business unit Is 
based. 

Company nWHala, who made 
the announcement in Amster- 
dam, declined to gi ve details of 
the required investment or 
expected revenue of the 
joint venture, which will have 
a workforce of 350 and will be 
galled Ericsson Hewlett-Pack- 
ard Telecommunications AB. It 
is due. to begin operations in 
the first quarter of 

im 

But Mr Haakari Jansson, 
president of Ericsson Telecom, 
said the move involved a “sig- 
nificant" investment for both 
partners. The deal must still be 
approved by the European 
Commission. 

The Joint venture is aimed at 


By Robert Gibbons 
in Montreal 

NORAND A, Canada’s biggest 
resources group, plans to 
merge two of its key energy 
affiliates, Norcen and North 
Canadian Oils. 

Noranda's first step will be 
to sell its 50.5 per cent interest 
in North Canadian for Norcen 
shares. The deal, which offers 
0.67 Norcen shares for each 
North Canadian, is being 
extended to all other North 
Canadian shareholders. 

Later, North Canadian's 
operations would be rolled into 
Norcen. The merger would link 
a domestic and international 
oil exploration and production 
group with a large natural gas 
producer. North Canadian also 
has a fast-growing coal genera- 
tion business in Canada and 
the US. 

The combined company will 
be Canada’s elghth- 
largest oil and gas producer, 
with assets of C$3.75bn 
(US$2 ^bn). It will have one 
class of common shares. 

Notanda said the combined 
company's earnings potential 
would be much better than if 
the two units operated sepa- 
rately. Noranda will maintain 
a 44 per cent interest in the 
continuing Norcen on a fully- 
diluted basis. 


winning business from the 
growing trend among telecom- 
munications operators to place 
orders outside their own com- 
panies fbr systems that com- 
bine network management 
with administrative and cus- 
tomer support systems. 

Currently, only 10 per cent of 
the annual $lObn spent by tele- 
communications companies on 
systems integration is per- 
formed by third-party suppli- 
ers. But Ericsson and Hew- 
lett-Packard say this will 
double to 20 per cent 
by 1996, as telecommunications 
operators are farced by compe- 
tition and deregulation to con- 
centrate on their core business 
of providing service to custom- 
ers. 


Canadian Hunter, an impor- 
tant Noranda-controlled gas 
producer in western Canada, 
will remain separate. 

Norcen is expanding its 
international activities by step- 
ping up development 
operations in Argentina. 

• Laidlaw, the waste manage- 
ment group affiliated with 
Canadian Pacific, is planning 
further acquisitions, Mr Don- 
ald Jackson, president, bold tHa 
company's annual meeting in 
Toronto. 

Mr Donald Jackson said 
Laidlaw was negotiating a 
modest Mexican purchase in 
the hazardous waste market 
and also a solvent recovery 
centre in Arizona. Its southern 
US operation would be linked 
directly with future Mexican 
operations, following the 
recent North American Free 
Trade Agreement 

Mr Jackson said the solid 
waste business In North Amer- 
ica was being pruned to 
improve returns before any 
new acquisitions. 

Laidlaw has cut back on 
expansion for two years 
because of the recession and a 
tumble in profits. 

Mr Jackson said annual reve- 
nue growth in the 1990s would 
be double-digit, but slower 
than the 30 per cent pace of the 
1980s. 


investments 

By Christopher Brown-Hum** 
In Stockholm 

STORA, Sweden’s largest pulp 
and paper group, yesterday 
said it was selling its power 
distribution operations as pert 
of a strategy of concentrating 
on core activities. 

The buyer Is AB mnringak. 
raft, a wholly-owned subsid- 
iary of GuUspangs Kraft, 
which will take over the 
Operations on January L 

No price was disclosed, but 
general market prices would 
suggest a value of around 
SKzSOOm (944m). 

The operations being sold 
supply 27,000 customers and 
include seven small hydroelec- 
tric plants. 

Stora also announced a fur- 
ther SKr350m in new invest- 
ments yesterday, taking Its 
total autumn investment pro- 
gramme to more than 
SKTMbn. 

Nearly SKrlOOm will be 
spent on the installation of 
oxygen-bleaching equipment 
at Its Skntskar plant for the 
production of totally chlorine- 
free (TCF) pulp. 

The aim is to have all pro- 
duction units within Stora Call 
offering TCF grades hy the 
start of 1994. 

• Kone, the Finnish elevators 
group, has bought two-thirds 
of the shares in Pragollft, 
Czechoslovakia’s second- 
largest lift manufacturer. 

The deal, on undisclosed 
terms, represents Kane's first 
acquisition in eastern Europe, 
wrfmiiiip Russia. 

The remaining one-third of 
the company's shares wfQ be 
held by Czechoslovakia's 
National Privatisation Fund, 
the company’s workers and 
private shareholders. 

Pragollft, which has a fac- 
tory near Prague, specialises 
in the manufacture of large 
passenger and goods elevators, 
and employs 450 people. 

It was formed three years 
ago when Tranza, then Czecho- 
slovakia’s only elevators 
group, was split. The other 
company was acquired by Otis, 
the US lifts group. 

Kone has exported lifts to 
the Czech market for a num- 
ber of years. 


CALPERS, the big US pension 
fond, yesterday failed to 
persuade shareholders in 
RWE to vote to remove the vot- 
ing structure at Germany’s 
eighth-biggest Industrial 
group. 

After the meeting had been 
In progress for more than 10 
hours, it looked certain that 
the local authorities which 
own 30 per cent of the group’s 
shares but approximately 60 
par cent of the votes, would 
vote against a motion caning 
for a move to a one-vote-one- 
sbare system. 

But the plea from Mr Joseph 
Lufkin, a representative 
of Calpers and other US insti- 
tutions with approximately 1 
per cent of the shares in RWE, 
won widespread applause from 
the approximately 34)00 share- 


By Haig Slmonten 
in Milan 

FURTHER DETAILS have 
emerged about the ambitious 
Italo-American project for a 
new multi-screen cinema chain 
in Italy, amid clarification of 
some financial details. 

The news follows the signing 
in Rome last week of a letter of 
intent between Stax, the Kal- 
ian property and entertain- 
ment concern, and UGE Europe, 
the cinema group owned by 


MR MANFRED Bischoff, chief 
financial officer of Deutsche 
Aerospace (Dasa), the aero- 
space unit of Daimler-Benz, 
said the group’s sales in 1992 
would rise to DM17.3bn 
(SlOKbn) from DM12^bn last 
year, hut it would post a loss. 
Renter reports from Munich. 

However, much of the rise in 
galas would be due to the first- 
time consolidation of Deutsche 
Aerospace Airbus, the German 
partner in the Airbus Industrie 
consortium. 

Mr Bischoff added that Deut- 
sche Airbus would show a net 
profit of around DM400m In 
1992, down from DM420m last 
year. He repeated earlier state- 
ments b; Dasa executives that 


holders who gathered for 
RWE’s annual meeting in 
Essen. 

He won special approval 
from Mr F. Wilhelm Chris- 
tians, the chairman of the 
supervisory hoard, to give his 
speech in English and his 
lawyer translated it into Ger- 
roarc- 

Shareholders clapped 
enthusiastically when he said 
in Tftigffish that it was “naive" 
for RWE or any other German 
company to maintain voting 
restrictions whilst expecting to 
enjoy continued access to 
international capital markets. 

Mr Rudolf Muller, chairman 

of the association representing 
the interests of the local 
authorities, said that there was 
no evidence that the 
performance of the company 


MCA Universal and Paramount 
of the US.. 

Star, which recently sealed 
a deal with the Stands retail 
group to develop new shopping 
centres in Italy, expects to 
Invest between L250bn ($179m) 
and LSOObn in a series of multi- 
screen cinemas, which could 
be developed alongside. The 
potential financial commit- 
ment by Ud Europe is unclear. 

UCI Europe, the first com- 
pany to bring US-style multi- 
plex cinemas to Europe, has 


the gro u p and parent company 
would report a loss this year. 

Dasa said that the value of 
the recent cancellation of an 
order hy Northwest Airlines 
from Airbus Industrie was 
some $1.3bn. Mr Jnergen 
Schrempp, chairman, said the 
cancellation could threaten 
further job cnts at the com- 
pany and Deutsche Aerospace 
Airbus. 

Daimler owns 37 J9 per cent of 
the Airbus consortium. Deut- 
sche Airbus has already said it 
was reducing its workforce of 
23,000 by around 1,000 in 
response to H Panning orders. 


had been damaged by the close 
links with the local authorities 
over the years, nor that the 
share price had suffered as a 
result of the voting mecha- 
nism. There was nothing secre- 
tive about the voting restric- 
tions, he said, and investors 
bought their shares in the hill 
knowledge of the situation. 

The local authorities owe 
their special rights to the days 
when RWE’s main function 
was to supply electricity to the 
Ruhr area. But electricity has 
shrunk over the past 10 years 
to 37 per cent of sales as the 
group bad expanded into other 
areas. Including engineering, 
construction and waste man- 
agement 

The company is officially 
neutral on the motion to do 
away with the voting struc- 


already built up a substantial 
chain in the UK, with cinemas 
of up to 15 screens. 

Although Italy has one of 
Europe’s biggest film produc- 
tion industries and is the home 
of some of the continent’s most 
famous directors, recent years 
have seen the closure of many 
cinemas under the assault of 
television and video. 

Mr Luigi Clementi, Star's 
managing director, said the 
planned venture with 
UCI represented a further step 


• Trelleborg, the Swedish 
mining and industrial group, 
said it would make a one-time 
loss of more than SKrlbn 
($147.6m) in 1992 due to the 
krone’s effective devaluation, 
writedowns and several pro- 
duction stops in the year, Ren- 
ter reports from Stockholm. 

Including the SKrlbn one- 
time loss, it will make a full- 
year loss of SKrL5bn, Trelle- 
borg said in a statement The 
profit for the first eight months 
of the year was SKrllm after 

financial i tems 

• MetaUgesdQschaft, the Ger- 
man metals croup. said it 


tore, which was preposed by 
DSW, a leading German 
shareholders’ association. Ana- 
lysts think, however, that Mr 
Friedhelm Gteske, chief execu- 
tive. and the management 
board in general, share the 
view advanced by Calpers that 
the structure is an anachro- 
nism fbr the modem company. 

The issue has come to a head 
as the company plans to 
increase its capital by DM310m 
($l97m) fbr the first time in 10 
years. 

The local authorities cannot 
afford to subscribe to any 
future righto issue, but 

Westdeutsche Landes bank, 
Germany’s largest public sec- 
tor bank, has devised a scheme 
whereby the authorities will 
retain their voting rights with- 
out subscribing capital. 


in the development of the 
group, which earlier this year 
opened the LISObn Mirabiian- 
dla theme park near Ravenna, 
Italy's biggest 
The company, which con- 
trols the Valtur holiday vil- 
lages chain, 1s also negotiating 
to buy CTT, the travel a g e n cy 
owned by Italy's state rail- 
ways. CTT is the country's only 
chain of travel agents, and a 
successful acquisition would 
give Star Its tost direct access 
to the retail travel market 


expected little fundamental 
change in non-ferrous metals 
markets in 1993, Reuter reports 
from Frankfort 

Mr Thomas Baack, the 
group's chief economist, said 
that the underlying situation 
of the non-ferrous metal mar- 
kets “hardly changed at all in 
the course of 1992 and in all 
probability will not do so next 
year either.’' 

Production in the western 
world was stagnating and con- 
sumption growing at an equal 
rate. 

“However, the imbalance in 
east-west trade persisted [in 
1992],” Mr Baack said. “At the 
moment there are no prospects 
£0r improvement.” 


Noranda plans merger 
of two energy affiliates 


Italo-American cinema scheme explained 


Dasa expecting loss in spite of rise in sales 
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Sakura Finance International Limited 
J . Henry Schroder Wagg & Co. Limited 
Thiheiyo Europe Limited 


Bank of Tokyo Capital Markets Group 

Cazenove & Co. 

Deutsche Bank AG London 
Goldman Sachs international Limited 

KOKUSAI Europe Limited 
Morgan Stanley International 
Okasan International (Europe) Limited 
Salomon Brothers International Limited 


> _ > 
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Royalties from 


licensing boost 


National Semi 


By Louisa Kefio* 
in San Francisco 


NATIONAL Semiconductor, 
the US chipmaker, reported its 
strongest quarterly earnings in 
seven years, boosted by gains 
from patent licensing royalties. 

But Its operating perfor- 
mance failed to live op to Wall 
Street expectations, prompting 
a sharp decline in the share 
price. National was down $2% 
to $ 10 % at midday yesterday. 

Net earning s for the second 
quarter, ended November 29, 
were $35.3m, or 27 cents a 
share, against $5. 9m. or 3 
cents, a year ago. Results 
included a net gain of around 
15 cents per share from excep- 
tional items. 

The company recorded a pre- 
tax gain of 918.1m, including a 
931.7m from patent licensing 
fees, charges of 94.5m far legal 
expenses, and 99.1m for the 
costs of consolidating sales and 
logistics facilities far interna- 
tional operations. 

Analysts had expected net 
earnings of about 20 cents per 
share and were disappointed 


by after-tax from nor- 

mal operations of approxi- 
mately 16 cents per share. 
Gross margins were also 
slightly lower than expected. 

The company attributed this 
trend to strong sales of its 
lower margin products. Sales 
for the quarter were 9491.9m, 
up from $413J2m last time. 

The results represent Nation- 
al's fifth consecutive profitable 
quarter, said Mr Gilbert Ame- 
lio, president and chief execu- 
tive. 

“We are continuing to con- 
solidate manufa cturing facili- 
ties,” Mr Amelia added. “We 
have agreed in principle with 
Defense Systems and Software 
of New Jersey, to form a joint 
venture to operate our facility 
in Migdal Haemek, Israel, as an 
independent operation. 
National will own less than 20 
per cent of the joint venture. 

In the first half, the company 
reported net earnings of 
957.2m, or 44 cents, on sales of 
9964^m, compared with a net 
loss of 9162.1m, or 91.61, after 
restructuring charges of 
9149.3m, on sales of S824£m. 


Borland proposes $35m 


charge to cover job cuts 

liar I IfnhAn nnm H ttp and nrrtR+Qhlo 11 


By Louisa Kehoe 


BORLAND International, the 
California personal computer 
software company, has cut its 
wo r k fo rce by 15 per cent with 
the loss of 350 jobs. 

■ The price war that has raged 
among personal computer 
manufacturers for the past 
year has now begun to hit the 
software segment of the indus- 
try. 

Borland said it would take a 
charge of about 935m against 
current third-quarter «»n frigs 
to cover the cost of the cuts as 
it consolidates its operations. 

“A new Industry pricing 
model is emerging,” said 
Mr Philippe Kahn, Borland 
chairman, president and 
chief, executive. The re- 
organisation “Js. designed, to 
make Borland leaner, more 


c o m p e ti t i ve and profitable”. 

Borland, best known for its 
database management pro- 
grams which enable PC users 
to organise and access large 
quantities of data, is facing 
intense competition from 
Microsoft, the PC software 
industry leader. 

Microsoft recently launched 
its own database management 
program, aggressively priced at 
unto 9100. 

“The software industry is 
going through a fundamental 
pricing shift sfrnflar to the one 
in hardware," a Borland offi- 
cial added. 

“We recognise this is a major 
trend in the industry and we 
have to be poised for it” 

Mr Kahn said the company 
would launch two long-awaited 
database management prod- 
nets early next year. 


Diller to buy 
stake in TV 


shopping 

network 


By Alan Friedman 
in New York 


MR Barry Diller, who resigned 
last February as chairman of 
Mr Rupert Murdoch’s Fox film 
and television studio, is to 
acquire a significant stake in 
QVC, one of the two leading 
US cable TV hone shopping 
networks. 

The move appears to be part 
of complex negotiations 
believed to be aimed at achiev- 
ing joint control of QVC’s 
board by Mr Diller and two 

corporate partners that are 
also substantial QVC share- 
holders - Liberty Media, a 
Wyoming-based company that 
has also agreed to buy voting 
control of QVC's main rival, 
and Comcast, a cable operator. 

QVC said yesterday the for- 
mer Fox chief was in talks 
about joining QVC in a senior 
executive position. 

QVC, with 9922m of reve- 
nues in its last fiscal year to 
January 31 1992, announced 
yesterday Mr Diller had also 
readied an agreement to form 
a group with Comcast and Lib- 
erty Media, liberty has 25 per 
cent of QVC, while Comcast 
owns 14 per cent 

Liberty, formed last year 
when it was spun off from 
Tele-Communications, the big- 
gest US cable operator, agreed 
tills week to buy voting con- 
trol of Home Shopping Net- 
work, QVC’s main rival, lib- 
erty and Comcast have joined 
forces to seek control of QVC. 

Liberty is effectively con- 
trolled by Mr John Malone, 
chairman of TCI, and had 
$11 lm of revenues in the first 
nine months of 1992. 

Some analysts believe liber- 
ty’s goal is to save costs by 
sharing administrative and 
operating expenses at both 
QVC and Home Shopping Net- 
work. This would create ties 
between the two that together 
have a dominant position in 
the fast-growing S2bn-a-year 
TV shopping market. 

Mr Diller could not be 
reached for comment yester- 
day. 

QVC had $36»2m net profits 
on 9729m revenues in the first 
nine months of the year to 
January 31. 


Chile woos multinationals to the market 


Leslie Crawford looks at how banks want to transform Santiago into a financial hub 


C ORPORATE bankers in 
Chile are forging a new 
line of business by per- 
suading multinationals to float 
their local subsidiaries on 
Santiago's buoyant stock 
exchange. 

Citicorp Chile and Bankers 
Trust Company have been 
sending emissaries to the head- 
quarters of US and European 
groups to expound the finan- 
cial logic of going public in 
Chile. 

Their sales pitch has three 
main points: parent companies 
could raise ready cash by carv- 
ing out their Chilean busi- 
nesses; they could finance 
acquisitions elsewhere in Latin 
America by tapping Chile’s 
substantial pool of capital 
resources; and they could find 
local investors to fund their 
own expansion projects in 
Chile. 

Chilean banks want to trans- 
form Santiago into a financial 
hub for the Latin American 
operations of multinational 
companies. 

They believe this Is possible 
because the spectacular growth 
of Chile’s private pension 
funds and insurance compa- 
nies has created a domestic 
savings pool worth J17bn. 

Pension kinds, the largest 
institutional investors in Chile, 
are on the look out for new 
investment opportunities. They 
have recently been authorised 
to take part in project finance 


and invest In convertible 
bonds. 

As a result, the first multina- 
tionals are being coaxed onto 
the Santiago stock market, or 
Bolsa. Armco Chile, a subsid- 
iary of the US steel group 
Armco, has announced it will 
be floating up to 60 per cent of 
its equity on the Bolsa early 
next year. 

“Armco Inc needs cash after 
taking the strategic derision to 
concentrate its business in 
stainless and specialty steels in 
the US,” explains Mr John Bar- 
roilbet, Armco Chile’s general 
manager. 

Bankers Trust persuaded 
Armco it could get a better 
deal by floating its Chilean 
affiliate than by selling it out- 
right Business is thriving as 
Armco dominates the 9100m 
market for grinding systems in 
Chile's thriving mining indus- 
try. The initial public offering 
is expected to raise about 
$40m. 

Mr Lincoln Rathnam, manag- 
ing director of Boston Invest- 
ment consultants Scudder, Ste- 
vens & Clark, sees this as a 
trend, not only in Chile hut 
elsewhere in Latin America. 
.While Chile has the advan- 
tage of having a solid institu- 
tional investor base, other 
stock exchanges in the region 
have benefited from economic 
reforms that have wooed baric 
flight capital. 

“We are encouraging US 



companies to float their Latin 
American units as a cheap and 
effective way of raising capi- 
tal,” says Mr Rathnam. “I 
expect to see a lot of familiar 
names on local stock 
exchanges soon." 

According to Salomon 
Brothers Financial Strategy 
Group, US companies have 
raised over $25bn in the past 
five years by carving out their 
foreign subsidiaries in overseas 
equities markets. 

To date, this has mainly 
taken place in Japan, where 
price/eamings multiples are 
several times higher than 
those in the US. 


Mr Jose Manuel Silva, 
vjce-prrekfout of Citicorp Chile, 
says Latin American bourses 
have become attractive as a 
vehicle for multinationals to 
reduce the political risk of 
investing in Latin America. 


M any multinationals 
are seeking to 
expand their 
operations in the region, says 
Mr Silva, but they are being 
held back by weary sharehold- 
ers at home. 

“We are advising them to 
raise capital by floating their 
local business and let Chilean 
investors aqgq me the political 


risk of their expansion plans In 
E^tin America.” MrSfivasays. 

Chilean electricity compa- 
nies, for example, have raised 
ova: $i00m on Santiago’s capi- 
tal markets to buy large stakes 
in the privatisation of Argen- 
tine utilities. . 

There is no reason why mul- 
tinationals should not be able 
to do the same in other Grids, 
Mr Silva says. 

Citicorp is pursuing flotation 
talks with about a dozen multi- 
nationals with businesses in 
Chile. - ; .. 

Etenxlt, the Belgian -manu- 
facturer of construction mate- 
rials, is expanding its holdings 
in Latin Amerirajthrough Cer- 
Cordillera,' a Chilean 
ceramics group floated bn 
Santiago’s Bolsa last year. 

The Belgian group and its 
new Chilean partners have just 
agreed to an 918m capital 
increase in Cordillera to 
finance acquisitions in Argen- 
tina. if the purchases go ahead. 
Cordillera will control 40 . per 
emit of the Argentine market 
for ceramic tiles. 

A further incentive for mul- 
tinationals considering going 
public In Chile is that they 
often control businesses which 
are under-represented on the 
Santiago stock exchange. .; 

Public offerings from compa- 
nies in consumer products, 
mining, and the fruit exporting 
business would probably be 
snapped up. . 


Procter & Gamble in 
review of world operations 


By NBdd TaR In New York 


PROCTER & Gamble, the 
Cincinnati-based consumer 
products company, has told 
employees it is reviewing 
operations worldwide in an 
effort to make the group more 
efficient and competitive. 

Employees were told on 
Wednesday that P&G was 
implementing a “worldwide 
project to review work pro- 
cesses and organisational 
structure”. 

The company claims the 
overview is necessary because 
of a steady flow of acquisitions 
- over 40 during the past 
decade - and geographical 
expansion moves. 


“We believe this is the right 
time to step back and ... as- 
sure that the organisational 
structure Is matched to the 
needs of the marketplace,” it 
says. 

The company added that, 
although nnahla to predict the 
results of the study, it does 
not expect “broad-scale lay- 
offs”. 

It suggested that, if job cuts 
were found to be necessary, 
they could be “handled primar- 
ily through reassignment, nor- 
mal attrition and retirements”. 

P&G is setting up a steering 
committee, which will first 
analyse the group's structure 
and then draw up detailed 
recommendations. 


US newspaper 
group plans to 
publish books 


I 


KNIGHT-RIDDER, the US 
newspaper g roup , was near to 
signing a book publishing deal 
that will exploit the compa- 
ny's traditional news-gather- 
ing forces, said Mr Anthony 
Bidder, president, Reuter 
reports from New York. 

Hr Bidder said Knlght-Ridr 
der hoped to sign a deal with a 
laaiHwg US book publisher by 
the year end and that it aimed 
to publish more than a half 
dozen books ammally. 

He declined to identify the 
publisher they were negotia- 
ting with. Bidder said the. 
pending arrangement was 
inspired by file success of two 
recent books. 


The Equitable forms link 

with disability insurer 


By NBdd TaR 


THE EQUITABLE, the large 
but troubled US life insurance 
company in. which France’s 
Axa has a 49 per cent stake, 
said yesterday it was fanning a 
“strategic alliance” with 
UNUM, a medium-sized insur- 
ance company which speci- 
alises in disability insur- 
ance. 

The Equitable, which turned 
itself from a mutual Insurance 
operation into a shareholder- 
owned company earlier this 
year to boost capital, said the 
tie-up was part of a general 
strategy of concentrating On 
“core life insurance and annu- 
ity business”, . ■ - 


Equitable’s 8,300-strong 
agency sales force will sell 
individual disability products 
“based on product designs, 
administrative systems . and 
claims management capabili- 
ties developed by UNUM?. 

The smaller, Maine-based 
insurer will reinsure a signifi- 
cant portion of the insurabce 
risk on these policies, tt win 
also reinsure part of the insur- 
ance risk on Equitable’s exist- 
ing individual disability bust- 


This arrangement will not 
include EqutiaMe’a open tfisa- 
hQlty claims, but in. these cases 
UNUM. will provide claims 
management services on a 
foreervfceJiiBte : 



a Bank 

Australia and New Zealand 
Banking Group Limited 

Australian Company Number 005 357 522 
f Incorporated u*th timeted Kabila? m die State of Victoria, Australia) 

U.S. $200,000,000 
Floating Rate Notes due 1994 


Notice is hereby given that for the Interest Period 1 0th December. 
1992 to 10th March, 1993 the Notes will carry a Race of Interest 
of 3.953 13 pet cent, per annum with an Amount of Interest of 
U.S. $98.83 per U.S. $10,000 Note. The relevant Interest 
Payment Dare will be 10th March, 1993. 


Bankets Trust 
Company, London 


Agent Bank 


NOTICE 

to the holders of outstanding 

US$70,000,000 

314 per cent. Convertible Bonds Due 2006 

of 


GOLDSTAR CO., LTD. 


(the “ Bonds " and the “Company" respectively) 
NOTICES HEREBY Given to the holders of ihe Bonds that, as a resu# 
of Vie Issue by the Company 1 1 ,300.000 common stock of the Company 
descried in Ihe Notice given to the holders oi ihe Bonds on 23rd Sep- 
tember, 199 2. The existing Conversion Price per store at preferred 
stock of the Company has, pursuant to the provisions of the Trust Deed 
constituting sie Bonds, been adjusted (ran W18.919 to W18.192 
with effect Ircm Sth October. 1992. 


11 December. 1998 

By: CSSrank. NA (Issuer Services) 


CITIBANK O 


NOTICE 


to the holders (the “Holders”) of the outstanding 
receipts (the "Receipts”) issued on deposit of the 


Bell Resources Financial Services N.V. 

[the "issuer") 


U.S. $56,640,000 574 per cent. Guaranteed Convertible 

Subordinated Bonds due 1996 


unconditionally guaranteed on a subordinated basis by 


Australian Consolidated Investments Limited 


lACh 008670924 1 (formerly called Bolf Resources LTd.) 
Irhe 'Guarantor") 


in accordance with Condition 8(C) of the said Bonds (the “Bonds”). 


NOTICE IS HEREBY GIVEN 10 ihe Holders, further fa the notices published by the Issuer on 24th August, 1992, 
20th October, 1992 ano 17th November 1992 that ihe Issuer's petition to the House of Lords for leave to appeal 
against the Judgment of The Court of Appeal referred to in such first mentioned notico was refused on 
30th November, 1992. 


Accordingly, on delivery and surrender to the office of the Truslee set out below of his Receipts), each Holder 
shall be entitled to receive payment by way of premium of 14.70 per cent of the nominal amount of the Boncfts) 
to which such Receipts* relate plus interest accrued on such premium at the rate from time to timeof the Principal 
Paying Agent for U S. dolla* deposits from the date on which payment was received from the Issuer for the account 
of the Trustee, as referred to m The notice pubbshotf by t ha issuer on 24ch August, 1992. Paymcitf shaft be mode 
by the Trustee (out of the amount so received from the issuer) by U.S. dollar cheque drawn on, or transferred to 
a U.S. dollar account maintained by the payee with, a bank in New York City In accordance with the instruction* 
given by the relevant holder 

Each Receipt so delivered and surrendered shall be cancelled by the Trustee. 


Trustee 

The Low Debenture Trust Corporation pic. 
Princes House. 95 Gresham Svoet. 
London EC2V 7LY. 

Published by* 

Boll Resources Financial Services N.V 
11«h December, 1992 


Joint Venture Agreement 
HUTA L.W. Sp. z o.o. 

STEEL MANUFACTURING 


LUCCHINI S.p.A. 

Brescia | Italia 


HUTA WARSZAWA 

tfa rsznM, Polska 


Ml thin th* * 

Industrial Development Agency 

(A6ENCJA R0ZM0JU FRZEMTSUJ S.A.) . . 


on behalf of 

THE REPUBLIC OF POLAND 


Ministry of industry 
and Trade 


AdvfMrs to th* Polish Govarrmnt: 


BMP . 

Financial Advisors 
Wtin 


Me Lei lan A Partners 
Technical Advfaor - 
and 

Negotiation Coordination 
Surrey, 



Ministry 


of Privatisation 


Althelieer A Cray 
Legal Advisers 


HongkongBank 


The Hongkong and Shanghai Rjnking Corporation Limited 
(Incorporated in Hong Kong with limited HabiDty) 


U.S.$400, 000,000 

PflMARY CAPITAL UNDATED HEATING RATE NOTES 

(SECOND SERES) 


Notice is hereby ghren that the Rate of bitmst has been feed at 5% 

J "fig S6J0 0 nonTnai pi the Notea w» be S62^0 
and In respect of $100,000 nomtal of he Notes to 512504)0. 


Drea r a fter th 7992, London 


emBAMol 


U.S. £275.000,000 
of which 

US. $200,000,000 has been Issued as ihe Initial Tranche 


The Bank of New York Company, Inc. 

Floating Rate Subordinated Capital Notes due 1997 


Notice is hereby g»en chac Che Race of interest has been fixed at 

5.25% pi and that the. interest payable on the relevant Interest 
Payment Date. March 1 1. 1 993 against Coupon No. 29 in respect 
ofU.S4l0.000 nominal of the Notes will be U54 1 31.25. 


December II, 1992 London 


By; CWbMk.htA.ttMuerServfcm). Reference Agent CfTJBANKO 


Banque Indosue: 


VI 3.000.000,000 


7 percent. Notes Due 1993 
corn Latins: of eijUal 

amounts of 
Bull Note* 
and 

Bear Note* 


In .Il'cmiJ.idcv A#:h (.iipJiiion 
4U Mil..! the Trrr.* jndO-ndi- 

Mi 1 it rlic ,\'i -ri; r|.t Rv-Jfiuf 

iii-n iiT"iini p u iHtf k iii she 
JMOi urlf be 

V^.IVAV r .;: ¥ IX. :CC.iV0 
Bull Nutc -iii-j * "t.M* COj ftfi 
¥ 1 00.000. COO Ron N‘..r c 


Banker* Truer 


CompBfii . LooJort .-tgrric Bank 


U.S. S750, 000,000 

Lloyds Bank Pic 


r/flCCffnqfeC tr f ng.Qrtff 
wfh I rnmfi K*£i»’'f|rJ 


Primary Capital Undated 


Floating Rate Notes 
(Series 1) 

For Ihe six months December 1 1 
1992 to June 11, 1993 the Notes 
will carry an interest rate of 
3. 93 75 per annum, with a 
Coupon Amount of U.S. SI 95.06 
payable on June II. 1993. 

By Th* Cta# Mufisfln 9nk. N.A 
Loadflo. (gw! Bant 


U.S. $150,000,000 



Bank of Ireland 


m Ireland by Charter tn 1783. and having BetOttyl 


Undated Floating Rate Primary Capital Notes 


In accordance wrth the provisions of the Notes, notice is hereby 
given that for the three month Interest Period from December 11, 
1992 to March ii, 1993 the Notes vrifl carry an Interest Rata of 
3.875% per annum. The interest payable on the relevant interest 
payment date. March 11 . 1993 will be U.S. S96.88 per U.S. $10,000 
principal amount. 


By* The Chase Manhattan Bank, MA. 
London, Agent Bank 


December 11. 1992 




CONSOLIDATED 
SEMI-ANNUAL REPORT 


Statemwitof 
Income - 


dor lhapartod April .1,19*2. i 


Net sales..**.. r .,.....225SbS36 

Cost of sales ,501 ,708 

income before taxes ana minority 


>- ■ ■•■■lllitniiwi ■■■■*• 


Income taxes.... ...... ...................29,785 

Net income... ...» 

Net income per share..**.' 1.62 
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TRANSWORLD BOND TRUST 
FCP 

2, boulevard Rujal, Luxembourg 
DIVIDEND ANNOUNCEMENT 

T'KpWSVt'ORI.D BON’D TRUST will pay out a dividend of USD 0.S0 per 
share on Dccunbcr 2i>i, 1992 lo nth unit on record on Dcccmbar 15th. 
1092. 

Huns are u-jded ca - dividend a« fmm December [5kh. 1992. 

THE BOARD OF DIRECTORS of 
TRANSWORLD BOND TRUST MANAGEMENT COMPANY 
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INTERNATIONAL COMPANIES AND FINANCE 


Sanyo sees 73% 
drop in profits 

cuts payout 



By Emflto Tenazono In Tokyo 

SANYO Electric, the Japanese 
electronics company, has 
revised downwards its profits 
forecast for the year ended 
November and announced 
plans for a cat in dividend - 
its first in 22 years. 

Sanyo yesterday said annual 
pre-tax profits would foil 73.3 
per cent to YlObn (380.64m). in 
July, it forecast a 35.3 per cent 
decline. The company also 
expects to post losses of YlTbn 
at the operating; level, against 
an operating profit of YlL3bn 
the previous year. 

The announcement follows 
sharp fens in interim gamings 
at other leading Japanese elec- 
tronics companies, such as 
Matsushita Electric Industrial 
and Sony. The severe down- 
turn in profits also forced 
Sanyo to cut its dividend to 
Y&50 per share, from the previ- 
ous term’s YS. 

Sanyo is trying to restruc- 
ture its ailing operations by 
giving more responsibilities to 


each of its' business sectors. 
Some 360 staff have been trans- 
ferred from headquarters to 
sales and marketing depart- 
ments. 

In an effort to quicken the 
pace of reforms, Mr Satoshi 
iue, son of Sanyo’s founder, 
tightened his grip over the 
company last month by promo- 
ting himself to chairman and 
chief executive officer, from 
the presidential post. Mr 
Yasuaki Takano, former 
vice-president, has become 
president and chief operating 
officer. - 

For 1991-92, the company 
now expects a 8,4 per cent 
decline in sales to Yl,080bn, 
and after-tax. profits to fell 72.1 
per cent to Y5.7bn. 

The company incurred for- 
eign exchange losses of 3£bn 
due to the higher yen. Sales of 
audio and visual equipment 
dropped 18 per cent, due to 
weak European sales, while a 
cool summer led to a 15 per 
cent fell in sales of air condi- 
tioners. 


French-led group set 
to win water tender 


By a Correspondent 
In Buenos Aims 

A FRENCH- Argentine group 
has taken the lead in a tender 
for a 30-year concession of the 
Argentine water company 
Obras Ranrtarfa* De la Nation 
(OSN), a state-owned company 
that supplies running water 
and treats sewage in Buenos 
Aires, home to meady one-third 
of Argentina’s 33m population. 

The group - headed by 
Lyonnaise. Des Eanx-Dumez 
and G6n£rale Des Eaox, in 
partnership with the Argentine 
companies, Sodedad Comercial 
Del Kata. Banco Galicia and 
Meller - offered to make the 
biggest discounts on OSN*s 
rates, compared with the bids 
made by two British-led 
consortia. 

Lyonnais Des Eaux Dumez 
would be the group’s operator. 

According to ttae terms of the 


tender, the concession was to 
be awarded to the group offer- 
ing to charge the lowest tariff. 

The French-Argentine 
group's discount was 26.9 per 
cent, beating the 26.1 per cent 
rate cut offered by Thames 
Water’s consortium and 11.5 
per cent discount proposed by 
a group led by North West 
Water. 

Mr Wylian Otrera, the 
Argentine public works secre- 
tary, said that before awarding 
the concession, OSI^s privati- 
sation committee would ana- 
lyse the French-Argentine bid 
to decide whether its low rate 
would enable the group to 
meet a required $l.25bn in 
investments over the first 10 
years of the contract. 

Winners of the concession, 
due to be awarded before next 
Friday, will have to upgrade 
and expand OSN’s decrepit net- 
work. 


flotation of 
Qantas may 
include 
global offer 

By Bruce Jacques In Sydney 

MR RALPH Willis, the 
Australian finance minister, 
yesterday raised the possibil- 
ity of an international offering 
of Qantas shares in the 
planned public flotation, 
scheduled for next year. 

Mr Willis said the interna- 
tional offering option 
depended on the outcome of 
the current trade sale. 

Both British Airways and 
Singapore Airlines have 
lodged bids for shareholdings 
in Qantas. 

Mr Willis also announced 
that the underwrites for the 
flotation would be ANZ 
McCanghan Securities, County 
NatWest Australia, CS First 
Boston Australia and Potter 
Warburg. 

• The bitterly-contested take- 
over bid by Campbell Soup, the 
US food group, for Arnotts, the 
Australian biscuit maker, has 
spilled over into the courts. 

Campbell yesterday applied 
to the Supreme Court of New 
Sooth Wales to resolve an ear- 
lier agreement which may 
restrict Campbell's voting 
rights. 

Amotts asserts that the 
agreement, made in 1985, pre- 
vents Campbell from, voting 
more than 14J per cent of 
Arnotts stock, even if Camp- 
bell achieves minority control 
of the company. 

Campbell yesterday said it 
disagreed with this assertion 
and was seeking a hearing to 
have the issue resolved. Camp- 
bell, which already controls 33 
per cent of Arnotts* shares, is 
bidding $A&80 a share for the 
balance. 

The offer values Arnotts at 
JAl^bn (US3833m). 

• Howard Smith, the shipping 
group, has claimed success in 
its 8A1 15.5m takeover bid for 
Alexandra Towing, the UK tug 
operator, claiming 91.7 per 
cent of Alexandra's capital. 

The offer, which still 
requires clearance from UK 
regulatory authorities, will 
remain open indefinitely. 

• North Broken Hill Peko, the 
Australian resources group, 
has bought Girdtestoue Pumps 
of the DE for an undisclosed 
sum. 


Chicago pushes novel line in catastrophes 

Laurie Morse reports on the two new insurance futures launched today by the CBOT 


T HE Chicago Board of 
Trade, the big DS 
futures market, today 
launches two innovative 
futures contracts that track 
quarterly property insurance 
claims for losses from such 
catastrophes as earthquakes, 
floods, riots, tornadoes and 
hurricanes. 

But, in spite o l a 15-year 
development period, the prod- 
ucts may be too novel for the 
US insurance industry, and 
may be arriving at a time 
when state insurance regula- 
tors are discouraging “creative 
financing" on insurance com- 
pany balance sheets. 

The nation’s largest casualty 
insurers. State Farm and 
Allstate, are not participating 
in the index of claims report- 
ing that underpins the futures 
contracts. Only one state insur- 
ance regulator has it will 
allow the contract to be used 
for hedging risk, and than only 
on a limited basis. That regula- 
tor is in Illinois, the CBOTs 
home state. 

However, in another sense 
the CBOTs timing is impecca- 
ble. Insurance companies tradi- 
tionally lay off their underwrit- 
ing risk through reinsurance. 
A series of catastrophes in the 
past year - the Chicago flood, 
riots in Los Angeles, and Hur- 
ricanes Inflri and Andrew - 
created enormous price volatil- 
ity and overwhelmed the rein- 
surance markets. 

In feet, the CBOT shifted its 
focus to the catastrophe con- 
tracts only late this summer, 
setting aside plans for less vol- 
atile homeowners' insurance 
futures which had been sched- 
uled for a September launch. 

Mr Richard Sandor, execu- 
tive managing director at Kid- 



Parking problem: disasters such as Hurricane Andrew overwhelmed the reinsurance markets 


der Peabody in New York, and 
one of the pioneers of financial 
futures, says the disasters cre- 
ated capacity problems in the 
reinsurance business, and an 
opportunity for the CBOT. 

"What we're responding to is 
what is perceived to be a need 
for capital and risk manage- 
ment in the insurance mar- 
ket,” Mr Sandor says. He 
expects some reinsurance com- 
panies to be in the CBOT pits 
on opening day, but says pri- 
mary insurance companies 
have “displayed healthy scepti- 
cism,” and “don’t really know 
what futures are.” 

Such resistance does not 
daunt CBOT officials. “I can 
remember when 41 primary 
dealers of US government secu- 
rities told me they didn't want 
anything to do with a Treasury 
bond futures contract," says 
Mr Leslie Rosenthal, chairman 
of the CBOTs insurance sub- 


committee. “Now we have the 
biggest bond contract in the 
world, and every dealer uses it 
to hedge.” 

T he exchange will ini- 
tially rely on its own 
stable of independent 
traders to fill the insurance 
pits. CBOT traders have a nat- 
ural affinity for disasters, hav- 
ing bet their fortunes indi- 
rectly on drought, war and 
famine in the Chicago's grain 
pits for the past century. 

The CBOT hopes talks with 
regulators In New York, Calif- 
ornia, Texas, and Florida will 
produce rulings that Insurance 
companies can constructively 
use the contract for risk man- 
agement In the meantime, Mr 
Rosenthal says interest from 
offshore reinsurers has been 
growing. He also thinks that if 
the futures contracts prove 
profitable, US insurance com- 


panies will find the means to 
trade them. 

Exchange executives note 
that most big insurers have 
financial trading subsidiaries 
that are allowed to use futures. 
Allstate is under the same 
Sears umbrella as Dean Witter 
Reynolds, for example, and 
Prudential has a big brokerage 
arm. 

The CBOT cites an industry 
study that pegs property insur- 
ance premiums subjected to 
catastrophic loss at $41.6bn in 
1990. However, Mr Marc Rosen- 
berg, vice-president of the 
Washington- based Insurance 
Information Institute, says the 
size of the potential market for 
futures is much smaller. 

He says the amount of insur- 
ance premiums written for all 
property-related coverages 
(excluding cars) is a little less 
than $80bn. Since reinsurance 
purchases typically amount to 


just 10 per cent of gross premi- 
ums, futures will be chasing a 
small portion of. the estimated 
88bn insurers spend on reinsur- 
ance each year. 

Mr Rosenberg contends that 
Industry scepticism stems from 
an apparent contradiction: the 
exchange calls the contracts 
hedge vehicles, when US insur- 
ance companies are not 
allowed to use them for that 
purpose. “There is a large gap 
between the [CBOTs] promot- 
ional materials and the reali- 
ties of the insurance business," 
he says; dismissing the 
contracts as speculative 
investments. 

However, others take a more 
benign view. Mr Michael Pin- 
ter, chairman of Kemper Rein- 
surance, one of the US's largest 
reinsurance groups, says: 
“We're being neutral at this 
stage. The concept is very 
interesting. The CBOT has put 
a lot of rime and effort into 
this, and we're going to wait 
and see.” 

M r Pinter says the 
main issue is 
whether the 
exchange wifi, be able to gener- 
ate enough early transaction 
volume to make the contracts 
viable. While regulatory hur- 
dles are important, he thinks 
the contracts will survive if 
they can prove their economic 
usefulness. The dollar poten- 
tial is there, and the volatility 
is certainly there," he says. 

The exchange starts today 
with national catastrophe 
insurance futures and options 
and eastern catastrophe 
futures and options. It plans 
western catastrophe contracts 
and health Insurance futures 
in the first quarter of 1993. 


Mercedes 9 Brazil arm to report first loss 


By Christina Lamb 
hi Rio de Janeiro 

MERCEDES Benz do Brasil, 
part of the German motor 
group, will this year report its 
first loss In BrazlL 

Mr Rolf Eckrodt, president of 
Benz do Brasil, Kfanwri persis- 
tent high inflation and deepen- 
ing recession for a 3300m drop 
in sales. 

In spite of record exports. 


truck production was the low- 
est since 1970, dropping to 
14,200 units compared with 
22,400 in 1991. Bus production 
rose slightly to 20,000. Mer- 
cedes has 83 per cent of the 
local bus market 
To compensate for falling 
domestic sales, the company 
focused strongly on exports, 
achieving a 31 per cent 
increase in sales to 8600m, 
more than one-third of which 


was accounted for by Mexico. 

Total sales slipped to $L4bn 
and as a result the company 
plans to lay off 2JI00 workers 
next month. 

The news of the losses - the 
first in 36 years - concludes a 
bed year for Benz do Brasil, 
which is one of the companies 
implicated in the corruption 
scandal that recently led to the 
suspension of President Fern- 
ando Collar. 


• Nestld, the Swiss foods 
group, is to cut investments in 
Brazil because of felling sales 
and profitability. Investments 
are to be reduced from 8105m 
to 860m as sales continue to be 
hit by Brazil's declining per 
capita income. like many com- 
panies in Brazil, Nestle has 
tried to compensate through 
boosting exports which this 
year rose 50 per cent to $S0m, 
largely to Argentina. 


Inco takes $ 16 m 
charge for cuts 

ZNCO, the world’s 
second-biggest nickel pro- 
ducer, will tafca a DS$16m pre- 
tax charge in the fourth quar- 
ter in respect of 400 Job cuts, 
writes Kenneth Gooding. The 
Tbron to-based group estimated 
the move woold reduce 
employment costs by an 
annnal $22m. Inco previously 
took an 81SJ3m charge ra the 
third quarter for an early -re- 
tirement programme. 


This announcement appears as a matter of record only. 
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UK financing arm of Daf in £180m, five-year issue 


^ Bifan Bolton 

“Suffix «««»« of 
ued liTiSl issu ® s COTtm- 
2* totemational 



PIP® issue for Truck Fund- 

fes?nK5“‘" y 0t L,srtand 

international 

bombs 

said issue, for 
“f GK financing arm of Daf, 
was the UK’s first securitisa- 
“00 of tax-based teases. T ho 
notes are backed by vehicle 
J^sing contracts from the Ley- 
land Daf truck and van busi- 
ness in the UK. 

ITOS P&D said the structure 
represented a lower cost alter- 
native to bank financing, at a 
time when the leasing and 


finance sector was finding 
medium-term bank financing 
harder to come by. Similar 
deals from other issuers are 
expected to follow, the bank 
said, although one current 
problem with leasing transac- 
tions was the absence of tax- 
able profits against which to 
offset capital allowances. 

The issue, of £180m of five- 
year floating rates paying a 
margin of 60 basis points over 
three-month Libor at a fixed 
reoffer price of 99.65, offers a 
discounted margin to investors 
of 60 points. Proceeds will 
be used to replace more expen- 
sive short-term hank facilities. 

UBS P&D claims to have 
solved the main problem of 
securitising UK tax-based leas- 
ing deals. These centre on the 
loss of capital allowances by 
the originator of a lease, in this 
case Ley land Daf Finance, if it 
transfers the underlying asset 


“This structure preserves the 
capital allowance position of 
the originator,” said Mr Mark 
Lewis, a vice-president at UBS 
P&D responsible Cor structur- 
ing the transaction. “All the 
tax benefits stay with it" 

The assets and receivables 
are stripped away from Ley- 
land Daf Finance in a tax neu- 
tral way, be said. The receiv- 
ables and assets are first sold 
by Leyland Daf Finance to a 
special purpose vehicle. This 
then sells the receivables on to 
one company - Truck Fund- 
ing - and the assets to 
another. 

Credit enhancement 
enabling the issue to qualify 
for its Standard & Poor’s tri- 
ple -A rating comes in two 
stages. First, each £100 of 
bonds is backed by £106 of 
assets. 

Second, in the event of a 
shortfall. Union Bank of Swit- 
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zerland guarantees to lend 
£25 m to £30m on a non-re- 
course basis to Truck Funding, 
to be placed on deposit until 
needed to meet any arrears 
and losses. Repayment of the 
loan is subordinated to the 
claims of the noteholders. 

If UBS loses its triple-A rat- 


ing, the loan will immediately 
be drawn down in foil and pro- 
ceeds put on deposit with an 
appropriately rated bank. The 
issue was well received with 
only minor carping, focusing 
on the absence of a rating by 
Moody's Investors Service. 

Swiss Re launched a 6150m 


seven-year bond with callable 
five-year warrants, exercisea- 
ble into equity in MGHC Invest- 
ment Corp of the US- The war- 
rants axe callable at any time, 
on 30 days’ notice, in years 
four and five, to help increase 
the probability of exercise, said 
Goldman Sachs, the arranger. 


European markets retreat as Bundesbank remains firm 
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By Sara Webb in London 
and Patrick Harverson 
fn New York 

EUROPE’S government bond 
markets fell yesterday as the 
Bundesbank reiterated its 
determination to quell infla- 
tion by keeping German inter- 
est rates high. 

The news came against a 
background of farther cur- 
rency turbulence as Norway 
announced its decision to cut 
the krone’s link to the Ecu, 
sparking further speculative 

GOVERNMENT 

BONDS 


pressure against the weaker 
European exchange rate mech- 
anism currencies such as the 
Danish krone and the French 
franc. 

■ GERMAN government bonds 
dropped as the Bundesbank 
said it would stick to its 
restrictive policies to try to 
bring inflation under control 
and left interest rates 
rniehangpH. Mr Helmut Schies- 
inger, the Bundesbank presi- 
dent, said there was no room 
for an easing in interest rates, 
and the central bank left its 
discount rate at &25 per cent 
while its Lombard rate 
remained at 9.5 per cent 


The Bundesbank added its 
money supply target for 1993 
would be raised to a range of 
4J5 to 65 per cent from 3J> to 
&5 per cent. The bund market 
had expected the money supply 
target range to be raised. 

Mr Otmar Isslng, Bundes- 
bank board member, said Ger- 
man M3 money supply growth 
slowed in November, and was 
quoted as saying It would be 
below 10 per cent The provi- 
sional figure of 10.2 per cent 
for annualised growth for Octo- 
ber was revised up to 10 .3 per 
cent yesterday. 

The Liffe bund futures con- 
tract Call from a high of 9L74 to 
91.40 on the Bundesbank’s 
statements, ending the day at 
around 91.45. 

■ THE Dutch and Belgian cen- 
tral banks cut their key inter- 
est rates yesterday, but the 
moves were a reflection of 
their relative currency 
strength against the D-Mark 
rather than an indication of 
monetary policy. 

The Dutch central bank cut 
two of its three key official 
interest rates by 25 basis points 
while the special advances 
rate, the main money market 
rate, was cut to 8.60 per cent 
from 8.70 per cent. Dutch gov- 
ernment bonds edged lower 
with the market focusing on 
the possibility of a new state 


bond issue in the 10 or 15-year 
area expected to be launched 
shortly. 

■ FRENCH government bonds 
fell on disappointment at the 
Bundesbank's decision to leave 
interest rates unchanged and 
as the French franc came 
under renewed pressure in the 
foreign exchange market 

The decision by Norway to 
sever the Norwegian krone's 
link to the Ecu yesterday put 
pressure on the weaker mem- 
bers of the European exchange 
rate mechanism. Dealers said 
they believed the Bank of 
France was forced to intervene 
In order to support the franc. 
The yield on the 8K per cent 
bond due 2002 moved from 8L20 
per cent to 8.17 per cent. 

■ UK government bonds 
dropped half a point at the 
long end. dragged down by the 


combination of a fall In the 
European bond markets, ster- 
ling weakness and disappoint- 
ment over yesterday’s Trea- 
sury report The Liffe gilt 
future contract slipped from 
99.25 to 99.06 in relatively thin 
volume, while in the cash mar- 
ket the 9% per cent gilt due 
2002 dropped from 109& to 
108& 

Dealers noted some profit- 
taking at the long end follow- 
ing the lengthening trades seen 
in recent days. Gilt prices 
ended lower across the curve 
after the Bundesbank indicated 
there was no room for a cut in 
German interest rates. 

■ JAPANESE government 
bonds closed firmer after the 
benchmark cash bond reached 
a new high for the year, ahead 
of the release of the Bank of 
Japan’s quarterly report of 
business sentiment. 


The yield on the No 145 
moved from 4 .59 per cent to 
467 per cent before backtrack- 
ing to end at 4.58 per cent 
March bond futures ended at 
107.86 against Wednesday’s 
close of 10764, and traded in a 
range of 107.78-10752. 

■ LONGER-dated US Trea- 
suries firmed on good inflation 
news yesterday morning, 
although prices at the short 
end of the market remained 
flat By midday, the bench- 
mark 30-year government bond 


was up & at 1Q2&, yielding 7.415 
per cent. The two-year note 
was slightly weaker, down & at 
100, yielding 4.607 per cent 
The eagerly-awaited inflation 
data was better than antici- 
pated, with the November pro- 
ducer price index falling 04 per 
cent compared with an expec- 
ted 0.1 per cent rise. Econo- 
mists said the data confirmed 
the view that inflation is 
retreating. The news cheered 
the long end of the market 
which is traditionally most 
sensitive to inflation fears. 


Demand for NMA 


offer vanishes as 


share prices tumble 


By Simon Davln 
fn Hong Kong 

HONG KONG’S largest 
flotation since mid-1990, the 
public offer of shares in 
National Mutual Asia (NMA), 
has been only 50 per cent sub- 
scribed as a result of the col- 
lapsing share prices that have 
accompanied the Sino-Britlsh 
war of words over the develop- 
ment of democracy in the col- 
ony. 

Unde rwriter s were left with 
more than HK$300m 
(US$38J9an) worth of shares - 
believed to be the worst under- 
subscription for a new issue in 
Hong Kong’s history, far 
exceeding underwriting obliga- 
tions for the poorly received 
Stine Darby flotation, in late 
1985. 

The row between Britain and 
China over Hong Kong gover- 
nor Mr Chris Patten's political 
reform proposals had already 
resulted in the withdrawal of 
the HKS300m flotation of South 
China Brokerage. 

NMA, a wholly-owned sub- 
sidiary of the Australian life 
assurance and investment 
group, was to raise HKSLTObn, 
through a plac ement and open 
offer. The HK$431m placement 


was almost 10 tiroes over-sub- 
scribed, but demand for the 
public offer vanished in the 
wake of last week’s 12 per cent 
drop in the Hang Seng Index. 

Provisional estima tes last 
night indicated th<> HKS646tn 
public offer was 50 per cent 
subscribed. The offer was folly 
unde rwri tten, with Standard 
Chartered Asia acting as lead 
manager, and Baring Brothers, 
Morgan Stanley, Daiwa Securi- 
ties and S. G. Warburg Securi- 
ties as co-underwriters. 

Brokers were not surprised 
at the response. The research 
director of one local securities 
house -There was strong 
initial support for the Issue 
and the over-subscription for 
the placement was sufficie n t to 
cover tHa whole flotation. But 
given the current uncertainty, 
the shares are bound to per- 
form badly at the start”. 

The underwriting agreement 
contained a force majeure 
clause, whereby it was possible 
for the underwriters to termi- 
nate the deal, claiming an 
extreme and unforeseeable 
change in circumstances. But 
at the the offer opened, 
Standard Chartered said it was 
confident tha flotation would 
be weft received. 


NatWest expands with 
first branch in Italy 


By Haig Slmonian In Milan 

NATIONAL Westminster Bank 
yesterday opened its first Hal- 
tan branch, 24 hours after 
spending L185bn ($133m) on a 
hotel main in precisely the 
kind of “structured" transac- 
tion in which the new Italian 
operation is to specialise. 

The new branch, bought 
from Continental Bank of the 
US, will be part of the 
operations of NatWest Mar- 
kets, the bank's corporate and 
investment banking arm. Nat- 
West's retail banking 
operations are already repre- 
sented in Italy through a 19 per 
cent stake in Creditwest, a 
small bank majority-owned by 
Credito Itahano. 


The new Italian operation 
will mirror NatWest Markets 
In combining traditional lend- 
ing to big companies and 
banks with a variety of corpo- 
rate finance and treasury 
skills. Its target customers will 
be Italy's 200 biggest banks and 
companies. The new office, 
which, rece iv ed branch status 
from the Bank of Italy in Octo- 
ber, will sot affect NatWesfs 
participation in Creditwest 
Mr Martin Owen, chief exec- 
utive of NatWest Markets and 
a board member of the parent 
company, confirmed this 
week's purchase of 15 holds 
from AgipPetroli, which has 
set up a joint venture with the 
Forte hotels group, was part of 
a wider deal. 
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despite recession 


Bj Richard Gourfay 

THE COMPASS- Group 
increased, pre-tax profits by 9 
per cent in splte-of the effect of 
recession on both its health' 
care and contract catering 
businesses. 

The group, which Med to 
buy. rival Gardner Merchant 
from Forte in the summer, also 
signalled that it barf its hands 
full attacking the UK catering 
market and would only con- 
sider a move into Europe in 
the medium term. 

Pre-tax profits in the year to 
September 27 1592 rose from 
£32m to £&L9m on Mies up 7 
per cent, from £321 m to 
£345 hl 

Earnings per share rose 9 per 
cent to 34.7p (3l5p) and the 
total dividend is increased to 
l2.3p (ii.4p) via a final of 
8.Up. 

A net £2L3m extraordinary 
charge covered the costs of the 
failed purchase of Gardner 
Merchant 

Debt was reduced by £3.1m 
during the period from cash 
flow, but his since -risen .to 
£72m as a result of the acquisi- 
tions of Travellers Fare and 
Letherby and Christopher, the 


events catering business. 

Operating profits from the 
contract catering business rose 
15 per cent to £27.6m. 

Margins slipped from 10.1 per 
cent to 9.7 per cent, partly 
because larger, contracts were 
secured at lower margins. 

New business helped sales 
increase by 9.5 per cent to 
£285.8m. m spite of the higher 
number of business failures 
which meant there were fewer 
people on site. 

The _ Healthcare division 
increased margins to ZL5 per 
cent and- operating profits, to 
£12j3m, in spite at a low occu- 
pancy rate, and reduced 
demand from self-pay or “unin- 
sured 17 patients. 

Mr Francis Mackay, chief 
executive, said the National 
Health Sendee reforms contin- 
ued to move the market 
in Compass's direction and 
provided significant opportuni- 
ties. 

He also laid out a strategy 
to focus the company’s attack 
on the £6bn UK catering 
market 

The business is being split 
into seven discreet marketing 
operations. 

These win cover workplaces. 


educational establishments, 
prestige sites, boardrooms, 
travel outlets, shops and hospi- 
tal catering. 


July's failure to secure the pur- 
chase of Gardner Merchant 
cost the' company kudos as 
much as the £3.lm of lawyers 
and advisers’ foes. Yesterday’s 
results suggest the group may 
be leaving that substantially 
behind. Operationally, its suc- 
cess in moving profits ahead, 
in spite of tough markets, is 
impressive. What is more, the 
company's confirmation that 
Europe is again on the back 
burner, and with it any threat 
of an imminent rights issue, 
should encourage nervous 
shareholders. Interest cover 
remains high, even though 
gearing Is starting to take on a 
1960s look, but this has much 
to do with the small size of the 
balance- sheet. Even though 
Compass has hada good run, a 
pre-tax forecast of £37. 5m, 
giving earnings of 37.2p, means 
an undemanding prospective 
multiple of 1&3, cheap relative 
to the market and even 
cheaper against comparable 
companies. 


Amstrad vote halts battle 


ByMIchyo Nakamota 
and Paul Taylor 

THE TRUCE - after the 
four-week battle to take Amst- 
rad private came yesterday as 
shareholders voted by a clear 
majority to keep the computers 
and consumer electronics com- 
pany in the public domain. 

Out of Amstrad’s 31,000 
shareholders, 13,366 voted in 
person or by proxy with 58.7 
per cent against Mr Alan Sug- 
ar's proposal to buy back the 
shares and 4L3 in favour. Mr 
Sugar needed at least 50 per 
cent of those voting to hack 
the scheme in order for it to 
proceed. 

As the votes were being 
counted. Mr Sugar, who had 
already conceded defeat, and 
most of the 150 shareholders 
attending yesterday’s special 
meeting, set their sights on the 
future, and focused their dis- 
cussion on where the company 
should go from here. 

- ' “ life " goes’ orC”wak" MfSiig- 
ar's response to a shareholder’s 
query on what he intends to do 
now that the company was not 
going to go private. 


Til be there tomorrow in the 
office at 9 o'clock.’* Any plans 
for the company were the same 
■ whether it remained public or 
went private, he emphasised. 

Mr Sugar reiterated the need 
to shrink Amstrad’s operations 
but refused to.' specify which 
particular businesses the com- 
pany would retreat from. “We 
are only going to produce and 
manufacture products that are 
going to give us a margin,’' be 
told one questioner. 

Asked about whether the 
effort of the past four weeks 
had -been worthwhile, the 
Amstrad chairman responded 
philosophically. Tm a big boy. 
It was just another business 
venture that was tried and 
didn't work.” 

One shareholder wanted to 
be reassured' that. Mr Sugar 
would not now sell his 35 per 
cent stake. Mr Sugar replied 
that he had no immediate 
plans but that if someone were 
to after him, and other share- 
~fibldfir&, 3Ip7 he tfodld accepT 
the offer, 

Mr Sugar ' now feces , a. 
iiitomma. ff he manages to fluff 
the company back to profitabil- 


ity and the share price rises, he 
will be accused of having tried 
to buy it back cheaply. 

On the other hand, ff Amst- 
rad’s shares fall further he has 
much to lose as owner of a 
large equity stake. Tm stuck 
in a certain way,” Mr Sugar 
admitted, adding that he would 
not stand in the way of the 
share price rising. 

But the man who was 
defeated by a small sharehold- 
ers' coup, indicated he was not 
ready to make many moire con- 
cessions to those whom he dis- 
missed as “prime karaoke can- 
didates”. 

He was equally dismissive of 
the company’s institutional 
shareholders, some of whom 
publicly slated Mr Sugar for 
the lack of independent direc- 
tors and the absence of any 
financial forecasts for the cur- 
rent year! 

Amstrad has agreed to 
appoint “two - non-executive 
directors, but Mr Sugar 
' accused - the 1 institutions ' of ' 
“gracefully burying their heads 
’ in the sand”; when they were 
offered the chance to vet poten- 
tial candidates. 


Pilkington maintains divit 
despite 70% fall to £15m 


By Maggie Urry 

PlLfONGTON'S share price 
rose yesterday, but the direc- 
tors were given a rough ride 
when presenting the interim 
results to analysts. 

They questioned the mainte- 
nance of the dividend at 2.93p, 
given that it was paid entirely 
from reserves. 

There was little good news in 
the figures, which showed a 70 
per cent drop in pre-tax profits 
from £50 5m to £15 Jm in the 
six months to September 30. 

This was is in spite of Pilk- 
ington taking an annual £150m 
of costs out of the business 
over the past three years, with 
a further £24m going in the 
first half. 

Group turnover of £1.2bn 
was slightly up when sales of 
discontinued operations were 
excluded. 

But operating ■ profits of 
£46.7m compared with £89m, 
including £19.4m from discon- 
tinued operations, mainly the 
South African business. 

Investment income and asso- 
ciates contributed £84m, down 
from £14-2m. 

Tbat left the interest charge 
of £37.4m (£48.6m), covered 
only 15 times. Exceptional 
items were £2.6m, against £4m, 
although tbey are likely to 
reach £l0m for the full year.' 

The group’s tax charge of 
£14.7m (£3 0-4m) was high 
because losses in the UK - of 
£&3m at the operating level - 



Rough ride for Sir Antony Pxlkmgton (left) and Roger Leverton 


could not be offset against tax 
paid on overseas profits of 
£56m. Advance corporation tax 
on the dividend could not be 
offset either. 

After minorities took £8.7m 
(£ 12.4m) there was a loss for 
shareholders of £&3m (profit 
£75m) or 05p a share (earnings 
of lp). 

The shares added 3p to 87p. 

Mr Roger Leverton, who 
became chief executive in July, 
said capacity utilisation was 
about 85 per cent. Variable 
costs of production were low. 

About 10 per cent (ff sates 
were of new, higher technology 
products introduced in the past 
five years, which earned much 
higher margins than standard 


products. Mr Leverton said he 
aimed to increase their contri- 
bution to 15 per cent of sales. 

Another aim was to continue 
to cut costs. Capital spending 
had totalled £lbn over the past 
three years, but this would be 
cut, working capital would be 
squeezed further and debt 
brought down. 

Operating profits from flat 
and safety glass fell to £3&3m 
(£S25m). The decline in Euro- 
pean profits from £32.7m to 
£17.2m and North American to 
£2m (£&5m), was offset partly 
by a flftn rise from other areas 
to £19.1m. Visioncare, which 
includes Sola and the US con- 
tact lens business, had flat 
profits of £lL6m. 


Fiduciary Issue by Kredietbank S A Luxembourgeotse 
to fund a loan to be made by it to 

ISVEIMER 

: Istituto par to SvOuppo Econonwco 

deUTtalia Merkfionafe 

Italian Lire 150,000,000000 
Floating Rate N otes due 1997 - 

Iff acco n fenca with the Terms and Conditions of the fjutes. 
notice is hereby given that for the Interest Period ftom Decem- 
ber 9, 1992 to March 10 1993 the Notes wffl cany ah Interest 
Rate of 15 08468 % pv annum. 

The Interest Amount payable on the relevant Interest Payment 
Dam. March 16. 1993 wifl be Italian lire 203.224 per Itafian 

nre 5.000.000 Note and haban TheAgentBank 

lire 4,064,483 per Itahan . 

be 100000,000 Nona. KretSatbonk 
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FT SURVEYS 


Stock 
Exchange 
poised to 
axe USM 

By Peggy Hoi Unger 

THE STOCK Exchange is 
expected to announce its 
recommendation on the future 
of the Unlisted Securities Mar- 
ket in the week before Cbrist- 


It is almost certain to recom- 
mend the closure of the mar- 
ket, set up 12 years ago to 
cater for smaller companies. 

The reco mmenda tion will be 
made in a consultative docu- 
ment, prepared for the Stock 
Exchange quotations commit- 
tee after extensive consulta- 
tion with the 300-odd USM- 
traded companies. 

Following the announce- 
ment, companies and market 
participants will have about 
eight weeks to make their 
objections known. A final deri- 
sion is likely to be taken 
around March. 

The actual date of the do- 
sure is uncertain, bat it is pos- 
sible that the market could be 
closed to new issues by the 
middle of next year. 

. Companies have been 
increasingly reluctant to join 
the USM in reeent years- Since 
1989, the number of companies 
traded has fallen by a third 
and the value of the market 
has halved. 

However, Mr Ronald Cohen, 
of venture capitalist firm 
Apax, argues the USM has 
been a “huge magnet to UK 
entrepr en e ur s”- The market's 
decline in volume “merely 
reflects the impact (ff recession 
on small businesses,” he said 
recently. 

“The simple abolition of the 
USM will pose a serious threat 
to Investment in younger busi- 
nesses at a tfane when job cre- 
ation is dependent on them.’' 


GUS shows 6% improvement 


By Andrew Boiger 

GREAT UNIVERSAL Stores, the mail 
order, retail, financial services and prop- 
erty group, increased interim profits by 6 
per cent but said the economic situation 
remained difficult. 

Pre-tax profits rose from £i83.7m to 
£194£m in the six months to September 30, 
while sales increased by 6.4 per cent to 
£L25bn (£L7lbn). 

The group said the home shopping side 
lifted sales by 5 per cent to £7S0.5m, helped 
by increased investment in warehouses, 
distribution and marketing, and operating 
profits rose by 4 per cent to £8L5m. 

Overseas retailing boosted operating 
profit by 24 per cent to £10J3m on turnover 
of £83J3m, a rise of 6.4 per cent South 
Africa produced a good result, but the 
rtanaitian performance had been affected 

by economic problems. 

Sales of Burberrys products, including 


royalties, rose 10 per cent to £7L2m with 
operating profits were up 6 per cent at 
£JZ5m. 

GUS said prudent lending policies 
enabled the consumer and corporate 
finance division to contain bad debt and 
this contributed to a modest 1.5 per cent 
rise in profits to £62. 1m on sales of 
£31L2m, a rise of 8B per cent. 

Reviews of existing leases saw rental 
income from the property division 
increase by 1L9 per cent to £25 Jm. 

GUS said: “The recent turbulence in the 
currency markets and rapidly fluctuating 
interest rates represent a basic malaise in 
an unsettled economic dimate, making 
forward business planning hazardous and 
complex.” 

Earn i ng s increased from 49J!p to 5L4p. 
The interim dividend is I3.75p (I2.75p). 

• COMMENT 

GUS’s A shares closed 35p down at EL6JS, 


reflecting both that these profits were 
slightly below some expectations and the 
cautious tone of the terse accompanying 
statement GUS said sales since the half- 
year had been satisfactory, but the volatile 
nature of trading made the outlook diffi- 
cult to predict Net cash is above the year- 
end total of £590m. Falling rates mean 
lower interest income, but the group con- 
tends that should be more than offset by 
the impact of cheaper money on consumer 
spending. Overseas earnings, accounting 
for nearly a fifth of group profits, bene- 
fited from the translation being made post- 
devaluation. Forecast full-year profits of 
£470m put the shares on a prospective 
multiple of 1&6. The shares have had a 
good run from £UA0 in the past year, and 
were no doubt overdue for some profit-tak- 
ing. However, they appear to have little 
downside at this level, given the 
group's consistent record of earnings 
growth. 


Improvements in mail 
order benefit Fine Art 


Eve halts three-year 


By Refer Pearsa 

IMPROVEMENTS IN its mail 
order side helped Fine Art 
Developments lift pre-tax prof- 
its hy 10 per cent, from £4.49m 
to £4J5m, in the six months to 
September 30. 

Mr Keith Chapman, chair- 
man, said that Express Gifts 
had added more new agents 
through a successful recruit- 
ment campaign, and Mr Keith 
Brown, associate director, 
added that orders there were 
up more than 40 per cent as a 
result 

The. mail order side was also 
reaping the benefits of past 
investment in the Accrington 
site: customer service levels 
were improved and there was a 
“significant” increase in order 
levels, though at lower average 
values. 

Hope Education lifted sales 
“in a difficult mar , 

kef*, and Home Farm Hampers 


was expected to make “a very 
satisfactory increase” in the 
second half where all its bust- 
n egft tails. 

Progress In the card and 
paper products division was 
more modest 

Group turnover rose 9 per 
cent to £l20m (£l09.8m), 
largely, said Mr Chapman, “by 
aggressive marketing”. Operat- 
ing profits edged ahead to 
£9.79m (£9.7im) because of 
lower margins, though the fig- 
ure included a EL3m charge for 
the closure costs of Matador 
Paper Mills and a £2.17m credit 
from the sate of the Next stake. 

Reduced rates ted to a fall in 
interest charges to £4-84m 
(£5 .22m), though the group 
paid £4.4m to exercise its final 
option to lift its stake in Grab 
tan from 10 to 15 per cent 

Earnings advanced to 4.54p 
(3.86p) per share and the 
interim dividend is raised to 3p 
(2.7P). 


decline with 43% gain 


By Matthew Curtin 

EVE GROUP, the OSM-qooted 
electrical and building contrac- 
tor, turned in a 43 per cent 
surge in pretax profits from 
£1.81m to £2 .59m In the six 
months ended September 30, 
1992. 

Turnover improved to £27 .6m 
(£l9-2m), while earnings per 
share climbed from 12£p to 
l&3p. The interim dividend is 
held at 2.7p. 

Although the group arrested 
a three-year decline in profits, 
it warned it would not mam- 
tain the improvement in the 
second half. 

Mr Gerald Hough, manag in g 
director, said results in the sec- 
ond half of last year were 
exceptionally good and interim 
profits were boosted by the 
timing of contract completions. 

“Although profits in the cur- 
rent six months will not com- 
pare with either of these peri- 


ods, I am confident Eve will at 
least match last year’s profits 
at year-end,” he raid. 

Eve benefited from interest 
income of £300,000 and steady 
revenue derived from its core 
electrical business: contracts 
were entered into with the 
National Grid for electrical 
transmission line sy s t em s and 
more were in place for 
1993. 

There were increased contri- 
butions from the group's Trak- 
way division, a supplier of tem- 
porary road surfaces and 
bridges, and electrical contrac- 
tor Arclive. The property 
development division was “dor 
mant" but could break even by 
year-end. 

Mr Hough said Eve had cash 
reserves of £7m, and was keen 
to tnako new aeqirigiHrmfi in 

related businesses. The group 
bought Graham Brothers, an 
electrical systems group, for 
£2m in October. 


Midlands Electricity pic 


INTERIM RESULTS FOR HALF YEAR 


ENDED 30 


. profit of^34m on turnover up by 73 % 

to£660.7m 

★ Real reduction in tariffs 

it Increased operating profit of £28.5m - up 5.6% 

★ Increased earnings per ordinary share at 11.3p 

★ Increased dividend (net) per share of 6.35p 

★ Increased investment in electricity network of 
£24.6 m - up 28.1 % 

Chairman's Statement 

1 am pl ease d lo announce excellent draft-half results. We have achieved a strong 
financial performance whilst at the same time reducing our tariffs, Incr easin g (nvastmont 
In our etocricty distribution network and continuing to Improve customer service. TWa 
underlines the Direcftors'cormetvnBnt to share the benefits of Improved performance both 
with customers, through tower prices and guaflly sendee, and with shareholders through a 
progressive dividend poflcjc 



1992 


Interim Results for the Half ifear Ended 30 September 1992 


i The wasted results tor the half year ended SO September 
1992 are shown opposIte^ They reflect the seasonal nature of our main electricity business, 
wtth a high proportion of annual earnings arising during the wimer months. 

In comparison with the same period last year turnover increased from £flT7.1m to 
£ 660 . 7^8 rfse of 7.1* Operating profit Increased by from E2Z0m id £2&5rn. Pre-tax 
profit in creas ed by 23.7% from £2Z0m to £3&4ni largely as a result of tower Interest 
charges. Profit after tax rose by 20i9% from CIOGm lo £2a.7m. Earnings per ordinary share 
were TL3p compared wtth 94p in the flret half last year. 

These resets reflect a smafl growth In electricity usage to our licence area, an 
improvement in Supply business margins and continued tight control over internal costs 
and woridng capital 

The Directors have declared an interim dvidend of &35p (net) per ordinary share 
which they expect to be anound one third of the year end totaL The efividend wUI be paid on 
24 March 1993 lo ahareholdare on the Register of Members on 26 January 1999. 

BmMclljr Buafnasas in our core business of electricity distribution and supply 
wa continued our drive to improve our financial performance alongside continuing 
improvement in customer servfca Thrifts were Increased by only 1%from Apifl 1992. a 
reduction ol around &5% in reel terms. In June of this year we launched a number of now 
customer service Initiatives Including longer office opening hours and an improved 
appointments system Increased capital spending to improve the istiabffity of the 
cfistribuzion network (up 28.1% at £24£m) has been coupled with new woridng practices 
and more effective purchasing. 

The economic recession both In the Wbst AMIands and nationally has proved longer 
and deeper titan e xpe cted. However we have Increased unit sales by 02% compared with 
the same period last yeac Sales to industry, which account tor around 38% of total sales, 
declined by 1A% but the commarctaf sector showed greater refinance with safes rising by 
3.7%, The raanber of domestic customers rose by 11 /fOO compared with an Increase of 
&000 in the first half of tt91 /9 2; unit sales rose by 0.1% 

The Supply business performed welL The seasonally dependent toss was reduced 
by 2&2% bom £32.1 m to £23.7m. TUa augurs weff for the performance ol titis business 
tor the yew as a whota. 

ll o ta Ul ng Bustasm Our appliance retailing and servicing business remains 
profitable, lb secure its long term future, however, we have confirmed our Intention to 
merge the business with the \pM venture established by Eastern Becfricity m6 Southern 
Bectria Our entnufrocnl April 1993, wU create the countrytettM largest electrical retell 
chain with more than 300 outlets. ^ The merger wffi result In tower overheads and increased 
purchasing power whffst maintaining the strength of toe "MS? brand In our region. 

Appropriate provisions haws been made to accommodate the restrucuring costs 
associated with the merget 
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The electrical contracting business contin- 
ues to tracto profitably despite a (Marft marioat placa 

* 

Q wwir aa a n Biwi MW feeMkteFawar.lfie one major independent power project 
In which we are involved, is now being camrrisaioneil From next spring Ibesstde will be 
meeting around 12% of our customers' demand. We are confident that the cast per unit 
generated fulfils ow economic purchasing objective. 

Our other generation Interests, Including Cogen Systems and Maas Enefgx continue 
to make satstaomy progress 


>Oaat In September 1991 we were the first electricity company to enter the 
gas supply market Midlands Gas, operating as an entirety separata eubsldfarx Is tracflng 
profitably It has mare man 1,000 customers nationwide and annualised sales In excess of 
■TOO mfflon ttwim 

P ie epwcts ■ The West MMUwdscan be expected la benefit mare man most regions 
from measures to reirwlgorate the economy This will underpin our future financial 
performance. Our staff continue To respond wel lo the drive tor increased produaivtty and 
quafitydawYtah, Our balance sheet remains strong anti we are conBdenl In our atoBtytn 
maintain improvements In proffiabBty Our tong term strategy to develop as an energy 
company Is on course. 


of Pre|Mretleii: The unaudited iraerim accounts for the hah year ended 
30 September 1992 have been prepared under the historical cost accotxtting convention, 
on the basis of accounting poficies set out In the Directors: Report and Accounts tor the 
year ended 31 March 1992. 

The financial information con lain ad to this Interim statement does not amount to 
statutory accounts within the meaning of Section 240 ol the Companies Act 1985. 

2. ‘■kortJanc TinaiJon for tha hall year ended 30 September 1992 las been provided 
on the basis of the estimated affective tax rate for the hid year. 

3. Earnings Far Share; Earnings per onfinary share of 1lJ3p (September 1991 9*p) 
haw been calculated by dividing foe profit on ordinary activities after taxation by the 
average number of ordinary shares In Issue {2094m). 

4 . DMdendb The Directors ham declared an interim dividend of &35p (net) per 
ordinary share lor payment on 24 March 1993 to shareholders on the register at dose of 
business on 26 January 1993. 
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Copies of this amouiesmnt are avtfabie from the Compeny Secretary at foe Company* registered office, MueWow HO, Halesowen, West Mtdtands B62 8BR 
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COMPANY NEWS: UK 


Improved efficiency gives boost to regional electricity companies 

Midlands shows 24% advance 


.✓iJs -.l ' 

By David -Lascelles, 

Resources Editor 

* • 1 1 • 

SHARP COST reductions helped Midlands 
Electricity raise pre-tax profits by 24 per 
cent to £33. 4m for the half year to Septem- 
ber 30, in line with expectations. 

The outcome was achieved on turnover 
up by almost £44m to £66 Lm. 

The West Midlands-based utility is rais- 
ing 'its interim dividend to 6.35p, against 
5.65P 1 last time. This is expected to be 
about one third of the year-end total 
(I725p). 

Mr Bryan Townsend, chairman and 
chief executive, said the strong fi nanci al 
performance had been achieved while 
reducing tariffs, increasing investment 
in the electricity distribution network, 
and ■ continuing to improve customer 
service. 

The interim result reflected the seasonal 
nature of Midlands' business, with the 
first half producing a weaker result than 
the second. 

Id 1 tire core electricity business, distribu- 
tion- activities earned an operating profit 
of w n am, up slightly from £6(X2m in last 
year’s first half. 

The supply business lost £23.7m - an 
improvement on last year’s interim loss of 
ffg-lm, which became a profit of £Sm in 
the full year result 

The retailing and contracting businesses 
were both in the black, with a combined 
operating profit of £2.4m. 
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Bryan Townsend: tariffs were reduced and 
customer service continued to improve 

Mr Richard Young, managing director, 
said cost reductions played a big role in 
the result. The company has cut its pay- 
roll by 500 in the past two years, and 
overall costs were down 4 per cent 


Mr Peter Chapman, finance director, 
said gearing had been reduced to virtually 
zero, with a resulting fall in interest 
charges. He expected to repay remaining 
government debt early next year. 

Midlan ds’ policy would be to pay divi- 
dends on the back of solid earnings growth 
which matched that of other regional elec- 
tricity companies, Mr Chapman said, 
although he declined to state specific num- 
bers. 

Earnings per share were up 20 per cent 
on last time at 11.3p. 

• COMMENT 

The combination of solid earnings gain 
and further strengthening of the balance 
sheet confirmed Midlands’ place as one of 
the better favoured recs. Key points in the 
result are further gains on the cost reduc- 
tion front and continued fall in gearing. 
True to its conservative style, the com- 
pany refused to be drawn into specific 
dividend forecasts yesterday, and the pay- 
out was slightly below expectations, which 
may have accounted for the 2p shed by the 
share price. However, the result gives only 
a partial indication of the full-year out- 
come because of the heavy weighting of 
the second half. Although the electricity 
supply business repeated Its heavy first- 
half loss, it was less than last year’s and 
points to a profit in double figures for the 
full year, The shares show a prospective 
yield of 5.6 per cent, putting them at the 
low end of the rec range. 


Interest cut helps Sweb to 17% rise 


By Angus Foster 

i. 

SOUTH WESTERN Electricity, 
the' regional supplier from Bris- 
tol to Land’s End, yesterday 
reported steady growth from 
electricity distribution, but dis- 
appointing results from Sweb 
Retail, its High Street domestic 
appliance division. 

Pre-tax profits increased 17 
per -bent, from £13. 6m to 
ElSSfcr, in the six months to 
September 30, helped by a 
lower interest charge on 
reduced net borrowings. 

Mr John Seed, yesterday pro- 
moted 1 from managing director 
to chief executive, said electric- 
ity ’sales fell on average 1 per 
cent due to recession. But the 
company continued to improve 
efficiency levels and remains 


on course to easily achieve its 
three year target to cut costs 
10 per cent by the end of next 
year. 

Turnover increased 5.2 per 
cent to £3S1.4m helped by aver- 
age price increases of 3 per 
cent, with a 1 percentage 
point discount for customers 
switching to standing 
orders. 

Operating profit from elec- 
tricity distribution was little 
changed at £35.4m (£35. 6m) 
despite a 6 per cent increase in 
sales to £107 .5m. 

Electricity supply, where 
profits are strongly skewed 
towards the second half, 
incurred losses of £12.8m 
(£16.7m), 

Sweb Retail increased sales 
31 per cent to £32.8m upon inte- 


gration of the outlets of its 
joint venture partner. South 
Wales Electricity. But the divi- 
sion reported a loss of £2.6m 
(£200,000), due to recession and 
bad debt provisions of 
El ,2m. 

Net borrowings were reduced 
to £84m (£99.7m), gearing fell 
from 25 per cent to 19 per cent 
and interest charges were 
£L6m lower at £6. 5m. Tax took 
£3,5in U&2m). 

Earnings per share were 19 
per cent higher at lO.lp (8£p). 
The interim dividend is raised 
by 12 per cent from 5-Z5p to 
5.9p. 

• COMMENT 

Although the weather will still 
play its part, these figures sug- 
gest another strong year for 


ti. Costain Finance N.V. 

... .. . (incorporated in the Netherlands Antaies with BmiledlrabiJity} 

Notice of Meeting 

- ofthe holders of 

7% per cent. Guaranteed Redeemable Convertible 
_ . Preference Shares 2003 

* (the “Preference Shares") 

of Costain Finance N.V. 

(the “Company") 

NOTICE IS HEREBY GIVEN that a Meeting at the holders of the 7% percent. Guaranteed Redeemable Convertible 




of Qecember, 1992 at 10.00 a.m. for the purposes of considering and, if thought fit passing the following Resolution 
which wiD be proposed as an Extraordinary Resolution In accordance with Uie provisions of the Articles of Association 
of tfteCompany:- 

EXTRAORDINARY RESOLUTION 

"TUAT- 

fl) the safe of the whole of the Issued share capital of Richard Costaln (Holdings) Limited on the terms and conditions 
contained in the agreement dated 6th November, 1992 between Costain Group PLC (i ) and Redcitfie investments 
Umrted (2) (as the same may be amended or varied from time to time), details of which are set out fn me circular 
dated 9th December, 1992 distributed to, inter alia, the ordinary shareholders ol Cost am Group PLC la copy ot 
which ms produced to the meeting marked "A* and signed for the purposes of tdenofication only by the chai rman o r 
the meeting), be and is hereby approved and the Terms of issue of the Preference Shares (as such Terms o* issue 
are contained fn the Articles of Incorporation of the Company and a resolution of the Board of Management a f ihe 
Company dated 1st August, 1986) be and are hereby varied by inserting the additional words "or a sale, transfer or 
other disposal” Immediately alter the words "or other similar arrangement" in sub- paragraph Hi of paragraph 7 
thereof: 

(H) (a) the Terms ol Issue at the Preference Shares (as such Terms ot Issue are contained in me Articles ot 
Incorporation of the Company and a Resolution of the Board of Management of the Company dated 1 st August. 
1988) be and are hereby amended by renumbering sub-paragraph (a) of paragraph 4 thereof as sub-paragraph 
"(aHirandir 


be and are hereby amended by renum 


the Articles of Incorporation of the Company be arid are hereby amended by renumbering paragraph i of Article 
8 as sub-paragraph "(a)" and Inserting a new sub-paragraph ”1 (b)” immediately thereafter, 
ih of the new sub-paragraphs referred to above being in the Mowing tocm:- 

^Subject to the completion of the sale and purchase of the whole of me issued share capital of Richard Costam 
(H olding s) limited (the "Safe”) upon the terms and subject to the conditions ol an agreement dazed 6zh 
November, 1992 between Costaln Group PLC (1) and Reddiffe Investments Limited (2) las the same may be 
a mend ed or varied from time to time), the holder of each Preference Share will have the option io require the 
Company to redeem such Preference Share at a redemption price of €4025 together with d ividends accrued but 
unpaid to (but exclucfing) the date of redemption, such option being exercisable during the penod commencing 


com pletion of the Sale upon deUvery of the relevant Certific a te together with all Coupons appertaining 'thereto 
maturing after 24th August, 1992 (falling which an amount equal to the face value of each missing matured 
Coupon wW be deducted from the redemption price) to the specified office of any Paying and Conversion Agem. 


Preference Share Receipt ) In respect of the relevant Preference Share. For the purposes of this 
Bub-paragraph^>e“dato ot redemption” means the date upon which a holder of a Preference Share delivers 
I he rele vant Cerftivcafe, Coupons and duly completed option notice to a Paying and Conversion Agent m 
accordance with the aforementioned requirements ol this sub -paragraph." 

Preference Sha res m ay be deposited with a Paying and Conversion Agent for the purpose ot obtaining voting 
certificates and proxies until 48 hours before the time fixed tor the meeting but not thereafter 

tt was annowced by Costain Group PLC ("Coslain”) on 9th November, 1992 that it had entered inio a conditional 
2? f ?? m801 Agreement") with Reddiffe Investments Limited, a subsidiary of Alius Finance S.a i*Aftu$"t. 

ttSOTarrwcnber of the Credtt Lyonnais Group, to sell Costain Groups (the "Group") Australian coal mining ousmess 
ana certain Australian property interests for an aggregate consideration ol US S245 million (Cl 55 t million i subieei io 
adjustment tor changes In not assets (the “Sale"). The Sale Is proposed to be effected by way of the sale of me entire 
issued share capital of Richard Costaln (Holdings) Limited. 

Urteer the termsof thq Sale Agreement and because of the size of the proposed Safe. Costam is required to seefa the 

shafafiowere to the preposed Safe: a circular (the 'Circular') dated 5th December. 1 992 has 
been distitoutedto. inter alia, ordinary shareholders of Costain which contains a notice of an exiracrdmarv general 
of the ordinary shareholders of Costain to be held on Tuesday, 22nd December. 1992 The Saie'is also 
condlttonal .jntef afta, upon Costain having received or waived the requirement for the approval ol the holders ol the 
Preference Shares. 

Full details of thsbackground to, and the reasons lor, the Sale and a summary of the terms of the Sale Agreement are 
to meCTO 1 !^ copies ol whch are available for collection by Holders of the Preference Shares ( -Holders" i ai 
the specified offices ol the Paying and Conversion Agents set out below. 

PROPOSED OPTION FOR THE REDEMPTION OF THE PREFERENCE SHARES 

The Compa ny has determined to provide an option for holders of Preference Shares tor the redemption of their 
Preto^nceShar^m cash at aredemption pnceof E4S25 (being equivalent to 96.5 par cent of the issue price i£5000)1 

un PaW to (but excluding) ihe date of redemption This represents a premium of 6 
pef Pn &f 0 rance Share as derived from the London Sic*:w Exchange Daily 
9* 4 tf? Dece mber. 1992 ithetast trading day prior fa Costam^ announcement of this proposed opnonj 
T °* Preference Shares to redeem Is conditional upon the completion ot the Sale anc will be 

commencing the business day following completion ot Ihe Sale and zoning on The date 
tailing ou i aays aiw me completion ot me Sale. Payment of redemption amounts will be made »n acccTdar.ce »ilh 
paragraph a at me wms of Issue. 

a n ,i r „ GENERAL MEETING OF THE HOLDERS OF THE PREFERENCE SHARES 

A notice ol &rtraordfr\ary .General Meeting of the holders of Preference Shares io be held and 00 a rr. on me 2 ist dav 

1 1 1 li y B3tmtr gto f Bodge Road. London SE1 7UE is serf out above atwni^h approval of the holders 
2 p !? f ? 9ncq - St S f0S sought lor (inter alia) uie Sale and the consequential amendment of me Tenrss o 1 issue of 

■ Pr ?l^ e nT?. amendment of the "terms of Issue of the Preference Shares to p/ovde holders ot 
Preference Snares with the option tor the redemption ol their Preference Shares as rater red to nbov* 
pwCttnpany has received Irrevocable underta Kings from holders of Preference Shares m respect o‘ an aqqreqaie of 

r ®S^® SQnljn P 37,1 P® 1 " conL the issued and outstanding Preference Snore* at rne date ol 
this notice to vote in favour of the resolution to be proposed el Ihe Extraordinary General Meeting 

_ 1 ACTION TO BE TAKEN 

5°* ™ ?. vot HS ™tructions are available for coUodion from the offices of too Paying ana 

?™ J| ? w * 6h 10 Obtain a veriing certificate or instruct a Paying any Conversion 
Agent to vote on your behalf el the relevant Meeting you are urged to act as soon as possible 

. FURTHER INFORMATION 


«■ hu hnlrinwi - - w . ’c, ' ” — -wwi-nyw. .v ■■***<•■ if, '.vyn tii ■ .-1< f »l_»r 

cowenon by holders of Preference Shares at the specified offices of the Paying and Conversion Agents sei oul bet: w 

. DOCUMENTS AVAlLAEHJE FOR INSPECTION 

the Terms of Issue of the Preference Shares ?he irre^ocaWe 
*°lnthe section of the Circular entitled "D-xume^s av^HAble 
01 th8 Sharaftowers of the Ccmpan v are a,a>laa lo for 
inspecnon by nows at the epocmed offices of the Paying and Conversion Agents set oul 

PRlNCffVU. RAYING AND CONVERSON AGENT 
Banters Trust Company^ Appold SmoL Bxoodgole. London EC2A 2HE 
Attention: Corporate Trust and Agency Group 
Telephone (07t) 982 2500 

_ . , _ CONVERSION AGEKTS 

Banters 1tu« Luxanbourg SA, P.O. Box 807 , 14 Bovlevaid F.D. Roo&evott. L-2450 LunemCoum 
_ Swiss Bank Corporation, Aeachenvorstadt 1 . CH-4002 Basle 

Dated IlHi December. 1962 By order of the Board of Management of C-n tjm Finance N v 


South Western. Combined 
operating profits from distribu- 
tion and supply increased 20 
per cent, despite Oat sales, as 
improved efficiencies flowed 
through. The rise in the divi- 
dend, while in line with other 
recs, looks confident. Longer 
term, ihe company most hope 
its efficiencies, customer ser- 
vice improvements and ‘‘under- 
recovery” of price increases 
will stand it in good stead 
upon regulatory review in 1995. 
On the downside, the company 
remains more highly geared 
than many in the sector, and 
cash generation is weaker. Full 
year forecasts of £97m put the 
shares on a prospective yield of 
5.9 per cent, characteristically 
towards the low end of the 
recs' yield range. 


Wage cuts 
as Archer 
dives to 

£938,000 

By Richard Lappar 

AJ ARCHER, the Lloyd's 
agency, Is to cot senior staff 
salaries by at least 10 per cent 
as part of a vigorous pro- 
gramme of cost reduction. 

“There has got be rationalis- 
ation," said Mr Richard May- 
lam, riiairpian. Reductions in 
staffing - which has risen to 
more than 200 following the 
takeover of Eellett agencies - 
were not ruled out 

Details of the moves 
eme r g e d yesterday as Archer 
announced a sharp fall in pre- 
tax profits to £938,000 
(£3. 12m) for the year to Sep- 
tember 30. 

Earnings fell to 3.1p (8.7p) 
and although the dividend is 
maintained at 4.4p with a final 
of 2.2p, Mr Maylam warned 
that shareholders canid expect 
a reduced pay-out next year. 

Archer announced cutbacks 
earlier this year but is now 
preparing more radical sur- 
gery in the wake of one of the 
most difficult years at the 
Insurance market. 

Record 1989 losses of 
£2.06bn, which Lloyd's 
reported in June in line with 
its three-year accounting pol- 
icy, have depressed profit com- 
missions paid by Names to 
agents across the market 

At Archer, profit commis- 
sions fell from £2.21m to 
£718,000 and with further 
losses from the 1990 and 1991 
years in store, the immediate 
outlook is gloomy. 

Operating expenses rose to 
to £2. 63m (£2. 41m), the 
increase attributed to some 
£200,000 in costs arising from 
takeover negotiations between 
Archer and Cnthbert Heath, a 
rival agency- The talks were 
called off earlier this week 
after the two companies failed 
to agree terms. 

Mr Chris Burton, a director, 
said "the impact of the cuts 
would be immediate and per- 
manent”, although precise 
details were still being worked 
out 


API swings back into 
the black with £3.85m 


By Peter Pearse 

API GROUP, the packaging 
concern, swung back from 
losses to pre-tax profits of 
£3B5m on turnover flat at £62m 
in the year to October 3. 

Last time’s losses of £470,000 
were restated from profits of 
£703,000 because defence costs 
against the failed takeover 
offer from NMC, a rival packa- 
ger. previously debited as 
extraordinary costs, have been 
taken above the line as excep- 
tional. Gross profit margins 
improved from 23.5 to 26.3 per 
cent, a rise of 11 per cent. 

A proposed final dividend of 
4.45p lifts the full-year pay-out 
11 per cent to 7.5p. which was 
forecast at the time of the NMC 
bid. It is payable from earnings 
of 12.8p (restated losses 2.4p), 


“the first time in three years 
we’ve had such cover”, accord- 
ing to Mr Dennis Holt, finance 
director. 

Mr Moger Woolley, chairman 
since February, said the profits 
tumround was due to operat- 
ing profits up £2 .01m at £3. 71m, 
interest charges down at 
£179,000 (£427,000) and a swing 
in exceptlonais from a debit of 
£1.74m to a credit of £321,000. 

In the image enhancement 
division, operating profits 
more than doubled to £2.52m 
(El.llm), while profits from 
converted film and paper prod- 
ucts grew to £2JQ3m (£l.lm). 

The only fly in the ointment 
was the beating and ventila- 
ting systems division which 
was affected by the weak prop- 
erty market. Profits fell to 
£230,000 (£499,000). 


TVS takes another step 
nearer US ownership 


By Raymond S noddy 

THE SALE of TVS to 
International Family Enter- 
tainment took another step for- 
ward yesterday. 

On a show of hands, share- 
holders of the company, which 
loses its ITV franchise at the 
end of tliis month, passed a 
resolution to change the com- 
pany's articles of association 
which blocked anyone holding 
more than 10 per cent of the 
voting rights. The fFE offer is 


worth about £43m in shares 
with a cash alternative of some 
£36m. 

However, many preference 
shareholders are unhappy 
about the sale and believe the 
opposition among preference 
shareholders might be strong 
enough to block the deal 

Mr Julian Treger, of 
Restructuring Advisers, who 
speaks for a number of 
unhappy preference sharehold- 
ers railed yesterday for further 
negotiations. 


Dunkeld takes the plunge 
into financial restructure 


DUNKELD GROUP, the small 
shirt manufacturer that has 
mustered the support of the 
Northern Ireland Industrial 
Development Board and the 
Bank of England in its 
struggle for survival, yesterday 
announced a further restruct- 
uring and two acquisitions, 
writes Richard Go nr lay. 

The Northern Ireland and 
London-based Dunkeld has 
convinced its bankers. Hill 
Samuel, to convert £5.9m of 
debt into equity. 

Bank of Ireland Corporate 
Finance. Dunkeld’s advisers, is 
also raising £1.7m in a share 
placing which will be at a price 
equivalent to 35p after a share 
consolidation. 

The reorganisation means 
that one year after Dunkeld 
nearly slipped into bankruptcy, 
the £8.1 m deficit on revenue 
reserves before yesterday’s 
dead is to be eliminated allow- 
ing the company to resume 
paying a dividend. 

In parallel with the reorgani- 
sation of the balance sheet, 
Dunkeld is beefing up its 


operations. 

The group is paying £1.05m, 
mostly in cash, to Celestion 
Industries for its Siix ladies 
swimwear business. 

The company is also buying 
Tern Consulate, a private com- 
pany that designs and supplies 
branded shirts and is under 
license to Dunkeld. Tern 
belongs to Mr Richard Lawson, 
a Dunkeld director, who is tak- 
ing mostly shares in consider- 
ation for his interests. 

The IDB. which supports 
employment creation in the 
province, is also converting 
£876,000 of preference shares 
into new equity, taking the its 
stake to 4 2 per cent. 

Dunkeld. formerly Aitch and 
before that Munton Group, also 
forecast pre-tax profits of not 
less than £325,000 for the year 
to November 30 and not loss 
than £2.4m after extraordinary 
items. 

Following the capital reor- 
ganisation Dunkeld will have a 
market capitalisation of over 
£l(L6m. Dunkeld’s debt will fall 
from £13.1 m to £6w7m. 


i" 




British Land improves 12% 
and sees sound outcome 


By Vanessa Houlder, 

Property Correspondent 

BRITISH LAND, the property 
company chaired by Mr John 
Ritbiat, yesterday announced 
an 12 per cent rise in pre-tex 
profits from £i0.2m to £lL4m 
for the six months to Septem- 
ber 30. 

Mr Ritbiat, one of the most 
prominent investors in the 
property market over the past 
two years, said he was confi- 
dent about the market. “I have 
not altered the view expressed 
in June that the direct prop- 
erty market has now seen the 
worst of the recession.” 

The results reflected the 
emergence of some long-term 


benefits from the company's 
active buying programme dur- 
ing the downturn, he said. He 
expected a sound outcome for 
the current financial year. 
“Unless buffeted by accidents, 
financial or political, we 
remain well placed” 

The results, in line with 
expectations, together with a 
greater-than-expected dividend 
increase, sent ffie shares up 4p 
to 174p. _ 

Since the last year end, Brit- 
ish Land has bought £78m of 
property although Mr Ritbiat 
said an improvement in 
property yields had reduced 
the fiow of suitable invest- 
ments properties. 

The acquisitions included 


the outstanding interest of 
offices at Finsbury Avenue in 
the City of London, Teesside 
Retail Park and Greyhound 
Retail Park in Chester. In addi- 
tion, the company spent £L9m 
on updating its portfolio. 

Net rents were 17 per cent 
higher at £54.4m (£46 .6m) while 
the Interest bill was . £45 ,9m 
(£38.5m), excluding £im 
(£600,000) of capitalised inter- 
est. The portfolio’s voids 
remained at £5 per cent, exclu- 
ding two development proper- 
ties. 

Earnings per share were 3£p 
(3.6p), up 5.6 per cent. The 
interim dividend is increased 
by 10 per cent from 2.07p to 
228p. 


US buy helps Whessoe to £8.3m 


By Peggy HoIHnger 

WHESSOE, the acquisitive 
engineering and pipework 
group, yesterday announced a 
13 per cent increase in annual 
pre-tax profits to SL3m, largely 
due to the acquisition of a US 
company at the beginning of 
the year. 

Mr Chris Fleetwood, chief 
executive, said the £llm pur- 
chase in January of Varec, a 
manufacturer of tank gauges 
and vapour control products, 
had been a "reasonably signifi- 
cant’ ’ feature of the Unproved 
performance. 

Group sales rose by 38 
per cent to £79.7m for the 12 
mootbs^o September 30. 


The final dividend is 
increased by 0.2p to 2J2p, for a 
total of 8p (72p). Earnings per 
share at 2&3p were 8 per cent 
ahead, in spite of the £8m 
rights issue to fiind the Varec 
purchase. 

The instrumentation divi- 
sion, of which Varec forms a 
part, improved operating 
profib by 46 per cent to £2.7m. 
Mr Fleetwood said Whessoe 
Varec had performed to expec- 
tations. 

In the year to September 80 
1991 Varec had produced prof- 
its before tax and Interest of 
£L2m. 

Piping systems improved 
profits from £3.8m to £5.1m. 
This was partly due to the 


inclusion for a full 12 mouths 
of Connex, acquired in 1991; 
and also to increased busi- 
ness from the gas-powered 
energy stations being built in 
the UK. ....... 

The group’s project engineer- 
ing division suffered an li per 
cent decline .to £450,000. 
Mr Fleetwood said Whessoe 
aimed to sell or close this 
business. 

Contracts, and their accom- 
panying risk, bad become far 
too large for a company the 
size of Whessoe, he said. 

A provision of £600,000, 
which was expected to cover 
the costs of selling or dosing 
the division, had been taken 
below the Une. 


Recession blamed for ERF loss 


By John Griffiths 

THIS YEAR’S deep recession 
in the UK commercial vehide 
market, the most severe since 
the' second world war, was 
awarded much of the blame by 
ERF (Holdings) for its descent 
into a pretax interim loss of 
£2. 73m, compared with a profit 
of £330,000. 

Described as "disappointing” 
by Mr Pater Foden, chairman 
of what is now the UK’s last 
quoted independent heavy 
truck maker, the result was, 
nevertheless, little worse than 
the market had been expecting. 
The shares dosed down .only 
5p at 135p. . 

About one third of the loss 
was attributed to exceptional 
costs associated with develop- 
ing a new product range, the 


group's first sales expansion 
into Europe and further redun- 

Severe trading conditions in 
the UK, with heavy discount- 
ing further eroding profit mar- 
gins, was the main factor in a 
loss at the trading level of 
fl.Tfin after interest, compared 
with a profit of £612,000. Weak- 
ness in some overseas markets 
outside Europe also took part 
of the blame. 

Some analysts last night 
expressed mild reservations 
about ERFs aiming determi- 
nation Tut to slow the pace of 
any of its market expansion or 
product programmes. Mr. 
Foden said yesterday these 
would result in furths 1 excep- 
tional costs of about £lm in the 
second half of the year.' ■ • 

But he pointed to the .first 


signs of recovery in the UK 
truck market and a relatively 
mild deterioration in ERF’S 
gearing, as justification for the 
company staying on its present 
course. Cutrently, gearing was 
26.7 per cent 

There Is no interim dividend, 
compared? with 2p r and Mr 
Foden said payment of a final 
would depend on second-half 
trading performance. — ■ 

The results were achieved on 
turnover of £54. 64m (£58.42m). 

_ Pre-production costs of the 
Tiew ... truck . jrange, . to. be 
launched next year, accounted 
for £450,000 of the exceptional 
costs, including Interest The 
setting up' -of a distribution 
infrastructure in txmtinenial 
Europe accounted for a further 
£343.000. Redundancy costs 
totalled £152J»0. . 
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LMS almost 

unchanged 

at £ 11 . 26 m 

. • . ' 

By Richard Gouriay 

Pre-tax profits at London 
Men^ant Secarides, the prop- 


were almost unchanged at 
£ii^6m in the six mnntiurto 
endrSeptember. 

This was in ^riteof a 10 'per 
cent increased in- net rental 
Inrmrip from £13.7m tO RIfiBl, / 

London Merchant’s: earnings 
per share drill, from 189p to 
2.68p and the .company 
declared , an ■ unchanged 
interim ' distrlbation : of 
OJp. 

Diaring Urn period* First Let-: 1 
sure, the UK's largest leisure . 
group, added an# £ kto to 
London Merchant’s ^profits ' 
after the reductiim of thft OMn- 
pany’s stake to 1M per .oeat 
since April 1991U 
.. Lord Rayi^ rhalrniini, said 
that In spite of the fall in oar 
iral London dfDce values mm 
Were- enconre^ag signa^gfif 
increasing interest In ’{he 
group’s recently 7 Completed 
lnzlMiihgs^-/ - ■ .1.'" 
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COMPANY NEWS: UK 


Fierce price war takes 

on outcome at JFB 



By FoflOy HoHinoer 

_ ■ 

FIERCE PRICE competition 
cantrfljuted to deposed prof- 
its it Johnson & Fxrtb. Brown, 
the metals and engineering 
group. Pre4ax profits for the 
year to Sejrtember M decfined 
IS iper cent from £8^7m to 
£7Jj5tn. 

- It also- announced the 
appointment of a new non -ex- 
ecutive chairman Mr Martin 
Udwarch, former chief execu- 
tive of British Steel He was 
named deputy chairman in 
June and will replace 65-year- 
old Mr John Clay, who retires 
at the annual meeting. 

During the year the group 
experienced "unprecedented, 
pressure on margins’'; competi- 
tion was especially severe from 
Germany. In the current year, 
the devaluation of sterling was 
expected to help JFB “fight 
a gatriKt some fair ly frightening 
price cuts,” said Mr Llowarch. 

JFB was also taking steps to 
cut costs, tnclmflTig . more than 
a 6 per cent reduction in the 
workforce. The group bad 
taken a £750,000 exceptional 
charge in 1991 to cover the 
costs of rationalisation. 

Ths fmal dividend is main- 
tained at 2p for a total of 3p. 
Mr George Hardte, joint man- 
aging director, said this was an 
indication that JFB did' not 
think thing s “will get worse”. 
EflmmgR per share fell from 
4-7p to &3p. 

Two acquisitions - for a 
total of £3An -’ helped JFB 
increase sales by 4 per cent to 
£L2L2m. The companies con- 
tributed £5.Sm in sales and 


Hunter 
Saphir falls 
to £lm 

SHARES OF Hunter Saphir, 
the fresh produce, barbs and 
spice group, yesterday fell 7p 
to 30p on news of . a downturn 
in pre-tax profits from £L82m 
to £lm over the 28 weeks ended 
September 12. 

The previous interim figure, 
however, included a conse- 
quential loss claim credit of 
£L.6m. ■ 

Sales from continuing activi-- 
tiesrose to £96m (£S3Sbn)JBasic 
losses per share emerged at 
1.46p (earnings I.6p); fully 
diluted there were earnings of 
L3p (2^Q>). The interim divi- 
dend is halved to (X5p. 

There was an extraordinary 
credit of £1.99m before good- 
will, but after taking account 
of a 24.71m debit for goodwill 
previously written off the 
attributable loss worked 
throngh at £2.05m (profits 1 
£122m). 

Booth Indostries 
falls well behind 

A reduced volume of work at 
Booth Industries resulted in a 
decline in turnover from 
£16.lm to £l2m and hi pre-tax 
profit from £324J)00 to £110,000 
for the half year to end-Sep- 
tember. 

It would be unwise to look to 
any “meaningful improve- 



MarHn Uowardn help from file devaluation of sterling 


£546,000 to operating profits. 
Mr Bardie said sales from con- 
tinuing businesses had actu; 
aDy fallen by 9 par cent . 

The sharpest decline was in 
Firth Rixson, which supplies 
rolled rings for engines to the 
depressed aerospace industry, 
as well as other sectors. Oper- 
ating profits tumbled from 
£4J2m to £L8m, on sales 8 per 
cent lower at £5&3m. 

Mr David Hall, joint manag- 
ing director, stressed that bitti- 
ness was not expected to . foil 
further, in spite of a hard- 
pressed aerospace industry. 
Aerospa ce fo rmed just 23 per 
cent of JED’S overall sales, ha 
said, with Firth Rixson Increas- 
ingly concentrating on oppor- 


NEWS DIGEST 


ment* during the second half, 
directors warned. : 

However, the interim divi- 
dend is held at .0.7p, payable 
from earnings per- share of 
L84p (5.42p). 

The structural steelwork 
division . remained reasonably 
busy and, subject to- maintain- 
ing market share, that should 
continue for the foreseeable 
future, directors said. . 

Activity in engineering had 
been satisfactory. Opportuni- 
ties were still available, though 
some significant programmes 
had been deferred and 
protracted. 

Phoemx Timber 
halves deficit 

Shmmedrdown Phoenix Timber 
reduced losses further in the 
first-half to September 30. 

Oh sales of. ttOJim (£10Rm) 
from continuing businesses, 
the pretax deficit was halved 
to £533,000 (n.ISm), and after 
an extraordinary charge of 
£50,000 (£&65m) relating to the 
discontinuance of the timber 
trading business, 1 the attribut- 
able loss declined to £583,000 
(£3.78m) or 3.7p (7.8p) per 
share. 

Novo improves 
23% to £653,000 

Profits of the' Novo Group, a 
provider of inventory manage- 
ment, storage and distribution 
services to the film and televi- 
sion industries, rose from 
£5294)00 to £653,000 pre-tax for 


tunities in power generation. 
He also said the group was in 
talks on the acquisition of a DS 
company which would broaden 
JFB’s product range. 

The castings division saw a 9 
per cent decline in on-going 
sales; and a 7.5 per cent foil in 
profits to £8884)00. It benefited 
from an increase in exports. 

Light engineering, which 
manufactures products such as 
cables and machinery, virtu- 
ally maintained profits at 
£4.4m (£4_5m) on sales 12 per 
cent higher at £49.4m. The 
increase came from the inclu- 
sion for a full 12 months of 
Cobden Chadwick, the printing 
press manufacturer, acquired 
for £&8m in November 1990. 


the half year ended September 
30. 

The 23 per cent improvement 
came from turnover little 
changed at £5J9T7m after strip- 
ping out contributions last 
time from discontinued 
operations: 

Earnings dipped to 2.48p 
GUIp) per share because of a 
greater number of shares in 
issue and a higher tax charge 
of £1914)00 (£384)00). 

However, the company is 
returning to the dividend list 
via an interim of OJp. Direc- 
tors expect to pay a “signifi- 
cantly higher” final. 

During- the half year Novo 
completed an £8:8m rights 
Issue, a capital reorganisation 
and the acquisition of Walport 
International. 

Arlen back to the 
black at halfway 

Mainly as a mult of restruct- 
uring to meet the present low 
level of UK economic activity, 
Arlen returned to profits in the 
half year ended September 30, 
making £1504)00 pre-tax against 
losses of £527,000. 

Interest charges were cut 
from £405,000 to £2594)00. The 
comparable period included 
Centrepiece Engineering, gold 
in March, and Haywood Engi- 
neering (Leicester) which was 
closed a year ago. 

Turnover was lower at 
£15u9m, against £169m. There 
were nil eaminga per share 
after the preference dividends 
took an the attributable prdK 
of £138,000. 


Investment 
write-down 
takes shine 
off 3i 

By Charles Batchelor 

THE RECESSION and a 
sizeable write-down of an 
investment in the UK’s largest 
management buy-out took the 
shine off the half-year figures 
of 31, Britain’s largest venture 
capital group. 

Net assets foil by 6.4 per 
cent to £1.1 9bn in the six 
months aided September 30. 
This compared with a 2.9 per 
cent rise in the FT-A All-Share 
Index and an 8.2 per cent 
decline in the Hoare Govett 
Smaller Companies Index. 

Net assets per share fell 
from 538p to 503p. 

The interim dividend is 
maintained at 34)p. The total 
last year was 10.9p. 

The fall in net asset value 
was dne to the decision to 
write down 3I’s £28m mezza- 
nine capital investment iu 
Isosceles, the parent of the 
Gateway supermarkets group, 
which staged a £2.37bn 
buy-out in 1989. 3i has already 
written off the value of its 
equity bolding. 

Asset value was also affected 
adversely by the fall in the 
French stock market and a 3 
per cent decline in the value of 
its UK equity portfolio. 3i has 
equity -investments, mostly in 
unquoted companies, worth 
£120m in France. 

The easing of the company’s 
internal valuation roles ear- 
lier this year did not have a 
material impact on the figures, 
Mr Bilan Larcombe, finance 
director, said. 

Dividend income rose to 
£44. 4m (£42. 5m) while net 
profit from disposals and flota- 
tions of portfolio companies 
was static at £35-8xn. 

Pre-tax revenues fell from 
£28. lm to £2 1.9m, partly 
because £S.4m was charged to 
reorganisation costs. The 
action is expected to produce 
annual cost savings of £5m 
from next year. Net provisions 
rose to £464hn (£42JSm). 

Gross investment levels in 
tiie half-year foil to £20 0m. 
This compared with ftgftftwi in 
the preceding six months and 
a further decline is expected in 
the current period. 

There was not any sign of. a 
desire on the part of Si’s port- 
folio companies to make sig- 
nificant investments in assets, 
Mr Larcombe said. 

The group’s flotation, origi- 
nally planned far early 1992, 
was last month delayed fur- 
ther because of the recession. 
The board has postponed even 
taking a decision on the flota- 
tion until next year, prompt- 
ing speculation in the venture 
capital industry that it may 
not now proceed. 


Lynx back in black 

Lynx Holdings staged a 
recovery in the second half, 
turning round from a midway 
loss to finish the year to Sep- 
tember 30 with a pre-tax profit 
of £115,000, compared with a 
restated £224,000. 

Following the cut in the 
interim dividend, the final is 
bald at Q.75p for a total of lp 
(1.25p). Earnings per share 
were L34p (2.86p). Turnover 
surged to £7.44m (£4.06m). 
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Three drinks companies report varying levels of profits growth 

T aunton gains in buoyant market 


By PhBlp Rawstome 

TAUNTON CIDER, floated on 
the Stock Exchange in July, 
reported a 32 per cent increase 
In first half pro forma 
pre-tax profits, from £7J5m to 
£9.9m. 

Strong gsuns in a buoyant 
market by its premium cider 
brands lifted operating profits 
17 per cent to ElO^m. 

Earnings per share rose from 
4.7p to &lp; and a first interim 


dividend of 2.4p is declared. 

Proceeds from the flotation 
reduced borrowings from 
£10.4m to El.lm. and interest 
charges fell by £2.6m to £22m, 
contributing to actual pre-tax 
profits of £8m (£3.7m). 

In contrast to the falling 
demand in other drinks sec- 
tors, the UK cider market 
increased volume sales by 7 
per cent in the year to 
September. 

Taunton - dominating 


Industry advertising with 
expenditure of £7m this year - 
outperformed the market to 
increase its share to nearly 84 
per cent 

Diamond White volumes 
grew 17 per cent and Brody, 
launched in May, sold lm 
bottles in its first six 
weeks. 

In the draught sector, Dry 
Blackthorn recovered with a 
volume gain of 3 per cent, and 
Red Rock expanded distribu- 


tion from 3,000 to 7,000 palm 
Four new brands have been 
launched into test markets. 

A good apple harvest this 
year has enabled Taunton to 
buy juice “at favourable 
prices”, said Mr Peter Adams, 
chief executive. 

Though market growth has 
slowed, premium brands are 
increasing share, and we are 
well placed to continue to grow 
both sales and profits,” he 
added. 


Fuller Smith hit by 
recessionary trends 


Eldridge Pope recovery 
continues with 46% rise 


By Graham Deller 

FULLER SMITH & Turner, the 
USM-quoted brewer, yesterday 
eaW that its profits had been 
“severely affected by the ongo- 
ing recession.*' 

On turnover ahead 7 per cent 
to £40.9m, pre-tax profits for 
the six months to September 28 
improved just 4 per cent, from 
£3.61m to £3.76m. 

Once again, a strong perfor- 
mance in the free trade — 
draught ale volume increased 
by 39 per cent - was offset by 
reduced sales in its own estate 
and lower profits from the 
hotels and wine sides. 

Overall beer volumes 
increased by 8 per cent repre- 
senting a ‘‘significant increase 
in market share” according to 
Mr Anthony Fuller, chairman. 
Of the company’s three cask- 
conditioned ales, London Pride 


increased volumes by 23 per 
cent, while Chiswick Bitter 
rose 12 per cent and the pre- 
mium ESB by 8.5 per cent. 
Exports jumped 38 per cent 
with the US proving particu- 
larly successful. 

The Chiswick brewery was 
currently operating at record 
levels. Mr Michael Turner, 
managing director, said the 
installation of new mash tuns, 
due to be completed next sum- 
mer, would increase capacity 
to 160,000 barrels a year. 

The hotels operation suffered 
from increased competition in 
the Heathrow area which 
depressed the average room 
rate. Profits in the expanding 
wine side dipped 13 per cent. 

Earnings declined to 10J3p 
(11.62p) reflecting the return to 
a normal tax charge after a 
one-off credit last time. The 
interim dividend is 2.4p (225p). 


By Philip Rawstome 

ELDRIDGE POPE, the 
Dorset-based brewer, continued 
its recovery from 1990 losses on 

hotel and computer ventures 
with a 46 per cent increase in 
full-year pre-tax profits from 
£l.lm to £L6lm. 

The result was achieved in 
spite of “bleak summer trade", 
said Mr Christopher Pope, 
chairman. “1 am glad to say 
that trading has stabilised Into 
a more normal pattern since.” 

Earnings per share for the 
year ended September 30 rose 
from 55p to &3p. A proposed 
final dividend of 124p lifts the 
total by 23 per cent to 2L25p 
(2.64p). Mr Pope pledged to 
increase dividends “to their 
full former real value as soon 
as earnings and prospects per- 
mit”. 

Operating profit rose 12 per 


cent to £3.49m (£3.iim) on 
turnover ahead 2 per cent to 
£43.1m (£422m). 

Sales of cask ale rose 68 per 
cent, helped by a 10.4 per cent 

Increase in volumes of the pre- 
mium Thomas Hardy bitter 
brand. Wine sales improved 68 
per cent. Pub retailing profits 
increased by £400,000, with 
food sales ahead by 9 per cent 

Exceptional items included a 
£l.lm profit on sales of capital 
assets, partially offset by a pro- 
vision of £400,000 against 
future restructuring costs. 
Costs last time were £481,000. 
In the previous year there was 
an extraordinary charge of 
£150,000. 

Net interest charges fell 6.4 
per cent to £2.18m (£283m). A 
write-down of £9.4m in the 
value of the company's proper 
ties was charged to revaluation 
reserve. 


AIB agrees deal on insurance liabilities 


By Tim Coone m Dublin 

ALLIED IRISH Banks, 
Ireland's largest clearing bank, 
has reached a settlement with 
the government on liabilities 
arising from its foray into the 
general insurance business in 
the early 1980s. 

Under the agreement AIB 
will contribute I£88m (£9.4m) a 
year from 1993 for 20 years, 
which wiQ be matched on a 
50450 haaia by the government, 
to settle outstanding debts of 
the former Insurance Corpora- 
tion of Ireland which went into 
receivership in 1985. 


AIB said the contribution 
will be equivalent to 08p per 
share “and can be borne over 
the period without reducing 
the capital strength of AIB”. 

AIB had bought the Insur- 
ance Corporation in 1983 for 
2£45m. as part of a strategy to 
diversify into the general 
insurance Industry. 

AIB then found that the 
insurance company had “sig- 
nificant underprovisioning”, 
mainly in its reinsurance busi- 
ness written through London. 

AIB injected a further !£40m 
Into the company before finally 
allowing the government to 


take it over and pass it into 
receivership in 1985. 

Undo: the terms of the 1985 
agreement, AIB was to 
advance I£70m for repayment 
in the year 2000, and contrib- 
ute I£58m a year for 15 years 
to meet the insurance compa- 
ny's liabilities. 

Its domestic business was 
sold off In 1990 to a joint ven- 
ture of AfiF, the French insur- 
ance group, and Irish Life. Its 
remaining business still faced 
unmatched liabilities of some 
I£270m In late- 1991, so the gov- 
ernment approached AIB for 
further funding. 


Mr Peter Sutherland, chair- 
man of AIB, said yesterday 
“The board considered the 
bank’s participation, and the 
finality brought to the issues 
involved, to be in the best 
Interests of its shareholders 
and staff, as well as meeting 
the concerns of customers and 
the community at large”. 

The 1985 agreement still 
stands under the new arrange- 
ment, but AIB was emphatic 
yesterday that it. now has. a 
solemn agreement with the 
government that no further 
contributions will be sought 
from AIB on the matter. 
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COMMODITIES AND AGRICULTURE 


Fears of unrest in Russia 

give boost to oil prices 


^ Dabonh Hargreavas 

OIL P RICES moved upwards 

In a volatile market 
fears over unrest in Rus- 
outweighed recent supply 
ana demand concerns. 

/toe price of North Sea Brent 
J-rooe for January delivery 
*™*1 50 cents to $1&20 a bar- 
President Boris Yeltsin 
WPejded for calm in the 


. Tinders fear that a deepen- 
mg political crisis in Russia 
cetild disrupt export supplies 
from the world's biggest oil 
producer where output has 
been slipping dramatically. 
Kosma exports around 2m bar- 
rels of oil a day (b/d) to the 


If concerns over Russian sup- 


plies persist, oil prices could 
Snd renewed strength after the 
weakness in the market of the 
past few months which has 
seen prices drop by over $3 a 
barrel to a seven-month low. 

Oil markets have been weak- 
ened by perceived over-supply 
because of a build-up of prod- 
uct stocks accompanied by low 
demand and mild weather. The 
Organisation of Petroleum 
Exporting Countries' failure to 
cnt its output has further 
depressed prices. 

Iran indicated yesterday that 
it was ready to cut production 
below its new allocation if 
prices remained weak. But at 
the same time Nigeria con- 
firmed rumours that it had 
sold several cargoes of oil on a 
netback basis - cut price deals 


which in the past have been 
associated with sharp drops in 
the oil price. 

Professor Colin Robinson 
from Surrey University said 
the world should prepare itself 
for the "significant possibil- 
ity, n of another oil price shock 
later in the decade. 

He told a conference on OH 
and Gas Economics in the 
North Sea that there is very 
little spare capacity In the 
world oil industry and, as 
demand rises, any disruption 
in Middle eastern or Russian 
politics could cause sharp rises 
in price. 

But an opposite scenario 
would see the recovery in 
demand remaining weak and 
capacity growing, which would 
keep prices low, he said. 


Continued pressure on metals 
from CIS exports expected 


By Kenneth Gooding, 

Mining Correspondent 

PRICES OF the main traded 
metals in 1993 would continue 
to be held down by exports 
from the Commonwealth of 
Independent States but they 
would move up slightly from 
present depressed levels, 
suggested Mr Thomas Baack, 
chief economist at 
Metallgesellschaft, the German 
mining and metals group, 
yesterday. 

Production and consumption 
of the main traded metals in 
the west would be roughly in 
balance next year, but CIS 
exports would cause a supply 
surplus. "At the moment there 
are no prospects of an 
improvement in this respect," 
he said. Even so, most present 
metals prices were 
"unsustainably low.” 

Introducing MG’s annual 
“state of the non-ferrous metal 
markets” report, Mr Baack said 
western aluminium and nickel 
producers - worst affected by 
the CIS exports - needed to 
shut down much more 


BASE METAL PRODUCTION AND CONSUMPTION 
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600 
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600 

680 

Tin 

150 

188 

160 
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production capacity to 
compensate. 

He doubted whether Norilsk 
Nikel, which produces about 80 
per cent of the CIS nickel, 
would carry out its 
undertaking to cut production 
next year. 

Mr Baack pointed oat that 
CIS copper exports were likely 
to rise by 100,000 tonnes to 
500,000 tonnes this year but net 
imports from the former 
eastern bloc countries would 
not change because China 
would probably import 100,000 
tonnes. 

in its report, MG suggests 
that high stocks of aluminium 
will weigh on prices next year 
so they are unlikely to exceed 


$1,300 a tonne. [So far this year 
the price has averaged $L256]. 

MG assumes there will be a 
slow recovery of the 
construction and automotive 
industries in the western 
industrial nations in 1993 
which will help copper's price 
to average $2,100 a tonne 
[$ 2,290 so far this year]. 

Present extremely low zinc 
prices will improve in 1993, but 
only to $1300 a tonne [$1350], 
the report suggests. 

Lead, having suffered for two 
years from the depressed state 
of the US automotive industry, 
is currently hampered by a 
weakness of the Japanese 
vehicle-making industry. 


Gloomy prospects for tungsten foreseen 


By Prances Williams in 
Geneva 

GOVERNMENT and Industry 
experts are predicting another 
difficult year for the tungsten 
market in 1 993 and no recovery 
in depressed tungsten prices. 

The experts, from 23 coun- 
tries and the International 
Tungsten Industry Association, 
have been meeting In Geneva 
this week under the auspices 
of the United Nations Confer- 


ence on Trade and Develop- 
ment to review the current 
market situation and outlook. 

Demand for tungsten has 
been weakened by lingering 
world recessionJt has deeply 
affected key tungsten-using 
sectors such as the tool-mak- 
ing, motor vehicle, and defence 
industries. 

Meanwhile, high levels of 
stocks, competition between 
tungsten materials and substi- 
tution by other products are 


adding to the downward pres- 
sure on prices, 

Unctad estimates that world 
tungsten consumption last 
year amounted to 39,881 
tonnes, a 12 per cent drop from 
1990. 

World production fell further, 
by 14 per cent to 37,007 tonnes 
last year. However, stockpiles 
in 1991 amounted to more than 
40,000 tonnes, with 34,634 
to nnes held by the US govern- 
ment as a strategic reserve. 


Vegetable 

marketing 
‘failure’ 
in the UK 

By David Blackwell 

WHEN IT -comes to marketing 
vegetables, UK growers do not 
know their onions, according 
to a report by Food From 
Britain published yesterday. 

Vegetables accounted fo r 
more than £lbn of the UK’s 
£5.4bn food and drink trade 
deficit last year. 

Yet vegetable growers in the 
UK, while generally larger 
i to an competitors, suffer from 
a lack of top quality products 
and fragmented safes organi- 
sation. The UK makes no sig- 
nificant exports. 

Supermarkets now account 
I for 50 per cent of the UK mar- 
I ket for vegetables, leaving 
only 50 per cent traded in tra- 
ditional markets compared 
with 90 per emit in 1980. 

Contracts with the super- 
market chains have raised the 
standard of presentation and 
produce in the UK, Bat “the 
concentration of buying power 
within so lew organisations 
means that significant export- 
ers to the UK can readily con- 
tact the key people.” 

This has been seized upon by 
growers in the Netherlands, 
where 90 per cent of produce is 
sold through auction markets. 

The Dutch system meets the 
need for additional supplies of 
the right quality and quantity 
to meet □actuations in 
demand, according to one 
quoted UK buyer, whose 
remarks are “a damning criti- 
cism of the wa y ou r marketing 
is organised,” EFB concludes. 

At the same time changes in 
Government policy have effec- 
tively cut research spending in 
h alf to £13m since 1989. 

FFB is also concerned that 
the Government does not see 
its role as “a positive force to 
enable things to happen in 
agriculture to the same degree 
as the governments of other 
(EC) member sates, hut rather 
as an administrator.” 

Compared with other coun- 
tries, the “UK vegetable sector 
is in the 'also vans,’ partly 
bum lack of a strong base to 
fund raise and partly from 
lack of product to sell,” says 
the report 

It recommends a drive 
towards exports, more 
research spending, attention 
to quality and the promotion 
of a healthy image to counter 
a decline in vegetable con- 
sumption. 

As for those onions, more 
co-operation is needed. “The 
T asmanian onion farmers have 
Just six export companies to 
ship out 60,000 tonnes to the 
rest of the world. The UK has 
more export organisations to 
ship out Just 10,000 tonnes.” 


Recipe for tragedy in Bolivia 

Chris Philipsborn on the mining ventures like the one devastated at Llipi 

PRE.QST7PP fVn* th* Rniitnarr miners an their wav tn heln Fernando Urtnzidi BaxraiL six added to t heir numbers. 


PRESSURE for the Bolivian 
government and independent 
mining organisations to 
improve working conditions 
and safety records is Intensify- 
ing after the disaster which 
earlier this week engulfed the 
Llipi gold camp In the Bolivian 
Andes. 

The death toll may never be 
known. About 100 bodies have 
been found. But perhaps as 
many as 300 miners, their 
wives and children remain bur- 
ied under 17 metres of mud 
and rubble. 

The Regional Federation of 
Gold Mining Co-operatives 
believes most must be pre- 
sumed dead or seriously 
injured. With access to the site 
hampered by treacherous roods 
made worse by torrential rains, 
many of the bodies may never 
be recovered. 

The life of a Bolivian Co-op- 
erative miner Is a precarious 
one but depressed world min- 
eral and hydrocarbon prices 
mean that the resources neces- 
sary to Improve his conditions 
are simply not available. 

Llipi Is the latest in a long 
history of fetal incidents. And 
one day after the tragedy, four 


miners on their way to he l p 
the Llipi victims themselves 
died when their lorry tipped 
over on a local road. 

Llipi was a new gold ore 
camp, production having 
starting relatively recently. 
Between 200 and 300 families 
had established themselve 
thane. 

The wes te rn Tipuani region, 
where Llipi is situated, con- 
tains tiie largest concentration 
of co-operative miners in 
Bolivia: some 60 collective 
enterprises worked by 6,000 
miners with 30J)00 depende nt s. 

Tipuani straddles the Andes, 
at an altitude stretching from 
4 , 000 m above sea level to some 
600m in the river valleys. Most 
of its co-operative operations 
mine gold, of producing the 
greater part of Bolivia's output 
of the precious metaL 

Declared output by them in 
1991 was L9 tonnes, compared 
to a total of 3.5 tonnes. Inti 
Raymi, a subsidiary of Battle 
Mountain. Gold, was responsi- 
ble for most of the rest coming 
from Bolivia's largest stiver- 
gold open pit operation. 

Official production figures 
are misleading, however. Dr 


Fernando Unptidi Bazrau, an 
expert on the BoHvian mining 
scene, estimates that tire co-op- 
eratives' true annual gold pro- 
duction figure is around 6 to 7 
tonnes. He compares thetr con- 
ditions to those of turn-af-fhe 
century gold rushes in the US 
and Canada — but worse 
because of the tropical environ- 
ment. 

Co-operative miners and 
their in Bolivia are 

prone to tuberculosis, anaemia, 
and yellow fever.- Children 
commonly, die from chronic 
diarrhoea. There are no health 
facilities and no potable water 


Diets are poor and housing 
usually Tn eprca makeshift, adobe 
or wooden huts with tin roofs. 
The average earnings of a 
Bolivian co-operative miner axe 
estimated at $1^200 a year by 
the Regional Federation of 
Gold Mining Co-operatives. . 

Bolivian co-operatives have a 
long history. But the tin mar- 
ket crash caused by the 1985 
collapse of the International 
Tin CoundTs buffer stock oper- 
ation, which resulted in the 
laying-off of 28,000 state 
employed miners, has greatly 


There is no government con- 
trol or ixreesfcraenl In co-opera- 
tives, though ComiboL, the 
state miptng corporation, 
ipgqps some of its operations to 

individual groups. 

Extraction methods are 
^ i Tp piely primitive- Dr Unjiwi 
estimates some 60 to 70 per 
oo pt of gold is lost by coop era- 
live prospectors. Shafts are 
nfiwn built under river beds, 
loading to frequent collapses 
and accidents. 

Same of the larger coopera- 
tive operations have earth- 
moving equipment, frontl oad- 
era and trucks but most have 
to n»t fa* do with rather more 
primitive tools. . 

Local miners attempting to 
rescue their colleagues at Llipi, 
for |n ff*‘ MT v rw ] had the use. of 
fust one tractor, picks and 
shovels for the ini tial 36 hours 
following the landslideJtoad 
access to Llipi, as to many 
other co-operative works, is 
either non-existent or 
extremely hazardous, pactum- 
jariy in the rainy season. In 
totality all these factors 
amounted to a recipe for disas- 


EC qualifies quota proposals in move 
to break banana trade reform deadlock 


By David Dodwell, World 
Trade Editor 

EC farm officials have moved 
decisively tills week to break 
the deadlock on reform of the 
banana trade, formally cutting 
adrift from a wholly quota- 
based proposal which has split 
the Community in two. 

In its stead, British officials 
holding the EC presidency 
have tabled a combined tariff 
and quota arrangement which 
will be debated by farm minis- 
ters on Monday. The UK com- 
promise would involve a 20 per 
cent tariff on banana imports 


up to a quota level that has yet 
to be negotiated. 

Above this level “very high 
tariffs” would be imposed - 
perhaps significantly higher 
than the 70 per cent previously 
discussed. The proposal calls 
for “generous access” for tradi- 
tional exporters, mainly from 
the Caribbean, and a system of 
import licences. 

The proposal follows circula- 
tion an November 20 of . a Brit- 
ish “non-paper” on re f orm, and 
a whirlwind visit last weekend 
to a number of Caribbean 
exporting countries by Mr 
John Glimmer, Britain’s agri- 


culture minister, to test 
responses to the idea. 

There has been mounting 
concern that deadlock would 
create chaos in January once 
the creation of the European 
single market allows .free 
movement of goods across the 
Community. 

This is because suppliers to 
countries like Germany, which 
import cheaper “dollar" 
bananas from Latin America, 
would be able to flood coun- 
tries like France and Britain, 
which buy comparatively 
expensive bananas from for- 
mer colonies, most of than in 


figribSam, nnefer antler the 
Lomd Convention commit- 


UK officials backed away 
foam a pure tariff-based import 
regime, apparently convinced 
that this could not protect tra- 
ditional suppliers with any cer- 
tainty. 

They are confident that a 
combination of quotas and tar- 
iffs can. protect Loud commit- 
ments, and - nnKire a pure 
quota scheme - would not 
dash with obligations under 
the General Agreement on Tar- 
iffs and Trade (Gatt) for tariff!- 
prfton of all fa rm trade. 


Malaysian attack on rubber consumers 


By Kleran 
Lumpur 


Cooke bi Kuala 


MALAYSIA, the world's third 
largest producer of natural 
rubber after Thailand and 
Indonesia, has strongly 
attacked the stand of rubber 
consumer countries concerning 
a new international rubber 
agreement 

Mr Ahmad Faronk, leader of 
the Malaysian delegation to a 
recent meeting here of the 
International Natural Rubber 
Organisation said consumer 
countries could not expect pro- 
ducers to list all their propos- 


als for a new rubber agreement 
before the consumers them- 
selves had agreed that negotia- 
tions on a new agreement 
should take place. 

"Never before in the history 
of commodity agreements have 
details been laid down before 
we go to the negotiating table” 
said Mr Farouk. 

After the recent Inro meeting 
consumers said they must see 
the producers' proposals for a 
new rubber agreement before 
waving a derision on whether 
to proceed with negotiations. 
The present international rub- 
ber agreement runs out at the 


end of next year, though it can 
be extended by common agree- 
ment for a maximum period of 
two- years. ■ 

Mr Farouk said there was lit- 
tle point' in a&eein&jta an 
extension ef Inra 2 if there was 
no decision to negotiate oh 
another rubber pact 

"What is the use cf an exten- 
sion if we deride not to renego- 
tiate?” asked Mr Farouk. "But 
if we agree on the. need for a 
new agreement, then we can 
consider an extension to 
accommodate various proce- 
dures." 

Meanwhile Mr , Sucharifc 


PKxndci..1he secretary general 
of the Association of Natural 
Rubber Producing Countries 
has said that his organisation 
is prep a ring itself far the possi- 


atkms for a new Inra. 

The ANBPC is dne to meet in 
Thailand hi. eariy January to 
discus hew mice measures. 

Mr Promdri said the ANRPC. 
which groups Thailand, Indon- 
esia, Malaysia, Sri Lanka, 
tafia, Papua New Guinea and 
Singapore, would use supply 
adjustments and export quotas 
to stabilise natural rubber 
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WORLD COMMODITIES PRICES 


MARKET REPORT 

London robusta COFFEE prices 
lost impetus towards the close, 
easing back to the day's lows, 
while COCOA prices tell from 
their highs to end mixed. Coffee 
showed little inclination to move 
up again after Wednesday's 
sharp rally, despite widespread 
conviction that there was stitl 
considerable potential on the 
upside. "The market has had 
a couple of days over SI, 000 
and doesn't know what to do 
next it's almost like a touch of 
vertigo,” one trader said. On 
the LME NICKEL prices 
continued to attract buying 
Interest on downside dips during 

London Markets 
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another volatile session, and 
the market ended higher. 
Dealers said nickel again traded 
within a wide range, with little 
sign that the current choppy 
phase was drawing to an end. 
Uncertainty over the worsening 
political atmosphere in Russia 
induced short covering on dips. 
Nymex PALLADIUM was firmer 
at midday, with analysts 
expecting further rises because 
many players are convinced 
Russian output will drop 
dramatically. 

Compiled from Reuters 
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Conference and Cornice peers mm excellent 
Ms week ax 3&65p a lb (35-55p) reports the 
FFV1B. Cttrua fruits such ns satoumas at 
35*4 Op a 111 (35-40p). dementi nes at 40-45p a 
fb (4&4fip) and oranges at 1&-25p each 
(15-25p) are all superb fruit buys. Most 
vegetables have remained at a stable price 
this week Including Brussel spr outs at 
1&-25P a lb (15-25p). homegrown cauliflower 
■f 35-50p a head (35-GOp) amt parsrripa at 
8kHp a te (20-&5p). fcAtwrg lettuce at 
60-75p each (5S-75pk Round lettuce at 
3035p each (25-3&pj and lomasoes at TMSp 
■ 1b (75-65p) are good salad buys. 
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II KEY FACTS 


1 


Scotland 

UK 

Area (sq km) 

70,080 

242,500 

Population (000'S, 1990) 

5102.4 

57,410.6 

Pop. density (pop per sq km) 

68 

237 

Pop. growth 1981*90 

Age structure 1990 

-1.5% 

+ 1.9% 

under 15 

18.8% 

19.0% 

above pension age 

17.7% 

18.3% 

GDP (1990 Em) 

36.738 

477,747 

GDP par head (1990 £) 

Employment structure 1990 

7.592 

8,201 

AgrfcuHure.forestry & Ashing 

2.3% 

1.8% 

Energy & water supply 

5.1% 

3.1% 

Manufacturing 

27.6% 

29.8% 

Construction „ TTT __ TTT _„__ T ___ r „ Tr _ r _ 

10.4% 

7.6% 

Dtetrlbutlon^iotels & catering 

15.0% 

17.3% 

Transport & communication 

8.9% 

8.5% 

Banking, Finance ate. 

8.0% 

11.3% 

Public admin ft other sendees 

22.7% 

20.6% 

Unemployment Rate (Oct/92) 

Education (1990) 

9.7% 

10.1% 

Pupil-teacher ratio-primary 

19.5 

22.0 

Pupil-teacher ratio-secondary 

12.2 

15J2 

16-year-ofda staying In education 

77.7 

65.4 
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Scotland's skilled * 
workforce, cost 
efficiencies and 
established 
infrastructure arc the 
benefits most died 
by the 300 foreign 
companies already 
there*. . 


Scotland 
produces almost 
40% of Europe's 
PCs and output 
In electronic 
data processing ' 
equipment has 
grown by 30% 
per annum 
since 1980. 


Scotland’s higher education Institutions 
have. In UK terms, been disproportion- 
ately su c c es sful in winning EC research 


contracts. 


Scotland’s properties - from low-cost feci li tics 
to headquarters and bespoke solutions - can be 
easily accessed through Locate In Scotland’s 
database. 
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Locate In 
Scotland 
provides a 
compre- 
hensive 
financial, • 
property and 
training 

package to 
companies 
looking to 
expand. 


Scotland's II universities and over 70 
colleges produce over 23,000 graduates 
per annum - more chan any country In 
Europe on a per capita basis. 


Scotland plays host to an advanced 
IT sector comprising 570 hardware 
and software companies 
employing around 70,000. 


Scotland has an excellent tele- 
communications neeworkt direct 
International flights and on 
average one (light every fourteen 
minutes From London - no 
wonder more companies arc 
moving up In the world. 


Locate in Scotland 




■0 


To assess the Impact a mine to Scotland would nuke on your bottom line contact David Brown on 071-839 2117 or by fax on 071-839 2975. Or write to him at Locate in Scotland, |7 Cockspur Street, London SWlY 5BL Scottish Enterprise 

■ '■ , * 

Locate In Scotland is the executive arm of government responsible for attracting Investment to Scotland. 
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■ SCOTLAND 2 

James Buxton finds a shortage of green shoots in the economy 

Caledonia grows stern and wild 




LOVE, the new chief 
H* 6 Clydesdale Bazik, was 

unt about Scotland’s short-term eco- 

- n ttme p rospects when he presented the 
.T^s gow- based bank's results last month. 
-kJ *** 130 sreen shoots in Scotland," 
ne said. A colleague added: "The recession 
,naa ®one on too long for a lot of our 
easter ners In Scotland." But they did not 
iWcaee recovery in the Scottish economy 
antfl isst 

The remarks are typical of the pessi- 
™sm that has engulfed the Scottish econ- 
mny m the last few months. 

For the past two years, as much of the 
test of the UK economy laboured in reces- 
sion, Scotland remained immune bom its 
“worst effects. In the summer there was 
' an upturn in business confidence in 
the wake of the UK general election held 
In April 

1 ' In October, however, the Fraser of Allan- 
der Institute, Scotland’s main economic 
research organisation, declared that the 
full effects of recession had finally reached 
Scotland. 

- People In Scotland did not like being 
told that they were suffering a much 
milder form of recession than people in 
the south. This was not just any penchant 
they may have for gloom; it simply did not 
accord with their experience. 

For the past two years the Scottish econ- 
omy has been virtually stagnant, with few 
new business ventures, a stream of small 
and medium-sized businesses going into 
receivership, property developments being 


stalled or abandoned, intense financial 
pressure on companies with large borrow- 
ings and a lack of new job opportunities, 
so that anyone with a job wanted to hang 
on to it 

Yet something remarkable has been hap- 
pening in this recession In Scotland: it has 
not been as bad as in England. 

In September the seasonally adjusted 
uneployment total for Scotland was 9.7 per 
cent, compared with a OK average of 10.1 
per cent, putting Scotland on exactly the 
same level as the south-east of England 
and below Wales and the northern half of 
Britain. That, as Professor Gavin McCrone 
of Glasgow university pointed out 
recently, "is nevertheless much. too high to 
be acceptable." 

Something remarkable has 
happened: the recession has not 
been as bad as in England 


But It is indicative of the changed way 
in which economic forces have been work- 
ing in Britain. 

Scotland and die north of England have 
done better in strictly relative terms 
because people in those parts of the UK 
never built up the enormous levels of per- 
sonal debt which their counterparts in the 
south of England accumulated. 

This may partly be because in Scotland 
house ownership is just over SO per cent of 
the total housing stock; in England it is 69 


per cent So when interest rates went up 
horn 1968 onwards, Scotland and the north 
of England suffered less. 

Consumer spending continued fairly 
strongly, house prices went on rising (they 
have even advanced slightly this year 
while those in southern England have col- 
lapsed) and the Scottish economy grew 
Easter than that of the UK as a whole in 
1988, 1989 and 1990, while the contraction 
in Scotland in 1991 was less severe. 

Scotland b enefit ed in other ways. There 
has been an investment boom in the North 
Sea oD Industry, which particularly helped 
Grampian and Highland regions. 

Scotland's main manufactured products 
- whisky, computers and heavy engineer- 
ing equipment - are mostly exported, and 
until about a year ago their markets had 
been holding up well. 

Yet the gloomy prognostications of the 
executives of the Clydesdale Bank seem 
convincing. 

Commentators have for some time fore- 
cast that once interest rates came down, 
the south of Britain would benefit most - 
for the same reason that tt suffered most 
when interest rates were high. 

While Scotland hopes to keep its advan- 
tage over England, it is more realistic to 
trust that the economy of southern 
England gets going soon, and that it gener- 
ates some demand for Scottish goods and 
services. 

Export markets for many different kinds 
of Scottish goods are weakening, because 
of world recession. But perhaps more seri- 


ous for Scotland's recovery is the Eact that 
stru c tura l factors which formerly worked 
in Scotland’s favour are now turning 
against tt. Furthermore, there are black 
spots of economic decay caused by indus- 
trial closures. 

The investment boom in the North Sea 
oil industry is running down, as shown by 
the fact that some of the yards which 
truM platforms - one of the first stages in 
the process of developing production 
operations - are now staring at slender or 
empty order books, with one of them, 
McDermotts near Inverness, currently 
moving from employing 2*500 people In 
mid-summer to going onto a care and 
maintenance basis. 

Offshore oil output is expected to decline 
in the next year or two. while pressure on 
margins is making oil operators cut costs, 
reducing offshore employment 

The Shetland Islands, where unemploy- 
ment is about four per emit will have to 
face the Eact that the SuDom Voe ail termi- 
nal on which much of its prosperity is 
based could close by the end of the decade. 

Scotland. it has been said, had a good 
Gold War, so it is now feeling the conse- 
quences of peace. Already the US navy 
submarine base at Holy Lodi has dosed, 
and four Scottish regiments are being 
amalgamated into two. 

More serious still are the consequences 
for industry. The future of the naval dock- 
yard at Rosyth on the Firth of Forth is in 
the balance as the government decides 
whether to dose It towards the end of the 


WhMcy, one of Scotland's main nudactand 
products, Is mostly exported wamr r<«r am jhw 

century and concentrate all naval refitting 
work at De v onpo r t in south-west England, 
or to mainain two smaller dockyard 
operations. 

Rosyth employs more than 4,000 people 
and is the biggest industrial site in Scot- 
land. so its closure would have a devastat- 
ing effect on the economy of Fife. 

Yarrow, the GEC subsidiary which 
builds warships on the Clyde, currently 
has a good order book but is very depen- 
dent on UK government warship orders. 

GEC Ferranti in Edinburgh, which has 
almost halved its workforce from 6,700 in 
1989 to about 4,000, is watching anxiously 
as governments decide the future of the 


European fighter aircraft 

which it would build the radar. But It has 

other defence work and JI2L, 

dvfl. contract for a camm i imcataon system 
for the Channel Tunnel trains. 

There have been some layoffs, buttner® 
have been no big redu nd a n ci e s in the elec- 
tronics sector, which envoys around 
45,000 people. None the iess - 
could be vulnerable, as International Busi- 
ness Machines and Compaq, two perronai 
computer makers which have Scottish 

plants, fight out price wars. 

In June British Steers complex at 
Bavenscraig closed end most of the last 
1,200 workers became redundant. 

The death of most steelmaking in 
Lanarkshire is likely to mean that about 
5,500 people in other employment in 
Lanarkshire wfll lose their jobs in the next 
four years - and that comes in addition to 
foe M00 steelworkers who have left Brit- 
ish Steel plants since 1990. 

Tet tt Is possible to be optimistic about 
Lanarkshire- It is no longer the case that 
local energy is being devoted to preserving 
the steel industry — tt is turning t o creat - 
tug new industries in a potentially attrac- 
tive location at th e very heart of Scot- 
land's transport system, with a Channel 
Tunnel terminal planned and an enter- 
prise zone being set up. 

With the Aral closure of Ravenscraig 
ano ther step has been taken towards a 
mote balanced structure for the Sc ott is h 
ecxjnozny — the evolution of which, says 
Prof Peter Payne of Aberdeen university, 
has been “wholly beneficial.* 

Industry in Scotland, he writes, "is more 
healthy than it has been for generations.* 
Be adds, however, that “it is no longer 
Scottish industry" - “with many Scottish 
companies having tost their independence 
or, in the case of branch plants, never 
having had any.* 




W hen Mr Ian Lang, the 
Scottish Secretary, 
introduced his second 
discussion document on local 
government in Scotland in 
October, he might have hoped 
that debate would centre on 
possible cost savings and on 
the new council map involved 
in moving towards a single 
tier of unitary authorities. 

An earlier paper published 
in 1991 indicated that the Con- 
servatives would move 
towards a single tier of local 
government if they won the 
general election. It implicitly 
ruled out the creation of a 
Scottish parliament. 

The new document sets out 
in more detail the govern- 
ment’s case for replacing the 
current two-tier structure of 
nine regional, three (single 
tier) island and 51 district 
councils. 

But it has left its options 
open on the new council struc- 
ture and put forward scenarios 
involving between 15 and 51 
councils, with joint boards to 
.provide services such as educa- 
tion and police, where admin- 
. istration by a large number of 
, unitary authorities would be 
inefficient 

Mr Lang has since empha- 
sised that he has reached no 
decision on the new local 
council map of Scotland. There 
was so masterplan ready to be 
dusted off, he said. He wanted 
widespread debate. 

. But - perhaps predictably 
- initial public reactions have 
been politicaL 

Professor Alan Alexander, 
who is director of the Scottish 
Local Authorities Management 


Stewart Dalby reviews the local government debate 

Mr Lang’s open options 


Centre at Strathclyde Univer- 
sity, says: 

"This document is politically 
driven. The aim is to break up 
Labour control of local govern- 
ment In particular there is a 
wish to be rid of the great 
Labour fiefdoms of Strathclyde 
and Lothian. 

"But the government might 
be out of luck. Research has 
shown that however you slice 
the cake the Conservatives 
would not pick up control of 

Conservatives control 
none of the regional 
councils and only five 
of the districts. Many of 
the councils are hung 


many councils. I think there is 
a strong argument for unitary 
authorities but it is not the 
one put forward in this discus- 
sion document” Prof Alexan- 
der admits he is a Labour sup- 
porter. 

At the moment the Conser- 
vatives control none of tbe 
regional councils and only five 
of the districts. Many of the 
councils are hung. 

Mr Mark Lazarowicz, the 
leader of the Labour gro up on 
Edinburgh district council, has 
similar views. 

He says: "I do not know that 
it is politically driven because 


it probably would result in few 
gains to the Conservatives. 
Certainly it is ministerially 
driven. 

“Mr Lang needs something 
to do over the next few years 
and it Is likely there will he a 
single tier of government 

“Our position is that a single 
tier makes sense only if there 
is a Scottish parliament. 
Laban- party policy is for a 
Scottish parliament If we can- 
not have a parliament we are 
happy with the way things 
are. We work very well with 
Lothian regional council and 
there is hardly any overlap of 
functions.” 

If Edinburgh were made a 
unitary authority, he asks, 
“How would you service the 
parts of Lothian which are 
sparsely populated? More 
important, how would you 
ensure the people of Lothian 
were adequately represented?" 

The Convention of Scottish 
Local Authorities (Cosla) takes 
the view that a change in the 
current system is unwanted 
and unnecessary. Mr Bruce 
Black, tbe senior deputy secre- 
tary, says: “Few of our mem- 
bers welcome these proposals, 
although of course, when push 
comes to shove, some of the 
bigger district authorities 
might want to become unitary 
authorities. 

“The current system works 


wefL You need regional coun- 
cils to handle strategic areas 
like water and roads. You need 
the economies of scale you can 
achieve. You also need the dis- 
trict councils, particularly in 
remote areas, to respond to 
local needs.” 

But when Mr David McLet- 
chie, vice-president of the Scot- 
tish Conservative & Unionist 
Association, is asked to com- 
ment on Cosla’s views, bis 
reply is robust: “They would 
say that. Cosla is dominated 
by the Labour party.” 

However, be adds: “It would 
be less than honest if we 
didn't acknowledge that part 
of the appeal of these propos- 
als is the political case against 
tiie large Labour strongholds. 

“But this should not obscure 
the cogent arguments in 
favour of reforming local gov- 
ernment" 

Stripped of the political 
overtones, the arguments, as 
set out in the discussion docu- 
ment can be summarised as 
follows: 

• Under the present system 
there is confusion about which 
tier is responsible for which 
functions; 

• There is an overlapping of 
functions which results in 
waste - and Moated employ- 
ment levels. Although regional 
councils have been in exis- 
tence since 1975, many people 


still think of themselves as liv- 
ing in the now-extinct coun- 


• Streamlining local govern- 
ment would accord with the 
government’s desire to move 
from councils providing most 
services themsMves, to becom- 
ing “enabling” authorities 
which might contract out 
many functions to other bodies 
or the private sector. 

• There would also be cost 
savings. A report by the 


Prof Alexander has 
doubts about cost 
savings but still favours 
a move towards a 
single-tier system 


accountants Touche Ross for 
the discussion document esti- 
mated a that a 15-anthority 
structure could save ah esti- 
mated £192m a year, a 24-au- 
thority structure £12Qm a year 
and a 35 unit structure £55m a 
year. But a 51 council would 
cost £58m more a year than 
the existing setup. 

These figures are tentative; 
not everybody agrees there 
would be cost savings. It 
would depend on whether 
existing facilities were used, 
on new staffing and computer 
systems and on a range of 
other factors. However the 


Idea that 51 council structure 
would cost more money almost 
certainly rales out as a 
choice. 

At the other extr e m e a 15- 
council scheme would be 
rather too similar for comfort 
to tbe existing regional coun- 
cil arrangements, despite the 
estimated cost saving. 

Prof Alexander has doubts 
about cost savings but still 
favours a move towards a sin- 
gle tier system. His argument 
is that the nearmonopoly of 
service delivery held by local 
government has been broken 
by changes in housing legisla- 
tion and education; and by the 
introduction of compulsory 
competitive tendering for 
many local authority services. 

In short, he implies, the 
development of the enabling 
council has gone so for that 
people’s democratic rights are 
weakened when residual ser- 
vices are spread between two 
tiers of local gover nm ent. 

He advocates a system of 
single unitary councils for 
most of Scotland with two 
tiers in the remote areas of the 
Highlands, making some 30 
councils in alL There would be 
a number of area boards for 
services like fire, policing but 
perhaps not water. 

Mr McLetchie, who drafted 
tbe Conservative party's sub- 
mission after the fled consul- 
tative paper, says: “I don’t 
know what is going to happen. 
But I suspect that you are 
going to end up with around 
30 councils which will not be 
dissimilar to the old county 
council structure you had 
before the reforms of 1975.” 
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Emu 


Whatever your size, we ’ve 

a shell to suit 


Whatever the species, the best laid plans can go awry if 

you haven if got the right space to develop in. 

At Iruinc, Scotland we have a complete range of 

sheOs,from 500 square feet to 40.000 square feet, from offices 
■ 

to business units to factories . AU ready to move in now 
tffith costs starting at just £3 a square foot for factories 
and <£650 a square foot for offices. 


And. if by chance we haven’t got exactly what you need 
tuc can design and build the perfect shell for you. 

For more information diallOO and ask for freefone Irvine 
to speak to Peter Irvine . Or return the coupon with your 
business card to the Commercial Director. Irvine Development 
Corporation. Pbreeton House, Irvine. Scotland KAU 2AL. 

Sum as eggs are eggs well have what you're looking for. 


Name 

Company/ Position 
Address 


Tel. No.. 




AWAY5 THE RIGHT JUBWBL 


The water industry 

A certain level 
of dismay 


IF THE government’s 
proposals to change local gov- 
ernment in Scotland by mov- 
ing towards single-tier authori- 
ties look like gaining grudging 
acceptance, this cannot be.said 
of a possible consequence ci 
these reforms: the privatisation 
of the Scottish water and sew- 
erage industry. 

Water and sewerage services 
in Scotland were not privatised 
when the English water com- 
panies were sold in 1989; they 
are run by nine regional and 
the three island councils. 

As these councils are to be 
restructured, the . Scottish 
Office believes it will be neces- 
sary -to come to new airange- 
m ents.for water. The idea that 
privatisation should foim part, 
of these new arrangements bases 
caused dismay. 

An opinion pall in Tbe Her- 
ald, the Glasgow morning 
newspaper, found that only * 4 
per . cent of Scots canvassed 
showed themselves in favour 
of privatisation. Only 9 per 
cent of the Conservatives who 
were asked supported it 
Mr Bruce Black, senior dep- 
uty secretary at the Conven- 
tion of Scottish Local . Authori- 
ties, says: “Scottish people do 
not like the Idea of privatisa- 
tion. tt offends the presbyte- 
rian ethic which says that the 
government should supply 
essential services. 

"They particularly do not 
like the idea of water privatisa- 
tion. Water is seen as (me of 
Scotland’s abundant resources. 

“They have seen what has 
happened in England. Private 
water companies have raised 
the money for' investment 
through higher charges. People 
who have been ™hi» to meet 
the charges have been discon- 
nected." 

Another argument advanced 
by the. Scottish Office for 
changing the water and sewer- 
age arrangments is that heavy 
capital expenditure will be 
needed over the next 10 to 15 
years, to comply with govern- 
ment regulations and EC direc- 
tives on water standards. 

These include the Water Sup- 
ply (Water QualityXScotland) 
regulations 1990, which 
adopted the standards of the 
EC directive on the quality rtf 
drinking water. The British 
Government also adopted the 
Urban Wastewater Treatment 
Directive and the Bathing 
Water Directive. There is also 
a need to stop d«mipi»g sewer- 
age sludge at sea by 1998. 

The Scottish Office estimates 
that meeting these require- 
ments will cost £L5bn In Soot- 
Land. A further £25ha wfll be 
needed for maintenance and 
upgrading and Improving unsa- 
tisfactory sewage discharges. 

The regional connefls are 
investing £2i8m a year in capi- 
tal spending. Professor George 
Fleming Of the department of 
civil engineering at Strath- 
clyde University says: “The 
extra £5bn will probably mean . 
a doubling of the annual cap!- 
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tal spending to over £400m. 
Whatever new system is con- 
trived, charges will have to 
rise.” 

. Mr Ian ; Lang, the Scottish 
secretary, indicates that he 
does not want the extra spend- 
ing to be met by Increased pub- 
lic borrowing by local autinri- 
. ties. He- argues that more 
spending on water could mean 
less spending on other services 
such as education and health. 

' -last July Mr Lang said he 
:. was looking at ways “in which 
the private sector might con- 
tribute enterprise and invest- 
. mart” to water. This was token 
to mean privatisation. 

Since then, however, ; the 
Scottish Office has puhttsised a 
consultation paper called 
Water ; an&' Sewttage in^-Scot 
land:' Investing Far Our 
Future. 

It repeats arguments for 
rfiangfag the current arrange- 
ments and puts forward eight 
options - including privatisa- 
tion, which could involve set- 
ting up three companies .' which 
would either be floated on the 
stock exchange or sold off in a 
trade sale. . 

But there are also proposals 
for a national water authority 
which would have a watchdog 
-body similar to the National 
Rivers Authority in England; a 
number of joint w a te r boards 
serving single-tier councils; 
straightforward transferfrom 
the tM councils to tbe new; 
and some form of franchising 
whereby the local authorities, 
or groups of them, would 
retain ownership and control 
of the water and sewerage 
installations, contracting out 
operation to private concerns. 

As with the proposed 
Changes to local g n v w mimant, 

Mr Lang tries to make it ffteflr 
that nothing has been defi- 
nitely decided about water. He 
says in his foreword: The Gov- 
ernment will reach a decision 
cm the right way forward in 
the light of responses to this 
consultation paper. Until then 
1 . intend to keep my options 
open." 

The only certainty Is that if 
the investment required is 
m ade, water charges will have 
to rise. Scots water' users now 
pay an av erage of £132 a year 
for water — Ehnngfr many are 
unaware of it, because water 
charge is collected with the 
poll tax. The average charge in 
England and Wales is £177. 

As the government waits for 
reaction to come in, the public «■ 
view appears to be captured by ^ 
Ur Henry McLetoh, a Labour 
spo kesm an on Scotland:- “We 
don't dispute the need for £Sbn 
investment over 10 to 15 years 
We accept that water charges 
wfll have to rise to help pay for 
it. Bnt we don’t want the 
uglier, charges to swell the 
profits of private companies. 

The Treasury should allow 
the coun cils ■ to borrov 
the extra money needed.” 

Stewart Dalby 
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David Marsh looks at Scotland’s position in the EC pecking order 
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uing contradictions 


GeiHuwmity tackle the diflScxxlt 
challenge of widening mem- 
basing and deepening cooper - 
atkm, Scotland faces a series 
of European tests of Us own. 

This conntry has to secure its 
position in the pecking order 
roveniing the distribution of 
keenly fought over EC 
regional funds. It most seek to 
majfimLse benefits from the 
EC’s ^Single market” formally 
being pot Into place next year 
- a development .which «wM 
bring particular benefits for 
Scottish financial services. 
And Scotland has to make its 
voice beard In the debate in 
Brussels and national capitals 
about “subsidiarity” - allow- 
ing government decision-mak- 
ing to be canted out as close 
as possible to the people. 

Scotland's relationship with 
the EC throws up some 
intriguing contradictions. On 
the one hand, there is no argu- 
ment about whether Scotland 
gets “value for money” Cram 
the EC. It clearly does. As a 
region suffering from . indus- 
trial decline, with a dispropor- 
tionate share of rural areas 
requiring special support, 
Scotland has attracted a large 
amount of EC finding to help 
depressed areas. 

Mr Ian Lang, secretary of 
state for Scotland, recently 
pointed out that s««ti«n«i bad 
benefited from nearly £L8bn 
in structural fund assistance 
from Brussels since 1979. 
“Denmark, like Scotland a 
small country at the north of 
Europe, but without the clout 
which the UK carries to the 
Community,, has secured Just 
one-sixth of that total,” Mr 
fjmg d eclare d. 

On the other hand, in the 


ftature battle for EC cash and 
industrial investment, Scot- 
land will face some disadvan- 
tages. Mr Grant Baird, the 
head of Scotland's recently-es- 
tablished representative office 
in Brussels, Scotland Enropa, 
sums up the position: “Compe- 
tithm is going to get tougher. 
The tends will he coming. But 
any growth will be going to 
the poorer countries.” 

The gap in economic output 
per head between Scotland and 
the rest of the UK has nar- 
rowed to recent years, princi- 
pally because Scotland has bet- 

Scottish industry has not 
been good at attracting 
EC money - often it 
doesn't know it’s there 

ter weathered the d owntu rn. 
Moreover, as a result of the 
accession of poorer southern 
countries during the past 
decade. Scottish gross domes- 
tic product (gdp) per head is 
about the EC average. 

Further, the shift in the 
Community's centre of gravity 
both eastwards and south- 
wards Ms sharpened the prob- 
lem of Scotland's peripheral 
position. Scotland to the past 
has relied on the US more than 
the rest of Europe .for toward 
investment. Now Scottish 
industry is looking ter more 
actively tow a rds Europe. 

But corporate and govern- 
ment managers are aware 
that, when German companies 
seek a foothold to the EC, Scot- 
land is now well down the pri- 
ority Mst for In vestment 
“Scottish industry has not 
been very good at attracting 
EC money,” says Mr Baird, 


WHEN 

YOU'RE ALREADY 
A WORLD LEADER 
THERE'S ONLY ONE 
PLACE LEFT 
TO GO 
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At GEC Ferranti we’ve been involved with the development 
and manufacture of equipment for use in launch vehicles 
and space satellites for more chan 25 years, hi that time 
we have worked on everything from the early British Black 
Arrow co today's highly successful European satellite 
launcher ARIANE, where GEC Ferranti systems have had 
a 100% fruitless record. Such achievements have helped 
to confirm our reputation as a world leader in electronic 
systems and products. It is a consistent record of success 

m 

dependent upon the skills, knowledge and expertise of 
our employees, over half of whom are qualified scientists, 
engineers and technicians. As one of Scotland T s leading 
companies were well placed to continue the great Scottish 
traditions of innovation, invention and resourcefulness. 
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GEC Ferranti 
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“often because it doesn't know 
it is there.” One reason for the 
establishment of Scotland Eur 
ops was to put Scottish enter- 
prises and institutions firmly 
on the Brussels map. search- 
ing for funds in, for example, 
EC research programmes. 

Scotland has already quali- 
fied for EC grants in the trou- 
bled fields of coal-mining, 
rfit phnfldtng him! teitito Now 

it will be trawling for assis- 
tance from the EC's planned 
new programme for “reconver- 
sion” of defence and electron- 
ics industries hit by the post- 
cold war downturn in Euro- 
pean armaments spemfing. 

Another part of Scotland 
Europa’s activities is to point 
out that, to a range of eco- 
nomic matters, Scotland's 
Interests do not always neces- 
sarily coincide with those of 
the rest of the UK. Putting for- 
ward the Scotch whisky Indus- 
try's point of view on EC alco- 
hol levies, or making known 
the interests of Scottish power 
companies on European emis- 
sion control plans, are two 
examples at Scotland Europa’s 
work. 

In another area of special 
interest, Scotland has pnt to a 
bid for at least part of the 
activities of the European cen- 
tral bank, designed to run 
Europe’s monetary affaire if 
and when economic an d mone - 
tary union takes place towards 
the end of the 1990s. 

Scotland’s tod has not been 
helped by rival campaigns 
from London and Manchester. 
Additionally, the effort has 
been hard hit by the UK’s 
withdrawal from the exchange 
rate mechanism to September. 
None the less, Edinburgh will 
be doing its best to press its 
candidature during this week’s 
EC summit Hie Royal Bank of 
Scotland is printing a special 
Issue of Europeanised pound 
notes to coincide with the 
summit A few are Ukriy to be 
handed out as ceremonial gifts 
to heads of government 

Having been part of mone- 
tary union with Bngianii since 
1707, Scots have fewer qualms 
than people south of the bor- 
der about giving up sover- 
eignty to an EC central bank. 
But Scottish analysts also 
believe that Emu will be 
impracticable unless accompa- 
nied by a political union to 


provide a framework for intra- 
Comm unity fiscal transfers 
necessary to make a single 
currency work. 

The debate about Scotland’s 
place in Europe has been 
greatly affected both by the 
delays to the Maastricht pro- 
cess and by the setback for the 
Scottish National Party and 
the Labour party to April's 
general election. Up to this 
spring, many moderate Scots 
could support the Idea of an 
eventual Scottish parliament 
deali ng directly with a 
strengthened European execu- 
tive to Brussels. 

Now, both notions - Scot- 
tish devolution (or full-scale 
Independence), and a move 
towards a Maastricbt-style fed- 
eration in Europe - appear 
illusory. Scotland's voice to 
Europe will be heard firmly 
from within ariethig UK insti- 
tutions; it seems unlikely that 
it will he very loud. 

The EC Intends to set up a 
“Committee of the Regions,” 
acting as an advisory body to 
the Commission and Connell 
of Ministers on matters of 
regional importance. Unlike 
the position of other countries 
with a federal structure, Scot- 
land ho wever has no etoarent 
right to send elected represen- 
tatives to the committee. 

It has been assumed that 
Scotland woul d tak e np four 
seats out of the UK’s allotment 
of 24 members of the commit- 
tee, made op of representa- 
tives of Scottish local authori- 
ties. According to recent 
indications, however, the Scot- 
tish Office appears to believe 
that representation on the 
committee is purely a matter 
for the UK government to 
decide. This files in the face of 
“subsidiarity” - and could be 
a print of considerable irrita- 
tion for the Scots. 

As Mr Craig Campbell of the 
Scottish Council Development 
and Industry puts it to a paper 
published this week, “The 
overwhelming majority of 
members of the House of Com- 
mons supports the UK’s active 
membership of the Communi- 
ty .. . The irony is that at a 
detailed policy level, the dif- 
ferent parts of the UK can 
have very different interests, 
and there is not yet any ade- 
quate mechanism for expres- 
sion of those interests.” 


The financial sector 


Banking on 
strengths 


SCOTTISH EQUITABLE, the 
life assurance company, is set- 
ting up a life assurance com- 
pany to the German state of 
Wfirttemberg, a Joint venture 
with the composite insurance 
company WQrttembeigische. 

It thus becomes the first 
Scottish, life company to final- 
ise a joint venture with a Ger- 
man company — and on© of 
the first British companies to 
enter the German Hfe assur- 
ance market since Germany 
agreed, early this year, to liber- 
alise its life assurance mar ket 
under the EC’s third life assur- 
ance directive. . 

The deal is one of a number 
in which Scottish financial 
Institutions are entering the 
continental financial services 
market - a sign of the current 
vigour of Scottish life offices, 
one of the few growth spots to 
the financial communities of 
Edinburgh and Glasgow. 

In the first six months of 
1962, income from new premi- 
ums for the nine Scottish life 
companies, of which Standard 
Life is easily the biggest, rose 
by no less than 35 per cent: 
from £2.3bn to £3-2bn. At a 
time when Scottish banks and 
other companies in financial 
services have been catting 
jobs, the Scottish Life 
increased its staff employed to 
Scotland by five per cent to the 
first half of 1992; to 14,100. 
Unsurprisingly, offices of the 
fife mm panics still proliferate 

in Edinburgh. 

to March 1992, according to 
the Department of Employ- 
ment, some 217,000 people 
worked to banking, insurance 
and finance. Among financial 
centres outside London Scot- 
land Is eclipsed only by the 
north-west of England in terms 
of employment, bat it has its 
own particular strengths. 

Unlike any other British 
region it has its own clearing 
banks, ft has a notable commu- 
nity of independent fond man- 
agers. Yet It has few building 
societies - and no markets. Its 
representation in non-life 
insurance Is largely confined to 
General Accident, the Perth- 
based composite. There are 
only a few merchant banks. 

The financial sector exploits 
the perc epti on that Scots are 
canny an d trustworthy in han- 
dling money. S cottis h Finan- 
cial E nt erp ris e (SEE), the geo- 
tor's trade association, pats 
“Trust the Scots’* on all foxes. 

The three Scottish banks are 


Buffering along with their 
English counterparts. For a 
time they were shielded - the 
Scottish economy held out lon- 
ger against recession; but two 
draw more half their bust 
ness from south of the bonder. 

A few weeks ago the Royal 
Bank of Scotland announced 
3^00 job cuts in its branch net- 
work over the n ext five years 
- a move which follows that 
of other dearers. Last week it 
announced a further big drop 
in pretax profits after making 
increased provisions for bad 
debts. Bnt operating profits 
were up. to the same week it 
mounted a robust defence of 
the £6m bonus paid to Mr Peter 
Wood, the director who set up 
and then sold to the bank its 
insurance arm Direct Line. 

Clydesdale Bank, a subsid- 
iary of Natioual Australia 
Bank, shed about 500 Jobs at its 
Glasgow headquarters. But it 
increased operating profit by 
13 per cent last financial year, 
despite a jump in provisions 
for bad and doubtful debts. 

Among the fund managers, 
the Edinburgh-based partner- 
ship of BhiTItp Gifford appears 
to be p uffing strongly ahead of 
its Scottish rivals, with £5bn 
under management, double the 
1907 figure. It was recently 
selected to manage part of 
Wellcome Trust’s portfolio, the 
moffirai charity, and sees this 
as recognition that it is on a 
par with the big London-based 
independent tend managers. 

to Glasgow, Murray John- 
stone has largely recovered 
from a period of uncertainty; it 
had £3.4bn under management 
to the middle of the year. 

Scottish institutions, whose 
overseas orientation - If they 
had one - used to be towards 
the US, are now looking with a 
little more interest to the conti- 
nent of Europe. Last spring 
Bank of Seotiand took a 45 per 
cent riakp in Rnannziaria Ital- 
ians Mutui (FIM), which oper- 
ates in the expanding Italian 
r esidential mortgage market. It 
also has a joint venture in Ger- 
many with Quelle Bank. 

Last month Scottish Finan- 
cial Enterprise became a 
founder member of the Associ- 
ation of European Regional 
Centres (ABRJTC), which was 
formed to represent the 
interests of secondary 
financial centres to the EC. 

James Buxton 


Recession has hit the Highlands, writes James Buxton 


Fortune on the ebb tide 


THERE ARE depressing signs 
that the tide of good fortune 
which for the past few years 
has buoyed up the economy of 
many parts of the Highlands 
and Islands is ebbing. 

Most seriously, crisis affects 
the two offshore fabrication 
yards mi the Moray Firth; a 
year ago, they were employing 
nearly 5,000 people between 
them. Now the total number of 
people employed at both yards 
is less than half that figure, 
and one of them may have no 
work at all by next March. 

The recession, which took so 
long to reach Scotland and its 
northern extremity, is now 
having a serious effect on the 

Highlands. Fewer tourists 
came last summer. Boarded up 
hotels, restaurants and bars 
dot the landscape, while manu- 
facturers are suffering from 
the weakness of markets in the 
rest of Britain. 

As Mr Tony Mackay, an 
Inverness-based economist, 
says: “Over the past 20 years 
the Highland economy has 
often done better than that of 
the UK mid of Scotland as a 
whole. Now we are going to 
experience underperformance 
for five to ten years.” 

The 1960s were good for the 
Highlands. Although two big 
industrial plants, the alumin- 
ium smelter at Invergordon 
and a paper mill at Fort Wil- 
liam, closed early to the 
decade, later economic develop- 
ment was more organic. The 
offehore steel fabrication yards 
were set up on the Moray Firth 
because they wanted to be 
there rather having to be 
coaxed to uneconomic loca- 
tions. 

The same goes for the 
salmon farms established 
along the sealochs and inlets of 
the west coast, which created a 
few thousand jobs, revitalised 
some remote communities but 
dismayed conservationists and 
lovers of solitude. 

The Highland population 
was boosted by an influx of 
people from England and from 
other parts of Scotland - the 
co-called white settlers. They 
pushed up the populations of 
places such as the Isle of Skye, 
sometimes forcing house prices 
out of the range of the indige- 
nous inhabitants hut bringing 
more entrepreneurial spirit. 

Though emigration from 


places such as the Western 
Isles continued, the total popu- 
lation of the area covered by 
Highlands and Islands Enter- 
prise (HIE) - the development 
network which replaced the 
Highlands and Islands Develop- 
ment Board - rose from 
364,000 to 370,000 between 1961 
and 199L 

Unemployment was 10.3 per 
cent in September, below the 
figure for Great Britain of 1L5 
per cent but more than a per- 
centage point worse than it 
had been a year before. 

Until recently the Inverness 


ling rigs tied up in the Crom- 
arty Firth. 

The two yards face a dearth 
of orders as the current phase 
of offshore- developments 
works Its way out, and the 
market may not recover for 
three years- But employment 
at tbs yards has always fluctu- 
ated wildly; both rely, to a 
large extent, on sulxxjntractor 
labour rather than on large 
permanent workforces. 

“ft is very important that we 
retain both yards - they have 
given the economy critical 
mass,” says Mr lain Robertson, 



Energy In a Highland burn: In early 1933 the Scottish Renewables 
Order (SRO) wiB be announced, encouraging exploitation of water, 
wind and rata, with a guaranteed market for electricity generated by 
fuels as Infinite aa they are free Pktun:£dMw#iHydnsr*m 


area was doing best: it has 
developed as the shopping and 
administrative centre for 
almost the whole area, and has 
been underpinned by the well- 
paid employment at the nearby 
fabrication yards. 

However, in July, the US- 
owned McDermott yard at 
Ardetsier on the south side of 
the Moray Firth made L200 of 
its 2,500 employees redundant 
after an important order from 
Elf-Enterprise went elsewhere. 
Its current order book will be 
exhausted by February, and 
soon after that, if no new 
orders are gained, there will be 
be only a skeleton staff of 
about 100 keeping the facility 
operating on a care and main- 
tenance basis. 

At Nigg on the north side, 
Highland Fabricators recently 
won an order from the Norwe- 
gian sector of the North Sea 
which will enable it to main- 
tain at least 400 of its current 
workforce of 2,200 well into 
1994. The crisis in the offshore 
market Is stOl emphasised by 
the large number of idle dril- 


chlef executive of HIE. It is 
also considered important that 
as many famines of the yards* 
employees stay living in the 
area, even if the menfolk go 
elsewhere for work. HIE has 
set np a task force to help 
workers increase their flexibil- 
ity in the offshore industry by 
gaining extra qualifications. 

Down to the Cowal peninsula 
in the far south-west corner of 
the HIE area, about 800 jobs 
are being lost because of the 
closure, earlier this year, of the 
US Navy's Holy Loch subma- 
rine base. Argyll and the Isles 
Enterprise is working on a 
plan to assist the area by help- 
ing tourism and light manufac- 
turing. 

Another gloomy spot is 
Caithness, where the Atomic 
Energy Authority’s plant at 
Dounreay is gradually running 
down, threatening the econ- 
omy of a sparsely populated 
area, ft currently employs 1,600 
people, making it easily the 
biggest employer, but the pro- 
totype fast reactor is scheduled 
to close in 1994, and the foel 


reprocessing plant is 1997. By 
the n employment, which was 
2,100 in 1988, may have 
dropped to 530. 

Across the Highlands sheep- 
forming, the mainstay of croft- 
ers, faces changes because of 
the MacSharry reforms of the 
EC's Common Agriculture Pol- 
icy. But Mr Donald MacRae at 
TSB Rank Scotland does not 
think the reforms are bad news 
for crofters, at least in the 
short term, because the propor- 
tion of the subtidy made up by 
the headage payment par sheep 
will increase and the total pay- 
ment should also rise slightly. 

“The problem is that there 
will be less incentive to 
improve quality, and the term- 
ers are fating the political risk 
that the taxpayer will eventu- 
ally say the whole thing is far 
too expensive,” he says. 

The next two years are likely 
to be bad for Highland fisher- 
men as EC catch restrictions 
bite harder, but in the longer 
tprm the Highlands * share of 
Scottish white fish landings 
may increase as fishermen 
move west from the North Sea. 

The salmon fanning industry 
is doing a little better, after 
several years of very low 
prices, now that Norway, the 
biggest producer, has cut over- 
production, belping prices to 
rise. However, rationalisation 
is taking a toil: to September 
Marine Harvest, the leading 
producer, was sold by Unilever 
to MariFarms of the US (In 
which Hanson bas a minority 
stake). The new owners are 
making 160 employees redun- 
dant, most of them in the Fort 
William area. 

At least these setbacks are 
hitting an economy more 
mature than it was a decade 
ago. There are more businesses 
and more aranmnlatad wealth, 
and a better infrastructure of 
roads, bridges and digital tele- 
communications links. 

But it will be a severe test 
for the new HIE network of 10 
local enterprise companies 
scattered over the region, with 
half the organisation's 300 
staff, and devolved financial, 
social and environmental func- 
tions. Mr Robertson says HIE 
is giving people a power they 
never previously had, to 
change in their areas. 
“There couldn’t be a better 
time for it to win its spurs.” 


TREASURY 


AND 


CAPITAL 


M A R K E T S 


Get the best treasury advice and 
avoid a drain on your resources 
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If you want access to the leading 
full service dealing room north of 
the border speak to us. We have 
a wealth of choice to help you 
manage your resources in the 
best way. 

You can select currency and 
interest rate products to suit your 
company’s individual needs. And 
discuss your requirements with 
the largest and most experienced 
team of Risk Management 
specialists available in Scotland. A 
team whose background sits easily 
with its fresh ideas and attitudes. 

We handpicked our new 
Treasury and Capital Markets 
team so that they can help you to 
select the right strategy. Choose 
the services which best achieve 
your objectives, short and long 
term. Together we can create the 
precise package for your 
company’s exposures. 

We have the largest Treasury 
in the biggest bank in Scotland. If 
we can’t ensure you're using all 
the available resources, who can? 

Talk to David Peebles or John 
Hemingway on 041 221 5654 for 
Exposure Management advice. 
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MM The Royal Bank 
M of Scotland 
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JOBS: 


downward 


I a™!wh S any 0t ^ er group of people 
anywhere with a better stock of 

rearin^T* ex * Jerien <* than Jobs-cohxmn 

SS2H* rve yet to hear of it So you are 
SSfS Anna Greenwood's best hope 
Motion to a problem 
wort?’ ^^ough all too common in 

laului* ^ eveu at pretty senior 
“*5*®' isan extremely knotty one. 
-OTougfat to her by someone met via 

vvJrtiT- 33 a clinical psychologist in 
owsnire, it concerns a seemingly 

way in which a new boss 
~~ grind down anri drive out a disliked 
“—Previously proficient subordinate. 

- Process has four stages, the first 
°r which is enigmatic because it might 
simply amount to unwittingly bad 
jnanagement But if it's allowed to go on 
Jong, the results - being foreseeable - 
BUgrn just as well be intended. 

It begins when the boss takes to 
keeping detailed watch on the staff- 
member’s work, obviously looking for 
errors. Accompanying ploys are nawing 
on about the need to do routine tasks 
hitherto done without supervision, 
questioning any action whose purpose 
isn't instantly self-evident, and showing 
suspicion that the subordinate is either 
□outing or has misunderstood the 
proper procedure. 

Typically, the immediate result is 
that the target staff-member checks 
everything twice and starts to hesitate 
before making even the clearest-cut 
decisions. That in turn results in a 


Wanted: way to escape the grinder 


variances which can be cons*' 

allow for rises since the i ^ fon “ a _ > j 



• iut l low " — _ . , _,.VJ 

was collected, all the salaries should 


slower work-rate, which supplies a real 
cause of complaint to the superior. 

Moreover, -it ushers in stage two 
because with the boss now justified in 
adding criticism of the slowness to the 
earlier torments, the target is likely to 
rush the job, so making mistakes. Hard 
evidence of unreliability is thus added 
to the charge-sheet. 

Under the redoubled pressure, the 
subordinate is apt to move the process 
into stage three by losing confidence in 
his or her own ability. The consequent 
worrying about what's the right thing 
to do, let alone how to do it, typically 
leads to markedly reduced performance 
all-round and so to.... 

Stage four, the target either resigns, 
is demoted, gets sacked, or ends up 
being treated by the likes of Anna 
Greenwood as a case of mental break- 
down. Hence her search for a means by 
which the subordinate can break out of 
the self-sustaining downward spiral - a 
quest which she began by appealing to 
her professional colleagues through the 
British Psychological Society's journal. 

Although It brought in a good many 
recommendations, she says, none of 
them looks likely to be fully effective. 
Even where there are formal complaints 
procedures, for example, they tend to be 


counter-productive unless the target 
belongs to a union strongly ensconced 
in the company or, if not, when the boss 
concerned is only low in the executive 
hierarchy. In the case of complaints 
against more senior managers, research 
suggests it is odds-on that the higher 
level will be upheld over the lower. 

Another cure mooted by the replies 
is to tackle the boss directly as soon as 
the stage-one pattern is discernible. 
Unfortunately. Anna Greenwood says, 
people need a lot of working experience 
to twig what’s happening so early, and 
still more to know that allowing it to 
continue can be at least as damaging as 
a confrontation with authority. 

Even the canniest of the proposals, 
she adds, is prone to the same snags. It 
is to respond willingly to whatever 
demands are made at the workplace, 
and during breaks to be overheard by 
gossipy colleagues expressing genuine 
concern about the pressures making 
such an able boss behave so stressfhfiy. 

Accordingly - recalling that two 
years ago readers decoded the medieval 
spelling of the name of a port which had 
defeated the French historian. Professor 
Bartolomg Bennassar - I'm hoping that 
you can once again do better than the 
professional experts. 



The Bank of England operates in a 
constantly changing environment at 
the heart of the UK financial sector. 
rank, of England We can offer experienced, ambitious 
graduates a range of positions which combine breadth, 
influence and personal satisfaction. 



an advantage, but it is your intellectual abilities and 
personal qualities which are most important. 

Salary is negotiable, according to experience, 
with attractive hinge benefits. Appointments will 
initially be made on the basis of a short-term contract 
(up to 3 years) with the possibility thereafter either of 


Opportunities with The Bank 


A small number of opportunities currently exist 
in analytical, policy and supervisor? work in the 
International, Economics, Markets and Banking 
Supervision Divisions. Each one presents a fascinating 
challenge for able graduates, aged mid-20s to mid-30s, 
with good honours degrees in economics or a related 
subject and an impressive track record. Relevant 
background experience should include economic 
analysis/consultancy, banking or accountancy. 
Beyond that, European and some other languages are 


contract extension, or of transfer to the permanent 
staff 

Application forms may be obtained by writing to 
Mr D A Sharp, Head of Personnel Division (H OS), 
Bank of England, Threadneedle Street, London 
EC2R 8AH or by telephoning the Graduate Recruiter, 
Mrs Rebecca Cunningham on 071 601 4516. 
Please quote reference FT/1. 

-at MQfc 

The Bank of England is an Equal ^ 
Opportunities Employer. 






RECRUITMENT CONSULTANTS GROUP 


3 Loncfon Waif EB u if d in g ^ , London W a U r London EtG£?fVT 5PJ 


Tel: 07 1^580 3588 arQ71-588 3576 


Telex No, 887374 F-tix PJo. 071-256 0501 


MAJOR INTERNATIONAL INVESTMENT HOUSE 

Our client Is a major Integrated house with a far-reaching International network. These positions 
are the result of restructuring and expansion and offer excellent career prospects. 



CAPITAL MARKETS - SPANISH SPEAKER 


crTY c.£50,000 + full benefits package 

The successful applicant will have full responsfoiltty for debt origination in Spain. Candidates must have fluent 
Spanish and a minimum of 2 years' experience of marketing debt in the region, with established contacts in the 
public and corporate sectors. Ref: CMS487Q/FT 



CORPORATE FINANCE - FRENCH SPEAKER 

CITY c.£50,000 + full benefits package 

Our client has a dominant position in cross border M&A and the successful candidate for this position will be 
responsible for both equities origination and M&A business in France. Applicants must have fluent French and 
a minimum of 2 years' equities related corporate finance experience, marketing to established contacts in the 
French public and corporate sectors. Ref: CFF4871/FT 


Applicants for these positions should be aged 25-40 with a good first degree (ideally accounting/legal qualification 
- or MBA) . We seek a proven track record in deal malting in the specific geographical region with a leading financial 
institution, excellent communication and negotiation skills and commercial flair. Candidates wishing an Initial 
discussion please telephone071 -638 0680 (day) or 071 -828 2891 (evenings) or write In confidence quoting 
reference to the Managing Director, CJA. 


Investment 


Adviser 



jp£fc; 

* Benefits 
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A respected group with extensive interests in Saudi Arabia and the Gulf 

States seeks an Investment Adviser, who will be responsible 

for monitoring investments, which are predominantly in the 
USA and Europe and for identifying and reviewing 
investment opportunities globally. 

Preferably a Chartered Accountant, you will be 
experienced in bond, stock, private company and property 
investment, with a working knowledge of the relevant 
principles of taxation and corporate law. You will need good 
communication skills, both oral and written, with a positive 
inter- personal attitude. 

The attractive tax free salary is supplemented by a benefits package 
comprising free accommodation, car, air tickets, end of contract 
payment and medical expenses. The initial contract, which is for one 
year, is renewable by mutual agreement and carries married status. 

Please write with full career and salary details to: Katrina Sevenoaks, 
Consultant, Austin Knight Recruitment, Knightway House, 20 Soho 
Square, London W1A IDS. Telephone 071-439 S781. Please quote 
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J^OW to the table below which gives 


indicators of going-rates of pay for 
upper ranks of managers in Britain, as 
shown by the latest survey made for the 
Institute of Directors by the Reward 
consultancy. The full report, containing 
detailed data drawn from a sample of 
thousands, costs £350 and is obtainable 
from Steve Flather at Reward House, 
Diamond Way, Stone, Staffs ST15 OSD; 
tel 0785 813566, fax 0785 817007. 

My extracts are limited to six broad 
ranks -from fully executive chairmen 


to middle managers three perches below 
board-level -employed by companies in 
three turnover brackets, which overlap. 

In each case, the table -gives both 
salary and total cash rewards in cl u d ing 
bonuses. The lower quartile refers to 
the executive a quarter way up front the 
foot of a ranking of all in the same rank 
and turnover range, the median to the 
person mid-way, and the upper quartile 
to the one a quarter way down. 

The figures are for the UK as a 
whole, taking no account of regional 


be increased by 0.7 per cent andby a 
further 0-35 par cent for each monm 
from January onwards. 

One clear message from the table is 
that whatever advantages »ua«s“ a 
manager may bring m s ma ll outfits* 
they are not of the materia l sort in 
the up-to-£25m bracket the median 
chair man's total pay is just over zt* 
times that of the rank-three manager, to 
the £20mr£2SDm band the difference is 
5% times, and at £ 200 m-plus it is neariy 
eight times. 
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Michael Dixon 


Annual sales at company: 

Up to £25m 


£20vn to-£29tan 

1 


£ 200 m-pius 

• 

Type of executive 

Lower 

quartile 

Median 

Upper 

.quartile 

Lower 

quartile 

Median 

Upper i 
quartile 

Lower 

quartile 

Median 

Upper 

quartile 

Chairman 

salary 

E 

30,000 

£ 

45,000 

£ 

64,000 

£ 

65,500 

£ 

87,000 

£ 

115,000 

£ 

144,600 

£ 

173.000 

£ 

190,000 

(full-time) 

total 

33,564 

50,000 

78,000 

89,687 

108,500 

157,125 

157,350 

190,000 

224^500 

Managing 

salary 

33,696 

42,000 

54,600 

55,072 

71,750 

89,075 

73,625 

107,500 

150,000 

director 

total 

36,000 

46,000 

62,732 

60,077 

76,045 

100,000 

80^00 

113,500 

160,000 

Other 

salary 

28,000 

35,000 

43,000 

37,926 

45,000 

57,312 

53,250 

75,000 

100,000 

directors 

total 

30,000 

37,100 

47,625 

39,850 

48,938 

63,000 

55.735 

81,000 

110,000 

Rank-one 

salary 

23.684 

28,500 

33,690 

26,237 

30.250 

36.000 

32,746 

40,300 

49^245 ■ 

manager 

total 

24,099 

29,114 

34,743 

26,753 

31,097 

37,054 

33,227 

41,533 

51,066 

Rank-two 

salary 

19,968 

22,750 

26,324 

21,587 

24,800 

28,000 

25,644 

29,734 

35.050 

manager 

total 

20,255 

23,241 

27,000 

21.803 

25,119 

28,940 

25,710 

30,000 

38,000 

Rank-three 

salary 

16,944 

19,188 

22,000 

18,000 

20,356 

23^50 

20,000 

23,630 

27,092 

manager 

total 

17,130 

19,500 

22,350 

18,180 

20,596 

23,650 

20,056 

24,000 

28,174 
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MANAGING DIRECTOR 


PHILIPPINES 


A major international group is seeking an 
experienced senior corporate executive to take up 
the position of Managing Director of a sizeable 
manufacturing operation in Manila in the 
Philippines. This would be a two/three year 
contract appointment with the prospect of a 
permanent position within the group. The person 
would be subject to a medical examination test 
but assuming good health and fitness age up to 
fifty-two would be acceptable. Normal expatriate 
terms would be offered including a discretionary 
executive bonus scheme based on company and 
personal performance. Interested parties wishing 
to be considered for this appointment should reply 
to the following box number enclosing their C.V. 
and earning expectations. 


Write to Box A655, Financial Times, One 
South waiic Bridge, London SEl 9HL. 




MANAGING DIRECTOR 

European Operations 


We are a leading International manufocturer/cflstribator 

W( 

an 


currently seeking a unique fodMdutad to 


You must be able to manage fhe ptofftabHHy wfth 
emphasis on growing market share as wen as redudpg 


car companies. In this HgjNy visible position, you must 
ensure that quality b synonymous with company 
Image. 


International automotive eq u ip me nt business. Fluency 


in 


for 


consideration, we Invite youto forward your resume 
with salary reqiincments tor 



One Southwark Bridge, Loudon SEl 8HL 
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Sfng| r fa ihn 




Zurich 


Sind Sie bereft, 
Vertrantes nut neuen 
Augen zu seben? 


Newtek 


Sudien&riiimBcitiCteJfo 

VBrdeo .Se gerae ta -atient nofaxncaiioaeBm Doter- 

neftmeBohaellto 

J «f A.^s^hJ.Llsi Jsrlif i n ' i-- s_ os 7 - 



mso 


Los Aageks 


Aaekhad 


Mtaebea 


Sydney 


QiMlIhreltefioMtoziMen?lWiffQnlenwirSiegenie 
tamenkraen. Delui wiser Bflro In 2Bridiwfohst,una«ir 
stidim writere berwr^ead qaaiz&ferte Coaaiteanft 
fiir ik>n»m«4imgfsstpiegie.thn tmsgAnibnleningsprDS 
zu ofldfcn, soUim Se rides In einem sera: inspirierter 
Prakflkjei; kreafoer Afialytifcer, Indfriduaiist maifeamOTist, 
raft Ifltuittai, 
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Madrid 


MdbemiM 


Mafland 


Sle soitan fiber emeu tnfergewohnlfdien akade- 
rafcckn raid beru&ben Background sowfe fiber giae 
Ei^Usdikmnmtsse rafOgai oaa tfiebt after afe. 32 jahre 
seln. Sdflcfen Se bfffe Due fievdrtnmg an Brigitte Gottwald, 
The Boston Consulting Group L G. ZOddi, 
Z(Mtttr3Sxl64,8Q082&kh. 






The Boston Consulting Group 

Cbosaiting Groi^ 
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stat^raftMofecbs^ 

DOssmorf, Baqkfiirt, looton, Los Angeles, 

Madrid, Mafland, Melbourne, Mflacbai, New folk, Paris, 
San Francisco, Stockholm, Sydney, fokto und ZQrich. 
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reference: A258. 


ADVERTISING •RECRUITMENT •COMMUNICATIONS 


City based 

AMP Asset Management manages funds of some 
£13 billion for the AMP Group and is committed to the 
delivery of consistent superior returns tailored to 
individual client needs. 

have a new position for a European 


Equity Analyst 


assist 


European 


ntfolio Managers in the detailed analysis of com panics, 


with particular emphasis on long term growth potential. 


The ideal candidate will be a graduate with a good 
honours degree and will be studying for the OMR (SIA) 
qualification. At least 2 years’ relevant experience in a 
fund management or broking house is essential, as are 
good communication skills and tbe ability to use 
computer based systems. 

In return for talent and commitment, we offer the 
kind of competitive salary and benefits package one 
would expect of a major fund manager. To apply please 
write with your CV to Caroline Quinn, Personnel 
Officer, AMP Asset Management pic, 55 Moorgate, 
London EC2R 6PA. 



ASSET MANAGEMENT 
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MIDDLE EAST OPPORTUNITIES 


Head of Project Management 

Experience in project analysis, promotion and management 
investments, acquisitions and joint ventures; Extensive ~ 


as well as direct 
ial background s 


-i 

/ . 


Head of Portfolio Management 

Skills in managinga Portfolio Mazuigement area is a prime requirement coupled with 
at least 10 years experience in handling institutional accounts and operating mutual 
funds. A thorough knowledge of global markets and products 3s necessary while 
regional experience would be ognskiered an advantage^ 








Minimum of 10 years experience with 5 years in 
personnel. Working knowledge .of ^ contemporary 
emphasis on liabflity management 


with 
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s - General Manager 

Jonaffum Wren International" • 

Manama, Bahrain Tel: Q1Q 973 532582 Fax: 018923 532604 


< 


JONATHAN WREN INTERNATIONAL 


AT. ■ 


.f..> * 
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Head of UK Equity 
Fund Management 


City based 


This is an outstanding opportunity for a 
seasoned investment management pro- 
fessional to take full responsibility for 
the management of a UK Equity depart- 
ment with assets, approaching £4 billion. 
The company is a major force in the UK 
and is at an exciting stage in its develop- 
ment 

The position is likely to appeal to 
candidates in the age range 35-50 who can 
demonstrate both the ability to manage 
funds with a consistently superior per- 
formance record and the skill in leading a 
team of experienced fund managers. 

You should' have gained at least 10 years' 
experience in the management-of UK 
equities with particular emphasis on major 


Top level remuneration package 

companies as you wiil be expected to take 
direct responsibility for the management of 
a sizeable portion of the assets as well os 
providing technical leadership on invest- 
ment strategy and UK equity asset alloca- 
tion policy. Above ail, you must possess 
well developed communication skills and 
the ability to maintain high standards and 
good morale by a mature and decisive 
management style. 

If you would like to be considered for this 
appointment, please write in complete 
confidence to: 

IMR Recruitment Consultants. 1 
Northumberland Avenue, Trafalgar 
Square, Loudon WC2N 5BW (tel: 071- 
*72 5447). 


INVESTMENT MANAGEMENT RESOURCES 



Equities/Capital Markets 


£ Excellent 


Our client, one of rhe UK's Leading banks, is seeking a 
senior compliance officer for It's equities business. * 
Working as part of a well structured compliance 
department this represents one of the best opportunities 
to become available in this Reid for some time. 

This specialist will be accountable for all compliance 
issues in equities, but may additionally have input into 1 
capital markers and global treasury; To that extent, the 
scope of the position depends on the specific expertise of 
the successful appointee. The equity business comprises a 
substantial market maker, corporate stockbroker, 
derivatives and global proprietary trading. Working 
dosdy with business heads, the role Includes 
m ai n te n ance of dose links with regulatory bodies, 
ongoing surveillance of business units, developing 
and documenting compliance procedures and 
ensuring the continuing education of members 


of staff in the practical impiciocntBDon of EcguJatitoti* 

The position will be particularly attractive to talented 
individuals with ambition and flair looking to develop 
their career in a stimulating environment. Candidates 
will have a proven track record in compliance with a 
good working knowledge of SFA and Stock Exchange 
Rules. It is essential that candidates have excellent 
experience of equities and all associated regulatory 
matters. Personal qualities will include a strong character, 
authority, presence and diplomacy. A positive approach 
is key. 

Interested applicants should contact Anna WflHoms or 
Paid Wilson on 071 831 2000 or write to them 

including a foil curriculum vitae and derails of 
their current salary package at Michael Page 
City, Page House, 39-41 Packer Street, 
London WC2B SLR 


Michael Page City 

International Recruitment Consultants 
London Paris Ams terdam Brussels Diuseldovf Sydney 



CITY BROKER 

Have Positions 
Available for European 
Equity Salesperson/ 
European Companies 
Analyst* Equity 
Settlements Manager 
and Entry Level Trainee 
(University Graduate). 

Salary Negotiable. 
Please reply to Box A635, 
Financial Times, 

One Southwark Bridge, 
London SE1 9HL 


A PAN-EUROPEAN 
COMPANY 
located in FRANCE 
specializing in: 

- fiscal representation 
- financing representation 
-insurance credit 
is looking for 
FREELANCE SALKS 
REPRESENTATIVES 
French language a must 
attractive conditions 
Write: 

HAVAS NICE B.P. 231, 
06024 NICE CEOEX, 
FRANCE - Ref. R/276 147 
Disetcuorr'iSsurcd., 


HI 
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Investment Management 

IMRO - Investment Management 
Regulatory Organisation Limited - is 
responsible for the regulation of 
investment managers under the 
Financial Services Act. It has over 1,200 
Members, including fund managers, 
unit Crust managers, pension fund 
managers, venture capital companies, 
banks and trustee companies. 

Our Member Assessment Department 
is responsible for the initial assessment 
of applications for membership of 
IMRO and for the subsequent 
monitoring of the investment 
management activities of Members. 
We xiow wish to recruit additional 
Member Assessment Officers to work 
as pan of a monitoring team reporting 
to a Manager. 

All candidates must have some directly 
relevant, practical experience in, for 
example: investment management; 
investment administration; compliance; 
regulation; or financial services 
investigatlons/auditing. Applicants 
should be of graduate calibre and must 
have an enquiring, analytical mind and 


City 


a "high level of interpersonal and 
communication skills. 

Suitable candidates are likely to have 
at least 10 years' work experience and 
the posts could be of interest to 
anyone from the investment 
management industry seeking a 
change of career direction. 

Each of these posts offers an excellent 
opportunity to make a positive 
contribution to self-regulation and to 
gain valuable personal and career 
development experience. In addition, 
a fully competitive remuneration 
package will be offered, including 
mortgage subsidy, non-contributory 
pension and medical insurance. 

Please write (under confidential cover) 
with a curriculum vitae, including 
salary, and state your reasons for 
applying and how you meet the 
requirements of the position, to: 
Robert Charleston, Head of Personnel 
and Training. IMRO, Broadwalk 
House, 5 Appold Street, Loudon EC2A 
2 LL. Please quote reference number 
MA92/12. 


INVESTMENT BANKING 

Analyst - M&A/Corporate Finance 


- Highly Competitive Package - 

A growing boutique firm combining corporate finance and 
mergers and acquisitions activity with strategic management 
construing sUfls ft* making 1-2 amodatetfanajysls for its London 
office* 


Succes sfu l candidates will prep are company valuations, construct 
business plans and recapitalization models, write information and 
placement memoranda, conduct industry res e arc h and play an active 
role in cheat acquisitions, sales and due diligence processes. 

Candidates should have at least 2 yeuaf experience as an analyst in the 
corp ora te finance or mergers and acquisitions department of a US 
investment bank or a major British or European merchant hank. 

Aged 23-28* he/sbe should possess excellent analytical and writing 
skills, as well as strong technical finance and accounting skills. 
Candidates most have significant experience and proven skills in 
computer modelling (Lotus or ExoeQ and be able to handle external 
contact at senior levels. He/she will be a crucial part of a small team 
that 'does everything 11 . 

Fluency in German and/or other Northern or Central European 
languages would be advantageous. Extensive travel and long hours are 
required. EEC passport essential. 

Please respond to the company in writing, enclosing full cv to: Box 
A634* FinandaJ Tunes,One Southwark Bridge, London SEl 9HL 



ECONOMIST /ASSISTANT EDITOR 

Consensus Economics undertakes surveys and is a leading publisher of interna- 
tional macroeconomic forecast information. We are seeking a highly motivated 
junior to assist in all aspects of the data development, writing and marketing of our 
rangeof monthly newsletters. Previous experience in macro or financial econom- 
ics, famiKarfy with the use of personal computers, and an ability to work in an 
environment calling for team work, versatffity and attention to detail are desirable. 
Starting salary is likely to be in the region of £14,000 -£18,000 plus merit increases 
and participation in our bonus plan. Interested applicants should write, endosfog 
their Curriculum Vftae: 

Philip M. Hubbard, Consensus Economics In a, 49 Berkeley Square, London, W1X 5DB 
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FINANCIAL TIMES EUROPE'S BUSINESS NEWSPAPER 

vo us fajre part d’un accord publkitaire avee LES ECHOS 
le quotidian de I'dconomie 1c plus important en France. Uae annoncc dans la rubrique “Offres 

d’Emploi lntemationaks"dans le 

FINANCIAL TIMES et LES ECHOS augmented de &$on substantieile 1’impact de votre message 
m fa cadres dirigean is en Europe. Chaque semame les annonces paraRronr dans les Echos 1c raaidi 
• ■ et dam le Financial Tunes le mereredi (lc veadredi dans {'Edition Internationale do Financial 

Thncs).PDur de pbs amples renseignexnents, veuflkz contacted 

STEPHANIE COX-FREEMAN 
0718734027 


OECD ORGANISATION TOR ECONOMIC 

COOPERATION AND DEVELOPMENT - PARIS 
HEAD OF THE INTER-ORGANISATIONS 
OCDE STUDY SECTION ON SALARIES AND PRICES 

OFTHE COORDINATED ORGANISATIONS (GRADE A 5) 
(13,000 staff In 25 countries) 

The Section, located in fan*, provides the Secretarial lo (lie Co-onJiiuicd 
Organisation's work on all questions concerning staff remunerations; 
including support to the salary negotiations process. 

The Section’s responsibilities include: 

— providing substantive and administrative support to the Committees 
involved in ifttc Co-ordination; 

— condo ding the appropriate technical surveys /si tidies as required to 
support proposals: 

— providing technical assistance to all concerned panics, as needed; 

—— drafting policy and technical documents related to all co-ordinated 
a sp ects of remuneration. 

Qualifications required 

— — Higher level university degree in Public Management or Business 
Administration, Statistics, or equivalent training. Experience in 
remuneration policies and concepts, job classification and taxation in 
an international organisation an advantage. 

— In-dcpth understanding of the use of statistics in Ihc calculation of 
indices and purchasing power parities. 

— Skill in dealing with representatives of micmational organisations, 
national civil services, and with senior representatives of private firms. 

— Excellent spoken and written knowledge of either KnglUh or French. 
Very good knowledge of the other. 

An appointment is offered for an initial period of 2 or 3 years. Salary: 
435 £84 French Francs per annum plus allowance* according to family and 
residence situation is normally net of incumc tax. 

Vacancy is open to both men and women and will he filled hy a national oT 
an OECD member country. Detailed curriculum vitae form in Mnglirit or 
French should be sent before I2ih January 1993 to: 

1NTERORG 

Human Resource Management Division 
■ OECD, 2, rue Andid-Pascal 
75775 PARIS CEDEX 16 

France 

Fta: (33,1) 45 24 79 1 1 

Please note lhai only short-listed candidates will be contacted. 



Saudi Arabia 


Riyad Bank, Saudi Arabia's nio$! prominent Bank, with a network of over 1*0 domestic 
branches and international offices Hi ilic USA and UK, is offering excellent career opportunities 
for rhe following positions: 

RETAIL BANKING EXECUTIVES 

Vacancies exist In a number of the Bank's Regional Offices as Regional Executives. 

Each region consists of 30-35 branches and applications arc invited From bankers who have 
branch, regional and Middle Market lending experience. 

Key responsibilities; 

• Consumer/ commercial lending* Branch budgeting and planning • Brandi sales programs 

• Market segmentation programs • Branch operations, purchasing, premises etc. 

Job skills rtquirement: 

• General Management experience for senior positions • University Degree - Marketing 
major or MBA preferred • Minimum of 10 years retail banking experience ■ Knou ledge 
of Arabic a considerable advantage 

CONTROLLER - CORPORATE LENDING 

To service the volume of increased business and strengthen the credit assessment lunci ion 
generally as a result of the recent profitable growth from all areas of the business activity, 
Including domestic corporate banking, the Bank has an opening Tor this position based within 
Us Credit Control Division at its Head Office in Riyadh. 

Job requirements; 

• University Degree 

• Minimum of 7 years experience iu corporate liuancc, gained in a bratidi bank 
environment 

• Ability to undertake prompt and expedient appraisal, involving cidicr the sauctUm, 
restructure or decline of lending proposals 

• Good technical and diplomatic skills with sound commercial judgement in addition to 
effective written and spoken communication skills 

• Capability to offer more than a matrix based approach to credit assessment 

Major responsibilities: 

• Assist Senior Management in the supervision and coutrol of the Bank's corporate lending 
so os to minimise risk of loss and increase profitability 

• Advise and assist regions and branches iu developing and controlling advances 

• Evaluate with speed and thoroughness applications against the criteria of sound lending 
principles 

■ Cultivate and maintain a harmonious working relationship with superiors and staff 
throughout the Bank's domestic branch network 

• Train and motivate subordinates, develop their expertise and encourage sound credit 
practices at branch level 

Fully competitive compensation package will be offered to the successful candidates. 

Please fax your application including current salary and benefits as soon as possible to: 

FAX NOS: 966 1 405 7353, 966 1 404 0689. 

RECRUITMENT DEPARTMENT, RIYAD BANK. P.O. BOX 22613, RIYADH 11416, SAUDI ARABIA. 


As the leading German Merchant Bank we have been represented in 
London since L978 and opened our Branch in August 1987 as part 
of the expansion of our international network. The success of 
London Branch creates the need to recruit an able and qualified 


Corporate Marketing Officer 


Position to market and sell the full range of the Group's services, including 
trade & project finance, mergers & acquisitions advice & finance, 
money market & foreign exchange services, to existing and poten- 
tial corporate customers in the British Isles. 

Requirements a good degree, very probably with business or financial postgrad- 
uate qualifications. Strong technical knowledge; experience of 
credit and the above mentioned products and services. Good origi- 
nation and deal completion record with excellent relationship man- 
agement skills. A self- motivated creative articulate professional 
with sound judgement and team skills. Knowledge of German and a 
particular industry an advantage, but not essential. Candidates with 
less than 8 years relevant experience are unlikely to have sufficient 
■ breadth and depth of knowledge. .... ... . .. 


Credit Officer 


Position to be part of our credit team which assists in structuring customers' 
needs in cooperation with the Corporate Banking Department 
Prepare analytical reports, ensure approval requirements are ad- 
hered to and legal documentation is correctly drafted and 
completed. 

Requirement s ACIB, with another relevant qualification an advantage. Excellent 

communication skills, coupled with self-motivating qualities, a wide 
range of credit experience and a creative approach. Experience in 
Hie preparation of concise reports from which to make a sound 
credit judgement; practical knowledge of drafting and reviewing 
documents. Knowledge of German useful, but not essential Candi- 
dates should have a minimum of 5 years banking experience. 


Internal Auditor 


Position to perform a full range of specified Branch Audits within a pre-set 
time frame, reporting directly to General Management and to assist 
the Compliance Officer. 

Requirements substantial operational experience in a Merchant Bank environment 

followed by at least 4 years in an Internal Audit Department at a 
senior level. In-depth knowledge of treasury products, fixed -income 
securities, trade finance, credit and loan administration functions. 
Candidates should additionally have a good working knowledge of 
the UK regulatory environment and have gained some of their expe- 
rience utilising MIDAS software. 

Offer All three positions offer a variety of challenges and wide-ranging 
responsibilities to exceptional candidates. Benefit package and 
salary are commensurate with our standing and your ability and 
experience. 


BHF-BANK 


Merchant Bankers by Tradition 

K you have the ability to meet one of these roles, then please send your curriculum vitae with salary 
details to the Head of Personnel, BHF-BANK, London Branch, 61 Queen Street, London EC4R 1 AE. 
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EoTCign Exchange Trader 

: ’-i Private Banking 


lT 



We are looking for an experienced trader to deal on behalf of wealthy 
clients worldwide and advise marketing officers and portfolio managers on 
market trends and opportunities. 

Based in London, you will be part of our highly successful European 
trading team dedicated to private banking. This challenging role offers the 
variety and flexibility of being part of a small, professional team - supported 
by one of Europe's largest trading networks. 

Candidates should have 3-5 years foreign exchange experience, preferably 
in European currencies. Exposure to options and derivatives dealing is an 
advantage. Excellent interpersonal skills and analytical flair are also required. 

We offer a highly competitive compensation package, if you are interested 
in finding out more, please contact Nicola Symecka, Human Resources 
Manager, Citibank Private Bank, 41 Berkeley Square, London W1X 6 NA. 
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We are an equal opportunities employer 
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MANACKR 


-H^ U * nn ? SS Right is an expanding investment management company with a 
wide ranging product base. We are currently seeking to recruit a manager as 
°®puty to the Head of Securities in our growing investment administration 
apartment which handles unit trusts, PEPs and securities activities. 

, The ideal candidate will probably be a graduate/ACA qualified, aged 
between 28 and 35, with at least five years practical experience of Operations 
and Administration in international hind management at a supervisory level. 
A knowledge of unit trust operations is preferable together with demonstrable 
computer literacy and management skills. 

Please reply in writing with full CV to: Veronica Burwood, Personnel Manager, 
Guinness Flight Global Asset Management TimftpH, 32 St Mary at Hffl, London EC3P 3AJ. 


DERIVATIVES 

ANALYST 

To lead an exciting new 
project for RISK Magazine, 1 
the world's foremost 
derivatives journal. First- 
hand knowledge of 
derivatives as a user, trader, 
researcher etc. essential. 
Ability to write clearly and 
concisely also vital. 
Compensation wilt reflect 
the considerable importance 
of this position within the 
organization. 

Please send cv with hand- 
written covering letter to: 
Deputy Publisher, 

Risk Magazine Ltd, 

104-1 12 Marylebone Lane, 
London W1M 5FU. 


Assistant Manager. 

Bonds and Currencies 


FOX -PITT, KELTON 

London : New York : Geneva 

CORPORATE FINANCE 

Fox-Pin. Kclion is an inicniaiiona] investment banking and 
broking house specialising hi the banking and insurance sectors. 
Wc arc seeking a senior corporate finance executive lo join our 
London team. 

Working closely with the Managing Director and European 
Director, the ideal candidaie will display the following profile: 

• Detailed knowledge of European insurance and banking sectors 

• Experience of mergers and acquisitions and new equity issues 

• Fluency in English* and one or more European languages 

• Ability to speak with authority at senior management levels 

• Well developed analytical skills 

- Excellent academic record, ideally including an MBA or 
professional qualification 

• High degree of computer literacy and experience of commonly- 
used PC software packages 

The successful candidate will have if ic entrepreneurial flair and 
personality Lo warrant membership or the Group's senior 
management team in due course. The position carries a liigiily 
competitive salary, negotiable according to age and experience, 
with the prospect of a substantia! pcrfbmimicc related bonus. 

Please write in strict confidence 10 Camilla Somervlllc-Cuttnn, Kux- 
FilL Kelton Limited, 3X, Finsbury Square, London EC2A IPX. 


Experienced Credit .Manager 
required with general 
lending and trade finance 
background for small 
department Good credit 
analysis and communication 
skills essential. 

ACIli qualification desirable. 
CV’s to The Personnel 
Manager, Dao Hung Hank 
(London) Pic, 86 Newman 
Struct, London WIP3LD. 


LIFFE 

TRADERS 

Our diems require temporary and 
permanent qualified door traders. 
All meetings arc in the Gty and 
enquiries arc strictly confidential. 

Advantage Recruitment, 

46 Rubyna Way, Sevenuaks, 
Kent TN 13 3RD. 0732 743058 


BEAR, STEARNS 

Bear, Stearns, a leading US 
investment banking and stockbroking 
company, is seeking to employ 
Analysts to join the French desk; 
fluency in French is essential. 
Experienced analysts wishing to be 
considered should send their CV to: 

Miss S. Paton 

Bear, Steams International Limited 
One Canada Square 
LONDON E14 SAD 

STRICTLY NO AGENCIES 

(SENIOR FINANCE & OPERATIONS MANAGERS 
(1 for Prague - 1 for Slovenia) 

International Bank seeks qualified accountants with a 
minimum of 5 years bank management experience 
incorporating systems, operations and financial. Applicants 
must also be fluent in either Czech or Slovenian. 

For further information please contact: 

Sandra Clark on 071-377 5040 
LJC Banking Appointments, Devonshire House, 

146 Bishopsgate, London EC2M 4JX 


Capital House Investment Management 
Limited is seeking a highly numerate 
graduate with up to 2 years experience in 
the money market, fixed interest and 
foreign exchange fields. The position 
involves a significant element of dealing 
in each of these areas. In addition, the 
successful candidate will quick iy assume 
responsibility for certain portfolios. 

We will offer an attractive package 
commensurate with age and experience. 

Please send full CV together with details of 
current salary to: 
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Capitol House investment 

Management Limited, CAPITAL 

24 Cbiswett Street, HOUSE 


London EC1Y 4SP. 
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AGENCY BROKING 

Clive Discount Company Limited, a 
discount ho use in the City of London and memoer 

of the London Discount Market Association, has 
recently formed a new subsidiary, Clive Agency 
Bond Broking Limited, with the intention or 
establishing a comprehensive broking service m 
Gilts, Euro-Sterling and other Foreign Bonds. 

The new subsidiary company now seeks to recruit 
several individuals with wide experience of sales and 
dealing in the relevant markets. 

Applicants should be high calibre, ambitious 
individuals who can succeed in a demanding but 
rewarding environment 

Career prospects are excellent for successful 
candidates, who will derive considerable benefit 
from working within a major international financial 
services group. 

Please respond, in complete confidence, at the 
earliest opportunity, during office or evening hours, 
to either Peter Gib tin or Christina Wright at Axiom 
Advisors Ltd, 40 Long Acre, London WC2E 9JT. 
TeL 0718368722. Fax. 0718366066 

Clive Discount Company Limited 

a subsidiary of 

The Prudential ® Insurance Company of America 

Newark, New Jersey 


APPOINTMENTS 

ADVERTISING 

appears every 
Wednesday & Thursday 
& Friday (International 
edition only) 

For Further information 
please call: 

Tricia Strong 
on 

071-873 3199 

Andrew Skar/ynski 
on 

071-873 3607 

Mark Hall-Smith 
on 

071-873 3351 

JoAnnc Grcdcll 
New York 
212 752 4500 


CURRENCY DERIVATIVES 
MARKETING/SALES 
Min £ 50 K + Substantial Bonus + Benefits 

We represent a sophisticated international investment bank which is expanding its 
global derivatives products group. 

a ■ m ■ 

This positionrequiitBindivkiuals to price and market stnictured transactions, liaise 
with the general salesforce and derivatives trading teams, and deal directly with an 
international efient base. 

■ a " " 

Applicants must have a strong understanding of EX derivative products coupled 
with well developed communication skills. It is anticipated that the successful 
candidate will have atleast 2-3 years direct experiencewithmarecograsedderivafives 


For a confidential discussion please con tact Timothy Sheffield 
on 071-633 1266 or apply « • w r itin g to tike address below. 


No. 1 New Street; London EC2M 4TP Telephone 071-633 1266 FrafanOe 071-626 3359 


m. 



City Lawyers i 

This firm enjoys above average profits for its sector, has t 
strategy for delivering distinctive services, and its 5 year 
plan will produce farther profitable growth. 


£50,000 


Their present Head of Finance is due 
to retire to the country in 1993 and 
they seek a skilled, able, personable, 
hardworking, finance professional to 
head up their finance and firm wide 
LT. services. 

Prevailing financial systems meet very 
high standards and the short term focus 
will be to match the delivery of quality 
results on time. 

Subsequently, the new Head will build 
upon these systems and apply thought- 
firl economic analysis to the future of the 
business with the otrjective of main- 
taining and growing profitability- This 

Kxdsons Impey 
Search & Selection Lim i ted 
29 Pall Mall, London SWlV SLP 
Telephone: 071-321 0336 
Fax: 071-976 1116 


will require the ability to be a major 
influence for change in a business pro- 
viding cost effective legal services of a 
consistently high quality. 

The ideal candidate will be a graduate 
economist, as well as a qualified accountant. 
People selected for shortlist will be able 
to demonstrate their ability to deliver, 
manage, develop, delegate and thrive in 
an atmosphere which is fast moving, profit 
focussed and intellectually challenging. 
The environment is one where a com- 
bination of finely tuned personal and 
professional skills eiyoy stability and 
high rewards. 

Please write in complete 
confidence to convince 
Peter Willingham to meet you. 
Enclose your CV and include 

lt . v . . a daytime telephone number 

H .aw i M M.cnia quoting reference 432. 


KIDSU NS 

wm.Y 


Amstrad 

NON-EXECUTIVE DIRECTORS 

Amstrad pic wishes to appoint two Non-Executive Directors. 

The first applicant should have sufficiently senior experience to be able to appraise 
ail financial aspects of the company. 

The second applicant should be an industrialist with a consumer product 
manufacturing background, or be highly experienced in the distribution of consumer 
products to trade customers. Retail experience alone will not be adequate. 

in both cases experience at main board level of listed companies is essential, and 
knowledge of international business an asset. 

Whilst this advertisement has been placed by Amstrad pfe, the Board wish to 
demonstrate their independence in the appointment of two non-executive directors 
and have entrusted the selection of a short-list to PRO NED Limited, an organisation 
specialising in assisting companies with the appointment of independent 
non-executive directors, backed by. amongst others, the Bank of England, the 
London Stock Exchange and the Institutional Shareholders' Committee. Would 
applicants please apply to the address below: 

PRO NED Limited, 1, Kingsway, London WC2 B6XF 


Financial Director 


Northamptonshire 


c£30k+ benefits 


Ourdiefit,a privately ownedcQmpany.isoflcof the largest iotepend^ 

ent automotive conqrcnemii raifa c airci s and 

Rapid growth and a turnover hi excess of £8 million has created the 

need for a Financial Director to supplement the senior management 

team. 

Repotting directly to the Managing Director, thesoccessful condidate 
will be a qualified accountant be computer Iterate and have a 
minimum of five years maoogemerc experience gained within a 
commercial envi ronmen t Aged tee 30's, the ideal candktae will 
have a solid background in Sales Distribution and Slock Manage- 
ment Experience of working within a production or manufacturing 
environment would be an advantage. 

The position will have prime responsibility fbradvismg the Board on 
strategic and operational financial matters, developing and imple- 
menting financial management systems and maruguy the day id day 
activities of the accounts department 

If you believe that you arc a team player, are energetic and enjoy 
working within a dynamic and changing env iro nment, then please 
write enclosing full personal and career details to: Mrs SJL pobinson. 

ROBSON RHODE S 

■■H Chartered Accountants 


Financial Director (Leisure) 

mu £40,000 package + Car, Benefits 


Surrey 

A well-established, private company 
operating in the golf, and health and fitness 
market, our cDenc employs 350 people at seven 
operating units In toe South East, generating a 
turnover of around £7.5 m. 

Reporting di needy to toe Managing 
Director, this Is a wide-ranging role demanding 
a strong hands-on approach, plus a high level 
of self-motivation and proven initiative, in 
a( ]c]Id a n co supervising all company/ management 
accounts, key areas of expertise wfll cover 
jee on asset redeployment; short and 


tong-term funding strategies; feasibility/ 
acquisition proposals; tax law compliance; 
change-management as required and regular 
review of business plans. 

You should therefore be ICA/ACA- 
qualrfied with a strong accountancy background 
gained in a leisure environment. 

For more I nformat ion initially please 
write, enclosing your foil CV, to: Miranda 
French, Portfolio International, 5 Breams 
Buildings, Chancery Lane, London EC4A IDY. 
Telephone: 071 430 1525. Fax: 071 83 1 2922. 







r — YOUR BRIT IN ZURICH 

p| na ncial control professional with varied multinational experience 
^ desii^ 5 a challenging permanent position in the finance field. Prepared 
pavel extensively in a roving role. Full permits to work in EC and 

wt.i ^Switzerland. 

f! please reply to Box A659, Financial Times, One Southwark Bridge , 

* ' ' London SE1 9HL 

• r • 


Finance Director 

Europe 

Medical Diagnostics, Berkshire 
c. £50,000 + benefits + car 

Syntex is a major healthcare company with a worldwide reputation for 
excellence. Nowhere is this more apparent than at Syva, where we 
design and manufacture a sophisticated range of diagnostic 
equipment to meet complex laboratory needs. 

Syva's European business currently has operating subsidiaries in 
most major markets and Is entering a period of significant expansion. 

This position reports to the Director of Commercial Operations for 
Europe, and will play a key role in the development of the 

business and of the organisation. A 

You win be responsible for planning and controlling all financial 
aspects of Syva's business in Europe, reporting functionary into 
the US. In addition to providing a fun range of business guidance ^ 
and advice lo senior management, you wflV be expected to 
implement Syva's distribution and logistics plan for Europe. 

Probably aged in your 30s, with full professional qualifications, you 
w>N already have gained in depth experience at a European level. 

You wiH need excellent communication and Interpersonal skills, 
coupled with enthusiasm, commitment and an ablflty to apply your 
knowledge and skrTfs both at a hands-on unit level and strategically 
as part of Syva's senior management team in Europe. Fluency bi a 
second European language wffl be an advantage. 

The reward package is superb. 

Please apply in complete confidence with full CV. covering letter and 
details of current salary la Mark von Haartman, Human Resources 
Director, Syva Europe, Syntax House. St Ives Road, Maidenhead, 
Berkshire SL6 1 RD. TeL- 0628 777808. Fax: 0628 75321. 


Syval 


Bzy&nstou Court. Selden HI1U Hemal Hempstead, Herts. HP2 4TN 

KSradyneSHS 

t 

FINANCIAL 

ACCOUNTANT 

A well established engineering and electronics 
company situated in the Thames Valley, now 
looking forward to a period of expansion, 
wishes to strengthen its accounting function by 
the appointment of an experienced assertive 
financial accountant with a systems bias. 

•r ", 

Reporting directly to the Operations Director, 
the successful candidate will be required to tai^ 
responsibility for the accounting function and 
initiate procedures to enable the smooth 
changeover and integration of the accounting 
systems to our newly ‘ins tailed Unix based 
production management system. 

The ideal applicant will' be ACMA/ACA, aged 
under 35 and be able lo work on his/her own 
initiative. Solid experience m contract costing 
for a medium sized engineering company 
would be an advantage. _ 7 

In return, wc offer an attractive remuneration 
package. 

Applicants should apply in writing enclosing a 
curriculum vitae and salary expectation, to 
Scott BcanL Personnel. D<s>L, Rndync Limited. 
Molly Millars Lane. Wokingham, Berkshire 
RG1I2PX. - 
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hinders efforts to improve racial mix 

Few applicants and even fewer recruits mean only 1.6% of trainees are black, writes Sunjay Kakar 
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NYONE turning to the last 
report of the Commission for 
Racial Equality on discrimi- 
.nation in the accountancy 
profession six years -ago was in for 
some unpleasant .reading. Now the 
impact of the recession is threatening 
to stall any flutter progress. 

The ORE report, published in 1986, 
showed that the proportion of white 
candidates hired by the larger firms 
was about four times hl ghw than for 
black applicants. The white 'success 1 
rate at interview was nearly twice as 
high, with a slightly higher disparity 
at second compared with first inter- 
view. Black applicants were dispro- 
portionately rejected at all-stages. 

:. It recommended tha t improved 
recruitment, assessment and selection 
techniques would not only reduce 
these disparities, but also assist the 

profession to solve its own graduate 
recruitment shortage. 

The situation today remains hard to 
assess, because reliable statistics are 
still not available. The Institute of 
Chartered Accountants in England 
and Wales began ethnic monitoring of 
candi d ates in 1988 but a significant 
number of trainees si g nin g contracts 
are- still reluctant to provide this 
information. For 1991-92, the propor- 
tion of training contacts held by h^k 
students was L6 per cent, and for 
Aslans 8.4 per cent 

The impending shortage of young 
professionals in the early 1980s 
prompted accountancy firms to adapt 
their recruitment practices. Mr Rich- 
ard Parnell, a director at Robert Wal- 
ters Associates, says: “Certain firms 
"were making little effort to give, peo- 
ple from ethnic minorities any equal 


opportunity. They then realised that 
they had to get all hands on board. 
They turned to all sections of the 
community." 

Gradually the ethnic mix has been 
changing Mr Stephen Botey, national 
director of graduate recruitment at 
Coopers and Lybrand, says that of his 
firm's junior grades, 8 per cent come 
from ethnic minorities. "This reflects 
the higher percentage .now coming 
through the higher education sys- 
tem," he says. “We expect tins to 
work through to higher grades in the 
coming years. Currently we have only 
one partner from an ethnic minority." 

Lack of representation at senior lev- 
els is also true in the professional 
bodies. Mr Prem Sikka, a lecturer at 
the University of East London, points 
out that there is not a single ethnic 
minority on an important committee 
in the accountancy profession. “The 
people running these committees will 
not see ft as a deliberate decision, but 
it has always been that way so they 
are institutionalising unequal oppor- 
tunities," he says. 

The Institute of Chartered Accoun- 
tants points out that it does have a 
small number of people from ethnic 
minorities on some of its committees. 

One reason for continued under-rep- 
resentation is the .concentration by 
firms on recruiting from a small num- 
ber of long-established universities. 
By contrast, most ethnic minorities 
attend the modem universities and 
polytechnics and those in London. In 
the capital each college draws more 
than .one quarter of its intake from 
ethnic minorities, though many of 
these are . foreign students who could 
not be employed. 


' Mr Nigel Llewellyn, national 
recruitment partner at Touche Ross, 
defends his firm's strategy. “Some 
campuses have more potential appli- 
cants of better quality, so it makes 
sense that we direct a greater propor- 
tion of marketing spend to those 
areas where it will yield the best 
results,” he says. "This does not mean 
that a candidate from a campus which 
has not been targeted in this way 
stands less chance of receiving an 
offer." 

I n the late 1980s, firms were keen 
to look beyond their traditional 
pool of applicants. With the 
recession, much of that impetus 
has been lost Mr Andrew Colquboun, 
secretary and chief executive of the 
Institute of Chartered Accountants in 
England and Wales, says: “Many 
accountancy firms still only recruit 
actively from a limited number of uni- 
versities because that is where they 
have met their best graduates in the 
past That Is rational economic behav- 
iour on their park Unfortunately the 
recession has probably narrowed this 
recruitment base further." 

Firms are nevertheless adopting a 
number of tactics to counter potential 
discrimination, lb Faith Jenner, UK 
director of recruiting and personnel at 
Arthur Andersen, says more than one 
person- considers each candidate in 
order to eliminate any chance of indi- 
vidual bias creeping in. "We aim to 
recruit the best so it is very much in 
our interest to help interviewees feel 
comfortable," she says. "That way we 
see them at their best and can gauge 
their potential better." 

Mr Llewellyn says that a big ele- 


ment of interviewer training at 
Touche Ross is focused, on the need to 
eliminate bias. “These procedures 
have proved very effective over the 
last ten years," he says. “Sadly, a 
deeper issue remains, which is that 
the number of applicants from minor- 
ity backgrounds with proven aca- 
demic strength is disappointingly lew. 
particular ly in the case of those from 
the Afro-Caribbean Community. If 
more would apply the final position 
would be much improved." 

Ms Jo Magne, national personnel 
manager at Mooses Rowland, agrees. 
"We closely monitor graduate applica- 
tions and have traditionally received 
very few from African or Afro-Carib- 
bean candidates," she says. “Asian 
fanrtiriMtPg apply In higher numbers." 

Hie firm’s recruitment figures for 
foe last four months of last year high- 
light the problem. Two-thirds of appli- 
cants to the firm were European, of 
which 47 per cent were invited to a 
first interview. Aslans comprised 30 
per cent of applicants, but 37 per cent 
of them were Invited for Interview. 
But for Africans/ Afro-Carib beans, the 
figures were 4 per cent who applied 
and 16 per cent Invited for interview. 

Ms Magne says that African and 
Afro-Caribbean applicants are gener- 
ally not invited to interview because 
of their lack of research into the pro- 
fession and their inability to provide a 
sensible answer to the question of 
why they want to be a chartered 
accountant 

That is a view shared by Mr Errol 
Elliot, chairman of the recently- 
formed Black Accountants Society. He 
argues that accountancy has a low 
profile in the black community and 


many black applicants carry out 
insufficient research into the profes- 
sion. “The bottom tine is that the 
accountancy exams are tough and 
time-consuming," says Mr Elliot “We 
are there to provide support so that 
black students realise that the exams 
are there to be passed." 

Mr Deepak Haria, a manager in the 
financial markets division at Arthur 
Andersen, who was seconded to the 
firm’s recruitment department for 
seven months In 1990. says that firms 
should not underestimate the impor- 
tance of using role-models to attract 
high quality graduates from all back- 
grounds. "It is the diversity of skills, 
knowledge and background of an 
accounting firm’s workforce which 
contributes to its present business 
success and future growth.” 

Mr Philip Nagenda. a black African 
chartered accountant and head of 
internal audit for three NHS authori- 
ties, has observed that many clients 
have difficulties coping with the idea 
of a black senior auditor. “If there is a 
black person in a team of two or more 
auditors, they automatically assume 
that the black person is the junior 
auditor," he says. "This stereotyping 
will not change until we have more 
black accountants.” 

While the economy was growing, 
the increase in demand for recruits by 
the leading accounting firms coin- 
cided with the emergence of a second 
generation of highly educated ethnic 
minorities who were joining the job 
market But the present recession is 
so intense that the demand for young 
professionals has been reduced and 
accountancy firms can afford to make 
less effort to widen their ethnic base. 


Central Hispano Leasing Limited 

Financial Controller 

NORTH SURREY SUBSTANTIAL PACKAGE 


THE COMPANY 

Central Hispano Leasing Limited is the UK leasing 
subsidiary of ihc Banco Central Hispanoamcricano 
Group, Spains largest commercial banking institution, 
with a strong profile in European vendor programmes. 

THE ROLE 

The position will take full responsibility for the 
management and development or the company's Financial 
Accounting team. Applications include financial control, 
taxation, budgetary planning, treasury and payroll, 
together with the expectation of significant commercial 
input as a key member of the management team. 

THE CANDIDATE 

The successful is likely to be ACA/CACA qualified with 
a record of achievement wititin the asset finance/! casing 
industry. You must be well versed in the technical 
accounting and tax aspects of asset financing with a high 
level of commitment to and enthusiasm for the 
development of this expanding-organisation. 

Interested candidates should write including full C.V. to 
our consultant, Matthew Winfield, at Morgan Chase 
Associates, or telephone him on 071-240 0606. 

MORGAN CHASE ASSOCIATES 

114-116 CHARING CROSS ROSS, LONDON WC2 QTR 




ACCOUNTANCY APPOINTMENTS 


Commercial Accountant 



Leading FMCG Company 


To £40,000 + Car + Benefits 


West of London 



Following an internal promotion, an exceptional opportunity for a dynamic finance 
professional to join a major FMCG business in a key, highly commercial role. 
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THE COMPANY 

♦ Major subsidiary of FT-SE 100 company. Part of well 
known FMCG group. 

♦ Excellent,' weU supported brands and active New 
Product Development programmes. 

♦ Fast growing, -with substantial UK and foreign 
business.- 

THEPoismON 

♦ Work closely with Commercial Director, providing 
analytical support in all business areas. 

♦ Advise and support marketing with financial 
business plans and strategies. 


♦ Provide management information, both routinely 
and on ad hoc issues c-g. profitability evaluation of 
.capital and promotional expenditure proposals. 

QUALIFICATIONS 

♦ Qadnase accountant, aged 28 io 35. Experience gained in 
dynamic, fast moving tommerriat'envTConineriL ? 

♦ Understanding of whole supply chain and of 
marketing theory* Experience of project work and 
related methodologies. Fast, analytical mind. 

♦ Team player with strong interpersonal skills. 
Influential, a good negotiator. Proactive, ambitious, 
with ability to progress. 

Please write, enclosing full cv. Ref BL5031 
NBS, Bennetts Court, 6 Bennetts Hill, 

Birmingham, B2 5ST 


SEARCH & SELECTION 


Finance 

Director 


Retail 


Salary negotiable 
- bonus + benefits 



Yorkshire 

Electricity 


B 


East Midlands 

FlaH-ririHj 


Following the recently announced merger of the Retail Divisions of East Midlands 
Electricity pic and Yorkshire Electricity Group pic, an exceptional opportunity has arisen 
for a first rale Finance Director to head up the finance and IT Functions in the new 
£125m+ t/o. Joint Venture Company. 


Feeds 


NB SELECTION LTD 
a Norman Broadbent International 


Bcnaiagfaani 021 2334656 
Bristol 0272 291142 * Glasgow (HI 204 ASM 
Aberdeen 0224 638080 - Slough 0753 819227 
London 071 493 6392 » Manchester 0625 539963 


THE POSITION 

• A key member of a closely-knit Executive 
Board, whose philosophy is total commitment to 
professionalism and quality of service. 

• Manage the provision of accurate and timely 
monthly management accounts, annual financial 
reports, budgets, forecasts and long term plans. 

• Fully responsible for the management of the 
company IT function. 

• Exercise a-high degree of control in the- key 
area of credit management. 

• Liaise closely with the Financial Management 
of both parent companies. 

Interested candidates should write 
enclosing foil C.V. and quoting ref. 211 to: 

PRP, 9th Floor, EUenuan House, 

12-20 Camomile St, London EC3A 7PJ. 
Telephone 071-623 0440. 


THE REQUIREMENTS 

• A highly motivated qualified accountant, with 
a proven track record of strong financial 
management, ideally in retail but certainly in a 
fast moving service sector environment. 

• Aged 35-45, you will be a first rate technical 
accountant with a “hands-on” management 
style and have an intuitive commercial acumen. 

• A background of developing and operating 
sophisticated IT systems is essential, as is 
experience of exercising strict credit 
management controls. 

• Personal qualities of energy, initiative, and of 
being a team player, are prerequisite. 



PARTNERSHIP 


YOUNG ACA 

Opportunity for an ambitious ACA, 2 years PQE, to move into oil and gas 

accounting with an international energy company 


Manager - Internal Audit 


Surrey 


£40,000 + Benefits 


RHO: 2! 
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The company is an independent energy group with 
a weD -established UK operation, based In London. 
Plans for future growth will Increase the company^ 
interests in the North Sea. 

Reporting to the Accounting Manager; you wiD 
provide leadership to a team responsible for all 
aspects of joint venture accounting. - 

Io be a candidate, you will be a qualified ACA 
with one to two years experience post-qualification. 
You will demonstrate strong managerial and 
communication skills and must be prepared to adopt 
a hands-on approach. The ability to work as part of a 


management team and adapt to changing 
circumstances is essential. 

There will be opportunities for future career 
progression within the company^ UK organisation. 
The salary and benefits package is attractive and 
includes a company car 

To apply in confidence, please send your CV to: 
Ibny Tucker, SMCL Oil & Gas Ltd, 

2 Queen Anneb Gate Buildings, 

Dartmouth Street, London SW1H 9BP. 

Tel: 071-222 7733/Fax: 071-222 3445. 



V 


With a£multiknillion turnover, and some 3,000 staff in the UK and overseas, this British group is market 
leader in its sector. Now at a significant stage in their development, they seek an influential professional 
who can combine a practical approach with far-reaching strategic vision. 

Reporting to the Chief Executive and Audit Committee, your brief will be to initiate and establish an 
internal audit function to reflect the needs of the business. As such, your responsibilities will range from 
recruiting and managi n g your own team to the creation of new policies, procedures and controls. 

An outstanding opportunity for a graduate qualified accountant from the profession or with commercial 
experience. Knowledge of computerised systems is essential. You may already have been involved in 
establishing a similar function. 

This is a rare career development role offering high levels of visibility and responsibility, groupwide. 
Write, with foil CV and contact telephone numbers, to Patrick Donnelly, quoting reference FT/103. 
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23 Durlston Road, 
Kings ton-upon-Th am es, 
Surrey KT2 5RR. 
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UK Financial Controller 


West London 

As a major US Multinational Company, our 
c iymt is a household name In the leisure and 
entertainment Industry. They have recently 
moved to brand new London Headquarters 
and can not only offer a prestigious working 
environment but exciting career opportunities 
too. 

As UK Financial Controller you will 
control all the day-to-day activities of 
-the central accounting function, ensuring 
total co m plianc e with m an age m ent and 
statutory requirements at aO times. Leading 
and motivating a 21 strong accounts team 
you will 'vwtiniiany be looking to optimise 


up to £45k 


efficiency and accuracy throughout the 
company. 

A first-class graduate with first -time ACA 
passes you will have several years post 
qualification experience and ideally be 
working for a US multi-national within the 
leisure business. You’D also need a strong, but 
approachable personality along with a highly 
disciplined approach. 

In return you can expect a salary of up to 
£45k and a wide range of benefits. 

Please send full cv quoting ref 90077 to 
Nigel Bastow, MSL Group Limited, 32 Aybrook 
Street, London WXM 3JL 



International 


Consultants in Search and Selection 



Director 



Finance 
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Midlands 

Our client, a division within a highly successful 
group, is a leading contract distribution specialist 
set to embark on an ambitious expansion 
programme both in the UK and Europe. 

Working alongside the Operations Director you 
will have functional responsibilities to the 
Finance Director providing quality management 
information analysing business performance 
throughout the division. This will involve close 
liaison with finance teams in che UK, France and 
Spain. 

You will be heavily involved with development 
issues concerning new business opportunities 
and contract negotiations which will 
contribute significantly to the profitability 
and success of the organisation. 



c £35,000 + Car 

The successful candidate will be a qualified 
accountant aged 28-35 years old, energetic, 
confident and possess excellent interpersonal 
drills as the nature of the role will involve 
substantial diene interaction. 

Language abilities are a pre-requisite (at least 
business level French and ideally a working 
knowledge of Spanish) and as an individual you 
will be comfortable within a matrix management 
structure. Career prospects are excellent. 

Interested applicants should apply in writing, 
specifying language skills, and quoting 
ref: 94435, to David Greezxwell, at Michael 
Page Finance, 190 Corporation Street, 
Birmingham B4 6QJX 
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Michael Page Finance 

Specialists in financial Reawtxnem 











CORPORATE BUSINESS DIRECTOR 


Tunbridge Wells 


Touche 



This training management consultancy practice, 
a trading agency operating primarily in the 
public health sector, has successfully extended 
its client base into the private sector and intends 
to continue to develop business in both areas. 
A management buy out is planned within the 
next IS months in order to capitalise on past 
success and continue to invest in the future. The 
organisation has a diverse product range and 
comprises general management development 
and training courses as well as accredited health 
care courses. In addition it markets the Victorian 
country house in which it is located as a 
conference and banqueting centre. 

The chief executive needs a qualified 
accountant to join the board and assist with the 
planning and negotiations for the independent 
operation. An urgent requirement will be to set 
up. from scratch, a finance function to take 
over all accountancy work from the parent 
organisation. The post is very much a general 
management rofe covering a range of central 


£ 40 - 45.000 

functions such as facilities management 
personnel, marketing and systems. The 
corporate business director will play a key role in 
the development of the company, and equity 
participation is anticipated in the event of a 
successful buy out. 

Candidates must be graduate chartered 
accountants, preferably aged 35 to 45. with 
several years experience in a service industry. 
They must be computer literate and able to 
demonstrate success in the management of 
people through change. Personal qualities 
include energy, flexibility, a hands on approach 
and the ability to communicate effectively at all 
levels. 

If this challenging opportunity appeals to you 
please send a comprehensive curriculum vitae, 
including daytime telephone number and salary 
history, and quoting reference 3280. to Vivienne 
Hines. Touche Ross Executive Selection, at 
the address below, to arrive no later than 
22 December. 


^ MANAGEMENT CONSULTANTS 


1st Floor. Hill House. 1 Little New Street 
London EC4A 3TR. Telephone: 071 936 3000. 


FINANCE DIRECTOR 


■ This company manufactures a range of components for industrial customers 
at home and overseas. A member of one of the UK's most successful and 
expanding organisations, it is a market leader in its field, and has a first class 
reputation for product design, quality and delivery. 

■ The Finance Director will be very much involved in the strategic 
development of the business as well as the management of the company's 
financial systems and structures, which are continually developing. 

■ You should be qualified, and should have held a position of substantial 
seniority in a manufacturing business. A sound understanding of the broader 
aspects of running a company is essential. 

■ This is a key post in a highly successful company ; prospects for further 
advancement within the group are excellenL 

■ Please send your CV to Charles Theaker, Theaker Monro & Newman, 
Wrens Court, 60 Victoria Road, Sutton Coldfield, West Midlands, B72 ISY 
(Tel: 021 355 8868), quoting reference 4195. 


East of England 

c. £35,000 
plus car 
and bonus 


A founder member of 
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Europe, N. America. Australia 
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Our client is a small, cert years established and 
rapidly expanding, privately owned software 
business engaged in the design and development 
of sophisticated, fourth generation systems 
architecture. Operating in well defined, 
international niche markets, the company has 
built a strong portfolio of blue chip customers 
worldwide, through technological innovation 
and high quality service. 

The next phase in the corporate strategy 
requires the appointment of a high calibre 
professional to provide financial and commercial 
support to the Managing Director. Key short 
term issues include che implementation and 
progressive development of business 
control systems, contributing to 


c £40,000 + Bonus + Options + 

contin ued profits growth and building strong 
working relationships with banks and other 
financial services providers. 

Candidates, likely to be aged early to mid 
thirties, will be graduate, qualified accountants 
with a strong record of success gained in a fast 
moving, technology and service driven 
environment. Excellent communication dolls, 
high levels of drive and a practical approach to 
business problem solving will be essential. 

interested applicants should forward a 
comprehensive curriculum vitae, quoting 
ref: 6010, to Mark Huxley ACMA, 

Exe cu t i ve Division, Michael Page 
Finance, Page House, 39-41 Parker 
Street, London WC2B 5LH. 
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Michael Page Finance 

Specialises to Financial Rconiment 


INTERNAL AUDITOR 


EUROPE 


Sun Chemical is the largest printing ink company in the 
world with a billion pound sterling turnover and successful 
operating companies in all major European countries. 

We now seek an auditor to join our European internal 
audit team, based in Watford, to conduct audits across a 
wide variety of countries. Audits are primarily operational 
but include financial, statutory and other special 
assignments. Travel will not exceed 50%. 

The successful candidate will be in their mid-twenties and 
will have at least one other European language apart from 
English, preferably Italian or Spanish. Reporting to 
Corporate Audit in the US. the appointee must be able to 
work independently and possess excellent communication 
skills. Part qualification or certification (ACA. CIMA or MI1A], 
or prior internal audit experience will be considered a plus. 

Compensation is competitive and career development 
opportunities are considerable. If you are interested, 
please send a full C.V. to: John Phipps, Director, 
Human Resources, Sun Chemical Europe, Cow Lane, 
Herts, WD2 6PL, England. 


Sun Chemical 
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Thames 
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DIRECTOR OF 
CORPORATE FINANCE 
- TO £37K 


We are one of London’s major Colleges, based in Wandsworth 
with 3 other sites In the area. Our immediate plans entail 
increasing student numbers to over 6,000. teaching staff to 
over 500 and the annual budget to £16m. We become 
independent of local authority control from April 1993, at which 
point we hope to create a Federation with Wandsworth Arkrit 
College - a successful local AE provider. 

The Director of Corporate Finance is a new post of vita i 
importance for the effective implementation of the College's 
plans. The Director vnll lead the Finance Team -currently 14 
strong -reporting to the Chief Executive and taking part in the 
senior management team. 

Apptications for the post are invited from Chartered Accountants 
with at least 5 years' post-quaBfioatlon experience, inducting 
exposure to an education or corrparabte environment Proven 
financial management motivational and communication skitis 
are essential together with fluency In the specification and 
management of IT systems and the capability to design and 
implement mangement information systems within a dongktg 
environment 

if you have the talent and drive to tackle this chatienglng role 
please phone OS/ 8702241 ex t316 or write to the Personnel 
Officer. South Thames College, Wandsworth High Street 
London SW18 2PP. The closing date for apptications is 22nd 
December. 
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APPOINTMENTS ADVERTISING 

appears 

every Friday 

(International edition only) 


Group Financial 

Accountant 


S. London 


£45,000 + Benefits 
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This £m ul u-rniilion international financial services group has some 50 offices in the 
UK and overseas. As this highly profitable organisation now adopts an integrated 
structure, a new opportunity has been created for a commercially-minded 
accounting professional to drive this evolution. 

Reporting to the Croup Finance Director, and liaising widely throughout the group, 
you will initially be developing and implementing group consolidations, financial 
and management reporting packages. Having established the necessary standards 
of efficiency and consistency in those areas, you will make a significant and 
continuing contribution to new policies and strategies. 

Much depends on your ability to combine broad practical experience with a high 
level of business acumen and strategic vision. A graduate qualified accountant 
with excellent presentational skills, you will be seeking the opportunity to have 
a-direct impact on a commercial organisation. 

Write, with full CV and. contact telephone numbers, to Patrick Donnellys 
quoting reference FT/104. 



Consultants 




MANAGEMENT - SELECTION 





23 DurUtoo Road* Kingstoa-upoo-TJjiames, Surrey KT2 5RR. 




Cambridge Hi Tech Package to £36,000 + 

TUs key role, within a young, expanding company, in the forefront of its chosen niche, 
carries total responsibility for the financial management of the business. An individual 
with the vision and intellectual ability to satisfy the demanding standar ds of the CEO 
and to complement the existing management is required immediately. 

Professionally qualified candidates with experience of hi-tech manufacturing, preferably 
within a small, entrepreneurial environment should submit a full CV and details of salary 
progression to Keith Allen, quoting reference 433 at the address below. 

Edfloas Impey Search & Selection Limited, 29 Pall Mall, London 8W1Y SUP 


DIRECTORS 


LOOKING FOR A CAREER MOVE? 


Executive Joss 


Advertising is Down 63% and Executive Unemployment Has Doubled 

But *mong ibe unadvcriiscd financial and banking vacancies notified io our InterMcx 
subsidiary last week were: 

- 4 in Europe at salaries ranging from £30k to £130k 

- 2 in the Middle East from £S5k to £120k 

- and unusually one In India m between £5 Ok and £60k 

In the lost month InterMcx has learned of 94 unadvertised financial and banking assignments. 
F«r the very best job search advice, guidance and counselling phone Kcilh Mitchell, oar 
Client Services Manager to arrange an initial meeting wiihou! obligation. 

INTEREXEC Inlcr E*« Landseer House, 19 Charing Cross Road, Loudon WC2H 0BS- 

Tclephonc 071 930 S041- Fas: 071 930 5048. 


Access over 6,000 unadverti seel vacancies each year 



APPOINTMENTS WANTED 


FINANCIAL 

DIRECTOR/CONTROLLER 

UJC Ch art ere d Accocmtint and Graduate* 
oa2 Background. All Aspects of Hnaacia] & General 
Management. Seeks Fall Time/ConsulLutcy Position UK or 
International fiased* Immediate Start 

CmU (4-441 Otl SSO SRI (24 tin — | tw 

Wrlta to Ba A £54, Flnudml Times. 

One Southwark Bridge. London SKI 9HL. 


The 

Top Opportunities 



Mark 
071873 


AndrewSkarayaski 


Portfolio 

Financial Controller 
London - £39,000 + Car 

This highly successful media pk has an impressive track record 
w or ld w i de . and is looking to further growth. 

Ai part of the management team the Fina nci al Controller will be 
Involv ed in ail aspects of running a tight a c coun ts ftm c tio a and 
have extmiive Babon across all commercial divisions of the 
company. We are seeking a large firm trained ACA who has 
years e x p eri e n ce mcoaroem, idcaDy in * media teheed 
company. 

Please contact Deborah Sherry. 

Projects Manager 
London - £28,000 + Car 

The client is a mm)or pharmaceutical blue chip company and is 
seeking an AGAvrith l-S yean post qualified exper ien ce. There 
area tremendous variety of p ng c c i* within the role, looking at . 
investment dcdskxu, and general nines rebttii^ Do capital 
expenditure. Personality b key, and likety candidates wfll be 
outgoing and personable. Work ex p eri ence should cover audit 
and accountancy of large companies. 


Senior financial Executive 
Central London - £60,000 package 

High profile service company seeks aaabioom finance pr o ftaional. 
The essential igqnircgieniaanecxi e oat v co tp e itai cerfllSCAAP- 
repor ti ng. pan-&nopeaj^aci^amingandl/Kjtatm^ 
req uire ments, AppficaatMhoiiki have already vmfeedasa 
Financial CootKiber/Dizecfbr in a major com p a n y, 

PtaacSomact Peter Green. *-.*■ sl a « • r * m . 

European Analyst 
Central London - cJE33,000 + Car 

Fluent Italian or Spanish speaking aocotmcant is sought by blue 
chip group so work on development projects fix the Emopean 
operation. Ufcdy candidates wiE be an ACA or CIMA intii sating 
coa uro crdal outlet an d ihe p en o naHiy to thrive m a maikeUn g- 
ledcititnre. 

Please contact Ptppa Curtis* 

Operational Auditor 
City - c.£26,000 + Bens 

Innovative in style, this leading UX bonk was one of the fint to 
gram anri " n pfrv i r f » r The role fa prefect orienmed 

and varied in nature, and wdlsoit a recently or newly quafified 
ACA with exposure to financial services. 

Please con tact Joe Thomas, 
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byrafejjyoarCV to 
to 071 4820. 


410 Stwlt London WC« 0NS or te to 071 
Telephone number is 071 886 850L 

For te m por ar y assignm ents contact Jacque Field or Jim Naira. 


EDINBURGH 
0S1-225 7744 

GLASGOW 

0414058101 


.v. 
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LONDON 
071436 9001 
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FINANCE MANAGER, 
ARGENTINA 

PLUSPETROL SA. is an mdcpcaodeat Argentine company 
engaged in oil exploration, production, iond refining. Operating, 
exploration areas and production fields m Argentina, Bolivia and 
Algeria, we have joint. ventured with many international 
companies. 1 

We anrsedting a lngh-cafibre finance speciafisL Position scope 
indndes the planning and management of financial ts and the 
procurement ot Binds Ear medium- and long-range investments. 

1 This function, based 'In Bneafth Aires and rep orti ng to the CFO 
indndes die screening, selection, and management or best fimding 
sources which requires in ti m ate knowledge of ah the financial 
instruments for fond nosing. 

The successful candidate should be an. MBA graduate, preferably 
in corporate finance, fully bilingual in Spanish and English, with 
15+ years successful experience with lending capital-intensive 
corporations. Knowledge of domestic and international capital 
institutions and capabilities to maintain fiiwitreletioiisluuB 
re a must. ™ 

We offer a competitive compensation package, initial period 
housing allowance and moving expenses. Qualified individuals 

should rad i resume, professional references, and salary history 

Office' Manager 

PIuspetnti-Intecnation^.Fn&. - •• 

~ 5599 San Felipe, State 870 
. Houston. Texas 77056 .• 

. . Fax: (713)9611097 


Principals only. 
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fall as base rate hopes recede 


By 

UK 



Market Editor 
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INTEREST rate optimism was 
firmly discouraged yesterday 
both by .the Bundesbank and 
bjr the UK chancellor of the 
eaecheq ner . The setback in the 
UK stodt market deepened in 
thfi fece of a fresh sell-off in 
stodt Index futures. 

■ A fan of 312 points took the 
FT^ Index down to 2,7 365, 
fell virtually the day's low and 
around 2L3 per cent below the 
peak- achieved only ten days 
ago. Yesterday’s setback 
ranged across the full range of 

the market, bringing a fall of 
6.9 In the FT-SE Mid 2S0 Irak* 
Share- prices, tried to rally 
from a dull start but soon 
turned back again as first 
reports reached London from 
the Btmdesbank’s press confer- 
ence; unchanged German rates, 
plus a warning from the Bund- 
esbank president that there 
was. no room for a rate cut at 
present, undermined lingering 
hopes for a reduction in UK 
■ base rates before the year-end. 
sp Worse was to come, however, 
' when Mr Norman Lamont the 
UK chancellor of the exche- 
quer, ruled out any early cut in 
base rates, although, reviewing 
the first of the Treasury’s 
monthly monetary reports, he 
saw> ‘encouraging signs for the 
domestic economy. 

The premium on the Decem- 
ber contract on the Footsie 
melted away, leaving the con- 


tract in line with the cash mar- 
ket at the official -dose. With 
the two-week equity trading 
account due to dose tonight, 
professional traders . were 
looking for ways to take their 
profits. In addition, there were 
many large “bed and break- 
fast" tax-related deals. . 

Seaq-reported trading vol- 
ume, swollen by the tax-related 
business and by a t rading pan- 
gramme towards the dose. 


totalled 711.7m shares com- 
pared with 660.5m on Wednes- 
day. Retail, or customer busi- 
ness in equities, was worth 
£1.28bn on Wednesday but 
traders believe that equity vol- 
ume Is being swollen signifi- 
cantly at present by the year- 
end tax-related deals. 

While few strategists had 
remained convinced that a fur- 
ther base rate cat would come 
this year, yesterday’s discour- 


aging news from Germany and 
the UK took some of the specu- 
lative steam out of the equity 
market The stock market has 
risen by around 16 per cent on 
the Footsie scale since Britain 
quit the ERM in micLSeptem- 
ber and a paase for consolida- 
tion has been expected. 

Corporate developments also 
remained bleak yesterday, with 
Guinness, the international 
drinks group, again hit as City 


TRADING VOLUME IN MAJOR STOCKS 
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analysts digested the outcome 
of the ipgwHng ^ with the board 
arranged this week. 

The renewed weakness in 
sterling, mirrored yesterday by 
half point losses in UK govern- 
ment bonds, prompted some 
strategists to lake a more cau- 
tious line. Mr Peter Lyon at 
Smith New Court, the London 
securities trading house, com- 
mented that, while the mar- 
ket's underlying uptrend is 
still in place, the risks of a 
correction have strengthened. 
At UBS Phillips & Drew, Mr 
Mark Brown repeated the wide- 
spread concern that UK insti- 
tutions will be obliged to com- 
mit more cash flow to 
government bonds next year 
and could therefore be net sell- 
ers of equities. 

However, selling pressure In 

equities was not heavy enough 
to cause concern. After allow- 
ing for the end-year technical 
activity, traders believe that 

the institutions are still posi- 
tive towards the UK stock mar- 
ket and are doing little more 

than make -mino r adjustments 
to portfolios ahead of 1992. 
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Guinness 

pressure 

continues 


The fall-out from Guinness’s 
round of m eeti ng s with ana- 
lysts on Wednesday continued, 
a series of downgrades sending 
the shares once again into 
retreat The meetings followed 
purported remarks by the com- 
pany’s chief executive and 
chairman-elect that trading 
conditions would be tougher in 
1993 than in 1992. 

The meetings, which contin- 
ued yesterday, Guin- 

ness’s trading situation and led 
analysts to cut pro fi t forecasts. 
Most pulled their figures back 
by between 6-10 per cent- to 
around £920m for this year. 
But such is the pessimism 
regarding earnings growth for 
the following 12 months that 
the new 1994 forecasts are not 
substantially above 1993. 

Guinness was said to have 
pinpointed the problems as 
chiefly in the Spanish beer 
market, LVMH, the French lux- 
ury products maker in which 
Guinness has a cross holding, 
and. a higher interest charge 
caused by sterling’s devalua- 
tion. After falling 23 on 
Wednesday, the shares tum- 
bled a further 24 yesterday, 
dosing at 478p. However, some 
analysts feel they sill have fur- 
ther to go. Mr David Thompson 
at Klein wort. Benson argued 
that the shares should be sold 
down to 450p, and that they 
will probably foil further still 
in the short-term. 

Tarmac alert 

A sudden burst of activity in 
shares of Tarmac, the building 
materials/housebuilding group, 
revived takeover stories, with 
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market rumours suggesting 
that BTR, the conglomerate, 
could be about to launch a bid 
for the troubled building 
company. 

Turnover was boosted by the 
second half of a bed and break- 
fast, or tax-related, deal in . the 
stock which accounted for 
some 4.4m. shares in early 
trade. But heavy demand dur- 
ing the afternoon saw overall 
turnover in the stock spiral to 
15m shares, the heaviest single 
day’s business since mid-Sep- 
tember. Tarmac shares settled 
a net 4 higher at 99p. 

Tarmac has been the subject 
of many takeover stories this 
year. An offer from Mhmrco, 
part of Mr Harry Oppen- 
heimer’s worldwide mining 
empire, was said to have been 
rebuffed by the UK group. BTR 
settled a penny harder at 512p 
on t u rnover of 3.7m. 

TSB sell-off " 

A substantial profits down- 
grade by Smith New Court was 
be hind the marked weakness 
of TSB shares which, after a 
steady performance for much 
of the mnrnlng, suddenly carm* 
under pressure prior to dosing 
a busy session a net 4 off at 
139p. Turnover in the stock 
expanded sharply during the 
afternoon, eventually reaching 
4.7m shares. 

Smith New Court’s banks 
analyst Mr Michael Lever 
chopped his current year prof- 
its expectation, already one of 
the lowest in the market, by 
half, down from a previous 
£l25m to £S2m. 

Mr Lever blamed the steep 
reduction on the ongoing prob- 
lems at HOI Samuel, the mer- 
chant bank bought by TSB in 
the late- 1980’s. Hie said worries 
about Hill Samuel's Mortgage 
Express division had been 
prompted by the recent warn- 
ing on the mortgage business 
issued by Abbey NationaL 
"Mortgage Expre ss needs more 
provisioning ," said Mr Lever. 

Store group hit 

A critical note from US- 
owned broker Goldman Sachs 
helped hurt Marks and Spen- 
cer in a weak stores sector. 
The shares retreated 9 to 3l9p. 
Analyst Mr Paul Deacon 
argues that the food and stores 
group will suffer on two fronts, 
namely foam the rapid expan- 
sion of the big food retailers 
and from its low retail recov- 
ery potential Both issues point 
to several years’ underper f orm- 
ance from the shares. 

Renewed fears of a price war 
in the perfume market hit 
Boots following reports that 
the high street retailer and 
chemist had reduced juices of 
some brands by 25 per cent 
However, analyst* played 
down the concerns arguing 
that the effect cm Boots would 
only be in the region of l per 
cent of profits. The shares, 
which have bad a good run, 
fell 8 to 5l9p. 

Results from Great Univer- 
sal Stores, although in line 
with expectations, proved wor- 
rying in parts to some in the 
market and the shares were 
marked hack. Most criticism 
was voiced over tbe low mar- 
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gin growth in the mail order 
business. The shares fell 35 to 
1618p. SG Warburg was said to 
have -been advising clients to 
take profits. 

Sears slipped 2 to 97p. Klem- 
wort Benscui changwi from a 
buy to a hold on the stock 
which It considers to have 


overrun. 

Initial strength in congfomr 
erate Lonrho gave way to 
heavy selling, leaving the 
shares to close 4 lighter at 75p, 
lOp below the 3-for-10 risfots 
issue price of 85p, as market 
watchers predicted that 
take-up of the Issue was likely 
to be very low. Turnover had 
reached 6m by the close. 

The shares moved 4 ahead to 
83p in eariy trading but closer 
examination of the offer detaifo 
led to a turnaround in 

aentimftntL 

The two-way pull in BP con- 
tinued yesterday with the 
shares again the most active 
on the London market with 
turnover approaching tbe 22m- 
mark- At the close the shares 
were marginally easier at 
221ftp as domestic sellers 
achieved ascendancy over US 
buyers. 

Shell, meanwhile, eased to 
548p on good turnover of 7.7m, 
despite reported switching 
from BP. There was no let up 
in the selling pressure on 
ijMmm. The latter dropped a 
further 8. to' 14% despite a well- 
received presentation in the 


US. Enterprise also suffered, 
falling 10 to 434p. Premier Con- 
solidate!, on the other hand, 
touched 19p prior to closing a 
net penny ahead at 18%p after 
more encouraging drilling 
news from its operations off 
the coast of Burma. 

The maintained interim divi- 
dend announced by Pffldngton, 
the glass specialist, took the 
market by surprise and saw 
the shares run up to 89p before 
settling a net 3 higher at 87p. 
T u rnover reached 16m shares 
with dealers reporting take- 
over speculation. 

The stunning performance of 
computer software group Tad- 
pole Technology since the 
debut on Monday continued 
another burst of buying, driv- 
ing the shares up 8 to I43p. 

Coach operator National 
Express made an impressive 
debut on the market The offer 
and sale of nearly 28m shares 
at 165p was said to have been 
oversubscribed and the shares 
closed 6 higher at 171 p. 

Turnover in Anglo-French 
paper group Arjo Wiggins 
Appleton rose to 13m, after 
UBS Phfflips & drew, the com- 
pany's broker, downgraded 
current and following year 
profit expectations. 

The shares fell 6 to I45p, 
after UBS reduced its profits 
estimate for this year by £25m 
to £160m, and cut the following 
year's figure by £8 2m to £158m. 

BZW prompted a burst of 
strength in Lloyds Bank shares 
by lifting their current year 
profits forecast from £665m to 
£700m. "We think provisions 
will be marginally lower thaw 
we previously expected," said 
Mr Julian Robins, banks spe- 
cialist at BZW. The change 
helped drive Lloyds shares up 
5 to 5Q2p on good turnover of 
3.2m. 

HSBC tumbled 15 more to 
471p, with dealers wary of fur- 
ther big fails on the Hong 
Kong market Standard Char- 
tered shares were sustained by 
their Impending entry to the 
prestigious Footsie-100 and set- 
tled only a fraction off at 534p. 
Hamhros Bank retreated very 
late In tire session, slipping li 
to 219p as the market reacted 
nervously to suggestions that a 
verdict in the long-running dis- 
pute between the merchant 
bank and the state of the late 
Norwegian shipping magnate 
Mr fflimar RekstGn will bd 
made next month. 

The continued decline in 
Guinness again undermined 


FINANCIAL TIMES EQUITY INDICES 
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FUTURES AND OPTIONS TRADING 


DISAPPOINTMENT that there 
would be no eat in UK or Ger- 
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sefiiug in stodt Index futures, 
writes Joel Kibaxo. 

the fist trade In the Decem- 
ber contract on the FT-SE was 
struck at 2,761 and good buy- 
ing, pertkcdarly from indepen- 
dart traders, saw the contract 
rtae to M6S within the first 
hour ofjboriness. This proved 


to be the sesshm’s Ugh, for a 
period of light profit-taking 
followed, sending December 
gently lower. 

The announcement of 
mn-hanged interest rates from 
the Bundesbank over the 
lunchtime period led to a 
heavy bout of selling, which 
saw the contract fell to 2,755, 
and pulled the cash market 
lower. 


The poor opening on Wall 
Street led to a further selling 
as did comments from the UK 
chancellor of the excheqeur 
that there would be no eariy 
cuts In interest rates. 

December closed at 2,730, 
down 33 on the previous ses- 
sion and just ahead of its fair 
value premium to cash of 
around 4. Turnover at 1^271 
contracts was particularly 


heavy. Traders a ttrib u ted the 
high volume to increased 
rolling of positions in to the 
March contract. It saw busi- 
ness of around 5,000 lots, up 
from 1,834 m Tuesday. 

The volume in traded 
options also saw an improve- 
ment cm Tuesday’s poor leveL 
It readied 26^294 lots, with the 
the FT-SE 100 option trading 
13,402 contracts. 


Allied Lyons, the stock off 11 
at 617p. However, Grand Met- 
ropolitan bounced back on 
hopes that the US recovery 
would lift trading. The shares 
rose 7 to 430p. 

Disappointment at presenta- 
tions held by Cadbury-Schwep- 
pes and United Biscuits was 
said to have knocked both 
stocks. The former retreated 9 
to 456p and the latter 10 to 
337p. 

The disposal of the loss-mak- 
ing Siiks swimwear division 
and concentration on the linge- 
rie business was behind the 
strong performance of Celes- 
tion shares, up 10 to 77p. 


Joel Klbazo, 
Christopher Price, 
Sieve Thompson. 


FT-SE Actuaries Snare Indices 


FT-SE lOO 


FT-SS HID 250 
2MM -0.9 


THE UK SERIES 


FT-A ALL-SHARE 
1297.40 -10.39 



Dec 10 

■ » K 

Dec 9 

DecS 

Dec 7 

Dec 4 

Year 

ago 

1912 

rajjn low 

stacs cmAfloti 

High Low 

FT-SE in 

Z72&5 

2750.7 

27638 

27545 

2759.4 

24213 

27925 

22819 

2792.0 

1/12/92 

98&9 

23/7/84 

FT-SE HM 25S 

26653 

28725 

26823 

28743 

28613 

2357.4 

28255 

21579 

28259 

20WB2 

1379.4 

21/1/86 

FT-SE-A 390 

1322.4 

1332.4 

1340.7 

13341 

13345 

11741 

13455 

1103.1 

13455 

1712/92 

6645 

14/1/88 

Kndy 

Opaa 9J0 

1036 

1130 

1X80 

1398 

14JB8 

15L00 

18L10 

Mgd/day 

Low/ toy 

FT-SE in 

27406 2746.6 

27445 

27413 

27379 

27359 

27359 

2733.7 

27259 

27499 

27259 

FT-SE MU 258 

2672S 287Z8 

26735 

26702 

2666.7 

266GL1 

2866.4 

2B565 

28849 

28749 

26839 

FT-SE-A 2SD 

13283 13308 

1330.1 

13293 

13289 

13265 

1328.1 

13253 

13225 

i 13325 

13225 


AH-Share 


EQUITY GROUPS 
A SUB-SECTIONS 

figures In parentheses show number of 
stocks per section 


Thursday December 10 1992 


1 

2 

3 

4 

5 

6 

7 

8 
9 

10 

21 

22 

25 

26 
27 
29| 

30 

31 

34 

35 

40 

41 

42 

43 

44 

45 

46 

47 

48 


49 


51 


59 


61 

62 

65 

66 

67 

68 

69 

70 


71 


99 


CAPITAL 6000$ (175) 

Building Materials <231 

Contracting, Construction C26) .... 

□eetrteals(9) 

Electronics (28) 

Engineering-Aerospace (6) 

Engineering-General (43) 

Metals end Metal Forming (7) .... 

Motors 05) 

Other Indistrlals (18) 

CONSUMES GROUP 092) 

Brewers and Distillers <25) 

Food Manufacturing (19) 

Food Retailing (18) 

Health and Household (26) 

Hotels and Leisure (18) 

Media (26) 

Packaging, Paper & Printing (17) 

Stores (33) 

Textiles (10) 

OTHER GROUPS 015) 

Business Services 117) 

Chemicals (22) 

Conglomerates (10) 

Transport 03) 

Electricity (16) 

Telephone Networks^ 

WaterilD 

Miscellaneous (22) 


W2J3 
799.87 
646.25 
J2237.73 
42177.91 
263.98 
466.63 
296.17 


INDUSTRIAL GROUP (482) 


Oil & Gas (18).. 


500 SHARE INDEX (500). 
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AddMonnf Information on Ifaa FT-SE Acmariaa Share kxflcoa Ka publlaliad In Paluwfay freuer Utils of co n ttiMana are awaftable from Tha 
Rnandai Timas LknllML OneSouthw* Bridge, London 8 Ei Wt The FT-SE Aetusriss Share indlcea Sarvtea, which oovars a range off eleoimle 
and pap enh as ad products relating to tiiaaa imfloea, la wallabla from FMSTAT at tha aama addraaa. Tha FT-GE 100, th© FT-SE Mid 2SO and tita 
FT-SE Aet na rtaa 900 tMSoaa are oompOad by tita London Stodc Exctianga and tha FT-Aduariaa Aa-Siere Intfax li eompHad by The Financial 
Tlmaa Lhnltad, both In conjunction wfli Ota institute of Muariee and Die Fac ul ty of Act ua ries wider a standard eat al grawid ntiaa. • Tha 
International Stock Exchange of Dm United Kingdom and Rapubtio of Ireland Limited 1992. ° Tha Flnandal Tlmaa Umttad 1902. AH rights 
reserved. “FT-SE*" and "Foot da" are Joint bade marks and a andca marks of the London Slodc Exchange and Tha FktandaV Tlmaa Limited. 
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MORE INFORMATION AT YOUR FINGERTIPS 

The NEW RxtnresP^gsrDOw updates even ButfeCunenCtes, 
Indices. Futures and Interest Rates evezy 2 dlniites v 24 hours a day. 
Call 071-895 9400 now for your free triaL 
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EUROPEAN COAL AND STEEL COMMUNITY 
US $ 50,000,000 Graduated Rate Bonds due 1999 

Tbe Commissioa of the European Communities informs herewith 
the holders of the above mentioned issne that the annual 
redemption instalment doe January 15, 1993 covering a nominal 
amount of US S L500.000 has been entirely satisfied by drawing 
bylot. 

The Bonds so drawn bear the numbers 22302 to 23801, these 
numbers inclusive. 

Tbe bonds are redeemable at par and cease to bear interest on 
January 13, 1993. 

Tbe bonds selected by lot will be reimbursed ai/or after January IS, 
1993 with coupons on January IS, 1993 and following attached in 
accordance with the terms of payment mentioned on the bonds. 

The principal amount of bonds outstanding after the amortization 
of January 15. 1993 will be US S 36,500,000. 

Lux e mbourg, December 11. 1992 
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E*mF«n4- 0 34.23 34 23 36.L8MI0ll.LL 

Growth & Inc . ...5 195.4 1954 2074 

Hiqfa Diet 5 120 8 1208*120 4 

Mcrnatfewal 5 285 a 285 2 303.0 

Wincw b\ 7033 7033 7539 

Latin Amrican 5k 2447 25-14 26 71 
Pacific ... ... 5k 46 23 4623 49.12 
SmllrJapCm . -.5 51 07 5107 5*06 

T*ro .5 151.1 1511 160.71+20 

IIK Suiter CPS 5 142.1 1400 15701 


Global taet NUtoggement (1200)F 
CAM Steritog Mjibqm Ud 


12 51 Jama'S Ptaet. b 
6AM £& tad Inc . - S 
GAM £& tetiAu.- 5 
GAMELnpuvto -5 
GAM LEmpamAoc .5 
GAMAauIpnfec .5 
GAM Amnfeav ta — 5 
6AM fftfaMur foe ..5 
GAMWAmvAa- 5 
GAM Far East to ..5 
GAM Far East Acc 5 
GAM UK Dtefdto .5 
GAM UK DtrfdAce . 5 


WdonSWl 07 -4439991 
U6.97 J1961S4001 _ . 159 

14404 34691 369.05 159 

11386 11043 12120 600 

LZ) 04 129 41 128.10 , M . 600 

J30 94 100 94 1 Oh. 87 143 

iOLDfa LOlOb 107 00 1 43 

>4907 25250 268.61 -381 1.76 
108 74 Jl2j{,7 332.62 -3J5 3.76 
108.97 2110* 22401 ..... 12* 
1152 217 64 23159 .._ L24 
12.96 115 73 123 11 .._ 312 
1917 12209 12989 512 


[DO 161 Hew Bond SttoL ImfonWlY OLA 07 

totdMlHl U *7.00 4700 50 DO 

0, bttiUMULH 47 00 47 00 50 00 
lfiaBu*IuDina)I_6$ 4700 4700 30.00 
(ftpbwfkUM— 6k 47.00 47 00 30.00 

temeauKibk 47.00 47.00 soon 
S33 LAS Unit Ttt Magrs LU aOOQIH 

£ BMlSm 6&5J 

*- w Extra taeam Sk 22M 22-28 23.70 

Far East 5k 20.44 20 44 2174 

toeme & G wth ... 3k (644 67.10 7108 

K*i Growth 5k 45 DB 43.06 47 9b 

tepu. _ -..-3k 47 ^b <7.46 50.49 
990 *UMfma □!*•.. J 1000 100-2*10221 
_59 HthAmerEwihy. 5k 37-68 07 60*40 09 
" 7601 77.43*8^07 1 

Cdtom* Ami tote 


33KlU| WlRtemS. EC4R W 

Uuam UnSaTT.”- ! S 1863 

AmtrleanOnn 5 74.63 

tAoeum Unite) 5 75.66 

MM BfevOHp*— 5 66 44 
(AcoudUfllts) _.^.5 77 80 

-..0 1009 

(fconu U*t* •- ...0 1260 

European Growth 5 1720 

(tern Unite) 5 184.4 

Europe* touua*. .5 67 00 
(AeczamUnft* .5 8333 

Gm* ^-.5 417.9 

tAconrUMUl 5 

Global Ben* 5 

(Aconan Units) — 5 
GarLSecurttttt-._3 
(Acaan Uaitx) 5 


* — 3k 
lAeagg Wti ? 4 _ JHh 
fepoonne .... ... -...—. • 5 

(team Unite) . —.5 

feternatknsa! .5 

(Acorn Uidtt) 5 

Japan . — 3 

Uca»IMtl>.-_5 


HevEuniit. - —5k 

(Accuu UuKd 5k 

Pacific 5 

(AcoaUultk) 5 

Portfolio 5 

(Aeon Unite) 5 

I te cnwe 7- 5 

(tomiMu) 5 

UK Smaller Oft 5 40 42 

(toWlMGd 5 44.95 


-493,9990 

_ .151 UthAmer I 
139 UXEunto 


Eottaui 6kl*fr87 47.34 »J6 

Nth Auroicaa bk 157.17 5805* 6L 75 

Fa- E astern b < 45.46 4607*4903 

■Uto 0 6262 6262 6262 


FlaNIfeurcR .. .. 6k 
fefeaittfdGIR _ fak 


6262 6262 
6361 63 68 
36 41 5ft 72 


62-62 

6907 

62*71 


AEGON Unit Trusts LU CL400)F 
33FuuLafeSL MaucftBltr M2 2AF 
Brttkh Growth 3V 56 U 56.85*60 
Sri fish hi COto.. 5k 6101 6213*6810 
SrirctPartf060*_ 5k 56.97 5701*60 97 


Capd-Cure Myers ITT Mngt Ltd (I200)F 
35 Fo*Kaip StnvL Manetosttr M2 2AF 061 236 5683 
Enquirta 061 236 5685 Deallcq Obi 236 5362 

C*paMlity Fufo 

American *L Got . 5^22*0 122 50 130 40 <060 - 
(Accra Units) _ _ 5 U0.10 130 20 138 bO 4*0 - 

Enrepsn I pc 3 60 53 60 33 fa4 15 441 1 lb 

lAcemn Unite) . -..5 6274 6274 66 49 *045 LJb 
Far East 0 Gro .5 4527 45 27 48 16 *9 SO 
CAcam UMte) _ . .5*5-27 45 27 48 16 «Ofo - 


Eicon Ltd QQOOIF 

Coon ! a KaoH She. Orofeatoi. B860JA «A97pS38 
Eton Trust - .3llfaTlta.6 180 2“..! - 



American ft Gai .5 
(Accra Units)- _ 5 
Cnrapnulpc. .... 0 
lAcemn Unite) . -. .5 
Far East & Ger . 5 
CAcomi Unite) _ . .5 

Wenfrim 5 

(Accwu Urdu) .....5 

G rowth _ .5 

(Accra Unity 5 

iRome ft Growth _ 3 
(Accra Unit* 5 


Endurance Pud Management LU (0905)F 
41 KarringavGairim. Io*mSW 74JU 071-373,7261 
EutoaBceFd ... 5llS0.a 1520 16221... Uj8 


Gevett f John) Unit Mont Lb 
ShacfcfcUM Hor 4 QatUeSrtto L 
071-3787979 # deal 

UKProp+nhflliC. 5kjh61b 66,16 
UKSnMlGu l i.... 5k|34 77 34 77 


LU Q.000IF 
t Laoe. London Sd 


UK Proot+nhfl lac . 5k 661b 66,16 ^6 76 -HOlhJLl 
UKSnaUCD 1 !.... 5k 34 77 34 77 37 19 (01)4 2-60 
GlBrtU3AC0V-.Sk 43.62 43 62 *666-0^200 
AiurricmGwtA . 5*, 111 40 U«04 12L97 «0JD 30S 

Japan GwtA 5k 56.66 3666 tfi.97 *L2bftOO 

Pacific be 5k LO701 10721 U467 uOb 3.22 

Pacific Stratm.. 3 k 8506 8506 9l_g -OJfl 000 

EnronronGM . 5k 60.99 60 99 6*99 <0*5 0.82 


.*0 210 *fl 223 90 >100(1.77 
00 Z36 JO 251 40 *U0|L77 
.» 3*0 70 364 48 -8*0 
20 579 2Q 61900 -L70 


EqnH^ile Unit Trust Managers Ud Q600IF 
Waltsn SL. *rtata*. l BKta HP21 TON. IS9b 411480 
- Eaiman _. ... 5(56 2^ 56 94 y).9*hflJ3ji44 
7 Far tera 58783* 18206 I4L64UU0LL67 


60 33060 J31 60 -LjO 
ao *3248 460 00 -L 90 


AEtna Unit Trusts LU Q60C)F 

AEuu Koute 2-12 PfuwwiiUf toad, London. KX 9XG 


Dealing' 0C77 69 
Enrawou Growth 
Ennjpf . 


Adder 0714X37 
80 18980 2D10of«OJO 
120 *2800 448JDK00 


Master Portfflffe. 1 k (fflHil BCAfo 915200 >24)0 
(Accu* Unite) -. lklBSPfel&UOl IfflO® *100 
SprciaKSlte .. . 5 77.6* 7819 83 19 -005 
Accra Unite! 5189 74 9009 9b lb -OOL 


Hlqh Income 5 L0131 103.71*109.17 -0M 584 

Ud) Growth. .. .5 77 85 8053 84 77 40« 1.79 

North Am**! _5 97 W 98 74 103 94 -OH L23 

Peucau . 5 9395 93 91 10Q.% -QJ7 438 

SmaOcrCOB.. . _ 3 5J9J5 Sb20*39 16 -0J2 299 

Social Site 5 66 8* 69.72 7309 -0J3 4 IS 

T« of to Tats _ .5815 43 120 01 ia603Ul3D.Ob 


EnrapouG 
fell Growth 


rowtfa 5 k 00b 47 10706 U404 NBA 

■ HnriaM -5k|SsO 4200 4504 +4 U 

USIldfe* SklaZftftUM 129129L - 

FT-6EUtl2Utow. 5k 1 55.17 53,17 6024W6 
US ItaHTM Dwto 07t46S TO3 
MIS UK h*n * ..0kTOLJ2B 10JS9 108667 


CAcsnm Unite)., ,2k m»« U1900 LHMtal-bOO 


Far Easfero . 
tow Unltii 
Higtiflrid . .. 

(Accra Ua hi) . 
Itoianr Growth. . 
fell Growth 
tAconn Unilsi . . 

japan GwthCAB). 
ttibAmerGwth 

(AcMUnltAJ w 
hcferncf . ■ 
lAcapn Unttel _ ,! 
IfccMf t -- 
(AcapuUialte)*. j 
Smaller CuOiv J 
CAcanw Unite) 
Sflttferte . 
(Acaun UniteJ . | 
UK Growth 
(Actum Units) 


. Sk J5 19 J5.19 3000 *QJ* 
-J 86 55 86 55 9L88 «013 
. 5 9308 93 08 W 14 *014 
). .0 10000 UD 00*10700 tZJO 
. 5 2C0 40 200 40 21260 -L« 
,. 5 2*760 24760 26260 -L30 
5k H350 US 90 204 10 . . 

.Sk iU«0 52320 560.20 -010 
..5k 17510 173.10 18600 -Ofl 
5k X1L70 31170 33160 -108 


JO 1 31 
00 565 
00 165 

5k Ub4 00 2b4 00 285 601-020 1.42 
5k rtt.90 292.90 31*90 -020 1 «2 
-5k 8*16 8*16 09 33 -C 36 501 
5k 3000 25080 26680 -U0 501 
. Sk 15 29 J0.29 3000*0* *2* 
_5 8b 55 86 55 9LS8 fOU 1 L5 


High Yield ... 
(AcmlfelU) 


ZlZDSKU HUffhflO*) OOH 00(5.09 
2I121S0D IZZaCQ 1266 00 1 -4 00 fe. 09 


Janies Capel Unit Tst Mngt LU Q400)F 
7 Dmmdtin Smart, Umtan. ECU 4HU 


Exeter Fund Managers LU (140Q)F 
23 Cattadral Y«d. Earner EX1 1NB QJ 

Bounced 9 3k 9401 94 4210045 

Fd<rf to Tstt . , 5k 2619 2602 28.28 
HtolKOftir ... . Sk 38 74 39 99 4^65 
Ctotal Growth _ .6 42.1b 4405 47.56 
Zerofrrfracrf 5 3003 30.71* 


lASEwn*eratoei40k 01181107278 117*67 
HSJaaufedea6-5k IUV70&S777 09030)1 


W 


MKSUStodo 6 . 5k|£BOO 1272*1 13X35 
MIS Cadi p 5k|atiGN09S3D 1OB907 


WU-SP 


MfillK Beard- 5k|IDW90am 002MJ 
WSCnraBar# -5k(aiEH 1L3]* ILBlSbl 


iHSJrauBcart^Sk 0MB117SU UG71 
MtSUSiear6..-.5k|aUVO | )09D7 UL0O9 
MIS Dollar Ml). &k|OU»k4051fi 13J2Q3 
MIS Dollar Stop . 5k I MAD 07 73V3 011*00 
MIS ClU Bun f . SkltfWHW iA «J7I 

M 15 Gill Bror6...5k|lHi»niW Q96ffi 
HllS Dollar Cltf 4-. I CHUB) 10*121 109308 
US UMt Ttoti - USS EMnW 
mis UK Indent. JkfaiwSW 17060 


071-9553050 Dej 

AmericwiGnw*ta..0k J955 J9&$ 
American laden . 5k 18L6 1B1 6 
Capital .... - 5k 486 0 *880 

Erapeas Growth .. 5 k 72 11 72 U 
EvotrfohlOO. 5k 1189 1189 
Far Ean Growth 5k 70 77 70.77 
Global Bond . . Sk 22 06 22.08 
toogKflugGwtlr.sk 37 62 5825 


0k 1 09-08 69 08 75 09 *0 02 


.Sk 44 L L 444.1 
fell Growth _ 5k 6*59 6409 
Japan Growth _ . 5k 1990 189. 3 
Japan Smllr Cm. Sk 24 23 24 23 
TMelKhfeiG*-. 3k 43 57 4357 
japan toei _ _3k 57 34 573* 
ngerhWea . . ..5k lib 2 1183 
Truk fed* _ _ 5k 8201 84 28 
UK Index .. . .0k 1100 105 


1700 107*0117 00 - 
V5Q m5ibWL4Q . . 
■090 260 90 277 60 .... 
8.40 418.40 445 10 -3 JO 
lb JO 90610 963.901-770 


Alicfmrthes lm Mpnt Serfs LU (1200)H 
Beanfort Kse. Srunid to, Qns 
Araltj fecomn . , _ 5(63 18 64.09 67 
Amlttfc&nn .... S 7307 74.42 7896 
feCWwBrilftrht.sk 49-69 50 67 53.90 
bmwMMer4cc.St2l60.28 6L47 6504 


OejJlnc 071-9555055 
5$ 422 0-0 0 102 
lb 1930-0 4 L61 
80 521 1 -1 4 2.70 
U 7b 78 *042 20* 

89 1264 +07 184 
.77 7502*037 006 

08 2326 tOQAbbB 
25 *2 lb -043 001 
*.l 473 9 -1.9 S J7 

09 68 90 *027 l 26 

90 2020 *32 - 

23 2585 *002 - 

57 4649+008 - 

04 61 19 HJ97 009 
M 1760 *0.1 L 12 
28 8994 -00357 
35 1211-063*5 


Wanamv 


30.71* 


.. .612501 27 81 


Family Investment Mngmt Lid QOOOIF 

16 Wen Street, Brighton B91 2ft£ 02H 220707 

Family Aucir« .0(59 53 5991 *3 73|. Tp 74 
Family trod . ..51611* tal.94 65 891. .. (3.56 


M 15 Gilt Beir + ...5k|llliU»lM 09*05 


IQQQZI204L21 101 


<c» 610 
Od 5.40 
CD 60S 
(ri LB5 
(x) LSO 
_ LSO 

5.40 

, . 540 
... 3.40 
.—I1-4Q 


UthAnwrEwito.5kf37*8 J7 6M40 09M.44D 04 

UK Em to 5k >7*01 77.4M8207M04D4S 

a U. R. -Caroporal Anal tote 

L & C Unit Ttt Mngmt LU (09053F 

Bniadwalfc Hm,S AppoldSt,, EC2A2DA 071-588^00 

tonmr 3(4230 4331 44L9/.. „.tej8 

feUAGeawal 31306,7 320.9 327.4 1 ..-.ITS 

Laurence Keen Unit Trust Mn gm t O3Q0IF 

lWMUHaft Yard. SI _ 071-4070%* 

ferom & Grown to -fiT 4707 4802 5L4 11-005007 

LanrentiSM Unit Tst ISngmt Ltd C1200HI 

Larrotlaa H*. Brawood, Gtocctcr GL4 7RZ 

Eaqdrta 0452 371500 Deal In 062371623 

Growth Trod 5 I960 1990ri2U-5 *0.1 2,47 

Hhjh tacaac 5 9108 91.94 9701 -OJB * 43 

fettroatem) 5*567 *3.67 698h*ft99l01 

tMerwafeolABca.Sk 52.43 5Z.4M 95 78 408 1,71 
ternMto - 1 53.J8 53 78 5701*015 1*1 
temrnMtott— 6 3268 3268 34.77 *05) 900 
AroerirroMAteett.* 56.99 56.99 6003 *€l«D 00 

Itate- 40-40 49.48 32*4 tOJ3U26 

Cart , ... ..0 5244 5244 52.44 1*042 &0J 

Uzard Unit Itt Mnnrs LU 02001F 

21 MwrffcUSt LoadnEC2P 2HT 071-574 

UKCraolOeclO .0 308.0 3080 3132 
DKteltohfeclt-O 3239 325 9 33L0 
UXbrane Dne ifl„0 2130 2133d 217 6 
UKSwtaOnDteU -0 157 K 157.1 1*40 
rwwtfeiof.a 8705 87.15 aa.09 
MhAnroMOec 1>9. • 7008 70-2B 7089 

iroAPTOGS Dec 10.^0 S9.Q8 9908 *0 18, 

Mom nmnnof isv^o uamuaw* uo.79rlTn2.M0 

Legal & General Cli.T. MgrtJ Ud O2O01F 


aa®* -.:U 

r.<l ....ITS AdNrScnCtasEtato-,2 
A O3Q01F Ucowa Unite) 2l 


438 b 43a* 
8W.9 ai*. 9 
7500 7*82 
7360 77.43 



Jfanrid) UrrHm Tsi Mattfets fl20fl)H 

ES.'S swsW 

sms—tpttUQ* 

UK ErotoCroii _ % SElfaS UU) 11312 
BAhraMtro+r -4 L11Q3 HIT* 1 22 m 
bnJ feta TmSngi F... 6 113.17 11113 12LH 

feCernMMl 6p6 91 17871*190 12 

Era n» *fo02 13L07 LW.4^ 

B 5 e— afaa gBa 

Pacific^.. 4114L30 ■ 


MUbfeCbn.. Sk 97 2 k 52.23 
NlSwIMi jl 50 84 5004 5404 *074 001 
Ryt Ufe fell Sto — V Sk 4232 4202 45 01 300 

wSSSSS-J? »* 30 8 * JO 9 LU if n 

SrTT^r-n ii ujo uBWicjfjj* 

£2S '. "rsi i« i fail SSKj8hj7 


hftfrnxirtwa) Bond „6 LHJZS 
GmftCocwfttlfafe.. 6 103.98 

AtwwrQrF. 6 6505 

Cart Droudi Acorn F 000401 


Royal London Unit Tst M*s LU C22001F 

ssaa-.-ss 

_..5k 1003 100JWJ2*J 

SoecLafSto, Sk 13Z-A 13LS 140 7 

UK Growth 5k 60.12 W.I3N6395 

Totoa General Sk 1*70 169-2 1WI 


Uldt 


b Ltd C10001F 

w*t 


4».M 

USA 

1420 

LM7 

U4.7 

72-28 

76.40 

66.82 

74,87 

24Z.4M 


Eerily 6 194 B 197. 

UfecratMttl 6 

Gepwth — . . _5 
Uccbm Unto! 3 

WWW 6 

fptf&ra/tr-. A 

(Accra Unto) 6 

UXtamm 6 

UK fete 23 ^ A 

DKMtoD/tAa_6 
BenEnrope 6 



SI James’s Place VT Scoop LU Q20UF 

m 0 ?-" 7 

FarLtftfec... 5 107 8 109 * M* 

i go ipjKgjL* 

ssissai fsf ss m§ 

BOiAa&MIHC- 5 22SA Z»* ggJ 
KthAni&laUAtt- 5 283-3 2835 3000 
P?SSnMM0 153.1 1550 16* J 
PEPtowrafelAct.-S 1660 2*ft9 lg.7 
UKRMWVWbC^-S 98 45 100 1 103.9 
BKHl S fo rt M eAfo 5 1002 101.9 1078 


Pembroke Aihnimsbattei Lid H6303F 
lB-19SmdMSi. Lepdtn woe 
PfeoMte /ton ...5US.41 lift 
PesAndwVfort) As - 41-1724 4ft. 


Perpctnal Umt Tst Mngmt QfcOttF 
46HortSts«ai f Healar~ aM 


78.79m 
79 421+1151 


Merlin Jnplter Untt Tst Mars Ltd C09GSIF 

197 KitohteMdK, Unto 5W713B 




L97 KiigiirtridOA topdan 5W7 1HB 07 

America) Op 5 Z54.7 134 7 164.3 

Idem 5 97.76 99.17 105 

FTM—mift General -5 115JH LUO 12 

UK Growth 5 36 16 3606 38-47 

feumailowal 5 54.89 5489 5804 

EC tfbfo 5 63 62 64.85 6899 

Eiroron 5 77.14 77.14 5206, _ _ 

Far Easton 5 19L7 19L7 204 01+L9 




hdcraallonriGwtb.Sk 
feenme- 5k 

SSS. 9 SSzS 

talErarMCn-Sk 
Far East Mb — Sk 
EwroaendMi ,0k 
UK Growth 5k 

Hte fecara^. 5k 

Altai SfeUr Abb — 5k 

AmSndb-Gdi 5k 

Globri Bond 5k 

UK Saute On-. 5 k 





Sum lot) barest Services Ltd C0830JF 

te, ii Kb&nx* ecu oeusr 

M. 5k 5*4* 56 78460.41 
‘4.5 4 500* »0bri63JL5 
. J$h 64-11 6501 70 01 
bTs? 48 83 -n90firiH.?L 
^ S 52-90 52.90 » 97 
Ed. 3k 53.64 54.42457*9 
■Eq .5? 4L95 42*!91ri 45-23 

48-53 4904 &17 A4 

SmHKGwI. .51, 43 3b M SSgB 
UK«w*_5k 4*03 47 05ri 50061-031 


Save A Praye r Grasp U>900) H 

16-42 Wcsfortto. feOBdMRMl M OMR 

teartacAGag-Sk g.g S5 S - 

Amw5mflrCra -5tf 88.75 90.20 95 95h09J 

Capitri 5b 12*5 l2*5ri 1340M2 

S Kd Ffet Mfe .1. rf 1060 1070 11*0-0* 

Qb&* _3 UA2 1X60 1XA.2I-. 

Cuonodto 5k ao.42 80.42 85-55 

tBanSSomr^Jh 7L% 73-00 77*5 






Ewcrvldds -.^5k 79 75 7^75 84 U 


41.97 4940 


.5ktU*tt 1*7.74 17941 
5kE5.98 159.44 17053 


SnSSeSif 0 


GBiftFadhdl 

Eriflft&dM 


Swwter Accra .6 65.19 66. 79ri 7X05*-^- 

UKCrowthAoe.. —b 64 68 6502**970 
UKkKomMa 5k ML 27 8092 86.08 
Do Income Sk 631* *1*7 67 73141 



5k 132.7 L327M141 1 

1^5? 39.00 5906 6285 

SBS 

36-83 3683 3908 

Sk 18*0 1892 20L2 

_5k lBAfl 1848 1965 
_ 5k 92Z3 92.Z3 98 11 
.. Sk 160 0 1600 1*9 
.K W20 142-7 15 L _ 


BDdlud Unit Trusts LU (1200>F 
192 Eyre SML Mficld, SI 3fiD 


PiMm Unit Trurt Mnpnt LU <N3fl)F BBLxz* S 

" Q “ a 


A^iio: 3 JbrVriqh toad. Mattm, Breatmid Ebb 
| flqrir1teQZT7 227300 Dealing 02776V 

CoshAccra .0 50*3 5063 5063 40 

EqatoObt 6 58100 387.20 41190 -210 

E«*to Accra 6 HftDO 729 10 775 60 -400 

Eirity fecomn 6 7906 BLJQb 3*23 -025 

(SfeualAtatkw^b 5061 5ft 61ri 53.75 413 
erap«. b 84.75 84 75 90.16 
Eanraanfedec^.. .5 5316 53 80 56 78+0*5 

Far Eastern ...613760137 60 14640 *160 

FijtffJflUnsi 6 47.70 47 7Dri3ft/4 -00b 

Gift b 87.47 87.47 92.7b *006 

Gkdul Growth 6 54*7 54 07*3807 *056 

tad Bawd .6 52*2 52-59 53.95 ro*7 

JapaiWK -. 6 5051 50.51ri S3 73 *UB 

Japan Indn _ ..5 29*) 29.83 31.48*072 
JfsrihAmfcar . ..6 127^0 227.40 US 50 *040, 
fiwnin Cgri^r - ..6 80.97 80.97W 86. 14 MTS 

todfle Growth 6 6588 66*8 7009 *001 

UKinden. - _5 500b 5097 53.79-425 

UKtoowsv _6 63-72 64. 98ri 69.13 -029 

UKtortteCos .6 83*4 8408 8977-40* 


Fldellly Imestmait Serfs Ltd Q200IP 
13a Tonhrtdge Rft TqnhrWgf TH1L 9Q2 
Wita*: Private Qfeota 0800 414161 

Bmtar Dealing 0800 414 LSI 

ChrtFuri 

UshFtmT .. .. OtUXLQQ 2JOQ.OOaWO.OOK. -,.1*80 


MCJLw 


lb SklSMA 167836 176721 
# 5k I SIM 13 *7« 14 J2» 


Mt5 US Index f ..Sk SRW19W 2ftV57J 
MtSCart# . _ 5k WW 1*9519 13.7368 


-1 


MIS UK Bear* .5k 5U70B 13783 1*00% 
WS&miBihl -5k S79BUJS97 lft«B 


msjraaiBnwb. sv ra W9«i zloow 
I fStHte# ... 5k I S4« 24 9G2 137329 


THE FOOISCnmO .4^1100 9 101 0M 106.71-061 


CmnrolM hsk OK 0k 23.90 24.01 2305 -900 
MIHEbw 23 77 23 77 2509*410 
tumUtebro-^ 2307 2307 24*4 *19 
OBUriMBAta Sk 23-28 23.28 74 57 1*023 


IHSUSSraf . 
KBWlv Brilf. 
HKSOnlbr Dvflrf 

MIS Glh Bril* 


f ...5k SHKSM9C2 117329, 
Ilf -5k 3ZJUS22.7U3 ZIUBfa 


,5k 3LAU22.7U3 ZL«Bfa 
Sk S2JCa 12-US1 12.7*73 
5k SIS 981 155*63 16*17* 


. .. LSS 

...|l0O 


MlSGlItllUf ..Sk |SKJ»MJ300 IS0873|._, 


MIS OriUr Cart f ISUB9 162897 1714491 


aft 20 

13 lb. 03 


Deal** 07*2520300 Ear 0742 

Balanced 6 53*4 53.44 57.15 

(Aecra Unln) 6 53J24 33.44 57.15 

BritMTri 6 72_34 7204 7707 

(Accra Unite) 6 79.90 79.90 85 4 

EnrapH) Growth. .6 1480 l482ril5ft 

(Accra (fried 6 1866 185* 1990 

Extra tffen fee . .. b 60.60 bL64 65.93 

(Accra Uricd 6 103-2 2050 1123 

GHl&Fadldt 4 5406 5406 5665 

CAara Unite) 4 141.1 M10 147, 

HfehYlrid -5 1850 L»3ri201 

(Accra Unto! - — 6 4250 4320 4620 

fncote b 2389 2420 25ft9 

(Accra Onto) ^ ,.6 4903 997 0 5313 

Japra Growth 6 249 7 249.7 2670 

(Accra unite)- 6 2636 263 6 28L9 
IfetohTtt .. .. n 6 74.98 7539 80 
(Accra Unite) 6 77 76 7840 83 


MOPa MartatUT ...0 49.47 *9.47449 


Capital House Untt Tst Mgn C1200)F 
Cridtal tone. Festival Squire Edtabaigh 


Allied Ow*at Unit Tsts PLC U600IF 
Allied Dtxf&ir Centre. SwfedOn. SHI 1EL 
0793514514 On I fefl 0793610366 


ft hc» -3611978 1978 


CwAui 
Balanced ..., 
tonlllP 


1970 1970 212 4 -050 
3340 336.7 359 9 -0 90 
568.2 5680ri 607,4 -260 
10220 1022.0 1092-0 -bOO 


031-2204477 ONlfegOQDO 833561 

crate ^.0 58.71 58 71*50 71 -001 6.85 

Oafnem. 0 50 (8 50.1845018 ...685 

ErapraGwUi . ... 6 3008 30-28 32_32 AS LJ» 
GfebaTOppite . . .6 4L22 4142 4429 #001 1 67 

Do Income - 6 40.25 4044 *3 25 4)2)167 

Inam ft GwU) Act. b 25.70 2590 27.64-803 4.96 
Oataeoraf.. .. ^6 24 60 24.79 2b 51 -t 03 4 90 
fetal Gwth„ 6 2587 25 99 27 79 *020 120 


40 92 
102.8 
Z7J4 
3i26 


JaraiGwih ^.,..6 14.19 1914 
NthAavrGwlh _ .6 31*7 3204 


Americm hxsnc 
Nigh Inam. 
EfibUham. 
High YfeM — 
Gon SacarHiCi 


. 5k 42 38 4208 
,5k 329 J 3290 
_5h 188.8 (085 


Nth AawrQwih . .6 31*7 32.04 
Oriaaul OpptAcc - 6 8306 83 36 
DoIdcohw b 8159 81-54 


2b 51 -103 
27 74 *029 
20 52 «LB 
3402 *014 
84.15 ~U4 
87 26 -17 


0314 98 
291120 


3520 

201* 


Prnptrt? Share .. * 210* 21 S8ri 23 40 J^iB 


, j-;i 203 ft 203. Bri 217 Sp+iww 
w 54-31. 12 3L12 32*bl-ftisl7.67 


Smaller Cm 6 25 07 2507 

UK Growth Tn - -b 23.04 2309 
M^dEuwA a 3 211 9 214 0 
Dolraw 3 1465 198.8 


Amcr Spec Site ...54 1172 1172 
EramGrowth .54 2307 23.07 
feurnjuanal . 54 122.8 1220 

Japan - 54 130b 1036 

Padlflc - - ^54 2470 2470 


SKI of America. 54 3950 395 5*420 7 
VfrritAsWf Vai _ 54I33 1L 3301 3509 


SpntUfWTtaote 
Arad Vatae ... 
Cm ft Gilt 


125 2 -050 0 65 
24.54 *am 2.92 
13L2 -000 1*6 
1142.0 *320 0 01 
2642 HJO 0*8 
|420 7 -1*0 OJB 
3509MU1 1.72 


26 ai 
24*9 
222.9 
2070 


flriMJMfaiEUrito b b327 63 06 b7 90 
Oolncm.. . . 6 61*2 faL94 65 44 
toMtotoHJfc— fa b092 b!74ri6Sfa8 

Do Income 6 57*3 58 fa L« *205 

FCflweriy Grraaro UMt Trnsl Iten (090WF 
tend A im 1 K a n Inf 6 3406 3523 17 67 



54 407.1 407. lad 435.1 
54 40 10 40 10 *ZJ$6 


Smaller Gen . ,.54 127 .9 127 9 136.7 
2nd SmaHer Cos ■ 54 120* 133 6 128.9 


toa im ry 54 1060 

ftfAMtaftCdo . 54 1202 
0*wjs E arringe..54 2858 
Ttdwatow... - 54 I48 6 
UKSpsiaJSIU .54 358.0 


106.1 106.1 113 4 
1202 1202*128.4 
2858 287 6m 307 4 
I48 6 I486 1588 
358.0 3580 382.7 


■100345 
■013 5 67 
A20 3*9 
*30 276 
■0*0 3 44 
KL2D L49 
•U0 30Q 
Oa 019 


tefd American In 9 6 3406 3503 37 67 *05$ 3 00 
to* Brass Tap.* 2507 2507 2709 4)M 2*1 
Mngd Global Tslf -6 211 1 21L9 2266 *32 0.76 
Mngtf Growth Tw 9_ 6 314132.16 3*04 -0 25 3 46 
Magd tram Tfl 9 . 6 204.7 206 5ri Z20* -1 0 4.76 
MngdMJTrt9.~. b 30.11 3002 32.42 -002 W 04 


Arkwright Management Q400IF 
lKfegSLMOKteterMfaOSAH 080052 

Growth ..... .5005-80 Ufi8toLL2.6o]-i.v| 
feWM. . 5156.75 5709 bl07k.*O 


Cazenove Unit Trarf Mngmt LU U6 QQ)F 
XbTohenhodse Yard, lanton EGft ?AN 071-406.0708 
CaanwePortfolfe 5 62 56 6284 67 21 
Amwfcan Partfolho .. 5 76 12 76. 12m 81 24 
Erasean Portfolio 5 63.79 63.74 b7B4 
JanraePwttawf. 5 45 85 « 85 48.74 
PadficPvtfoUo9-5 76.66 770UI 82.97 
UKfecaraeftGteth-5 55 74 55 74 54 89 


F*- East fee . . .Sk 146 75 46.75ri*9 90 HO A 
Gilt ft Fed In -0 28.70 28 70m 28.45 Ufi 03 
inJBoWd . . 5k 124.13 2913 30.73MJb 

SSS-" 5k 27 94 28 08 29%|«0«* 

Acraricsm 5k 2U* 37LfariZL2.7 

Arrcrta Inc . .5k 38 76 38 76 40 92 
AnwrSpsSta 5k 96 72 96.72 1028 
JaoanSaalltrCm.Sk 25*3 2563 Z704 
Emcranimra 5k 3004 3004 32 26 
Emma . _ H .5k 97 44 97.44 103 7 
mTEraOpm ,0k 3969 0464 4201 
UKGnanth_ 5k 62 8b 6309 67.41 
Global Convenhife .0k 20.98 20.98 2208 

Growth ft hie 5k 127.8 1292riU7.4 

Inam Pin 5k 94*5 9988*1060 

Inti PEP— -. .5k 2564 25.90 2734 
Japin5picSto.-5k 6507 65 57 70.03 

Japan — 5k 134 8 134.8 1434 

MjiugrolnU . 5k 187J 1870 199.9 
MomyteAlrr ... 5k 3*.72 34.72 37.0* 
fecwT ... _ 5k 24 31 2401 25*5 
Sow* EL Asia., 5k 8741 87h3 93 48 

SwecUI Site 5k 31*0 314.5 334 4 

RdHtoSdecI Penmiri Pintee PnrtfoUm 

American Sk 177 7 1783 189 8 

Am Spec Site _Sk 1665 166 2 174.2 

C*rt 5k 1453 1*50 1548| .. 

Enrnn ... .5k 1332 1532 165.3 1 -UD 

l992EwnpBmOBfe-0k 1540 1570 167* 

GIK ft Fucd In ..0k L32* 113 3 lftZO 
Global CanertlUe 0k 104 7 10*4 111 4 

Inara Phn Sk U9 3 1200 12ft 2 

Japan SpcSlU ..5k 83 92 8730 4J.07 

Jfera 5k 75-22 7600 81. 2b 

torad 5k 128 3 129* 107 

Sbrih&tAnU^.Sk 199* 201* 

Special Site 5k 1170 122.1 

UK Growth 5k 110 9 Ufa I 

■ CAS - Net feora iHwetod 


US to do 315403 34 A3 576ff/#4J3| 

Wprldwhfe — 6I6SJB2 6608m TO^jUio&l 


_ ... ^ . _ __ kforldwWn 6163*2 6608m 70A3WIB 

M n uilLTsL ^StSSsim u -ris Bfc tie it Tst Mgn LU tIOOOJF 

teSJgSSi 1 ' f « HE4 SL ) . 0( 

Brtdvlrom . JhoLfl S» iM2H:nl+ SSfeJS 

Do (Accra) 6U6 70 6B.90 665.90 

Guardian Royal Ex Unit Mgrs Ud aOOOIF CraJE = «wGwth..5fc-^ 

SSLl.- S S; S-LSSLi-ifeS Poe fe-d .fafejoswioMigo 


W to, London E149GEU7: -530, 

Cart .. .. 0 Qa9 128.9 1289 .... 

E trams ^,6 0020 304 4m 0250 +4.4 

GfHftFlnd 6 116 4 11*4 123.4 <0.1 

Growth EratT .. 6 2590 2*27m280* -2.9 

Inara Trust - ...6 9102 93 07 99.43-057 

feienutionaJ 6 105 7 13* 6 145.9 +2* 

JaproTrast 6 9540 9623 1020+20 

JfxhAmerfcu A 2270 228L3 240.9 f£9 

Pacific 6 29b.9 3019 3220|«6 4 

GnonMlI 6 376 1 381 8 407 B -30 

Accra Unite. . 6 376.1 3818 407 81-30 


3220 fb 4 
407 8 -00 
407 8 -00 


(7*3 93.48 
114.5 1344 
PnrtfnJfea 


Mcwiuaia. . or j/ 0.1 .ku o di-jjlc.#? OalAocmn) 7 _.6 

N Am S« On ft lfec ~' b 

tkdnness Flight Uidt Tst Mgn LU C24O0JF fcSfSi,- - — i 

*■ — ■ ■— — ■ j nri ibr mi PaClTfc BOSID _ _ 61 


CennznGrawth 3 0801 8801 92.65 

Dattewn) 5 92-29 9229 97 15 

Inam b ») 30 095 40 *M j 

Oe (Acaan) ,.b U6.40 10020 10h6 

Japan Growth . _ 6 TOT? 70 73 7525 

Oo (Acorou 6 7097 70.97 7500 

Master Tre* 6 46*5 46.65 49 66 

OoCAccnml 6 50 74 50.74 53 92 

K American ft Got .. 6 174 90 17610 187 40 


21*001 


■jci 15E<| 
TTTl 


5GalBlord5tiC0t, L w 
EMU Tram ^....3V 

Z2X££2ri§ 


Growths 5k 170 22 7022 
Tnst ...0k 146 I* 46.14 


JoaSE12*E 0715222129 
mu mnmob 85 #022 407 
77*0 97 60 101.14 *us 9 01 
102.07 10201 10623 4J8 900 
TO 22 7022 73.92 «U4 L*7 
4* |4 46.24 4857 *72 192 


HI* Inme 5k 8*20 86204 90 74 ^.42 

Da Acm ..... . Sk 100 7Z 108.72 U4.44 -OS3 

toeoicry — 5k SOGbO 20060 211.20 -160 

Da Accra 5k B&20 21400 230 00 -LSD 

StYtamtrtJ* lb 10005 10055 lOftOb -0m 


DoiAccra).;, 6070 40 

Smalt Gas ft tort -004060 

Do (Accra) SD30JO 

UKEqrityGwUi 6BJO*0 

UKEqritrfeE 6(91.97 

OKGrowih ... _ . 6170*7 
DoEAccnm) 616137 


to CP ift y — 5k 

Da Accra 5k 

StVtamtWrtV- lk 
rrorirtoEraCri-^k 
DaAcera _ _ 2k 
IrafotoSnChb -C 
Do Accra _ . ... k 


fetortdwlde Garth .... 6 
Dottaam) 6 



(Aara Unite) . _ 0 712b 71 Mi 71 
North American . ..„6 10*6 i54*ri 

(MaelWtJl 6 194* 194* 

rndfend Pteram Ptsrimi Urit lkmi‘ 

Brtthh 6 ELLb7 82.75 

Eranaatouwth..,6 69n 69^7 7403 

GwTFted 6 7482 74 82 79.47 

MfoOt ..* b408 6607 7029 

Japan Growth * 3697 3707 0934 

Man ag ed b 56*5 57.15 60-80 

Money Martel -..- 6 7803 7803 I 
NorUAwtcroi...^* 7401 7403 
Mbs tad FUVCS (lift Test - 

MiSh 6 7409 

European Growth... .6 65 85 

£)Jt ft Fixed fan 6 7126 

Inaaro .6 6392 

Japwi Growth . _ 6 36.95 

Mongcd .6 5405 

IkroinM 6 7204 

Hath Am gka n 6J670 2 

S3!: .6(74.93 

Enrapra Growth ._6 6405 

GfVt ft Fbenf tat b 67*2 

beat*.. 6 6301 

Japan Growth 6 37.75 

Mjaaferf 6 57 JO 

Mwy Market. 6 6ft 72 
North Amerkro — 6 74*7 

•Oa* nritcb, taafes win be tuned < 



LWhhaltatYata, London SCI UK 

Arocrfcaa^ 6 7806 79.42*1 

Ean*m. 6 4305 4604 . 

GlobaJ 6 4401 44.72m 

Protfic 6 39.88 4053 

UKteraftGrowth.6 4851 *906 ' 
UKtacftGwthte.b 5L44 5804 55. 



hnrar 5k 92Z3 92.Z3 98 11 

feti&ra sk i6oo u>oo 169 

mi W20 142.7 15 L _ 

JmCrowrt..., 5k 103* 1038 110.4 
Jap—SmaWm^ . 5k 1420 1425 1510 

KOrv Sk b*0< 66.96 71 JO 

Matterfoad 5? 39 17 J917ri*16T 

5a« bits 3h 210.5 2100 m 

Scotehnxs Sk 214 2 2l4.Zri^ 

srantfefi sfi 17)0 2020 215 0 

SefecttaU- 5k UX6 HLb 1187 

SrarifertobK^ 5k ITOZ 177.E 1880 




3130 317 9 
9209 92.79 


lUKEfedte 5i| 20111 2910 

UK Growth 5k 53.10 5368 

DKSrarQpGwU»0k 3300 0350 
Olfima 5k 1280 1280 


1280 1280 


Pnrtfoltn Tnst togs LU (O9GC0F 
1 WbheHAnYord. LomfeoSCl 1B0C 071-4075966 

PnrtfoBo 2AM 96 102.71 104J81»-Wfi.46 


— Skill k2 11*2 
^CAR-Mfoomniriw 


rnriM 
1880 feoS 

338-1H80 
98.nl-QJ7 
214 hwm 

57.ll 
33-M 

123*1+201 


Pitmlnni Ufe Unit Tst tog 
37toufMfeAftRdi KnartsHotfa 
ekartMahme — 6139*9 41*1 


(LUQ400 IF 
0W4S721 
440OWUSB26 


Schrader Unit Trash Ud G4001F 
33GPHri Udl LflOta EX2T 6AS 
CteBtmw 0800 526535 BrofeaUroOl 


PHncipnl Unit Toot Mnvnt Ltd OMGIF 
lbSoraPort Steurtfe KertTllUlAH 0732 74070 
Prfndpri XtL 5kW.12 10866 llS.faCrf-UlEjl 


Prolific Unit Tst Mops LU OIOOIF 
ttritrafa Use. 23 Waferoofa, EO 
EnOrirte 071-280 37DO 
AwrkrifeMt -.5k TOO* 78.92 8396 
(Acoait Urim „ .5k 8L19 8198 ■07.21 
jtofric*t0nBte-3k 141.6 145* 104 7 

CeroftGSH 5k 9800 98*0)41040 

(Accra Unto) 5k Un* 109* 1 

Eiroprat lrirac — 5k 5?JQ6 g*b 6 
(Accra Unto).. ..5k 0901 5951 6044 
Eian Gth Attn -5k 30.99 50 99 53.96 
Ex tra tocoroe- -5k 124* 12LA 1340 
CAronaiUnHri — 5k U7J 1090 1480 
F*EBt___3k 240.0 2400 2559 
(Accra Ifeta) 5k 2440 2445 280 J 


mWi 


RfelroM 5k 92.3 92.25 9804 

(Accra Units) ._5kitO10 101 _ “ 


MIKIoanhnn Fbnd 
1 White Hart YrndLLoa 
toternalamfl 51 


IMilWDlF 


1033 


(Accra Unto) -_0k 1023 1010 
tattmatfowal ^ ..- 5k W7* 147* 
(Accra Unto) . .5k 1504 150.9 
ttterAcztft-U^_5k U*0 1160 
MftFad|ac_-3k 4079 
(Accra Uritd. -.Sk 

SSSterii: 

SroririSto 5k 

(Aara ICatol .... 5k 
Tncmioqr. .-.-5k 
(Acann Bhks)...- 5 k 

UK BfeeGbfp 5k 

tAoairo Drits) .....5k 


I107M 
157B 
IMS 


si- ifel 


Aratan4 5k 1201 

(Accra (Ms) 4 - 5k 24209 

tert n 5k UJB.4D 

OfeeraCro tri . Sk 126U 
^■Grt. ..Sk 2437 
Sk 5*28 
Euro SmUr Gas _Ak 47^9 
(Accra Uriti) -..Sk 47*6 
FrEmraM ^0k 53J0 
(Aron Unite) — Sk 53.961 
F^edfemn... .Sk 5L2D 
(Aetna Unite).-.. 5k 6103 

GS* teem 5k 100.931 

(Accra Unfed Sk Dfr4fa 

£totef&ari.__ J 47 ST 
(Accra Unitel 3 4781 

feme 5k 57.41 

(Accra Da&l) Sk M*7b 
jamUhCp.SL !9166 
(Accra Unite) 5k I9AS 
MM.Sb 4Tb* 

-5k 47 6b 
Sk 6819 
6984 

Sorter GoT & Sk 1433 

Cfem UaKd _ 5k &415 

Tbfavn 5k (7700 

Utora(Wrt-...5k[7U9 
UKEnterprtM-w 5k 87187 1 
(AcmnlMo) ^npUS 

nnnc ws^— 3*^0 |dd.u 

WcfkTFd 5k[tt2« 

lAcmUriti)— .5kI*0Ll2 


\OQ L^OOriU5JO -QiO 
130 1*430 168.40 -010 
I AO 18840 18900 #0.90 

l40 2944D24b*oUi50 


London & Mudeter Tst Mpnt QOOOIH 

WMadePfei, Ehf(flr£X5lDS 0092282673 


Earogeai - .- .5k 4S.24 45.29m 48 04M41L94 
tararr — - 5 91.4b 9L46 97JoRnb08 


B & C E Unit Trust Knpitt LU QOOOIH 


RnaLCrewler RH102QP (S 93 52MU 

id (CfcotanTi 179.72 00 07 83 18^.. 0145 
■fensal few. *152.95 52.95 SZ.9sl. _ \4 Q 


Cenfcory Unit Trusts Ltd (1400)F 
74 Shephenh Burt Grew. WL2B50 08 
UfCGraroflU. 5 kf 54.92 5608 97*6 

Global Tw. Sk 43 08 44.Um4693 

k roniy fe ..5k 1 52 28 530b 5*98 


52-28 


5*98 


Flmtag Private Fund Mngt Ud (12007P 

31 Sen Street, brotoa EC2 M2QP 071.377.9W 

Rem. Balancnf... afl07 7 107.7 1090 M* 

Fleai. IK Ffolla.. 0 69.94 69 944 7140 -OL9M* 
Flea CuPTaBa.. 0 1229 122.9 1254 -0011 1 

GwwriftwwiroWe.0ll054 10S*ril0faA.. Mb 


FarelgB & Colonial Unit Mngmt Q2001F 


BSt-flHirnhlll Unit Trust llgi LU Q200)F 
MSUflhritSq. Lrodqp ECIM 4AE 071-251*767 
CrtUl .. - . ” 5 63*4 64 OL 68^9| ., Sj5 
taronrifenal 5 1 45. 78 4*17 49.1ll ll 02 


Chartered Asset Mngmt Ud Q700IF 
151 FrtrlfgdM H LondopfClA MO 071-837 7667 
UK Growth _ . 5|9Z10 «M 37 99 54|. ...6.75 
UKtaaroc... . - 5 94 63 94.63ri990b ._. B02 
InU Growth ..-.. . 5804 23 104 230109.44 1 ..6*4 


Artnli. PO Boa 200L Brtbtwood. Essex CM 13 IXH 
EnqolriC£0277 227X ) DvaUm-0277 261010 

Emra S 82.53 8253 670 S *09) 106 

Fm- Eastern 5 mibO UDbO 1XL40 +L70 - 

(T sen Inara _ 5 77 02 77 02w 820b *099 296 
U K Growth .. 5 83 91 84-22 9007 4139038 

UKtaavu.- 5 88 fab 8913*9533 -038 « 7b 

US Snulta 00*4 _ 50.93.90 195. LO 206. 70 HO 701 - 


5145.78 4b 


BMIlle Gifford & Co Ud C1460IH 
llfeura Craft Biripf* EN38EY Q3l«222«242 
BQjgracaV . TjIaW.l 2b4* 2Bl0|«TtoqO 

BGBari -..5|l04 4 104 4 109 7 40.117 45 

BO Cbarft Gen 0 4* 04 4*0444924 kfilB 12 


Dtp Financial Unit Tnst Magrs LU U100YF 
i WhfttHo rtYgg. LflndroBri^SO^ 071-4079966 

BtrtmaaiaU«.....T5f7334 7304 77.41 L-0J& 1536 
Bert Bio-Tech . ..6 1 45 43 47 4! w 49.91 1 -036000 


Anrofcaa.. . 6 55.76 K99W 60^38 #006 I 

iHriefawSni&b - f & S JH 2 S-?2 SS total 6 70*9 71 JAW 7S03 -033 1 

Do Accra- . ... 6C94 40 29440 24b*0>+ljOB.09 fecrae .. 6 4933 50.76 54 46 -017 7 

toUrasUcBri b 48 92 49.49 5310 #050 ( 

Halifax Standard Tst Afagnrt Lt d 073Q1F firfiiiTrii""* 44.71 450? 4864 S2 2 
PO Boa 600. EdJrttra EH 15 LEW OB0O8»868 If o r 

mUAMapta. 5h 3105 3188 33 BO ...T[185 J fr-G SetoHUes W15HI 
GbWAMraAR. 56 32.68 3i23 5SZ3_._|l*5 M ft G Honfift Victoria feud. Cbdaaford CM1 1FB 
taoorAMtaptaC- 5k 2*41 2*_0Qai2B41 -gjpjl S u P 0lDtr to»5jJfcDrtlJw 02g 3TO90 

bcra4Mjgi3m-Siv 2702 27.63 2909 -O.1M01 AmerftGraral — 0 UA22 360 385.1 +5.1 01 

(Accwm Cifatol .5(48 47 44 80 474.1 -4*0 9 J 

Hambvg Generali Fund Mgn LU QOOOIF 5 E» u35?..7.. 7 1 «oi +8.8 SI 

Adfffe. S tortlrilgd. Hatton. Birotwood, Ejgx AmerSirtlLrGyi... 5 108x1 110 J J16* +10 

Enqrina COT 227300 Oea ll*! 6277 690390 HSHiJS? 1 !«*«» US . i She i < 

Property Sro« .5140 06 4Q.06 4ZMM)25B<4 AMto Ua _ -3 W2S J930 JQ50 +19 V 

UK Growth 5179 01 19 01 83 83MUft5*0 JJmnUcto/ 5 U7£9 U7.4 12* 6 *2.1 L* 

OriUl - —5 51*68 526.7 54*4 -4 8 4.1 

_ _ (AoraUalti) _ _5 562*1 5*2.7 S9S.0-5J 4 ( 


D.7 

32 

7J0 

89 

0* 


Morgan GrenfeU Invest Fds LU QOMW 

SS'KSM - " “ 

AmerfeanGwch... 5k 2349 
EunmonGthte — Sk 21ft ( 

EnrrauGlhAK 5k 215 6 

fartlGwth $k 1440 

UK£QBtotee-...5k 2221 
UK Efltrtty Aoc - -$k 147* 

IIK faal TVadar fee ,. 5 1302 
UK fed Tractor An. S 14*0 
U5 Eg WTrorter fec0 17B.9 


191 +L2 - 

050 +1 9 L<*3 
24 6 +Z.X (.93 
4*4 -4 8 4.04 


5 322 B J22.8 3*7 2 +4 0 L44 

_..0 160.0 lbOOmZ7QO 408 095 
iGSraeGwth. _5 270 9 Z71_b 2900-1.1*43 
BG jroai ?.._ . .. 5 2440 244 0m 2591 +6 5 - 

BGpSficV 5 71.23 72.07fe76.67 *6* 105 

BGUKSmllrCni . 5 3801 J9 07 4L06 - 1*4 

SmrfUf 2 530 6 530* 54*6 *UJ OOD 

SSS?b 5 144 Z 1440 1535 -0.2U.19 


Dte FlaaBcUl Aswte -SjS*45 58 01 
Otar Ffe America -5177.77 77.77 
GtyFfelml. 5|53J6 530* 


Z OlfFInJapj* 


61.06 
83 33 
5*91 


Mfe — ftca .06 1426 1 14X6J 
EwnprabcDetS 2k 1139 1139 
EworatoOKl .Zk 1288 128.8 
MEionlafea .2k 1634 1*3.4 
WErapttacD«B.2k 141* £«L0 
bar*AracfePK3_Ik 9014 901.4 
Swrt£roAHiOwS- 2k 414 7 414 7 


26 1 1416 J 2475.4 -694 
139 1139 117 4 -40 
288 128.8 1320 -49 
b34 1*3.4 1704 -00 
110 1410 U7 7 -05 
314 901.4 940.0 -333 
M 7 424 7 440.2 -3LU 


CAcoaa Ualts) 5E62*1 5*2.7 595.0 -5-2 

Hambros Unit Trast Managen LU aOOfllF Orairiri jKB 529^4539.5 -1.9 

Arai^^r^WL HBUflfl Brtrtrari^Esso 


5466WJ 

15301-001 


Friars Hsc Cap ft 
FrianHiifeca . 


BMdc «f Wand FtaU Mgrs LU Q400IF 
36QWSL Lohdoa, E04R IBK 071-4890673 

SSr’ Jffl ffi sa-“p 

SJmfirihf.. .5 940*4456 99041 _ .0.72 




127.0 1337 


rafewklfa 
FamnoMt lal 


5*1*88 11*B8 123 S5 HJ6B0 00 
m’-KaricnflaQroitfevilta 
5k &) 67 229*7 245 75kLhlb02 
. 5 k 03993 159.93ril7L12rO On 00 

F ^iSPO ^Sb^lKSlSgll 84 
rial Swricas limited 

Frirrart CopGwU) _ 519925 101 9ld) 07 27| -i«b.42 
FrirMkclGwih...S|92.4a 94 Jm 99.47 -fa (Kb 24 

_. 500543 lQ73imll2.9bUosnOO 


Foster & Braitliwaite Fd Mngt LU U100>F 


1 Whitt Hart Vata 


FftO Hlrt fee Egtj -5k 40 22 4*984 4360 
FIB ftp taEa fact _Sk 47 JJ 48 034 51 10 


rfirihf 


p_S|7323 7300 77J7L. |D0O 
..W72L32 7291 7*751.. . H 00 


Oil Fin Ptfta fee . ..blSu 50.09m 52. 731-00! 12 77 

City ef London Unit Tst Mgrs LU UOOO)F 


rum ftfotoHte-.Sk 45 32 47J0 
RSBg>fel"74AK-5k 46-25 48.26 
lUfenriraCmma Sk 5*53 5*53 
FUtorararra 5k 50^7 5303 
F4BbiraaiT««a-5V 5139 55 58 
F 68 DK Sailer Ca i.5k 5*00 59 83 
FUWSrifetoAr^Sb 39 73 62.62 


SE11NX 


966 
00 

i» 4J —a uni 74 iu +i u ; SO 

45 32 4700 5032-002 4 73 
46-25 48.26 5134 -0QZ4,73 
5*53 5*SJri*L49 «033 109 
5057 S303 5*73 -0« 127 
5239 05 58 59 13 -008 127 
5*00 59 83 63*5 4019 104 
39.73 62.62 6303M20U04 


E£Sti^7Sr5& HBtI " 

Caaartu. 0 0508 500845904 

Ewtotaoome .5 90 08 9606x1104 901-063 

Emopeoa - 5 12240 122.40 129.40|«029 

InUSltnaUac 5 60 36 (03b 6903 

Jopmse _ . . 5 L0500 UftKkUlLTD 

UnMp-folfe - 5 plbO 153 60 16000 
North AiartGWi — 019044 95 M10130 
ScandMurian. ..5 98 02 9802 103 
SmaUerCtamBile 512493 


L ‘- 

r>r?i^Qa 




(Accra Uribl „.1|ZI16A7 21574 Z231 2 -70 

CoBvnodto 5019,12 219.8 2324 +20 

CfoxraCMttl 5uZ&44 3/&i £3*8+30 

OocvemiA Growth . 5HSfa6 695.7 735.7 -L9 

Oliitow 1 _ 5 28.53 38 70m 30.70 -0 1 

(Aceam Unltii 0 11094 ILLS 119 6-00 

&phfferaw 0S&J2 2310 5473-00 

(AccomUntol 5 0276 270 0 2889 -02 

Kmvan&Gtmi^S 25*03 334.1 3533 *6.4 

Mara Uirttsl 511*24 4i*j «02 +70 

GarapraDhftkwd 0 *9.78 49 80 S3 20 +0.6 


Untol 5 


FramFingtui Unit Mngt LU Q2001F 


Henderson Unit Tst Mngmt LU Q200IF 
PO Ba 3003 BrwiMod, Esso CM 13 IXT 
Erailrfes 0277 227300 Deal to* OZ77 234772 

F era tool Fim*..SkibL23 bJ.23 603b1«Q09lL6b 
□KFwwfo 

SpocialSte_ _ 5kfcl5<3 21*41 230*|-ft29b.07 
tAoewnUrtteJ . . 5k GStt 329.93 353 OzLomE 07 
Best of British. .5*15005 SQ35ri04O^*cE93 


(Accra Unto) 5 55 62 55 70 

Extra Vkld 5 29*29 2989 


Saddton GatUr L* London EQv *BR 0392412144 
Eiragfegrimtote -3125 78 27 24 S&WrtJabOD 


155 Bhtopriatc. Lampa EC2M 3FT 
Arow£n4ErCa» _ .5|396.5 39*5 


BirdM UUoom Ltd (XQDOHi 
jvHfgtfKB. Stratford E154BJ 081-534 

SSSKSka 5k 107.0 107 Jbd 114 J2 +1.Z 
Sk 63.14 6390 b7 87 <XT 

KE2BEc?-Z.n itz .6 in b 1537 +3a 

SJSSf 0k 109 7 110.44 U7.4 ♦2.41 

SSStoL .7.T.JS 99 » 99.95 1069 -0.6pJ9 
SSTw . -I. MU U1.L 1011 .--Kk 

E?SS 1073 107.1 107 1 i0 1 1*03 

SmIMAcc 5k 10*9 108 9 L1V3 +L4L39 


Clerical Medical Unit Tst Mgn LU U200 >F 


Narrow Plain. Bristol BS20JH 

Anwrlcaa Cwth 6145 24 4506 4900 

Atlas MwjdGwth 6 29 04 29.46 3101 
Onm Growth-. . 6 4t 46 4L46 4434 
EroHvHkrtlK-Sk *3 47 b4.46alb8J9 


Da A can . . .5k 78.89 80 12 
Erapean Gwth ... 6k 36-18 35-33 

Emnjrem * 24 JO 24.82 

Gew er al Eqalfe . Sk 659* b*96 


SSw5Sfec_5k 102.9 102.9 1(39 4+10)109 
SSSSK-T... • S 6L4fa 6LBad6fl.«fi57B.M 
g^Wraa 0k 90 84 9102 97.99R M|6 21 


85 01 
3709 
2605 
7L04 


«UlftF«tfMfeC-.$l34fiS 2400 26.13 


Vf Ck 279.1 2791 
9L 418.4 42101 

&£5CmmbT- sv sa.« m oo 

SBSet-a %» S’?, 


taLSto.SV 133.7 04.7 
'StSSflSk 1322 1352 
•fetSfSL 06. 52.47 51 78 


^ Sz“ » 1 S f * 

— "Ik 297? 297.7 31*4 -L7 
SSSiT- Sk 29.94 29 94 3211 -082 
SHfiCSJfeC J5k Z73 0 27 10 290* 4m 
S?SS3saT."5k J903 2091 -0^. 

S?9 S Jk 154 8 15*0 1652 -10 

?£S2rtAisI-5k 5931 59 40 63 12 *091 
tofeSSKSc ,5k ST 31 57 39 60 99 «1JS 
&ESHESr!'0k 1316 1131 1410+17 
.70 5450 5450 5682 -J.b 
fSSwra.--3 28b^ 2062m2W.lU9 

-w- nrod Managers Ud a20fl)H 

fSEZFJb to SW . 081-698 
P&BMJSSpS a*J6 Bfa 3b 9L78 Klffl 
j Ui8 Ll^B 120.5 *02 
-.To 30.47 30£*3Q *7 *001 
Ge*5SZ S 4504 4* 2D 49 41 -0« 
SrartRAei jjo 1*5.9 *12 

Eaiwra^^ ' "3 64.08 60 71 69.90 -OD 
3>*3 2063 219 a +2 7 


2993 -3.0 247 
450 b -1.7 561 
57.45 -0-25 5.74 
00 62 *0.42 4 22 
142.6 +3 7 8 00 
14L0 +3 7 0 00 
54 85 HIS 0.4J 
101 b -0 8 206 
252b _ _ 7.44 
318.4 -L7 393 
32.11 -CLiS 3 13 
29 0* -032 3 IS 
2091 -00 3Jfc 
1652 -10 313 
63 12 4191 L52 
60 99 «0J8 LS2 
L4L3 +1 7 L41 
5682 -J.6 3.47 


Ibilr awL I pc 
M fertrtJfe 
Sok 111 Site __ 
IIKftOm 


Japan Growth *35 94 3604 3887 

PTOifPvaGwUI _5k 39 71 40 08 42.84 
PtoSm Cosine . 5k 2L17 280082339 
P«4 5ni Cm Art. -5k 21-57 22.47 
flnkenmwt, lac 6 20 69 2107 

m AU . 6 2689 27.40 2930 
Site-- . fa 2600 2*90 2908 
m 5k 1338 34.00 36 07 


2930 
29 08 
36 07 



(Acam Unite) . _5 405 0 405 0 

Chriuf 7ft 5 238 J. 2381 

(Accra Units) 5 328 7 328 7 

ErifUSnUrCm ._5 4U0 4L10 
(Accra U bIB). _5 4202 4202 

CracrUbfe. 3 97.55 100 7 

(Accra Unto) 5 174 7 1800 

Ewrapsw 5 88.61 88*1 

(Accra Unto) .5 9L5b 4L06 

EXralnam 5 243 1 2401 

IAcquh I fntoi _ .5 31350 3300 

Fractal S 8501 8551 

(Accra IfnttsJ . ...0 8899 8899 


07! -374 4100 
424 0 iOU ODD 
4».l fOJODOO 
2532 41*292 
349 b -ft 10 2.92 
4409 i022 L.Z4 
45.93 *423 114 


Smaal Sto_ - 5k 
(Accra UrtteJ . . 5k 
Best of British. _ 5k 
NfeitaraFMi 
ImraftGwih .. 5k 
lAmwn Units) . 5k 
High feara - 5k 
Eiiratacaroe . 3k 
Smarter Cm Of 1 0k 


54*4 -4 8 4.W 
595.0 -5-2 404 
1539.6 -1.9 *04 
mi 2 -70 *04 
232-4 +2-7 1_9 

336.8 *3M L9 
735.7 — L9 3.87 
30.70 -01 503 
U9 fa -00 502 
W0 -02 705 
2889 -0 2 7.05 
353 J +6.4 Ldb 
440 2 +70 186 
S3 20 +0.6 5.62 
9900 +0.7 5 62 
3191 -0 4 5.98 

418.9 -20 5.98 
2X3.7+34107 
306 5 +5.1 L57 
4380 -06 293 
790 9 -LO 291 
49.20 -0-2 4.6 
12*8 -06 46 
6J.10 ... . 747 


UK lm Tractor Am . 0 14*0 
US Eg U Trotter he _5 178.4 
05CqtoltotoAK .0 188-2 
Jmww Trotter _ _ 5 55 41 
AaAnTradir ^ ..5k 1240 
hfefmgod fee.- 0k U7.2 

te-toTOte 5k 11L6 

Cart tec 0 L00.03 

Cart Ace . — — ^Op?n 31 

Evqro 3k 1 99 JO 

Gene* 1 1 1020 


Prespettgr Unit Trust 
ISafetsHseS* AUrttroe 

Gemf b 43.78 

tatanartM 6 7208 

COL 6 24.77 

bra&M 6 5402 

6 3814 

6 4*10 

Ifets. —.6 4Buft6 

Cm 6 1928 

tensL^ Sk 3 72 

6 30-85 






Mut» Muslim UT Mgmt QOQtnH 
7 WsiMfeSL Gtanew 62 29X 


MkSftGlamG22PX 

^1 74.03 7 4J01 

fee A 7506 70Jb 

Rsrat 1 74.16 74 16 

C- L 7509 


Sri 79 204 79X01804 -071 
^1034 SlSJWnftS -179 
□841 239 4L4254 85 -0*0 
2783 227 93424254 -Q2L 
12845 ITO45ril400 4JJ3 


Prd ft GAt .... 5k 142.57 43L9ftd 470 


FlartlotML.... 5klSL41 520fo455.Ml 


(Accra UntaJ .5 9156 4106 

Ejrtra tenw 5 243 1 2431 

lAwnnlWUi _ .5 3350 3350 

Fractal S 8501 8501 

(Accra ItottU . ...5 88 99 89 99 

fecamrft Growth „ 0 1527 152 7M 1*24 -0« 

(AccanUailD 5 2126 212.6m 22* 1 -LOO 

fell Growth. 0 2840 294.3 3030 4.90 

(Acooa Ualts) _ S 310 7 31S 7 337 ohUD 

■IjpaaftGoi 0 1216 ULb 

(Accra Ualts) 5 1228 1220 


_S 78 07 

UopanUPtaJ 5 8061 8209 8b 93 

HorithFwDd tec .5k 1269 1289 1373 
Health Fund Acc 5k L264 1288 LF70 
Moothlr teCDQw _ 1199 1199m 1273 

toomr _ 5 244 0 244.0 2*0 9 

(Accra Units) ....5 284 6 284 6 XriJ 
GIH frost , 3 59.65 54-63 61 50 

(Accra Unltsl _ 3 74^8 74 88 77 21 


79.98 


Oriental Mutual Unit Tst Kfgn Ud (I2Q01F 
□tatim MarlUmft Knt ME44YY 0*34898000 
OMdotul. _.6M4 57W.4Z 33«MJ7Kp 
CM loom _ . 6 4b Bb 47 47 SO 77hOJ9i7 11 


107 1 ffl to 7 19 
191 9 HL70 7 J9 
94.77, rLU 123 
47 93 *LZ2 1 13 
2580 470 530 
3663 *70 530 
9895 1 IB 

94.66 «8J1 1.18 
1162.4 -ObO 490 
22* 1 -LOO 4.40 
3030 H.4Q 0.00 
337 0 +C-U) D.OD 
1300^10 0 00 
131.8 *310 D DO 
d4 18+038 109 
8b 93 «039 2 j 09 
1X73 +O0D OJX) 
1770+850000 
1270 -CLIO 5 bl 
2*0 9 #200 1.14 
104 J +2« L14 
6X Mi t&OC, 7 07 
n2lllO£8t707 


taunuoknal 

GfertAem 

£J5?SS5 

Arotralion... 


5 k 167.09 6 




Extra Vldd 5C9*29 2989 1198-09 

tenlWUl 5 EL 41 0588 918.9 -20 

rjr&HM 5 2(7,46 216.4 2X7.7+3 9 

Uramuroul 5 9504 28*4 306 5+5.1 

Fbfld of to* Titt ...„.5 Q4 41 414044380-06 

(Accra (Mtd 5 74781 747.9 790 9 -LO 

Grocral . „.5 4*49 4*50 49.20 -02 

lAccralto ta»..., 5 119 9 119.9 12*0 -O b 

CJI2 !aam_. 5 60.07 6030*63.10 ... . 

(Accra Unto)-. ..514*12 1463 1036 «ai 

Goto -.0 2909 29.60 3lJ0 *02 

(Accra IMU) 5 3439 3440 3*30 +03 

KfehUom 5 20 41 2060 2L90 +OL 

(Accra Ualts) 5 73.71 7440 7870 +0 4 

fell Growth. 3 60.62 AO TO *400 *03 

(Acron Units) .. __ 5 104.2 1042 U09 +L3 
teroruUocal lae » 3 75.70 75.90 8000 +L0 

(AceraUato) 5 103.18 1043 LLLO +L4 

•froze ft Gen — . — 5 3532 3540437.40 +0 9 
(Accra Unto) .... -.5 37.90 3&LO 4020 +L0 


Anerictoi feamv 1 162.40 

Eifetotaanv 1 8208 

Enw»-.. 1 5423 

SfufiwCm 1 49.73 

ObtopUd 1 47.75 

Otonpudfeara.^l 4533 

UK Growth i 74.47 

Padflc Growth 1 5690 

Japan Growth 1 69.87 



Providence Grtftel Fd Mgs lid QWW 
2 Bavthv War. Boa* Ba«iRGZ79«HrtHH 
ErapeaflAa: 131.7 10L7 

Eoroproafoc 0k 125-1 (2SL1 

Japan An, 5k 75.4b 73.46 8Q.44)«ei3to0O 

Jroantee 5k 7531 7531 80.Z7MLUlo.00 

KttAmericaaAcr_5k 9L73 9L73 martiuffira 
HthAnartCM Ik — 5k 8*47 8*47 I 

UKEtorftyto 5b 9909 99.59 

UK Mb fee 5k 8306 8L56 

Worirtridnb?.!rf& {£{ U^b 1S0 ^6^ 

KcwgMaoAcr 5k 9304 9304 m2 ^ZTEjfi 

fiaeubj^ SS SS ^SiSSKi 


Oo^rV_____jto9^ 

fflrrwi irninl y s L87J3 

&roSadlrQH9^5 2023 
(Accra UflftriT^-^ 5 Zl 01 
Globif CoDfor fee 9 . 5 56 71 

(AccralUtDV 5 58*7 

J*proStodrCD59^5 233) 

WetrattdMtr„5 Q« 
(StoSw^-TT 5|S09 

^™UotoSV™5j9aa 
(AaraThM'i L T5p4W 

SgXufiaz=:i®0l 

UKfeddiAcc f. ^06621 14409153 
UKfedrtf „ .--5toftl4 lZftllrt 

UKSraaaOcrs 517734 792ft 

(AcanlMte) 5 7863 8066 

USStofrCoi*.. 5 33.69 3425 ■■ 

(Artraeritrif — 513429 3436 3*98 








\43JD3 43.03 


Efertto fee ^ 5k 1 42-67 4207 
feBrofta.0kf7fc.42 7*42 


NFU Mntul Untt RAogn LU Q4001F 
AronCqiUta 0197.19 9ft 


MrwMtBrofta.0k 7fc.42 7*42 
nrwfe>Bwrilac-^5k 6238 6238 
Erirt iteJfee.St 118-1 11*1 
E«ria|U*bC~3k 1170 U7.6M 
UKda^ttUta^.Z 6*40 6*40 
U K Karov tot fee _ 2 5033 5033m 

Thailand Acc Sb 71.44 

Itartroatoc 5$ 70.94 

tone* fEPUwmtfce-S »03 


mt 


Goto Tnot Act — 5b 

nH43 uitertte*=K 


1530 tail? 97 

3UOhO-?P_67 


3130 +02 
3*30 tOl 
2L0O «ai 
7870 +04 
6400 *03 
U09 +L3 
9Q 80 +L0 
ULO +L4 


5k 197 31 97 28 104.241 


Jjpan&MlXwCte 5 
(Aara Units) _ _ S 


Emm toon* Skffrl 76 61 76 6532 
Era Small Cos. 0k [10458 1040a 111.42 


Thor- . 

icrctfSta 


1236 H2L26 U999+U0L59 
1*97 316 97*335 97 *330 K 61 

U TO 61 76 6532 #0*5 3J2« 
0458 10458 111.42 HLZfa L75 


1050 

1050 


Id land — 5 99 22 J9J0 


(Accra Untol"”' l3 
PcnsfeaEjl 2 


105 124 1 
rjn 750 6 


.SkfMB-Z 1482 1373b 
0kh7L69 17 LW 182.66 


ttoEet -- Sk(4S 54 


« 


Pacific Sodb- Cm _ 5k 
North Amerkaa 0k 

AivarSraaiter 5k 

EaratFwtesF 
feoonfe ft Gwth . 2k 
Erao+oo. . .. 2k 
Japan ..... . — 2 tj 

north Amoiean .2k 
PjdifeExm . 2 


48-621 


5 28-24 2800 

UfeomUaltri _ . 5) 4307 4420 4700 -ft 
Second Grtml. ._. 5(48.73 48JB0 51.60 -0. 

(Accra Unto) 501*57 1166 123 3-0.1 

SmaUtrCav 5144.08 44-10 4*60 +0. 

(Accra Uittri 5(02.08 8200 9*80 +0^ 

Trasui - .. ...5|3L14 31 2D 33.00 -0 

tAflfiuro Units) _ ..Shlbfcfa 11*9 123 7 -ft 

MGM UUt ROuagm LU C1D90)F 
MGM HflBSft, Hron Rd. Wonhteg 
Dro Hob 0277 2610111. Engr 

Hfefera ...5 232.7 236 6 Ml 

lAccra Dolls) 5 39*3 403 1 4288 

t/IC Growths _ .5 XL2 0g.7 323.0 

(Accra Units) 5 3TOJ. 3781 902 2 

fctEtoltyGtAl —3 54,23 5435ri37J!l 

tmi Bona 5 62,74 *2 7ftWb5.95 

SpmtafSItiGwth . .0 153* 15.73 1*73,. 
HmtnAnrolawMi .5 8*43 86 75 92J2B *U 
ErnnpnntGrowtt#. 6 5480 5514 5B65H05 


5 L3QJ2 139.73 +L38 
■02 Z1Q 02 23222 +L2b 
38 83 69 890l-o3fa 


112.0 +83 
ILLS +3 4 
4160+01 
1313 +04 
769 4 -40 
3000-01 
47.40 -Dll 
51.60 -01 
123 3 -0.2 
4*60 +03 
9*80 +06 

33.00 -0 1 

123 7 -az 


NBI Unit Trust Mig» O20MF 
The BBtan Cset North | 

Empfehex 07053^2222 

AfKricuV Sk 4 a 

IbccmaWtifW. 5* 4ft 
AaftrAJtaaf - .-5* Q9 
(Accra (fetolf ,5k 147 

Cvnctawv 5k 54, 

(A ccra U rdu). Sk 58 

(Accra Unto). - 
Exira (acoaw . ^5*16* 


toUagcPCpta. 


(Accnto Unto) 5k' . 

FferEtolGthAcc-Sfa Lft 
WiftFI._.. M ...5k 5*J 
(Accra Unto) _ 5k 129. 

Grid* M 24. 

(Accra UntaJ9. Sk 26 J 
feamv 5k 4S< 

asrrr-E ^ 

(Accra Unite) 5k 3* J 

JapSmafew’Q&..Sk &f- 


19433 19435420273 -013 308 
14318 143 JH 147.69 hS 239 
14847 14847 153 38 «3J4 0 21 

«« tSSLiSfi L43 

S8 42 28842024921 «2Q2 204 


Gyrnfetm. _ 2k 14632 4*j&i44Qb1«giDDj6 


Cemmordal Union Tsi Mgrs 0200JF 
1 (fodenhah. EC3P 3DQ Drollan 081-666 9818 

EroriftaOBl 601 223 

CU American Gth . .* 99 77 99 77 10*14 *035 016 
CU Env ftim Pen . . 3 5038 5038 533fa -L&7 200 
OJEarmroGch.. .6 80 62 80 62 65 77 ■*071 I 81 
CU For Last Gift .6 82.17 82.17 87 41 +072 DB 
CU Hcnamuter - 6 5912 5906 6368 -018 293 

CU Jora Glh Acc. -6 3129 3109 3329 +059 DOO 


081-658.9002 
LTOjiSaik 0 1 


219 4 +2 7 


feT-^SS 


g 137 0 107JM 147 4 


A r 


art^SSi - " 3 9701 97 JL 

fifeOriSST 5 151-9 15L9 

(raCira E i3ijc 1213 

IwP 9*? * -'Tu AMO 44 48 
gH*Trw* — ~ 2072 


5588 5588 


75 99 78 16 
48-Sl 5178*011 
6043 6390 +0D 
97 Jim 104.0 +0 7 
15L9 1U Q *£4 
1213 1297+24 
44 48 47 79 +LH 
1072 1113*8 1 
189 J L9*4 HI2 
65-38 »05-aO7 
61 83 6*12 
5588 594 sISh 


OJ Far Last Gth .6 82.17 8217 
aJHcmtmotar- 6 5912 5906 
CU JaraGihAcC . .6 3129 3LJ9 
CUMUrfylncPh*. 6 4275 43 43 
CU llanngpl .. .-6 57 09 57 09 

Do Accra fa 6893 68 95 

CU SmalJcr On . fa 26 54 26 54 
Do Accra 6 2920 2920 

CU UKftGewal . * 64.45 M 434168 56|-g«b L« 
OaAamnT^ fa 77.29 77^9 82.22**9 3.13 

CU W+Nde Bd 6 59 05 5*9 05 talB2 b 23 

DotaSr .:. 6 74 00 74 00 78. £ +J 62 6 23 

CUWwlroSpSIts .6 47.42 47 42 50 7T +0J9 DJ4 
SJSS. . - 6 49 30 44 JO 52.73 *941 BJ4 

CD QkOtarGraral 1 -6U307 1L3 07 120 29 -051 2.U 

DdAcSit 612443 124 43 152J9 *36 26b 

GUtoaterfeOWWi 6 ai_Jd Bljp 86 55 -416*53 
BoaSSiT: .. fa 97 60 97 60 103 83 419 4JJ 

CU Onllur Ml I .. * ID 36 11336 120 BL . . JJJ 

Da Acam l b 115 L3 115 13 122.48 . . JJfr 

SE2S S ’“ 9 “_ SiS 

gSsr , W£ , 5?5 t tS15& b .7 t 

Rnftpimrta' . fa Eli ftill ^69 2*2 

HI«9t 3^ W,J . - . 6 UC 78 l027BdlD9J4 -8S 5 87 
CAccnai Units) .6 SBC 93 50+93 409 50 -L(B 5 87 

(Accra Unto) — . fa 21*92 224 90 259 26 «U1 836 
FlSft era . T : .6 3*5 56 72*39 07^8^ 

tAcrra Units) fa 93 2D **4 17 100 18 +L1T 3. 38 

pH&i2ro . . CS98 13069 134.03 H) 21 09b 

PPrHmroKong.. . . 6 75 47 H0O ff « -fiffl 000 
ppr jJJjL T7 - 6 8*22 8622 4L72 +LB 0 00 
PPTUIC ..” bl09W I10.M 11705 ~0 71 1W 
PPTNmAaiwrai. 513555 10503 L44 L8 +0 JQ 3 00 
Sr ESSftaSv 6 4140 4140 44 04 +03+000 

PPT 5-Draft KMayft- * JO-^ S H SS: 2S S 92 

f»FT Global 8+Mid 6 76.17 76 17 Bl 03 +0 73 404 

PPTTlml ...» 6 «15 49 15 

PPTCrtl . - -0 90 26 9026 9026 +007586 


b 80 62 80 62 65 77 +0.71 I Bl 
6 82.17 82.17 87 41 +0 72 0 22 
fa W 12 5906 6368 -0 P 2.93 
fa 31 29 31-29 3329 +053 D 00 
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Guide to pricing of Authorised Unit Trusts 

Compiled with the assistance of Lautro §§ 
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FINANCIA LT1MES FRIDA Y - DECEMBER U jVggj .. 

1 ’ ' _ „ , . . .. awalaWe from ft Cityline. Pot further derails call lOTl } S» 2128. 
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OpUnBta 3505 3b40 452 

OpEtantCo'i 3L3* 329 5 +3-4 - 

Op Manor 1022 107* 

CurnpwL . - _ .1938 988 *L4 

taWOrSB'S.- . „ J7 560 7463/ +1*1 - 


Equity SarB 2460 4 25899 J -11_1 

RKCdtotMSdrB.... 936.1 985.4] +0 6 

MaupalSerB.. -....1246 9 1312.6) +15 

DvrtScrB . m 774.1 814 9 

HflWjSrtB 1019 1073 

PnqEVTrSer D. _ . 147 4 

EuBHty SerO... - _.. 169* 

FlwdlmraiScrD.. 236 0 

RlasvsdScr 0. . 1621 

DcpaulScrO _ 233 4 

Wo^Ser D 108.9 

PtailadU>HTrwsiFnd> 

GiftaweGtaSn-B.-. 1973 207 7 

GartmtHAtaB... 1380 1453 

GqrtnmPxiflcSrtB... 3329 3505 

H a fm AccSyC.„ 199 7 2103 

Perprtual BffvgStr B... 219 9 015 

FiaiBtiqM MfStr B_ - 19*1 2065 

Gaitnonr Mogd to B. 230 9 243-1 

Gaitiuanr EomScr 8.. 1482 _ 156 0 


Wi l ton Capitol Life Ask. Co 
2ta^W W .Hta.Mj R C27TOA 
WCta^Alt . . . 2365 2495 

UKFbcdmlfec^ 2123 224 0 

MTEinACKfec 194* 2053 

DKMnmdte 1799 189.7 

State ZZ2.0 234i 

tacy Am 1433 15L4 

SmcUMarloelAtt. 174 6 1842 

'taotqirfWAi*. 88.4 S3 J 

Ndftl tamaa Acz. 1383 1462 

ftafttAe ... 112* 1190 

tame fee. 2062 112.1 

Hwm Kerry Ad 91 « %J 

MFntd Mata fee. 702 74 1 

MMUip-dfex. 632 666 

HiPMauoalAce. 127.8 134 8 

HtPMauoMBAcc..... 1122 1133 

HIP Manned 01 Ad — 1202 126.7 

Aa_ 1091 1150 

180 0 


1586 

142.7 

129.9 
1209 
1503 

96.9 
1138 
67 7 
106.1 
86.4 
940 
862 
67.1 
605 
122.6 
1091 
1181 
1053 

102.9 

802 843 

502 S.9 

933 S64 

598 598 

126.9 
129* 

829 

1075 

1087 


Scottish Provktat laftKotlon 
bScflnflifl Sq. Edtofccryh 

Whft-PrrtiOu 98* 104.1 

Hampel 2U2 222.4 

£qfelr- - 224 J 236,2 

tamurnl 211.4 222-7 

Prapvu - -.... - 192* 2029 

Flvsd totaest _ 2003 210.9 

iMlei -Unfed 1595 167* 

Cask. 1175.9 1853 

fepateasP«fenutt...iL3L4 1384 
EnepePirtano... 958 101* 

Far East Pfformapc*. 815 BS.9 

WMMhPcrferMfie- 95 0 1001 

Moray Marini. US 7 121.9 

BtutOUp^. . 1235 130.1 

fraWWHPrtffcaCIrL^ 182.9 192* 

PemHlanMlQrt 254^ 267.7 

Pfes Eariti Old. 274 0 2885 

PmlmniatlaBaiOnL.. 243 3 256.2 

frof Pioptrty OnL .... 240 J 252* 

2646 278* 

PmlntoHUQrd. _ 1735 1823 

PavCasbOrd. 24L4 254* 

taAffetkaMOM.. 1354 M2. 7 

PtmEuvwfrrfOtd... 8S2 410 

feasFarEiAPvffrd— 89 0 93* 

fros W«idtfrrfOr&. 1*0.7 10CU 

P^BtotOttoOrt. . .. 1254 132.1 

Pe«8MqSocta.--.Il®* 192.4 


Grovp 
EH165SU 
783.6 783* 


031-5569181 


0«fd Dbtrtb*Ucm..„... 

taUfefrtam Urn* 
<Mi hr festal p 
Pern. Mnycd Aec— .. 

SlSSr' 

Pen. Coda Acc .. ' 


■nut Uri 

IBS997SL 
711* 748.5 

290.0 294 8 

11742 1296.1 
339.9 357.8 

287* 302.4 

374.0 393.7 

Z5C-6 365.9 

3223 3393 

522* 5502 

1787 iear 
220* 2323 

2364 246.9 

134.4 14L5 

US1 

133* 140 7 

mstLM 


_ Pm, Far 


. Pacific Act. 


frrvB toySd- 

Pees. Rtfirnui Dfai-. 


876* 

2912 

* 99.7 

320.1 

ro* 

199.1 

3£S 

144.9 

162.9 

1163 


922* 
306* 
1453 8 
429* 
400* 
5263 
337* 
936.9 
209* 
Mb 
321* 
152* 
1713 
1223 


0272 426911 
+L4 
-05 
-3* 

+06 

+ai 

•73 - 

35 7 -“- 

^ : 
+53 
+82 
+19 
-05 
-03 


+23 

-2.9 

+0.9 

+0* 

+J03 

+43 

+27* 

-03 

+5.7 

+89 

+L9 

+<U 

-03 


OmdBflOMbwtL. 
GtotaJSofeWq . . 
GtobiJ SoodUSonrs 
tomsNFfeUVff 


51 111 
53.119 


L MO 

Sidsi 
SL436 

Ied r*M 

10*48 

MIL073 

081M2 

■EL809M 

S1.U5 

lil.OS+l 


CM lEHonoce Co Lid 
CfertcM MttfkaJ Hot. Dooqtn UU. 


-8.009 

+0003 
-0 023 
-0.008 
+0*04 
+0 002 
+0*07 
+0.001 
-0*06 

-o.'oo'i 
-0 001 
♦0.W9 
-0 003 
-a«9 


0624625599 


RL 

TanydlntenBthmAl&mp 
lirataHtBtaL dSCftaM Tua 
StrHfll Pfe Plai..^- £079 0*b 

WWtorpJrtPlau.. . on 

Yin PvmPlfe.,— — ■■■— YU7 147 

eSpSKSj ***** o-K 

Swffelfeftj... . £0.99 1.® 

sa%. F ±:-. gjs 

SsM^n^blFl— sip L.71 

SJ5Sfer«: SS.” IS 
HSSSK&1=»S ss 

PnduSMamsdL.- S0.9J O.W 

aaatTBfc 


Offer +er VhM 


bit CMC. Btf 

on* Fftoe Trim Rife - ta 


Offer +«r VMB 


■SSSI 


-a 03 
+0.04 


+0 01 


-o*i 

- 0.01 


- ratatoKr-g *; "j” Ss fm 

■ SSL : s ^ top ssiis 

JSSrS Sf^ *o^ 2 ^ as s-s 

aTssSss-a is is 

S3 Sil sskHs 


97-0 

-.54* 


K^JTsf 

tafeitfeFMlOf tsh- J 99 79 

gteazataBg't 

3 SZtSXrZd-. V2062 g 

SS5Sfti-?S^ S 

SSmISSV*^ W72p 




1717 


«> Lid 

17 3/ 
2003L 


i - 

-I 


Y8399 


Ulte 




5V 

Mtfj.Sk 



Stane&r 


OFSatadtaMAG... Sf 
onMUnicaiPw.. ^ ,*L 

CH 10 grUM 

LX 10 XL 29 


caw 

CL 18 

US. 


CMM'fedMJ J- 

sass^^s t 

0^aiBcrtfpB8^.5k S32-J2 


Fd...... 


OppanmMy 
tadajTcSiity 

iS&t 

AMfeTta^y. - 

NunSc Eqrtty^^... 

Stota taMy 

OKEqrtfy- 


^ UK tad 


£0.790 

£0*89 

£ 0-666 

€0*81 

D0329 

£0331 

[fliM 

£0325 
£0334 
£0308 
£ 0*02 
£0 411 
£0353 
£0*28 
fiO *10 
€0335 
ED349 


0.798 
0 734 +0*03 
0.709 +0.007 
0.725 +0*07 

SIS 

0372 
0304 

O_M0 
0360 
0394 
0.6ffl 
0438 
0589 
0*81 
0.W6 
0370 


: MANAGEMENT SERVICES 


Botw ClBrioon A 
ITtoWMb. 

Bcr 

Kl 
BC 

S 

BC 
BC 
BC 

K3 

C F S Ftaftdal 

bWMfanlCknrt, LMc 


Mvmt 

aarLE2< 


L031 
10b-7 
U9 0 
1003 
96.7! 
145* 
131* 
1403 
1536 



sni 


tacomcFd 

SeorliyFd 

Balanced Fd... 
OpportCfdty Fd. 


Swiss Ufe (UK) PLC 

101 LMdon Rl: S eie uu ab 0732^ 

Bteep PmfvBfedi 

EuotoManawi. £5083 1 523*2 

FWW Mamed. 00206 30438 

Mined MaraffST .. £37271 30423 

Cjb 6 Maruftd .£279 73 279.73 

Mem«feial Mryd. _ Q9B*2 20496 

Eofupe ManagedL. 00476 10800 . — 

fetoaltadtaMpM 1016.77 122.91 


SEAsUEvHf.. 
IIS Enmity 


0732450161 


USStanmcy 


50*00 

SO 625 

= M S 
H 

- : SIS 

.... S0313 

S0360 

m... SO 499 
.1303650 


Gmfttal Coe ftBtof.^198* 

Capital Trust Fhndal 
8-10 Brtak SL CofeateCq. it 


QdfelilWMMft-n 
US5 Bond Food — 5U 
CdifeMtad-ay 

afMMUdGAFd-5G 

Wtadtad.-*. 

toM>B«4Fd^5y 

SoRUkfeBiFd^Hi 

jESKM-^S 

UK Ftfid. 3 V 

ASEAN 5 V 

AHtrMMlaM 

Jiev SniUr CU ^ 9 y 
JaaraAtatfto-Sh 
Enpw Fmod - -5Ji 

GtobJSEl^-Tfi 

GhtoUfeiatFMd — 


ScattU Widows 1 
PO BOi 902, EdlMuql 
hn Pol 1 Dk4 . ... „ 

In Pol 2 Dec 4_ 

In Pal 3 Dec 4 

MMCmdiSv? Dk 4_ 
tor fafCua5er3 Dec4- 

VMFsfe... 

Eqbtty Fare!... _ .... 


031-6556000 


718 7 

6928 
289 8 
2B8L0 


756.7 

729.4 

30S3 

3032 


UKErtAyPenstoo. £322.90 12937 

FHed Wftnta- ^ ... 034 37 146.91 

OnAdbnlmPmfei 032.47 13944 . _ 

MhtdPemmm £U5» E2L78 — 

CasbPeeslH £12T» 135 63 

OrmefrntotL....... HD? 97 66 „ 

MfeTMMfrnJoa^ Q2*J2 130*7 ... 

imaratfeMPP £98*4 10304 

Next mb day Dec 16 

Swiss Pioneer Ufe Pic 
16 Crate Rd. N. Wattrim. Lhcrpoal 051-021 
IliuplFfe 1 3M.J5 322.7 


Sh^IoR taU Mv E_ 
OaaUull loti Man S_ 
DMAKntrnSfttanaJ 

tantf Pmsperttar — 
Global PtrfenaeK.. 
TrfeltyClBhcdGtnE^ 
Trbdty Cl Sired GthL. 
MmMn BdStlq.-.. 
LeFomdPhadad... — 
LeFoaf Aatltkmx. _ 

HlQMtoLMC 

nmnadfcriripMS 


a.i56 
$1*37 
11*17 
XL 046 
$0343 
80.607 

SS 

E0.4S2 

0.041 

S H.933 
1*03 
[£0460 


- 0.002 
-0*01 

+0*04 
0397 -0*01 
0.423 +0.003 
0AS9 H?*S, 
0373 -0*07 


0331 _ 


L244 . — 

L116 

1*94 . — 

1.113 

0369 

0 6*6 -0*07 
0384 -0*06 
0.462 -0.002 
0669 -0*08 
0.487 -0*05 
L120 ™ .. 

1*04 

0341 . — 

0300 . — 


HMfaras Fd ftrs 03) Ud 


Hfl = 

Chase de Vert PLC 

ULWto FMdb JgMfe W»3U^071r40jl57Ui 

BCU Tentihtvest Pie . . 

ecu Ssay^zi ™ I ^*1 - 

Falmnant Ftandal Services Ltd 

CMthKouKYMMRWdl| TM1WC . 0892X15051 

Gramm 10** 110.4) — - - 

rifim^mo £053 UJL2/ { - 

frmtaGmwtk 98.7 ig.9 — \ - 

PertMlMereBtkniI.j983 U07i 1 

Foster A BrattfcwaHe Ltd 

JUmdwWmJIBldKlfetaEtaMSRS. 0715886111 

SSX , SSS£J SU I “I - 


376* 3970 

4483 472* 


- Ifefl Pen bacAC«iFdbL J409.2 


413 

+L7 

•03 

+L0 

A3 

-03 

+06 

+03 

+L4 

-0* 

+0.1 

+0* 

565 


UK Equity iBftfef .. 
UK need letMtuV. 
bit Eomltlm tnbLtf . 
UK Mamagnl InUaL 
Propvtrbimal.^ 

Moan toitlal 

SMeUiaUltCtWlfe 
Jauaa Eqotty InNIal 
AmtAAtaCHfetial 
Pacific feELd _ . .. 


Hn Komq IMdiL.._ 
lnl Fimed letmi Mi... 

|M ManaqrdUdl. 

HIP Maafeid toll. . . 
WP Uamaqed H htdial. J 
HIP Monel ID hit 
ElUmllrMIlMi . 
SmooKM PWt Ml . ! 


NMrPcrfDnaaaee.- 

TMvMIIUBMMfer.. 

YRAEmrtneFd 

IU BaUocei: 

H F SpcalaLer Fd._ 
AAFSMKauFciM .. 
JLw wCn eegfelteT.- 

EUAto Growth 

totnUtotahoaiK- 


UKEottyAcC-. . . 
UiC Fifed EMenaAoc. 

lul Eoaltto&Ace 

UKRLmaqfeAcL ... . 
Proptrtvfec. 

Money fee. 

tacuXOMctAo. - 
Jfeam EqnHyAoL 
MMHPUiAe... 

PadfkAcc . . 


KamKofeAK 

fel Fifed mmiacc.. 
lAManaaedAce 
Balanced Grtmu Act 
S moodiad Pert fee. .. 


2613 
2793 
2486 
197* 
2037 
1670 
279.9 
140 3 
1685 
213 1 
1200 
1QL1 
791 
6/1 
103.7 
996 


2757 

2947 

£23 

2084 

214.9 

i’ 

1480 

177.8 


1093 

107* 


tarty Acc._ 
FmdtourfAAct. 
Managed fee . - 
Alfbatads 
UK Akin... . 
USAJpna.. 

GfltAipaa. 

GtfdAUa. 

JmmAipha—- - 
l^OoUarAJDfe. - 
Yen AJjfe. 




UKA6*a.. 

US Alpha 

Gift. Alpha. 

Gold Alpha 

Japan Alpha . 

USDolUr AlcdiA. .. 
Yffi AI|Ju.....r . ■ 

DM Alpha. 

Earopean AJ0BUU 


922.7 9$U 

8500 855.7 

1451 148 0 

204.6 
1009 
BL6 
5*9 
339 
69.1 

64.6 

78.7 
78.0 

216-1 

113* 

818 

S53 

34* 

713 

68.4 

a&5 

789 


Provident Ufe Assoc Ltd 

Prrjvkte* W^&^5wfeRG21 2SZ G2S6 470707 

Dnnta Fmmd...- I 1443 I +02 1 


fttfvfftart Mvtzia/ 
Willlaa Rd. Hftdita.He 
Managed Ord . .. . 

Managed toll- 

EqaitfOnl.. » ..... 
EowtylalL .... . 

todn Linked GHUM.. 
ladeMJntetf Gilt hit.. 
QMncnEquHrQrd .. 
OftrM taffy toA 

Property OnJ . , 

Prope r t rlnlt 
Ftod Iibckm M .. . 
Fined IMHV8 Inft. _ 

Deposit Onl 

DppPiK toll 

BLuataed 3rd*. .. . . 


Ufe Ask. As 
rtsSG4QLP 
386.7 jg/.l 
2782 292.7 

9*02 6213 

424.4 446 7 

I8LD 1903 
135.9 143.1 

Z8S.B 3008 
2053 216.5 

2233 2353 

1606 169.1 

3473 2805 

L78.0 1*7.4 

19Z6 202.7 

1383 145* 


EqmU+Ord 

EnUylaiL .. H , 
fra todUed Gilt Ord 
fra tod LU Gill hiL 

Omas tatty Old 
OMnbn Egnlty InH- . 

Ptwwrtyta.- w .. 
pMparty WL .. . .. 

Pted Mtenu ta. 
Fined bnm toft... 
Dfeo4iOfd. 

SSoHiWL 


503.9 
362 J 
795 1 
57L7 
2052 
1541 
327 3 
2353 
282* 
202. B 
3184 

229.0 
279 7 

201.1 


530 4 
38t4 
836.9 
6018 
2160 


3443 

2*7.7 

296.8 

2133 

3352 

2117 


ttottorm Ban Lvta EC1N 2NH 071 -TO 9222 

5£edDv9. J2754 296.9* ...I - 


pradentUI Corporate Pension Funds 

iSttfdiroSLUntoBWlPSAP 071-5483281 


DliBretlfliuBy ®k 9 ... gM-g 

Bmt& Dec 9... _ . . £83000 
00 86 

h#i had Dec — . £1737 

fea®wr: 

MrtrOKf yjyi 

SiD« 9 ...... .... v D UWJ 


8.__ .-.J2943 906* 


20164 

-2X1 

23a 02 

+014 

3X68 

-160 

17.74 

-0*2 

U7M 

+108 

84 JO 
11512 

-0*2 

322403 

40*403 


£feMtaD«10 

JSSSS/S"": 

SSekArtEfllyOaGlO 


19+2 

3343 

2240 

1083 

2361-1 

2122 

89J 

1923 

100.9 
UL6 
1013 
1088 
119 4 
132.4 
L15.4 
98* 
110* 


50LZI ... - 1 
306*1 .... I 


»pfio- 

'uftaioT: 

KS8!^: 


Hll: 

jja^Soro 10 


2007 
360* 
24a i 
114.0 
2756 
2243 
94* 
2023 

116* 

1200 

1083 

U6* 

125.7 


115* 


Mbotiai Intivlxftfil Lite Funds 


imp. ,«?? 


071-5483287 


SSSr-te 



g&z=m 

SbSS: i2 £5 


Sill 


6372 

12823 

■4604 

IS4L9 

396.3 

Sol 

lii 

feil 


al nrihrMndJ J 

*•**•%?? 
4IZ9 

an* 

5 624.0 

** ^T-379 9 

^ r: - So * 

MR.— - Eg* 

<A U U3.4 
■r— 1 1132 

as? iSSI 

ii2* 


071-54 13287 
6891 -04 

961* -6^ 

2802 +34 

656.9 +L2 

JV+9 

2413 . 

274 6 “0 6 

*25 - 

110-9 *0 9 

119 4 +33 

ffii 5.S : 

S1J Si : 

1504 +43 


GartiwmMASer 0 J 

GartronRaetflc$er0 . 
HcPdmviAecStr 0. 
Fenrtiil MnqScrD. 
FmrJbqtofl KiSrrO... 
Garunore Mnqd Sar 0. . I 
Gartmare Eero SvO - 1 


3 2077 

D 1453 
9 3503 

7 2103 

9 2315 

1 2065 

9 243-1 

2 156 0 
1Z72 
1605 
1793 
15LS 
164.8 
160.7 
194 7 
1163 


+46 
+3 7 
+12.1 
+eo 

♦L8 

+LB 


Inienaifeal Fend . ..I 

Fifed toL F«L 

index SUl Fd. | 

CaikFd 

PUB Mixed Fd. Ort _ 


Equity Fd 0«d-. 
Prtn fd OrtL.. 


- European SnllrCOE . 


Bntldi _ . .. 


Front* Markets. _ 
toll need hrtBM..- 
Goto HU Resrartrs.... 

Nigh toe. _ 

Hoag Hoag. — 


UKSaUrCov 

ManGUi.. .- . ... 
Global Inc&Gwth.- 
Pa cfllc Gro wth. 
mvE»Hm 
EoropaoSnullto. .. , 
Stt iEa* Alto Grtlb 

Inc Growth. 

Japan SUr Gas. . 

Man Growth . 

Cl)L - _ . 


253 7 
1473 

172.0 

3219 

197.7 

12a* 

105.4 
461 
2353 

253.4 
337 9 

296.9 

2309 

370.7 
1445 
1971 

112-4 

217.1 
7662 
165 1 
2023 
756 


2673 

155.1 
181 1 

3389 

2082 

1353 

1110 

247.7 

tt9 

312.6 
3431 
3903 

152.2 
2075 

iil-J 

228.6 

2803 
173 B 
213.0 
796 


free. Prop Fd OnL... 
fra ML Fd. OTO- 
Pma^Fmd InLFm CM..» 
PMv.lpd_SOt-Fq.OnJ _ 

Pro . Cafe Fd Ord 

PM Man 

PM St Ex. 

PM St Ln Eq 

PM St Ea FI. 

PN PTOprttf 

PM Pen PimtoE. 

PMILProtBCKton. 

PM Cadi. 


206 6 
3708 
320.1 
174 9 
2123 
492.4 
5843 
273* 


337* 

1042 

2236 

510.4 

6150 

287* 


4693 494 J. 
462.7 487.1 

2042 2151 

319.4 3363 

23003 23003 
24203 2420.1 
1032 1032 

116.2 llb-2 
252.6 252.6 

1743 174 2 

,113 0 113.0 

3615 36L5 


+4.4 

+33 

-0* 

+0.1 

-475 

-03 

-2.1 

-05 

+01 

+0.2 

-04 

+01 


ftmZtngd Fd Unlt)..^ IS* 

RefeMndfdCAK) J*0.7| 

frja F1T0 Fd (Jdfu 140.6 

PwtsFT30Fd(AccJ.... 2092 
Pwa 0\ca M+Fdnotxl . . 779 
Pmta UqfdUcc] ... 115.9 
Pen Fnd lit rd Qnftl... 1263 
frro Fnd tot FdUcd. 187.9 
frm Dfeotft Fd Mill- 1250 
Pm DfeasH Pg (fee).. 186.0 


430.7 
f “J 
.9 
3 
.0 
3 
02.0 
122* 
139.0 

13 Lb 
195* 


Eagle Stir MX Lite 

SUg Perfonranca 0302 

US^ptf Ste^E ir SLlg 

US OQr Pert u rm uita ... SLOTS 
USOftrAd+enURm.... SO §61 

Eagle Blue Ofep £7.096 

Eagle frrfonstiBCt* ... £6 71/ 

tatoMreroma* £6.030 

"Prices owned rtitarfe 



06246 

-0*03 

+0.002 

+0*20 

-0.005 

-0*09 

-0*01 

+0122 

+0121 

+0.103 


nnmMlinlinMin I 880 

Hurs tn ri urtef Fhwnrial Smke 
mCMfMMgdAocZWb 738 

HFSCMtaUMtdta— 1573 615 

IPS Caidtal II — 8— t PLC 

Brfuol BSl 4NH 

WOh 110.9 

«to._ 1159 

Global SetociP’fofto... . 13L4 
PrteatePo ffd alloCaL 1435 150* 




taLtod.F UL 
bitl feCL 9 hml— 

M—riAait 



1 id 

287 

£65 

KDL 

10.760 

10.750 


2691 - - » 

5MP -| ,■ 

iSSi ~:\ ' 


^tlFfy4_ — - - V M57 
h»i Dcitr HO 31 


UK 471 - - J - W. 

3 SESKS* 


JS74 92 26411 +OJ4I aw - 

VMifM cuftii Uonnt (Gncmte) .Ltd » 



S609 

57.99 

SU 


+009 
+006 
-0 01 
•0.061 


IRELAND (SS8BS6IGSO)} 


6AM Rfed 


GAM Tokyo Ace. 

Mtaort 



Ltd tel 
010 
302.14 

99 92 

9572 
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MONEY AND CAPITAL MARKETS 
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I MONEY MARKET FUN 


FOREIGN exchanges 

Norwegian bank floats krone 


-j 


FINANCIAL FUTURES AND OPTIONS 
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NORWAY succumbed to heavy 
by currency speculators 
yesterday and effectively deval- 
ued the krone. Norway's 
SnajiMe ministry said it was 
removing the currency from its 
peg to the Ecu and allowing it 
“float writes Peter John. 

. The drama, heightened by 
seriy rumours of a coup in 
Russia and then replaced by 
tension, emanating from a pro- 
longed Bundesbank meeting, 
a further blow to the sta- 
bility of the exchange rate 
mechanism. The outcome of 
“^Bundesbank meeting, a 
reaffirmation of gyfetiwg inter- 
est rates, buoyed the D-Mark 
but ensured that the dollar 
felled to react to more positive 
economic news from the US. 

Norway's action yesterday 
morning prompted a sharp rise 
is the Norwegian stock market 
but placed immediate pressure 
on vulnerable currencies 
within the ERM, the Danish 
krone and the Irish punt The 
French franc was also sold and 
at least one dealer said the 
french central bank had been 
intervening. 

The Norwegian central bank 
said it floated the krone as it 
expected pressure on it to con- 
tinue. Mr Leif Eide, the bank's 
director said; "It became too 
hard to fight we saw little 
chance ... of getting out of 


this, do matter how much cur- 
rency reserves we used." 

The krone has been allowed 
to swing 2.25 per cent either 
side of a central rate of 
NKr 7 . 9 S 4 Q per Ecu. It fell 
steeply after the move to ciose 
in London at Nkr 4 J 295 against 
the D-Mark from NKr 4 .Q 840 
previously. 

Afterwards, attention 
returned to the ERM and espe- 
cially to the Danish currency 
which many now see as the 
prime devaluation candidate. 

The Danish currency, which 
is approaching Its ERM floor of 
DKr 3 - 90 L 2 against the D-Mark, 
fell but rallied to dose virtu- 
ally unchanged at DKr 3 £ 320 . 

The punt replaced the franc 
at the bottom of the ERM floor 
and fell to DM 2.6285 from 
DM 2 . 6378 . The franc drifted 
further towards its own limit 
against the D-Mark to reach 
FFr 3 . 413 . 

In the afternoon, there was 
growing tension as the Bundes- 
bank Council meeting was pro- 
longed for an hour, suggesting 


that some serious change of 
policy could be announced. 
The co mmi tment to high inter- 
est rates was a disappoint- 
ment but the statement that 
the M 3 money supply target for 
1993 was to rise to between 4.5 
per cent and 6.5 per cent cou- 
pled with a switch from a vari- 
able repo rate to a fixed rate of 
8.75 per cent for the next three 
weeks steadied nerves. ' 

There was further relief from 
action by the Dutch and Bel- 
gian central b anks who cut key 
interest rates, Holland by 0.25 
of a percentage point and Bel- 
gium by 10 basis points. 

Sterling recovered from a 
low of of DM 2.4419 to end the 
day a pfennig off at DM 2.4550 
and slightly stronger against 
the dollar at $ 1 . 5765 . 

The impact of encouraging 
employment and producer 
price statistics helped the dol- 
lar recover some earlier weak- 
ness to end up against the 
D-Mark at DM 1.5765 al thought 
it was weaker against the Yen 
at Y 123 - 50 . 
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-063 

-L 63 

-U 9 

-1241 

1167 
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-U .72 

-049 

-630 

-237 

- 3.70 

-4.01 
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-155 

0.68 
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U1A 200m lQOtetf 160% 
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Mar 93.55 93i? 9330 9336 
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Rcvta tots ope* ML 20110 (20409 
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1600 
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93.44 
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9150 
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9339 
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Pm. 
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112 
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0 l 46 
i PnK 7 ! 
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82 (AN 
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Dec 

0 L 2 B 

157 

177 

633 

8.62 

1112 

1347 


Ju 

254 

432 

588 

7.73 

9.82 

1250 

1437 


Feb 

453 

544 

755 

aa 

HUB 
1288 
15 JO 


7.97 

9J3 

LL 64 

1367 

1551 
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2163 255, 
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- 635 469 
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Puri a clti Baflk PLC 


<137 5641 *K^ 
BOCOO+ __JfrOO 430 6 ^] Op 


061-928901 J 
<IST 5691 


PARIS 


7 Is 10 YEAR 10 % NOTIQIM. FRENCH BOND OUTF) FUTURES 


Caledonian Bank Pie 
BStAataStalEdta 
WOK -JM 


4u875l 


StcrlMg 

USDollr 350 

Crate S 6.18 

AmtifaoSd.. 825 


8 d 9 taFrra- 7 75 
DaikhKfOoe-. 930 

Mtai* 8 S 

Dutch Gdhkr.. 7.75 
FmORmc.. 10 

Kalian Ura 1300 

Japanese Yea. ^ 125 
ttmCkme. ' - 
SpataPmu. - 
SaedktaKitma. 1150 

SahsFraac 650 

Greek Drach ... 19 

MdiPim - 


0890282 

139232 

U7214 

15.4046 

44.9754 

zSm 

245870 

7,47049 

1935.92 

173508 

8.93591 

156394 

9.43923 

196804 

UJA 

WA 


0.797125 
124128 
157792 
13.7907 
403634 
7.62450 
195999 
220241 
668866 
173830 
153.944 
8 . 47*72 
M 0 025 
244259 
175269 
258.721 
0.745605 


CmwdaJ rates Uken urads the cad of Undoi Iradtag. SU-mmUi fomrd dollar 241-236pm . 12 Moftfi 
4523.92pm 


EsL Voi. One. UgL XX SxmC 36879 05005) 
Revta days open Ml 245098 1244372) 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


Dec 10 


(Me monu 


Three 

months 


UKt 

tretaft 


Reiherltfds 

tjopn . aM 

Dcmnatic 


15435 

16590 

L2700 

17580 


A Baok rate refers to oodral baric dkcmtn me. 
These am not raud by the UK, SpaM aai WaxL 


Portugal 

Spam 

Italy 

Ronqy 

Fraooe..^... 


r Earopean Comnktioo CtalatiaDL 
“ All SDR rates an for Dec.9 


CURRENCY MOVEMENTS 


teat 
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StaM. 
Ed 


60950 

LS650 

14060 

11210 

139230 

64235 

53425 

67450 

22330 

1 ffl 

12355 


15660 

16765 

12740 

17800 

3260 

61555 

13850 

14170 

11335 

140730 

68380 

64 TO 

68310 

124.45 

1 L 1375 

14180 

12460 


{ 13565 
L 6690 
12715 
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3235 
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15760 
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11235 
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L 4080 
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14070 
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6 7650 
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D 48 - 0 . 46 qvn 362 

360 - 260 cpoi 2228 
0 . 46 - 03 &dk - 4 A 2 
0 . 7 U. 62 CAS -442 
13 . 70 - 14 . TOcfit -526 
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0 . 7 M. 74 uWk -539 
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L 3 O-l 2 jB 0 Mwfc 4034 


WA N/A 
335-16Gcdk -7JM 
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jur&Alfrfb (- 0 L 05 
4 . 7 » 35 atas *537 
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0.79-0.77qpn 732 


lJS-UOpm 
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2.28-UWs 
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N/A 

21V215dk 
47D-570db 
32 M 7 MJS 
3430-37 OOdk 
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Q. 0 L 4 LQ afif 
1330-14 60db 
0.96-LOOdh 
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338 

U« 

-4.03 

-521 

-512 

N/A 

- 5 . 4 J 

-14.79 

*4220 

—10.23 


THREE WITH EUR 8 B 8 LLAR " 

Sim ptabaf 180 % 

dose High lor 
Dec 9636 9637 %34 

to 9627 9630 9628 

Jd 9533 9585 9534 

5 ? 9534 

EsL Val. Qic. H 9 L ooi tern) 1945 (25091 
Pwtta day’s open ML 28911 ( 29567 ) 


Opa Seti price Ckmge 
December 11036 11022 4116 

Modi 11150 11142 -OJA 

Jose 11L90 11182 -0.14 

Estimated lahaoe 127397 1 Tout 0p« MteresL 262,407 


13030 

11164 

11202 


tea 
110 J 6 
11134 
U 186 


tYWd 

640 

820 

8J0 


t Opa Ml 

82727 


19,957 


Cider Alta lid 

25 BbdiMLratePdaiEGW 9 DJ ,0714232070 
Kite LIS 30 4 J 3 \ SA 4 | m 
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SR^fcr lls IS 8 £ 


uuramese wane umnm 
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16 - 22 UtaferPALNomfpnJftM 13 (J^ . 

Pkrt. Accra JTK 50 4-13 1 

TESSA FMiYiar..Js .75 ^ 

TESSA WtebM 1679 A 
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9634 

9630 

9536 

95.40 


TZUEE-MHIN PWV FUTURES OU 71 F 3 IM Mterbta iffend rate) 
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730 


26810 
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Hw STaSitf :"ir. . 1 SS - 431 
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0 06 J 4 Off 

1 05 J 981 Off 
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2 S74 Qtr 
-t 0653 Otr 


A 


-754 

- 0.05 
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27790 

- 
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- 
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- 34.0 

18490 
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- 
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- 
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INTEREST RATES 
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BASE LENDING RATES 


CROSSWORD 


THREE Mm EUR0UKA WT. RATE 
LIRA LOOOm ptob of 100% 
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Brazil 1 

Finland 
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Irao 
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Pravta day's opa ML 21636 (21732) 
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YRN 5300 1097 
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5 Ft. 0.456 a 710 
NFL 0362 0364 
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GS 0504 0.785 
8 Ft. LW 1089 
Pte 0571 0089 
Era 0.799 1044 


2455 1923 
1577 1235 
L 7833 
1277 1000. 
2930 2295 
U19 8709 
0089 6907 
L128 8833 
L237 96.93 
4072 J823 
1402 1090 
1961 1516 
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10. 

302L 

3036 
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4224 

1603 

4.78b 
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2193 2760 2177 . L 984 50 40 
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2617 3394 259 B 2368 60.14 

1 1299 9927 0.905 2298 

0.795 1 7680 0.719 1826 


1007 1268 1000 . 0.921 2315 

1.105 1391 1097 1 25.40 
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£25 pw tafl bdapotai 

Ora Hite Loa 
Dec 27325 27620 27300 

Mar 27585 27965 2757.0 
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Bankofhta 
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2795.0 

2816.0 


Estimated mtae 18423 (9084) 
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FT FOREIGN EXCHANGE RATES 


floating rate. In Official rate£99.7D $6600 


Toi pm LOGO: Froch Fr. pm 10: Lira pa 1000: Bttgtat Fr. pre 100: Peseta par 100. 


L55?0 


1-mth. 3-mtii 6-ffth. 12-attlL 
15523 15438 15371 15173 


AJom^Ccn^anf — 7 

AAsd Trust Bonk 7 

AIBBordt 7 

H enry Anstiadwr 7 

B & C MBRdmrf Bank 13 
BvdrdBenxIa ... 7 
Bflnoo8ta1taRL-7 

BadcofCypnm — 7 

Boric of btand 7 

Baric of toda 7 

Bankof SooOand 7 

Batata Dm * — — — 7 

MBkOflMBaM 7 

t&cwnSNpkiy 7 

CL Baric Notaand .7 

OtokW 7 

CMy Maritas Baric — 7 

QydBsdale8mk.. M 7 

Cfrcpeteve Bank -7 

CbdbdOo — 7 

Credlijnrrob 7 


CjfpmPtjpdmrBarM —7 

Dunoon Me 7 

EquteoM Bonk pie — 7 
Btar Boric UmM — 8 
RmtafaGena**-.* 
ORobort Raring & Co _7 

Gbobadc 7 

•GtenmMBhon 7 

Haft* Baric *G2tetti -7 


MBkdMUEta. 


HonptaDudPIc — 136 
Ho«Bft*0Ganlnv8k. 7 

MIGornxL 7 

CXHam&Oo 7 

Hongtery & ShenghaL 7 
JkdtaHodoo Baric 7 


Mourt Banking ~J7 

reu ^ mm 

NMPrtGiintpEt tttMHvai 

NorihomBradcLM 7 

NytaAMortmoBric 70 

Maa Dta oa 7 

Rato tfa BrtUd^fl 
Roypl8kaf8QaM^.7 
aandPi 8 Wflmon 8ta . 7 

Slondsd Chartad 7 

TSB 7 

Untakpto. 7 

OtHtodBkofKiMA 7 

UnRy Trust Baric Pic ... 7 

WustanTKat 7 

Wtdtoensy Laktav 7 

YbritriiksBar* 7 
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City Maritas Bank — 7 OLaoprid Joseph! Sons 7 


CbdbdOo — 
CretRlyorrak M . 


Uoyds Baric 

Moghcaft Barit Lid 


• Memben of Brttfsh 
Merchanc Banking & 
Sacurttas Houses 


MONEY MARKETS 


Tussle on futures 


DETAILS of yesterday's 
hungrily awaited Bundesbank 
meeting were closely scrutin- 
ised by the money markets but 
foiled to provide strong signals 
on future interest rates. 

. The- “firm rates" camp 
latched on to hard-line com- 
ments by Bundesbank presi- 
dent Ur Helmut Schlesinger 
who said he saw no room for a 
cut Those pinning their hopes 
an a reduction gleaned comfort 
from the rise in the German 
bank's M 3 money growth range 
to between <L 5 and 6.5 per cent 
for 1993 . They suggested it was 
an increase from a figure 
already artificially boosted by 
heavy intervention and conse- 
quently a signal that lower 
rates were on the agenda. 


UK charing bask base leading rate 
7 Mr cent 

tram HnvBB&ar 13. 1992 


Short sterling’s performance 
reflected the two opinions. The 
March contract, which is often 
ga<m as the market’s view on 
Are way base rates are going, 
opened at 93.47 and was bought 
up to 93.55 on optimism 
^grounding the M 3 growth 
ggure. Mere hope was not 
enough however and March 
{efl back to end the day 4 basis 
points off at 93.43 with nearly 
gO'OQO contracts traded by the 
officii close. Following 
volatility last week, March has 
gtabilised around the 93.50 


level, signalling a further base 
rate cut of half a percentage 
point within the next few 
months. 

The contract for December 
delivery, which is now driven 
purely by technical factors, 
opened at 92.85 closed little 
changed at 9186 . 

Meanwhile, Bank of England 
operations flowed slightly 
more easily following the tight 
money of recent days. 

The central bank offered an 
early round of assistance after 
forecasting a liquidity shortage 
of about £ 800 m. Among the 
m ain factors affecting the 
position were the take-up of 
treasury bills and paper 
maturing in official hands, 
expected to drain £ 602 m, 
bankers' balances below target 
which would remove £ 140 m, 
and a rise In note circulation 
siphoning a further £ 190 ul 

Partly offsetting these were 
exchequer transactions adding 
£ 155 m to the market 

Most of the offer was taken 
up the provided the 
money market with £ 559 m of 
early assistance, buying £l 25 m 
of band one hanfc bills at 6 % 
per cent and £ 434 m of bills for 
resale to the market on 
January 5 at 6 H per cent- 

The Bank did not provide 
any assistance at midday or in 
the afternoon hut it later 
revised its liquidity shortage 
forecast down to £ 750 m and 
then to £ 550 m. 
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NEW YORK 


Treasury 8111s and Bonds 


h- "L 1, 

« %"V' 

*-L" ft 






Lunchtime 


Prinerate 

Biotor Man rate 

Felftea - 

FedJtaat Msteation. 


OneffioRto_ 

r«om*h._ 

6 Ttoeeraentii- 
5 SvBMh..- 

3 1 « Orajtor 

Tworar .» 


3.12 Ttara.- 

329 Firara— 
351 S even fi a t- - 

3.45 Khtar 

3.70 30^ 

4.64 


.... 5.16 
— 6J82 
— 6l39 

6J4 

„..743 


DecJO 


Omta 


Dra 

MonU 


Twq 

MobUs 


Three 

Mamin 




Fraaktart 

Paris 

ZtefcO I 


Tteio 

Milan 

Braaek 

■ ■ ■ ■ ... — . 


89 M .00 

9 V 10 

8 % 

Ip. 

» 


B, 95-9. 15 
KlVUt 

s 6 7 sa.^a 

m 

26-28 


290-405 805-9.00 855-805 

1 D&-L 1 

: a 6 ^ : 




iism 




21-22 


Bh*\ 

012 - 19 ^ 


;^r-- « 


m (y<p 


15 ) 2-16 ■« 


LONDON MONEY RATES 


Dee 10 


Ovemtoht 


7 UAJS 
notice 


One 

Month 


Ttarae 

MontM 


Six 

Months 


litierhMir Offer 

hnerhank Bid 

Sterling CIH. - 

Local Authority Dtps- ... 
Local Authority Bonds .. 
DJscopnt Mlfi Dtps.. 

ConHuny Deposits 

Finance House Deposits 

Treasury Bills (Buy) 

Bate Bills (Buy) 

Floe Trade Bills (Buy) . 

Dollar CDs 

SDR Linked Dep. Offer 
SDR Linked Dep. Bid... 
ECU Linked Dep. Offer. 
ECU Linked Oep. BW ... 


ACROSS 

1 Pass collection of chibs to 
partner ( 9 ) 

6 Where female gets left ff aid- 
ing up unattached ( 5 > 

9 Make law giving biich back to 
head ( 5 ) 

Id Alter the appearance of poor 
average with ft C© 

XI Three-way effort; father 
drunk, by the sound of ft ( 10 ) 

12 Smile broadly, supporting 
member ( 4 } 

14 Becording one does po^Kaps 
create an Incident f 7 ) 

15 - Boxer’s teeth? ( 7 ) 

17 One of the pages is clever 
with ra qdlfl ( 7 ) 

19 Spouse’s relative! walks for- 
■ ward CO 

20 Clown sets one- business 
against another ( 4 ) 

22 What verbal skffl is reguired 
for black magic? (IQ) 

25 It shows something hi charac- 
teriess desoot (91 • 

26 Very B^Sth the shivers? 
Not clearly established ( 5 ) 

27 It takes place plumb on am* 
© 

28 Others get crumbs of breed 
put in for bird ( 9 ) 


4 Tot gave funny raodltioh cf 
Old-time dantrlwg . 

5 Wayward boy concealing 
deserter ( 7 ) 

6 . Check the trunk ( 4 ) - 

7 Rttnove all traces of age and 
test signs of senility < 5 ) i 

8 " 52 ?^ 811 “"fear seen Own 

adUEoent mder ( 9 ) . L%i 

12 Protected from cold inside. 

Mow and above ( 5 , 5 ) ■ * 

14 uopressr ve operative ( 9 ) 
is if a a long complicated one in 
• fond remembrance fin 
18 jf°*? h ealthy with lnballt 

» to ^ 80041 fl>* 

SSm‘ grth0l4of *‘^ ,n 

“ ^rs abaiit *° iota ^ 

23 COVBrs embeasSe- 

ment ? ( 5 ) V " 1 


.• «■ * 
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Truary Bilb belli aae-men 
Bank Bftlfts l«H): one-month 
tender rate of dMcount 6.41 


— ” 1 - 1 T 1 

J2?u t 2^\Er r “f lt 'ii hree mon V l * ih months 6 4 per cM: 

■■j CCD -.tT w ^ Rnantt. Mike on to 


-lOBa. 


F7, T ,.'_Y 

ff - xx v 




TAYLOR'S 


seven days’ Oxed. Fmane* Houses Sue Rate B from Decetnto 1 , 1992: Baflk^Eeoactt'bus'ior 
amis at s wen da is notice A otr ceui. OrllfkjL o of Taa Demsil (Series W; Depoilf^So.OOO and 
off h«M onder one monib d I. per cm; one-three months 7 per cem; lhree-sJ« moths bh off 

cent: slx-ohy n wo ijafe^ per montln b per sent Under £100 000 4^ Per cert 

from Oct 20. 1992. Deposits wttMr»n tor ush 4 po- cent ' * w 


BEST ta.ken Seriously 


1 Many abandoned in Split © 

2 Incomplete fabrication know- 
how is a drawback ( 9 ) - 

3 Additional insurance for one 
working in the field (IWS) 


aaQQHQQ Hm ED QC : 

a B □ a: 
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TTlUPg 


FRIDAY DECEMBER II 1992 




l *:g* 
1 


- PUHCE CcsitteKO 

•r — i _ 




5* Airport. 


i-ta 

«2 -3 

sr ? 

ar*- 
1.020 _ 
3g « 

STo -ia 
193 -2 

3E * 

395 -l 

440 -3 

ISO +15 

10» -15 


f ^Ctob c ~ 

* jgKr= 

ESS?,* to- 

? JKarft: 


IQOUBfi 

»ir 

:igg « 

- 6.040 +10 

■ 1-890 +40 

■ 3*070 +20 
-100 


ImslSEE 

,- SSStoFn UZ7Z 


+400 



AfYl . 
1ACT.. 


i a®= 


+10 

-16 

-130 


-* jmawtel .. , 

XredkibnA 

.^«KftdltttattAFV 




^™ W9,tfV - 

-* <522 — 

oonrac 

Sotvay 

+f 


ss 

as 5 

1,585 

4^« 

1J82 

5J60 

£450 

&8 

ISS 

7J30 

6,200 

3,040 

2650 

5650 

5620 

5,600 


8600 -10 
■ST 3° 

4,290 +30 

4,000 .... 


+50 

-12 

-150 


Qfffiim 10 Fn. + ar — 

gWBUtoi 2,970 -5 

Baoyg na 556 +13 

C«P 961 +5 

Cuaht- 1,087 49 

CwCtminiS 159.90 -4.10 

CaraandnKUlbcn.. 182.70 HJO 

CarrefMr 2.232 +17 

CaUm 144.60 -1.90 

Onrgeun 1.190 +16 

,Ckt)Mtftanaflee._ 344 -L 

Ooalfl 303.50 .... 

'OOBaralni SOS -1 

CCF 20530 -4.60 

,CrFme France 935 

, Ott Lion (CO 423 -9.80 

CratUt Local Fr 331.10 +4 

OWU NaUooale ... 1.090 +25 

Damart 3,130 +30 

Cockade France ....381 -13.80 

1 DoJlfn* MJ** Oe... 261 -4 

EBF 755 -13 

EaiorCkGeal 2.024 -28 

Coco 362 +1 

Eir Aquitaine 33930 -1030 

EBi^dutaCati — _ 228 -3 

Eirsanefi 1050 -16 

Ertdaola B-S«y .... 581 +1 

Er Mania B-5aj 0 ... 46930 +1630 

EasUorint 386.10 -0.90 


-1 

-4.60 

■ ■■■ 

-4.80 


ElfSmfi 

Ertdaola B-S*jr . 
Erkbnfta B-Sar O 

EasUoriot 

Etttc .. 


EvoRSCG 

Em Dksaey 

Fin Poflei 

nOKW 

Fopc Ijoonabc ... 
rnsmaocfies Bel ., 


Cal. Lafayette .... 
tta o monttSocN). 

SSSSET!?.:::-: 


5&.isiEE 



Kms 

total 

tram de France .... 

hn nwAm nnf __ 
tomb PhenJx ..... 

biUvfiaEI 

bitratedmlqiie 

LVMH 

UfwCo WPee.H, 

L Ortai .- 

L^grand 

Legrts 

!&— "TL: 

MkhclUiB 

MoulTmx 


.. 1.050 
.. 581 
..46930 
.386.10 
.. 1695 
.. 1,25Gb] 
422.80 
,.62 
.430 
.115,90 
. 535 
.3,340 
.340 
. 1,850 
.320 
.665 
. 82.50 
.409 JO 
» 339 
.730 
.622 
- 128 
.406 


+1 

+12.80 

+0.70 

+6 

-030 

+5 

+30 


+175 


Navigation Mbrte 
NonTEtt 


■»K • 


•• teSWi-S 
SfeTTzS 

V«?,i2V---fe«o 

+. g^ngto- 6io 

; 2“ D S l ?»BMk 228 

z — 75 

“ PlSInflB 44S 

T+.*jat*tadlc 306 

■. . + tSS Inti Sen 8 895 


+1 

+4J5 
■ ■ »■ 

+3,500 

+2^ 

+6 

+1 


.AaroN 

Swto 


BmdA ... 420 
Ki B ... 385 

— 350 

645 

A 117 


+30 

420.43 

+8 




ji FINLAND 


AraerA Free. 103 

3. 6^Nflr , ... H.». h 80 

* *€woR 2160 

f ? Habtamald t Free -- 177 

,fB * KOP — 10.80 

Kane B Free 442 

i-iKpwt 69.50 

ki. Metra BFree IQS 

* Nokia Pref Free 87 

-■ Pohjola B Free 41 

.. Repo la (Free) ....... 47 JO 

' Stockmann B ....... 135 

. TampeUa Free 20 

BftGFrv &20 

nr * 


+ ar- 

-1 

-4 

-OJO 

+2 

-8 

-OJO 

-3 

-uo 


+0.40 


Onan 

Paribas — . 
Parts Reescompcc . 

Pernod Rfcard 

Peugeot 

Pfnault 

Prtamodes — 

Radtaecfta 

Aedoute 

nwoePooleacQs .. 

RousseWJdaf 

StUC 

Sagem 

Sata GobalJt 

Saint Loots 

Schneider 

SebSA 

Sefl meg 

Simco 

SUsRoolgnol 

SocGomtedeFr 

Sommer-AUibeit . 
Spte Batlgnolles .. 

SbezCCIedd 

Taluinger 

TbomsonCSF 

Total B 

GAP 

wnr kiiHMmmiaiii 

UFBLocabaU ..... 

UaUall 

llnlna Immob Fr „ 

Wen 

Vallourec 

Worms Cle 


. 31960 

.995 

-3.915 

- 1^3 

- 454 
- 190 

. 181.90 
.87.95 
.770 
. 126.10 
. 100 
.339 
.237 
. 36L30 
-542 
,313 
.523 
.255.20 

.391.80 
. 559 

:!fi" 

\kr? 

.352 

.423 

.444.90 

. 730 

.567 

.1050 

. 2^QJ0 

. 24L90 

. L849 

. 130.80 

. 236-20 

.424 

.170 

.395.90 

.450 

.679 

.142 

.226.90 


-10.70 

+B 

■ ■ ■ ■ 

+1 

+020 

-2 

+9 

-175 

-2.40 

+42 

—105 

-5.60 

-6 

-2.60 
- 1.10 
+0 05 

-0.90 

-10.50 

-14 

mm mm 

+7 

+9 

-0.90 

-10 

-9.70 

-70 

-3 

+9.60 

+9 


-3.90 

-3 

-5.80 


+34 

-0.70 

+0J0 

-11 

+030 

-330 

-10 

- 1.10 

+4.40 

+i'i 

+1 

+5.40 


. Oecanber 10 Fn. + nr 

' AfiF 448 -1 

■ - .Accor, 614 +12 

+: rAlrUmiide 762 -10 

ri Aka£l Alsthom .... 655 -9 

Auxl! EnLnepr 400 

...Vbo — ....985 -l 


. .. Aaa — - .985 -l 

; ^BIC 902 +3 

BSN 948 -18 

.? BNP Cert Inv 39L50 -2J0 

^Ranealie De 357 -4.90 


;r jaraw 

\ Puuidf 10 Yen + or 

. _ .A/taomoto 1290 +20 

X, ..Mebono Brake lad— 540 +15 

► v * All Mann Atap-'- 1020 -10 

■ ^LAlsaDfiCtrtc 900 +26 

• ** Amada Co ^ 1010 +27 

TAmano Corp L270 +30 

i Contraction 655 -21 


Anrttsu .... 


it Co Ud.. 

AsaMBank 

Asafd Breweries . 
JtsaM Chemkal .. 

AsM Glass 

AsaH Optical 

AsIcsCvp — 

Atsugl Njtofl w .. 
BarmiPhamt ... 


Brother Ind 

j CSK . . ._m . 

! CalptsFood .... 

\ "Calsoak 

* Canon ■■■■*«■■.. 
I Canon Sales — 
r CaNoOfiMpnttr 
! Central Finance 
t .Central Glass ... 
; Chiba Bank 

! j sasar.- 

I CtabvEI Pwr .. 
J Chugal Ptom . 


3600 

819 

1100 

616 

981 

349 

505 

576 

813 

1130 

4i4 


j/'otnen Watch — 
1> natal Chemical. 

i^Daldo Steel.. 

DaM lac 

I _DaJftifcu — 
> QilkhNCaagrott. 
i DalEchl Pbnrm — 

' BaMnbids 

* 

N1«k» Ink - 
I DiinppanPtmc 
i D«1 Nippon Pvi at.. 

r -M Nippon Tono . 

' ERSKS35- 

I- DbM BjRk 

I Dalvn House 


[ OunwlMv- 
L^Oowa Mining Co 

f EbaraOarv 

! Ctall 

L-EaWGIico«— 


- ^FWoCORStroctkw 

Fuji Baric. 


1 FTlm 

iMKatae- 
I Heavy lad .... 
I Spinning — 


,1200 

510 

,1650 

2.130 

1070 

305 

381 

880 

1770 

623 

2650 

1280 

2.230 

929 

476 

372 

845 

1400 

1730 

809 

504 

420 

1190 

\$° 

1730 

744 

945 

541 

1250 

1450 

1170 

3,530 

1800 

485 

2,620 

7i9 


+110 

+30 

-12 

+10 

-30 

-10 

-I 

+u 

+30 


+40 

+26 

+6 

+10 

-30 

+10 

+110 


ribuKirico ..... 

fv FnrnkapaBect .. 


552 

516 

842 

k%* 

406 


GoiSridya 


.■jSXSW- 


HattalSeflro — 

■''‘jSSSli-: 

■.«bbs; 

HbSHimiBKk) 

•^BSasf— 

umebi Credit —■ 

'-iSu&WH-r-- 

1 S*sS ” 

mSfflST-:- 


rWDFvr,. 

a Motor — 

BSfcr- 



418 

630 

1,030 

5^1 

782 

640 

IF 

570 

a 8 

wr 

490 
51 5 

Sm® 

2jm 

K 

2,110 

Em o 



ITwjWhW 





Motors 


+40 

+100 

+4 

-40 

+16 

+1 


jEOL 2.050 

g&sa-IS 

jAL —— — 


I , 

| 2.0S 


GERMANY 


Dsn. + *r — 


AEG 15150 

AGlnd&Verfc 408 

Aachen Mdiffieg} 815 

AlllauAG 1676 

Altana Ind 519.80 

Asko 690 

AskoPrf 430 

BASF - 203.50 

Badenunrir 272 

Bayer 253.50 

Bm^-Hypo ......... 396.50 

BMWCBrT 473 

BawVerrinshk .... 411 

Uendarf 660 

BerYIner Bank 253 JO 

Berliner Kraft 125 

BHF Bank 399.50 

, Biff. & Berger 823 

Coftmla Konorn ... 748 

Cokada Komm Pf — 415 

Commerzbank 239 

Continental AG 197 

DLW 405 

Daimler-Benz 514.40 


-18 

-0.70 

-12.SQ 

- 0.20 

-o.io 

+130 

-0.50 


+OJO 

-060 

-OJO 

-2 

+13 

-10 

-UO 

-1 

-11 

-3.30 


Yen +or- I December 


_ 670 

Japan Radio .... 1.170 

JapaiSled Works 448 
JnppSlaran Bait _ 777 
JawnSrn fitter _4TO 

JqtoPaper «4 ft 

Jnto 


1650 


Ima 842 +2 

Pharm 1,470 +20 
Kandenfco 2.080 +20 

Kanebo 431 +8 

xaneka 580 +5 

KanemaisnCorp ... 432 +33 

Kansal Q Power ... 2600 +10 
Kansal Paint ........ 420 +15 

Kao Goto 1690 .... 

ICwasaW Heavy End 370 -2 

Kawasaki Kisen .... 364 +12 

Kiwauki Steel 292 -3 

Kefcta Dec Express 634 +5 

KekjTeftoElfta 582 -1 

PQkkontOT 1,030 .... 

Klndai L960 +10 

KW Mpp fbU*UF — . 6o6 +1 

Kirin Brewer 1,150 +10 

Kobe Steel 307 +4 

Koho Manf 770 -1 

Koknul Electric ... 1,700 +50 

Kokuyo 2,200 +20 

Komatsu 684 +6 

Konlca ... 680 -410 

Korn Seiko Co 640 -13 

Kubota Carp 576 +2 

Kmaui-Gural .... 475 -10 

ECnPiBlChemlcal - 470 +13 

Kondbolnd 414 +6 

Kmray 1.010 -20 

Knrrtva Chemical ... 425 +15 

tartu Water 1.650 +30 

Kyocera 4630 +40 

KyudoShbTQ 355 +1 

Kyuttni . .. 970 

Kyowa HakJco ... 999 +8 

Kyushu El Power ...2,410 +60 

Lion Coni 615 

Long Term Oedli .... 890 -12 

MaedaCoro- 928 +9 

Maklno Milling .,..530 +19 

MabKaGorp 1600 +40 

Marubeni 389 +8 

Mamdal Food 818 +1 

Hand - 1.050 +30 

Maruichi Steel 1,760 +20 

M'shltaE) bid 1.190 +20 

M J sMtaQWk 924 +6 

M'thlta Koto 1^0 +20 

NTttlta Mrlg 579 +19 

Maria MatnrQoip — 433 +U 

mi[\ Milk 938 +10 

MefJI Selha 683 -7 

Mercian Corn 770 -28 

MPttnlCocaCoia ... 2.250 +30 

Mbwbea 435 • -J 

Minolta Camera ... 345 -1 

Mltswa Homes U00 +30 

M'bhhl Bk 2640 +60 

M'blshl Carp 840 +3 

M'bttfil Elec «l +23 

M'bWH Ertate 905 +36 

IT Mil Gas Ghent — 396 +16 

ITblshJ Heavy Ind .... 553 +5 

M'bhhl Kasei 415 +9 

ITblsIir Materials 438 +10 

M'bhhl Oil 885 ... 

M'bdstiE Pier .. — 528 +8 

M'bhhl Pvtcbem .. 682 +19 

M'bhhl Plastics ... 517 +12 

M'bfshl RU0fl 341 +8 

U'blslil Steel 651 -28 

M'bhhl TrABk...- 970 -3 

M'briil Warehouse .. 1670 -10 

MHsttMM Betting ..464 -1 

MltsnlCo 603 +7 

Mitsui Em Strip. 38 5 +8 

Mftsol Fndosan .... 1.030 +37 

Mitsui Marine 865 +33 

HKtriUflO&Sffl — 506 +23 

Mitsui (hkUne .... 361 +2 

Mitsui Petdm .... 592 +27 

Mitsui Soko 662 -11 

Mitsui Toatsu 363 +14 

Mitsui Tr&Bk B2S +17 

MRsukottl 753 +10 

MAsmnlElec 1670 -20 

M ball hen Works — 503 +3 

MUnoo Sporting ... 892 +1 

MocftWaPharm. .. 3680 -10 

Nkorkaga Milk — 676 +10 

Mort Sdid .^. 1,930 +60 

Aturau Manofact . 2.270 -20 

NEC Carp 6ffl +6 

NGK lamlaton 928 -6 

NGK Spark Phtg ...844 

NHKSpriog gl -14 

NKKCorp 256 -4 

NO K Coro 565 .... 

NSK - 501 +3 

NTH Tom Bearing 470 
Nachl FuEHcoshl .... 400 -2 

Nagssaklyi 1600 +39 

Nag?ya Railroad ... 499 +14 

National Hoase 1,780 +10 

Nlchir LUO +20 

Nkbkel ... 694 +9 

NUkhi Convent .812 —16 

Nihon Nosan 405 +14 

fflbon Parkertzlng ... 801 +3 

Niigata Em 493 +4 

NaSoKyodo 473 +7 


WORLD STOCK MARKETS 



Deutsche Babcock . 
Deutsche Bank ..... 

*/IUIU "IHITRT.m.i.i 

Douglas KEdg 


+30 

-13.80 


DCCkCl (Fr) 30.20 

Deguin 333 JO 

Deutsche Babcock . 239.60 
Deutsche Bank ..... 641 JO 

Dlrier— Werfee 103 

Douglas KEdg 428 

D ra geno er fc 210 

Dresdner Bk 34630 

GEHE 386 

GoveMmer 225 JO 

Gobbchraldt CTH3 .. 880 

Hamburg Etefct 176 

HetdrfbZem 830 

Nerieel Prf 534 

Her! Hr 280 

Hochtief 960 

Hooctat 232.20 

Holanann Pb 823 

Horten - 161 

JXBDMxUrM 227 

lodanrte Write 240 

Kall&Srit Ill 

KanUdt 494 

KattM 414 JO 

KHD 90 

Ktodener Werfce .... 58.50 


176 

830 

534 

280 

960 

232.20 


-OJO 

-3.90 

-6.50 

-3 

-2 

-5 

-2JQ 


+2 

+10 

4i80 

+0.50 

-10 

+OJO 


LeiFheit 

Unde 

Llootype-HeU 


Lufthansa n/v Prf 
Re^tN ......1..... 

MAN Pvtf 


161 

227 

240 

111 

494 

414J0 

90 

58.50 
575d 
370 
682 

370.50 
95 JO 
8L50 

261.50 
23 UO 


MaaririH nVbn .. M 615 

MmetfesHId 395 

MetaUg qrib diaft 326 
Uoaditehafeg) -.2,41 

PWA 146 

Philips Kammua ... SOI 


Preussag 347.50 

i Rheluelektia 82firi 

IMmetaH Berlin - 243 

Rhrin ma tall Prf 178 

j Rhein West £1 401 

Mrio West D Prf 322 

Rosenthal 212 

Schering 739 


Siemens 586.70 

SprlngwAnl Rg ... 560 

Sud Ghent Ee 490 

Vtjsun 155 JO 

Varta 257 

Veba 349.50 

VEW 214 JO 

V c roin-W est M — 300 

Vkag 334 

Volkswagen 25330 

Volkswagen Prf ....210 

Wei la Prf 620 

Zanders Frirow ... 207 


-8.80 

+2 

40 JO 
-1J0 
-1 

■ ■ ■ ■ 
-3 

-5 JO 
-OJO 
-OJO 
40 JO 
+i 

+030 

-3 

-1 

+1 

-8 


-5 

+050 

+2 


-L90 

4030 

-1 

+1 

+150 

-010 

+2 

4030 

-1 

-UO 
+1 
■ ■ ■■ 

-4.50 

-0.70 


ITALY 


10 Ura + er — 


Banca Comm 4,471 

Ban caNaeAgrk ...4640 

Banca dl Roma 1.910 

Banco Lariano 4JM5 

BattogHRBS ....101 

D cnc ttfl n 12.985 

BuigntCartlerol ...4.109 

OR 1.090 

CrifaroSpa 389 

Cemenilr 1305 

Qgahotei ULSO 

COfkieFTn 1660 

Crodlio Itallaoo .... 2610 

Danldl&C 7,800 

EalChem «... 990 

FemuzfFta 1.160 

FlatPHi 2,005 

Flat 3,930 

Fldls - 2.750 

FlnuAgrolnd ..... 7,650 

Food! aria Spa 26.900 

Goiflna «... 1,040 

Generali Asrior.«. 27.480 

Gllardlnl 2,225 

IFIPi+r 8.530 

Halcable 4,150 

KataeotJ 7610 

Ralgas - 2,990 

LkordAdrlatteo .... 9,650 

Medhstanca 12.430 

Moot e d Eson 1,107 

Olivetti 1,730 

Pirelli & Co 3.475 

PlrolllSpa. 1,023 

RAS 17.800 

RbiasoemeCLa) 7,100 

SASIB 4,000 

SIP 1300 

Saffa A 3,760 

Salpem 1.990 

San Paolo - 10,530 

SlrtlSpa 7J10 

5IUJ - 445 

SriaBPD - 864 

SYET. /....I 1390 

Tort) Asskur 19,700 

Tosl Franco 17.500 

Unlcem 5,970 


-11 

-290 

-80 

-35 

-4 

485 

+4 

-1 

-6 

-35 

-20 


+10 

-195 

-60 

+150 

-350 

-5 

-540 

-60 

-275 

+110 

420 

-130 


-7 

+220 

-195 

+50 

+48 

-20 

-30 

-20 

-no 

-9 

-23 

+12 

-150 

-150 

-295 


NlkkoSeC-. 649 +8 

Nikon Corp 688 +2 

Nintendo 11.400 +200 

Mpptn Credit Batt ... 4,650 -30 

Nippon Desrico 409 -1 

Nippon Demo 1,400 +10 

Nippon El Glass .... 1.090 

Nippon Express 765 +14 

Nippon Flro 649 +13 

Nippon Flow Mlfc 615 -10 

Nippon Hodo 2J80 

Nippon Kasakn 672 


Nippon Kayaku 672 

Kfnm ligk Mari ~. 564 +24 

Nfaxui Meat Pack 1.650 

Nippon Oil 614 +U 

Nippon Paint 510 +3 

Nippon Road 3,270 .... 

NippoaSaitn 430 +10 

Nippon Sharyo 1.130 *20 

Nippon Sheet Gta& 454 +8 

Nippon Shinpui .... 646 -4 

Nippon SUTOttu... 1360 +10 

Nippon Soda 511 -10 

Nippon Sled 295 -3 

Nippon Suisan — 452 -2 

PBfgMTVfttafc 13,500 +100 

MIT 528100048,000 

Nippon Yaklo -411 +1 

Nippon Yasen 508 +4 

Nippon Zeon 630 +11 

NbfalmatSB Constr ._ 1,080 +10 

Nissan Diesel 365 

Nissan Motor 57 7 +12 

NteseJSangyo 1.200 +50 

Nlahln Flov 1,120 

Nhshln Oil L020 -10 

Nlsstibvfao End 930 +18 

Nlssho Iwal 407 -2 

Nissin Electric 815 +13 

NbsInFood .2350 -30 

Nftsnko 545 +25 

Nma Boseki 408 +1 

Nltlo Denko 1,120 

NonmraScc L52D +50 

Norltake - 917 +2 




Odriyu Dectifc Rwv _ 
OMwrashMiiml ... 


— 699 


Oil Paper 849 

Okl Electric 340 

QkumaCorp 828 

Okumura-buml M .. 835 

Olympus 1,070 

OmranCmp 1.080 

Onoda Cement 587 

Ono Pharm — 5,610 

Onward Kasftfyama .. 1.060 

Orient Goto .... 665 

Orix Corp ........ — 2,130 

Osaka Gas.. 455 

Fenu Ocean 725 

Pioneer Elee 2.840 

Prime Meat Pack .._ 445 

Renown — 439 

Ricoh 610 

Royal ...... 1,030 

Ryohl 457 

Satan Baric 1.190 

Saxton 565 

S»rfc 1,160 

Sanwa Baric U90 

Saowa Shutter....^ 905 

Sanyo Eiectric 393 

Sanyo Koknsaku ... 478 
Sapporo Brows -... 938 

Seeom 5 J90 

Sega Em 10.000 

Se£i Railway 2^240 

SrinoTranenort — L450 
SefyoFoodSys ... N 910 

Sdra 1,130 

Sektal Chemical ... 778 

Sektsuf Home - U10 

SettsuCOTO 338 

Seven-Eleven JL910 

Sharp 980 

SMboku Elea Pwr ^ 2,240 
Sbbnlra Carp .. — 941 
ShUHEtsa Cnem .... L570 

So 

Shodilku Ij090 

Shokrau Jntaku .. 530 
SbowaAfumbilnni — 435 
Shows Denko RM .. ^ 
Showa Elec Wire... 496 

Sony 4JL20 

SUstkf EhcUiC .... 597 
Swritomo Bakel1ta ■ 403 
Sumitomo Bank ... 1.830 
Sum Homo Ctaueat 548 

_ — . _ 474 


+50 

+2 

+3 

+7 

+5 

16 

-2 

+8 

120 

+40 

15 

+110 

-10 

+20 

+30 


HOHERLANDG 
Decmabcr 18 
ABdAonHoktagT 

AEGON 

Ahold 

akzo - 

! AJUEV Dap Rees . 
Boh Lock tofeo_ 
BaebamniaUgfio. 
CSM Den Rocs ... 
OAF 

DSM ...irfl.H....* 

D oi d tx he Petr .. 
EhevtaDepOBci - 
Fofcker Deg Rees 


Flv +or- 

49.00 -0.10 

73 KL30 
86 JO -0.90 
135 +0.70 


Gist Brae Dtp Res - 

Heineken 

HolliidBeton 


Hunter Dooglas . 

IHC Cal land 

mariMDwflKS- 

Intr Mueller 

KLM 

KNP - 


Nedlloyd 

Nlfmd-Ten Cate 
flnrtArBedDp&a-. 
OceVGrtot 



Royal Dutch 

Stork NV 

Urilever Oep Itta - 

VNU 

VanCtaaraOpto . 


UanfemmOpta- 

WeiranrnDroftg- 

WohKJQDwta-.. 


... 49.00 

....73 
-.86 JO 
... 135 
.... 59 80 

- 42 JO 

28.80 

,. 102 JO 
... 6.40 
... 80 

.... 137.70 
_.. H8.50 

- 15.30 
...94 

173.10 
... 177 
_ 25.20 
... 37.60 
... 85.90 
--5ZJ0 
...54 

- 2SL30 
... 29.20 

37 

... 30.70 
.. 74.50 

— 127 JO 
... 40.90 

19J.0 
... 42.80 
.« 95J0 
44.60 
... 94.90 
...7920 
26J0 
... 149.70 
...25 

— 187 
... 87 JO 

— 33^20 

— 97.20 
-83.70 


-0.60 

-OJO 

+OJJ 
-0.40 
tO. 70 
-0.70 
-0.30 
-1 

-0.90 

-0.70 

-8J0 

+0JL0 

- 0.10 

+L20 

- 0.20 

- 0.10 

-1.40 

-2^0 

-0.50 

-0.50 

-ilio 

-OJO 

-0.50 

- 0.10 


+0 JO 
-1J0 
-0.40 
+1 

-0.70 

+000 

-0.70 


NORWAY 


Aker A Free 

Bergesen A 

Dynolnd 

Efkeni Free 

iwrumb ajc a me . 


Leif Hoegta 

Norik Hydro 

HonkeSkogAFra 
Orkla Free 


Saga Pet A Free ~ 
Saga Pet B Free-. 

StortI B 

lirUior - 

Vmd 

Vital Fon A Free.. 


*5 

110 

9ZJO 

40 

173 
131 
76 

87 

174 
160 
84 
84 
97 
63 
30 
70 


SPAIN 
Decanriif IQ 

Alba (Goto Fin) 


10 JO 
+7 JO 
+3 JO 
+12 
+16 

40 
+3 

+17J0 

+13 

+6J0 

15 

41 
+10 JO 
+9 

+5 

+2 

+5 


+ er- 


Asiand 

Banco BIJbaoVlac. 
Banco Cmral Hbp , 
Banra Exterior ... 
Banco Popular 
Banco Samander 


CEPSA 

Carburas Metal ... 

Curiertas 

Dragados 

EbroAgrfcoias .... 
Electro Vtago ..... 

Endesa (Bri 

Fecsa ......... 

Gropo Duro Felg .. 
HMroel Cantab- ... 

Iberdrola 

Kofpe 

Mapfre 

Mctrowora 

Portland VaW ..... 

j* ■ 

H ffn yi ■■■■■MiMiMi 

SNEACE 

Sarrto ...... m.......i 

SvvIlUna Elec ..... 

TriiaealmA- 

Telefonica 

Tudor ...... 

UidouFenosa 

IMonyei Feats 

Urallia 

UrtHsSe-2 

VaifehemHHD 

Vlscofan 


SWEDEN 


.. 3.710 190 
..726 -24 

.. 1*140 -10 

.. 2,415 150 

- 2,930ri +50 
..3,685 +5 
.. 10J70 +60 
.. 4.455 +25 
.. 2.045 -15 
.. 2J75 +10 
.. 4.200 +450 
.. 3,440 +35 
.. 1,250 +5 

,. 1.030 +121 
.. 1 J85 +35 
3J45 +60 

.5^1 +6 

.865 -35 

.. 1,865 +25 

..667 +1 

.. 3,600 -150 
.. 3,520* +30 
.. 2,710* +35 
.. 6,640 -10 
.. 2,710 +15 
.40 -1 

.289 14 

. 417 +2 

. 3.765 -5 

- U15 .... 

.. 538 +17 

.399 +3 

. 2.140 +10 
.590 -26 

.425 -3 

. 1,220 .... 
.8^4 -11 


AGAB Free 297 

AsuA 360 

Asm B 357 

Astra A 753 

Astra B 743 

Atlas Copco A 310 

Atlas OopcoB 305 

Etodrolux B Free — 223 
Ericsson B Free .... 177 

EwlteA 93 

EsselteB 9o 


- I December 10 Yen + or - I Decenrier 


Pecenrier 10 

TakaraShuxo 

Takashimaya 

Takeda Cheat ..... 
TanabeSetyaku .. 

Teijin 

TeikakuOIl 

Tekkea Carp 

Tn Gad Chan bid . 
Tbbhhhna Carp .. 
Tabu Railway ..... 

Tod 

Toho 

Tokoku Elect Pbuer „ 

Tokai Bank 

Total Carbon — 

Tokico 

Toklo Marine 

Tokuyama Soda .. 

Tokyo iBank) 

Tokyo S’castlng .. 

Tokyo Dome 

Tokyo EIPwr 

Tokyo Electron ... 

Tokyo Gas 

Tokyo Rope 

Tokyo Start 

Tokyo Style 

Tokyo Car 

Tokyo Corp 

Tokyo Land 

Totten Corp 

Toppan Printing . 

Tow Ind 

Toshtta Elea ..... 


Yea + or - 

641 -11 

829 +12 

1,260 +10 
895 +10 

412 +2 

676 +15 

700 -7 

630 -0 

485 

593 +15 

600 -15 

13J00 +100 
2,480 +30 

L040 +10 
3ta +5 
371 18 

1,200 +30 

420 +1 

L330 +10 
971 +16 


1,860 
.2,370 +40 

. 1, 820 120 
.4l5 -1 

654 -15 

2,900 -30 
T400 +20 

466 16 

611 +10 
423 +26 

1,330 +30 
1,050 +10 

(As +10 

633 +10 

.840 +14 

546 +11 

780 +15 

345 +4 
1,670 -20 

517 +11 

1,490 +40 

518 16 

742 +15 

3,250 +30 

1.440 -10 
406 +8 

910 

467 +7 

435 +1 

346 18 

341 18 

816 +36 

895 -7 

952 -16 

720 -J 
569 +29 

2J50 -50 
1.150 430 

1,460 +10 

<&> -5 

1,780 .... 

795 +27 

752 -7 

421 +21 

765 +18 

1,040 +20 

5i6 +5 

890 455 

815 +6 

647 -6 


Toddbi Enj&CotMr 
TnriiBM MadHwfy 

Tosha Ini 

Tosoh Corp 

Iota 

Toyo Construct ... 
Total Mom Loon 

Taya Ink 

Toyo Kanetsu 

Toyo Srtkan 

Toyota Motor .. M . 
TayoTIre&Rob ... 
TayoTst &Bkg... 
RtadaCtalallpi^ 
Tsugaml 

UBEInds 

Unltlka 


Victor (JVC) . _. 
Wacoal 


Yamaha Corp ..... 
Yamaha Motor ... 


Yamanoudil 2J50 -» 

YanrtateHMywdl .1,150 +31 

Yamato Kogyo 1,460 +11 

YaraatO Transport ... 900 -5 

Yamazakl Baking . 1,780 ... 

Yasnda Flro 795 +Z 

YasaUTstdiBhe — 752 -7 

Yasukawa Elec 421 +2! 

YokegawaElec 765 +11 

Yokohama (Bank) . L040 +21 

Yokohama Rotter 566 +5 

Yotnflart Land 890 IS 

YasMtoml Pharm .. 815 +6 

YuasaCotp 647 -6 

Zexd Corp 517 +7 


AUSTRALIA 
Decem ber 10 


-440 

+25 

-20 

+6 

+20 


AWA 

Aberfoyie 

Amcor ...... 

Ampolex 

Arnotts 

Ashton 

ANZBank 

Aust Gas Light 

Alist Nat Inda 

BHP 

BTRNytoc^ 

Bora I 

Boug' vine Copper 
Brambles bub . — 

Bridge Oil 

Brtmey bits - 

BmsPhUp 

CSR 

CRA 

Cal lex Aust 

Oil I tern Cap 

Coal Allied Ind 

Coca Cola Amatll 

ColsMyer 

Comalco 

Comm Bk Aust 


Dominion Mng 
Email 



SunttomdttMH 
Snrttomo Metal lad 


Sumitomo Realtt 
Sun Homo Tr&Bk 


Suzuki Motor — . 

TDK Corp 

Tabd Corp 

Talsbo Pharm 

Talyg Fishery 

Takaoka Electric.. 


.849 
..402 
.332 
- 862 
..275 
_ 690 
.603 
.939 

- 634 
..834 

- 3.480 
.6>B^ 
. 2,100 

445 

„495 


FA1 Insurances — 
FlatcherChllage . 
Fosters Bmrtng. 

Gen Prop Tst 

GK) Australia .... 
Goodman Flrtds' 

HardleCJ) 

Highlands Gold .. 

IClAmt_ 

Jonalngi «... 

KhhuaGold — 

Lend Lease 

MIM 

Maytw Nlckfess^. 

Metai Manuf 

Mlirirac 


0.92 
3.70 
7.49 
3.84 
9.10 
1 34 
280* 
2.78 
1JO 
22.62 
2L56 
2_80 
0.44 
1634 
0.42 
0.71 
3.70 
4.10* 
12.64 
L92 
0.95 
8 JO 
7 JO 
438 
2.83 
6.09 
0.88 
036 
3.23* 
L15 
0.43 

1.75 
1^9 
2.17 
2.04 
1.54 
2J0 
0.68 

5.75 
0.10 
IJ4* 
14.06 
2.46 
6 J.0 
1.90 

oai 


+ ar- 

- 0.01 
+0.05 
-0.03 
+ 0.02 
-0.01 
■ ■ ■ ■ 

+O.Q3 
■ ■■■ 

+0.01 

+OJ8 

10.06 

10.02 

-0J1 

10J6 

-OOl 

+0.04 

+0.05 

+0.30 

-0.03 

+0.03 


+0.06 

+0.05 

+0.06 

■■ ■ ■ 

-0.02 

+0.18 


+0.03 

-0.01 

+0.01 

+0.04 

+0.01 

+0.04 

+0.05 

-o.oi 

-0.04 

10.07 

-0.09 


SWEDEN (erndt— 
December II 
Gambro B Free .... 

Hennes&M B Free «. 

HufwdsA. 

bacomhra B Fret .... 

Investor A Free 

Investor B Free 

HottOMBFiet 

Nobel Free .... 

ProconflaA — 

Prooortfla B 

SCAA 

SCAB ■ ■■•■■iflIMHalH 

SKF A Free 

SKFBFrae 

Sandvlkea A 

SandvlheoB 



CANADA 


+ or- 


Slon EmkJldaC ... 

Sfeansfca 8 Free 

Stars KoppA 


330 
145 
31 JO 
166 
110 
110 
175 
12.50 
189 
186 
110 
109 
79 

74 JO 
392 
390 
88 

13 JO 
90 
282 


TORONTO 

3 pm December 10 


IrritetaraB 

Volvo A Free 
Volvo 8 Froe 


36.50 

65-50 

340 

342 


+0 JO 

+3 

+2 


“1 

-JJO 

+2 

-1 

+1J0 

-0.50 


+ua 

-z 

+5 

+6 


Ouatatiarw lit com unleea martad S 

400 ADM* Pr S14i« 14^ Mlg 
3400 AgtriooEa 4 4% 

23800 Air Gda 280 OT 273 -fl 
33600 AUraEn S1S\ iBh 1C >2 
300 AMNVGaa H4b uh i+H 
438700 Alcan AJ 322% 21% 22 1ft -Jg 
298000 Am Bwr 337 L 36 ^ 3 7+4, 

1300 AfcO CI1 S11>* 113, life +fe 


3MOO Oorri Sya 
6/00 CowS OflD» 
347200 CrownX A 

46 lODO Dentoon A 
1000 Priw 
70000 Dotaaco 
28400 Domton Tat 
168600 Domter lie 
9500 Do PM A 
3300 D uK i O n cA 


821 fe 21 1ft 21fe -fe 
250 4240 240 -W 

U316 299 300 10 

29 23 23 

Sfe *H 

fi« S +jft 


6600 tawed Gpx 900 6495 « 

bww mwik.i SS^ afe *h 

45900 UlblkWX S18M 10 Bk *h 


6fe +H 
iafe Mfe -4» 
safe 33fe 


3401a 640 40 

290 280 ago 

36% 5fe 6% -fe 


316% Wb Mb -b 
ST7 16b 17 +Jft 


110000 


TlOOD 

15400 

86000 


SWITZERLAND 

tagger 10 

Adla Inti (8r) 

AlunluKnzBr-. 

Reg . 

-.J9 — 

Brown Dover] Reg .... 

CSHMgsCBr) 

ObaGrigyCBr) 

CJba Geigy (Pteg) 
Elefctrowatt Br> ... 

Ehrla(Reg) 

Fischer GeoiBri .... 

Forbo (Br) ........... 

HokterfcankCBr) .... 

HohbHoUlReg)...^ 

JdmolT IBrt 

Lmdh&GvrBb* „ 

LetrHridTSrt 

Motor-Colon (Br)^. 
Nestle (Br) 


0k Moron 343fe 43b 
Bk Ncm Be 323b 23b 
BC Sugar A SBfe 6b 
BCE bn x S42b 41b 
O eknof il 7 efe 

BOA A 36b 6b 
Bonb'riwfi 312% Ufe 
Bow VftPey 310 9b 
BP Canada 314b 14b 
Brarariee 40 45b 
Braecen A 314b 14b 


27900 Bmb wb r 


378 

1,635 

3.280 

643 

640 

1.965 

639 

602 

2.180 

L675 


BC T* SZOb 20 
Bnmcor 320b 20b 
Bnmavricfc 33b 8b 


43b 

23b -b 
0b 

42 -b 
8b 

0b -b 
12b -b 
to -fe 

14b 

47 -fl 
14b -b 
28 

20 -b 
20fe -b 
Bb +b 


ZSBOO Untok 
400 Emeo Ltd 
2000 Empire 
2800 Euro NOV 


8B300 API L* 335 326 3» 15 

TfiOD FehaePtVnr S8b 0b 8b 

11200 Pinning tub 11b 11b +b 

3600 Ai kin A tab 10b 10b +b 

1008 Fort* 323b » 23b -b 

2000 Four Seewi Mb 1®b 1»b “b 

7500 F ron OO We v 327^ 27 27 


178100 Miiu— itI> safe 
102900 Macm Bl tab 
54600 uaga&MA S33b 
29800 Upl U Hi 314b 
15800 Mark T&T 321% 
17000 Mark Rea 500 
13100 UDS HA 0 SIB 
6600 MetaX MM St2b 
14000 Mk in mm ' 5M 
86000 Mttal Goto » 
21600 ftUAAi &Bb 
79600 Inririi 620b 
3 dq lAaeocho 4 


Mb Mb 
21b 21b 


isb «b -*a 
12b 12b "b 
16 10 
m 18B 
26b 36b -kb 
ao 20 b -b 

4 4 


wwa»w“S? 

40100 IwfOP CO 

»» ass's 

*£s Shams g 

10700 8HL 9yaC 
SSOSNCCW 

62000 Sonora G* 
140700 

26400 tarAf® 
21670 SUI» A 


12600 Tech B * 


285900 Tar Own 0k 


313600 

10600 

3400 


NttBhCwi 
NOMW a 


38500 O a n d le A 


6 1 ! 

Sfe 

•b 


•17 

18b 

17 


449 

440 

440 


90b 

sb 

8b 


u20 

210 

220 

+15 

818 

18 

19 


m 

409 

415 

-46 

•8b 

<*b 

9b 

+b 


21600 

TWO 

12500 

2500 

1706)0 

27506 


CAE M 
CamUor 
Cambridge 


cmi lies 
C anlm pflh 


S3b 

511b 

511b 

Uli7b 

38 

828b 


0b sfe 
lib nb +b 
lib nb -b 
i7b 17b +b 



Pirelli (Br) 

Rk hemoot A(Bd 

Roche (Br) 

Roche (Genussi 

SGSSunrilPcetBr) . 

SMHiRM) - 

Saote fflr) 

Santa (Pig Cts) ... 

Santa (Reg) .... 

QrMnHtw . H 


1.165 

4U 

295 

410 

LOSS 

1.100 

340 

1.090 

f£° 

1.095 

5J00 

3.990 

1.435 

1.435 
3,140 
3,060 

660 


400 

106100 


1300 

100 

7000 

4600 

6700 

0000 


Can Ura 
CariTire A 
CwxUtfl A 
CaaUtfl B 


•Mb 

•Mb 

•17b 

321b 

521b 


12000 


76700 


Carior SZflb 
GMWt 121 
Cara Op 495 
Ca ao w d ea 6Sb 
C a l a p— a tab 
Cntn epp 2 
Cbapi Odn 257 
Qnirl Pd A 466 
Condnco x 318 
Coputrtoo 48 


25% 28 -b 

28b 26b +b 
14b 14b +b 
Mb 10b 
16b 16b — b 
21 21 b +b 

21 b 21 b +b 

28 26 fe 
24 26 

26b 25b 
<00 SO Mfe 
445 448 -5 

6b 6b +b 
38b 36b -b 
2 a 

245 248 M2 

450 465 

17b I7fe 
42b 48 


2300 HarrtaSt A ttb fib 5b 
114000 HmkvBdx 820b 20b 20b 
11200 Haaa Ind SB 6b &b 
27700 Naria Grid S7fe d7fe 7b 
16600 HoWnger 8l0fe 10b 10b 
10000 Home On tab 15b 15b 
28700 Horsham 30b 9b 9b 
00100 Hnm O a yM fc O S8b 6b 6b 
8500 HadaaaaBay 827b Z7b Z7b 


149000 Noranda 
600 toud.12 
2800 Noicnamg 
100800 raw Trie* 
3000 Norihgaat 
391 UO Nova GOfp 
MOOQ NoaftcoWSv 
2600 Numao ok 


6600 One* Carp 
fiSTOO OPbswi A 

409100 nVA Corp 
171300 Pagurian A 
23600 PmcduAfts 


safe 7% a — b 
480 480 400 -0 

37b 7b 7b +b 

•tab Mb Mb -b 

324b «b »4 b "b 

S 10 n is 

*64 53b «*b -b 
.68 68 61 
3ab ab 3b 
311 b 11 11 

30b Ob Bb . 


2000 Trtmwc 
41000 Triaac A 


s» 

30b 6b 
OTb 6b 

“1 Si 
iSi“« 

144 MO 

S77b J* 
313b. Mb 

Bk £1 

**> Ji 

SMb Mb 
317b "b 
SB * 
275 205 


\ : • -i 

•I ■- J* 

i » 

\ - : 


f7H 

Ob 

14b 

10b 

ft 

3 

270 


25800 UAP A -l 7 

200 Undone* tab Mb 
too umtarirm p S25b »b 

fiO gOQ UkXSoadPd * W -? 

201800 Unh* x *7b 7b 

ton w » .5J* 

"TSXSii sa S 

200 WIC 8 a tab Mb 
1 - No vririO riri«8 ernMOmt 


37b 7b 
tab 21b 
85 73 


17000 

146100 


330b 39b 
310 17b 
10 10 
•Mb 14 


gma Imaaeo S40fe 36b 3Sb Hi 
91100 Imp OH *41 b 40b 40b “b 


mb 40b 
zaS 28b 
9b 9b 


200 MMwaxT SOb 9b 9b +b 
6600 InlprvPlpa 325b 23b 23fe 
8100 ftrnst <Sp tab »b 25b +b 
200 hmoo A 246 0245 245 

2000 Jaisaock x SiOfe 12b Mfe +b 
2000 Kerr Adda 810b Ifife iSfe 


65700 

3600 

1700 

20400 

7500 

UO 

1000 


3T0b 14b 
Stf 21 
Si 8b 16b 


7b 

21b +b 
74 -e 
253 M7 
30b 
is +b 
10 

14b +b 
460 +40 

. » 

■ 21 

Mb -b 


vodrtp rfg«a 


115 $ 


IS 


MOO 

180000 


387800 LlO MMft S6b Ob 

2400 Latarga 317b 17b 17b 
1000 LakUaw A 310% 10% life 
223000 Lakfiaw B 311 10 b 11 

SOO Laurent Bk |U% Mb 19 


Repoek 53b »V 9b +b 
Mtai 333 85 33b 
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NEW YORK ACTIVE STOCKS TRADING ACTIVITY 


Wednesday 

IBM 

United toe 
Gbplx 
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TOKYO - Most Active Stocks 

Thursday, December 10, 1992 
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Amsterdam +31 20 6239430 
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EUROPEAN AIRPORTS: 
MANCHESTER 


The PT propones to publish 
this survey on 

March M 1993. 

The FT b the best md pub- 
lication among frequent* 
international air inidlen in 
Europe (*20+ tripofyear). 

It is also the best read publi- 
cation among high status 
rirst/businea class air travd- 
len in Europe M . 

For a full editorial synopsis 
and details of available 
advertisement positions, 

please contact: 

Brian Heron 
Tel: 06I-&34 93St 
Fax; 061-832 9248 
Alexandra Buildizigs. 

Queen Street. 
ManS^r M25LF. 
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WORLD STOCK MARKETS 


FINANCIAL TIMES 
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Friday December 11 1992 


AMERICA 


Dow declines despite 


good economic data 


Wall Street 


PROFIT-TAKING weighed on 
US share prices despite more 
good news on inflation and 
jobs, writes Patrick Harverson 
in New York. 

By 1 pm the Dow Jones 
industrial Average was down 
20.54 at &303.27, near its lows 
for the morning. The more 
broadly based Standard 
& Poor's 500 was also weaker, 
down 2.77 at 432.88, while the 
Ames composite was 0.77 lower 
at 392.21 and the Nasdaq com- 
posite was off 6.51 at 657.41. 
Turnover on the NYSE was 
136m shares by 1 pm. and 
declines outdistanced rises by 
1.034 to 678. 

Signs that the market's 
recent rally may be running 
out of steam were evident 
when prices failed to rise after 
the Labor Department reported 
that producer prices fell 0.2 per 
cent in November, following a 
0.1 per cent decline the previ- 
ous month, and that weekly 
jobless claims In late Novem- 
ber fell by 38,000. 

Both sets of data were better 
than analysts had expected. 
The producer prices figure was 
particularly encouraging, as it 
confirmed that inflationary 
pressures are not building up 
despite evidence that the 
recovery is gathering pace. 

The market failed to respond 


positively to the data, primar- 
ily because the initial rush of 
investor demand that has pow- 
ered several indices to new 
highs over the past few weeks 
is clearly waning. 

General Motors slumped SI 
to $32% on the news that the 
car manufacturer faces a law 
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Unum-designed individual dis- 
ability insurance products. 
Unum firmed $% to $53%. 

Chock Full O' Nuts rose S% 
to $8% after reporting fiscal 
first quarter net income of 12 
cents a share, up from 5 cents 
a share a year earlier. The 
company also said it expected 
profits for the full year 1993 to 
come in above analysts' fore- 
casts of 45 cents a share. 

Metropolitan Financial rose 
$1 to $16% after it terminated a 
planned merger with National 
City Bancorp. 

On the Nasdaq market, 
Microsoft fell $2% to $89 in vol- 
ume of 1.8m shares on a down- 
grade from Donaldson Luf- 
kin & Jenrette, which believes 
that the company will not 
exceed analysts' earnings 
expectations. Hopes that the 
company would do just that 
have been behind the recent 
surge in Microsoft shares. 


suit filed on behalf of some 
purchasers of pickup trucks 
with fuel tanks located outside 
the frame. Other motor stocks 
were also weaker, with Chrys- 
ler $1 lower at $32 and Ford 
down $% at $42%. 

Equitable rose $% to $13% in 
turnover of 1.6m shares on 
news that the company had 
formed a strategic partnership 
with Unum. the specialist 
Maine-based insurer, to sell 


TORONTO slipped at midses- 
slon on weakness in gold 
prices and in the property sec- 
tor. Banks were also weaker. 
The TSE-300 index fell 18.29 to 
3,267.3 in volume of 23.8m 
shares valued at C$187m. 
Declines led advances 254 to 
19S with 263 unchanged. 

American Barrick eased C$14 
to C$36 Va and Pegasus Gold 
lost CSV, to C$17 *4. 


ASIA PACIFIC 


Gains in New York help 


Nikkei rise for third day 


Tokyo 


HOPES of an early US eco- 
nomic recovery, a rise on Wall 
Street, and the expected pas- 
sage of the supplementary bud- 
get pushed the Nikkei average 
up in active trading, writes 
Emiko Terazono in Tokyo. 

The 225-issue average rose 
95.08 to 17,501,30, extending its 
winning streak to the third 
consecutive day. The index 
opened at the day's low of 
17,46680 and rose to a high of 
17,704.71 in the afternoon on 
buying by public funds and for- 
eign investors, and on short- 
covering, Towards the end of 
the session, however, ftiture-re- 
lated selling cut some of the 
earlier gains. 

Volume rose to 370m shares 
from 240m, the highest since 
October 9 when 4S4m shares 
changed hands. Advances led 
declines by 781 to 238 with 122 
issues remaining unchanged. 
The Topix index of all first sec- 
tion stocks rose 15.91 to 1,328.83 
and in London, the LSEfNikkei 
50 index added 7.99 to 1,080.13. 

Expectations that share 
prices will gain ground on 
today's fixing of the “special 
quotation" or settlement price 
for futures and options 
prompted buying by investors 
and short-covering by dealers. 

Market participants hope the 
index will break through the 
200-day moving average of 
17,563, an important resistance 
level. The Nikkei has not 
closed above the 200-day aver- 
age for 13 months. 

Speculation that Mr Yoshiro 
Mori, chairman of the Liberal 
Democratic Party's policy 
research council, may become 
the next finance minister after 
the cabinet reshuffle, expected 
today, added to positive senti- 


ment. Traders said that since 
Mr Mori is seen as a leading 
figure in pushing the govern- 
ment to adopt last August's 
emergency- economic package, 
he might implement new mea- 
sures to help the market. 

Active short-covering helped 
financial issues, with Indus- 
trial Bank of Japan up Y1CI0 to 
Y2£70, Sumitomo Bank gain- 
ing Y50 to Y1.830 and Nomura 
Securities Y50 to Y1.520. 

Profit-taking depressed some 
large-capital blue chips. Nip- 
pon Steel, the most active issue 
of the day, fell Y3 to Y295. 

High-technology blue chips 
gained ground on hopes of firm 
semiconductor demand in the 
US. Toshiba gained Y10 to Y633 
and Fujitsu rose Y22 to Y578. 

In Osaka, the OSE average 
gained 261.82 to 19.1 16.33 in vol- 
ume of 36.2m shares. The index 
rose above the 19,000 level for 
the first time since- October 16. 


Roundup 


HONG KONG lost some of the 
gains it had made earlier in the 
week while Australia dosed at 
a three-month high. Bombay, 
which opened for one hour’s 
trading, fell 4 per cent. 

HONG KONG fell hack in 
late trading after the SinuBrit- 
ish Joint Liaison Group failed 
to produce a communique at 
the end of its meeting. The 
Hang Seng index lost 65.46 or 
1.2 per cent to 5,273 79 in thin 
turnover of HK$2.2bn. 

Commentators noted that it 
was the first time in 25 meet- 
ings that the group had not 
issued a statement and this 
added to fears of a breakdown 
in co-operation between the 
two sides. 

Property stocks were among 
the day's biggest losers with 
Cheung Kong down 20 cents to 


HK$l&30 and Sun Hung Kai 
Properties shedding 60 cents to 
HKS26.30. 

AUSTRALIA ignored bad 
unemployment data and was 
lifted by strong overseas buy- 
ing and continued interest in 
BHP, which rose 20 cents to 
AS 12.62. The All Ordinaries 
index rose 19.1 to 1,501.3 in 
turnover of AS352.7m. Banks 
were positive, with Westpac 
adding 2 cents to A$3.07 and 
National Australia up 8 cents 
at A$7.64. 

BOMBAY, closed for three 
days following the violence 
throughout the country, saw 
the BSE index fail 107.79 to 
2,589.11 in thin turnover. 

SINGAPORE eased with the 
Straits Times Industrial index 
falling 4.36 to 1,442.38. Among 
actives. Inch cape fell 30 cents 
to SS6.20. 

SEOUL was encouraged by 
rumours of a cut in interest 
rates and the composite index 
rose 21.29 to 642.03 in turnover 
nf Won3S3.25bn. 

TAIWAN reversed early 
gains to finish lower on profit- 
taking. The weighted index fin- 
ished 29.80 lower at 3,746.75 in 
turnover of T$10bn. 

MANILA fell for the second 
day as foreign investors 
unloaded their positions in 
Philippine National Bank. The 
composite index lost 16.99 to 
1,248.64 in turnover of 244m 
pesos. PNB lost 12 pesos to 199 
pesos. 


SOUTH AFRICA 

JOHANNESBURG slid across 
the board as the market 
seemed to be running out of 
steam. The overall index fell 
25 to 3,278 and the industrial 
index dropped 35 to 4,371. The 
gold index lost n to 816. De 
Beers fell 90 cents to R60.S5. 
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European steels reflect industrial woes 
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Returns for investors will only improve after further restructuring, says Andrew Baxter . n 
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nvestors in European steel 
shares have had a rough 
time hi recent months as 
the severity of the industry’s 
problems has become increas- 
ingly apparent 
In the run-up to British 
Steel's first-half results on 
November 16, there was a 
sense of inevitability about the 
fate of the half-year dividend, 
which was duly omitted. 

Ten days later, Thyssen cut 
its dividend from DM10 to DM6 
per share, and the only sur- 
prise was that the reduction 
was not greater. 

Like the industry Itself, steel 
shares are under pressure. Vir- 
tually every major steel com- 
pany In Europe Ls losing 
money, and the combination of 
overcapacity, cut-price imports 
from eastern Europe and the 
long-term downward trend in 
steel has served up a potent 
cocktail to add to the recession 
in the manufacturing industry. 

Despite signs of slowing 
demand for steel in the sum- 
mer, production continued at a 
fairly high rate in the third 
quarter, leaving the industry 


awash in inventory, says Mr 
Edward Hadas of Morgan Stan- 
ley. Investors took notice, and 
marked the share prices down. 

Even Thyssen, which virtu- 
ally alone among big producers 
COUld Call its latest annual 

results "satisfactory" - profits, 
were down 38 per cent at 
DM350m ($220m) - is now 
trading at just DM155.30, 
against a high far the year of 
DM245. And the decline in Brit- 
ish Steel shares to 54p since 
privatisation in November 1988 
at 125p is a measure of the UK 
recession, which, so far at 
least, has been deeper than cm 
the Continent 

Production has fallen in the 
fourth quarter but investors 
have not yet taken heart Lon- 
ger-term plans to restructure 
the industry - notably the 
plan backed by the European 
Community to help fund the 
expected 50,0(8) redundancies 
over the next three to four 
years - cannot produce imme- 
diate results. 

Mr Matthias Welticke of 
Merck Finck in Dfisseldorf 
believes that any recovery in 
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steel shares is likely to be later 
rather than sooner, since 
gloomy conditions in the Ger- 
man car industry, the major 
client for Thyssen, Hoesch and 
BQOckner, could extend the 
downtrend in the steel indus- 
try for longer than is normal in 
a recession. 

Mr Hadas sees steel shares in 
an “interesting Umbo" between 
rifldiTiing demand for steel and 
tiie possibility of even more 
rapidly declining supply as 


production cuts take hold. 
That, he says, could lead the 
industry back to break-even by 

the end of 1998. 

He points out, however, that 
the major European steel 
shares are held for different 
reasons by differ ent kinds 
of investors. Current share- 
holders in British Steel are 
largely investors who think the 
stock is cheap in relation to 
the fundamental value of the 
company. "The next move [in 
the share price] will come 
when it becomes clear that 
profitability is there,” he says. 

In contrast, be says, Thyssen 
remains a standard part of a 
German industrial portfolio 
along with companies such as 
WunflP^mann. ft is difficult to 
make a strongly positive case 
fix- the shares, says Mr Hadas, 
not because they will not 
recover, but because of the out- 
look for the German economy. 

Over the next year, the 
short-term outlook for the 
European steel industry may 
well follow British Steel’s fore- 
cast last month that continen- 
tal Europe continues to dec lin e 


while the UK market stabilises. 

Whether this is reflected in 
share price movements is 

much harder to predict But 
the long-term, comae of steel 
shares could be very heavily 
frf hipnegri by the EC restruct- 
uring proposals, and, in partic- 
ular, by where the capacity 
cuts are made. 
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gain, the focus may 
well be on Germany. 
Companies such as 
Thvssen are financially stron- 
ger than British Steel but suf- 
fer hem higher costs, says Mr 
Welticke. The ability of Krnpp 
and Hoesch to makepditically- 
sensitive job cuts now that 
their merger, has. finally 
cleared legal obstacles will also 
have a major impact on the 
new company’s financial 
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But, however much the steel 
industry might quibble over 
the extent of its overcapacity 
audits effects, it could take the 
restructuring efforts of the 
entire European industry to 
give investors a better return 
than they are getting now. 






Bourses upset by Bundesbank’s stance 


THE Bundesbank’s decision 
not to cut interest rates upset 
continental share prices in the 
afternoon, bnt Scandinavian 
markets were cheered by the 
effective devaluation of the 
Norwegian crown, writes Our 
Markets Staff. 

FRANKFURT traded quietly 
ahead of the Bundesbank's 
statement which came after 
the official close. The DAX 
index closed down 6.11 at 
1,494.48 but after hours in Lon- 
don, the German component of 
the FT-SE Eurotrack fell 1.3 
per cent Turnover rose to 
DM4^bn from DM4bn. 

Analysts were not surprised 
by the Bundesbank’s stance, 
taking the view that rates were 
likely to ease next year when it 
became more apparent that 
Germany was in a recession. 

Daimler, down DM3.30 at 
DM514.40, said that it expected 
to show a decline in profits for 
1992 In spite of a 40 per cent 
rise in sales on the year. The 
company also said it was likely 
to lose $1.3bn after Northwest 
Airlines cancelled an Airbus 
order this week. 

Deutsche Bank lost another 
DM6.50 to DM641.50 following 
disappointing 10-month figures 
earlier in the week, while Com- 
merzbank slipped DM1.10 to 
DM239.00. Dresdner lost 
DM2.50 to DM346.50. 

PARIS ended 1.2 per cent 
lower on disappointment about 
the Bundesbank's decision, 
which sharply reduced the pos- 
sibility of a cut in French inter- 
est rates at a time when the 
economy was suffering and 
companies were issuing warn- 
ings about profits and trading 
prospects. Dealers said that 
only speculation about a deval- 
uation in the franc would con- 
tinue to keep investors inter- 
ested in French equities. The 
C AC-40 index fell from the 
day’s high of l,80&59 to dose 
21.68 lower at 1,769.48 in good 
turnover of FFr2.83bn. 

LVMH dropped FFr175 or 4.7 
per cent to FFr3.515 after Guin- 
ness, the UK drinks group in 
which it has a cross-sharehold- 
ing, issued a gloomy t rotting 
forecast. BSN fell FFr18 to 
FFr948 in sympathy. 

Saint-Gobain fell FFr12 to 
FFr516 after PiUdngton, its UK 
rival in the glass industry, 
reported a sharp drop in first- 
half pre-tax profits. 


Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the Institute ol Actuaries and the Faculty of Actuaries 
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Lyramaise des Eaux shed a 
further FFr6 to FFr454 in spite 
of news of an Argentine con- 
tract, while Elf relapsed by 
FFr10.50 to FFr339.50 on US 

»»1Ung 

OSLO soared 7J> per cent in 
response to the government’s 
dedakm to let the Norwegian 
crown float free from the Ecu. 
The crown weakened about 5 
per cent from its central rate 
against the Ecu after the news. 
The all-share Index jumped as 
high as 4&L56 before dosing 
27.97 higher at 399.38 in 


turnover worth NKr710m. 

. Industrial shares had the big-' 
gest gains, on prospects of 
greater competitiveness. Norsk 
Hydro rose NKrl7-5 to NKrl64, 
while EBcem jumped NKrl2 to 
NKrtO. 

COPENHAGEN was lifted by 
the Norwegian crown float and 
expectations of a .possible, 
devaluation in the Danish, 
crown. The KFZ fop-20 index 
gained LU to 7718 in turnover, 
of DKi83m. Novo Nordisk and 
Sophus Berendsen gained 


The FTS1 Eurotrack Indices 
Steering Committee 
announced yesterday that 
from Monday December 21, 
Procordia A and B and Com- 
merzbank would be incl uded 
tn the Eurotrack 100 index and 
Philips Electronics, Bancario 
San Paolo and CRH would be 
excluded. The indicative 
reserve list indndes Skandla 
Free. Elsevier NY, Zurich 
Insurance PCs, Viagand Pech- 
iney InternatianaL 


to DKr58 3 and DKr387. 

STOCKHOLM showed a more 
muted reaction as the AfSrs- 
vdrldeh General Index added 
2.9 to 901.1 as turnover 
Sedfoed to SKr734m. 

Tradmg in Astra continues 
tQ domina te ^ mgrfcgt 
at the company's meeting with 
analysts next week. The B 
share, added SKrlS to SKr743. 


. MILAN was dragged down 
DEria and DKr2 respectively, by Fiat which fell further after 


the previous day's, poor car 
skies data for November. Posi- 
tion- squaring ahead of the 
dose of the December account 
next week also put downward 
pressure on the market The 
Comit index Cell R55 to 425.48 
in'- turnover : estimated at 
Ll45bn after L135bn. 

Fiat dropped L195 or 4.7 per 
cent to L3|S30, which reflected 
its heavy fall after hours on 
Tuesday. 

ZURICH reiearned in positive 
territory although off earlier 
highs. The SMI index dosed 7.9 
higher at l£88& 

Georg Fischer bearers fell 
SFr65 or 9 l 5 per cent to SFr620 
after Wednesday’s disappoint- 
ing forecas t for 1992. 

- AMSTERDAM ignored a 
small cut in domestic interest 
rates and the CBS Tendency 
index closed &9 weaker at 
1054 NedUoyd fast F1&20 to 
R 30.70 as tiie group, said that 
it would be making fresh cash 
miifl on the cajdtal xnattet 
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